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CAUTION

The federal amounts that you use on your Arizona return may not be the same as
the federal amounts from your federal tax return.

Each year the Arizona State Legislature considers if they will adopt changes made
to the federal tax law during the prior year. These forms assume the Legislature
will adopt all federal law changes made after January 1, 2020. If you use the

amounts from your 2020 federal tax return to complete your Arizona return
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conformity.




QUICK AND EASY ACCESS TO TAX HELP AND FORMS

PERSONAL COMPUTER

You may use a personal
computer and modem to get the
forms and information you need
at www.azdor.gov, including:

e Forms and Instructions

Publications
e Tax Rulings and Procedures

Other General Tax Information

Did You Know?

Tax software does all the hard work for
you! The software:

e Calculates Tax

e Does the Math

e Selects Forms and Schedules

* Makes Complex Returns Simple

e Checks for Errors Before You File

¢ E-Files the IRS and AZ Returns at

the same time
* Gives Proof of E-Filing

www.azdor.gov

FREE
E-File

Available

PHONE

PhoeNiX.......ccoevviiiieeiiiiiieeeciien. (602) 255-3381
Toll-free from

area codes 520 and 928............ (800) 352-4090

WALK-IN SERVICE

You may get forms and
information at any of our
offices. Due to COVID-19,
ADOR’s in-person lobby
services are by

appointment only.

Visit azdor.gov for latest
updates on lobby restrictions.

We have offices at the following locations:

Phoenix
1600 West Monroe Street
Phoenix, AZ 85007

Tucson
400 West Congress
Tucson, AZ 85701

Reasonable accommodations for any person with a disability can be made.
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Arizona Form

300 Nonrefundable Corporate Tax Credits and Recapture

2020

Include with the taxpayer’s return.

For the calendar year 2020 or fiscal year beginning |, .

12,0,2 . 0jandending|_, |

Name as shown on Form 99T, 120, 120A, 120S, or 120X

Part 1 Nonrefundable Tax Credits Available
Enter total available nonrefundable tax credits.

1 Environmental Technology Facility Credit.............cccocovenienneene from Form 305 »
2 Military Reuse Zone Credit..........ccoovverieiiiiiiiieiiesieenee s from Form 306 »
3 Credit for Increased Research Activities...........cccccceenevniienen. from Form 308 »
4 Pollution Control Credit..........coceivieiiiiiieiiieiee e from Form 315 »
5 Credit for Taxes Paid for Coal Consumed in Generating
Electrical POWET .........ccccooiiiiiiiiiciicce e from Form 318 »
6 Credit for Solar Hot Water Heater Plumbing Stub Outs and
Electric Vehicle Recharge Outlets ..........ccoovvviiiieniiciicinee from Form 319 »
7 Credit for Employment of TANF Recipients...........ccccooevvveennen. from Form 320 »
8 Credit for Employing National Guard Members....................... from Form 333 »
9 Credit for Corporate Contributions to
School Tuition Organizations............ccceeceeriieiienieeiieseee. from Form 335 »
10 Credit for Solar Energy Devices — Commercial and
Industrial AppliCatioNS...........ceeciiiiiiiieii e from Form 336 »
11 Credit for Corporate Contributions to School Tuition Organizations
for Displaced Students or Students With Disabilities..................... from Form 341 »
12 Renewable Energy Production Tax Credit..........cccccoevrvieiiennns from Form 343 »
13 Credit for New EMplOYMENt.........ccoooviiiiiiiiiiniciiceci e from Form 345 »
14 Additional Credit for Increased Research Activities for
Basic Research Payments ..........cccccooeeviiiiiiiiiciicseenee e from Form 346 »
15 Credit for Renewable Energy Investment and Production for
Self-Consumption by International Operations Centers........... from Form 351 »
16 Reserved for fULUrE USE.........ccviiiiiiiicic e | 2

Employer Identification Number
(a) (b) (c)
Current Available Total Available Credit
Year Credit Carryover (a) + (b)

1 00

2 00

3 00

4 00

5 00

6 00

7 00

8 00

9 00

10 00

1 00

12 00

13 00

14 00

15 00
16

....................................................... 17 00

17 Total available nonrefundable tax credits: Add lines 1 through 16. Enter the total

ADOR 10128 (20)
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Name (as shown on page 1) EIN

Application of Nonrefundable Tax (_:redits an_d Recapture
Enter tax, recapture tax, and tax credits used this taxable year.

18 Tax from Form 99T, line 6; or Form 120, line 16; or Form 120A, line 8; or Form 120S, line 12; or
FOMM 120X, TN LB(C) cv.vvreearereeeteeeeeeeeeeseeeteteteseaeesesesesetesesese s s es et essseseasssseses et eseseseas s s esesesesesmasas st atesetenene et aranenenens .. |18 00
19 Tax from recapture of Environmental Technology Facility Credit from
FOImM 305, Part 4, INE 18.......ciueueuiiririiieieieiesstsises ettt sttt ss st se s sn s senes 19 00
20 Tax from recapture of Credit for Qualified Facilities from Form 349, Part 7, line 19.............. 20 00
21 Tax from recapture of Credit for Renewable Energy Investment and Production for
Self-Consumption by International Operations Centers from Form 351, Part 2, line 24 ....... 21 00
22 Recapture total: Add lines 19 through 21. Enter total here and on Form 99T, line 7; or
Form 120, line 17; or Form 120A, line 9; or Form 120S, line 13; or Form 120X, line 17(c)... [22 00
23 Subtotal Of tax: A INES 18 AN 22......cvviiiieeeeriteteiietsee ettt ettt s bbbt b et s st e b e bt ss s s st e s e b b as s st sebans 23| |00|

Nonrefundable Tax Credits Used This Taxable Year
Enter amount of credits actually used from Part 1.

24 Environmental Technology Facility Credit —

cannot exceed 75% of line 23. See INStrUCtoNS................cceeeeirerieinaes from Form 305 » | 24 00
25 Military ReUSE Z0NE Credit.........cocoovviveuiuerieiiiieieieseiees s from Form 306 » |25 00
26 Credit for Increased Research Activities: See the instructions for

Form 308 for computing liMitation ................cccceeieireeievereeeeee e from Form 308 » | 26 00
27 Pollution CONIol Credit..........ceviiiiiiierieeiiieieieieie et from Form 315 » |27 00
28 Credit for Taxes Paid for Coal Consumed in

Generating EleCtrical POWET ..............c.ovoveviuiiiiieeieicieieieeeee e from Form 318 » | 28 00
29 Credit for Solar Hot Water Heater Plumbing Stub Outs and

Electric Vehicle Recharge OULIELS .............c.cccuriiiiieieeeieicieeee e from Form 319 » | 29 00
30 Credit for Employment of TANF RECIDIENS ...........cevevereiriririeiiierieeeeeans from Form 320 » |30 00
31 Credit for Employing National Guard Members............cccoovvevveeniinccennen. from Form 333 » |31 00
32 Credit for Corporate Contributions to School Tuition Organizations......... from Form 335 » | 32 00
33 Credit for Solar Energy Devices — Commercial and

Industrial APPlICAtIONS..........c.oveveverieiriiieieicietetce et from Form 336 » |33 00
34 Credit for Corporate Contributions to School Tuition Organizations for

Displaced Students or Students With Disabilities..............cccccccvoveveverennee. from Form 341 » |34 00
35 Renewable Energy Production Tax Credit.............cceeveeeeveievevevereeennnns from Form 343 » |35 00
36 Credit for New EMPIOYMENt........cococvoviiiuieeriieieicicieeeee e from Form 345 » | 36 00
37 Additional Credit for Increased Research Activities for

BasiC RESEArch PAYMENLS ..........cccovevieiicieieeieeeeeeeieieiesese e from Form 346 » |37 00
38 Credit for Renewable Energy Investment and Production for

Self-Consumption by International Operations Centers ..............ccceeenee. from Form 351 » | 38 00
39 ReSErved fOr FUIUIE USE ........coiiiiiiiiiiieie ettt » |39

40 Total available nonrefundable tax credits: Add lines 24 through 39. Total cannot be more than line 23.
Enter total here and on Form 99T, line 9; or Form 120, line 19; or Form 120A, line 11; or Form 120S, line 15;
OF FOIM 120X, [N LO(C)...vuvvveriterieiieeietete ettt ettt ettt ettt b s s et e s e st b et e s sese s e bt e b st ess et ss bt et et s ss et et sesesesnse e s 40 00

ADOR 10128 (20) AZ Form 300 (2020) Page 2 of 2
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Arizona Form

2020 Nonrefundable Corporate Tax Credits and Recapture 300

For information or help, call one of the numbers listed:
Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information
If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or print
these, go to our website and click on Reports & Legal Research
then click on Legal Research and select a Document Type and
Category from the drop down menus.

Publications
To view or print the department’s publications, go to our
website and click on Reports & Legal Research. Then click on
Publications.

General Instructions

Arizona Form 300 may only be used by corporate taxpayers or
exempt organizations with unrelated business taxable income
(UBTI) to claim tax credits. Individual taxpayers must use
Arizona Form 301 to claim tax credits.

Corporate taxpayers and exempt organizations with UBTI

complete this form:

e to summarize their total available nonrefundable tax
credits,

e to determine the application of the available nonrefundable
tax credits, and

e to calculate their tax liability related to the recapture of tax
credits.

The credits are available to an exempt organization that is

subject to corporate income tax on UBTI. The credit must

result from the activities that generate UBTI.

NOTE: You must include Form 300 and the corresponding

credit form(s) for which you computed your credit(s) with your

income tax return. Use Arizona Form 300 to:

e Summarize your total available nonrefundable tax credits.

e Determine the application of the available tax credits.

e Summarize your tax liability related to recapture of tax
credits.

e Claim any available credit carryover.

Form 300 is not required to be included with your return to

claim the following refundable credits. You must, however,

include the completed refundable credit form with your tax

return.

e The refundable portion of the Credit for Increased
Research Activities (Form 308), or

e The Credit for Qualified Facilities (Form 349).

Specific Instructions

Enter the taxpayer name and employer identification number
(EIN) as shown on Arizona Form 99T, 120, 120A, 120S, or
120X. Indicate the period covered by the taxable year.

All returns, statements, and other documents filed with the
department require a taxpayer identification number (TIN).

The TIN for a corporation, an exempt organization with UBTI,
or an S corporation is its EIN. Taxpayers that fail to include
their TIN may be subject to a penalty.

Part 1 - Nonrefundable Tax Credits Available

Complete Part 1 to determine the total amount of available
nonrefundable tax credits. The available tax credit amount for a
particular credit is the total of the current taxable year's credit
and any available credit carryovers from prior taxable years.
On lines 1 through 20, enter the available tax credit amount for
each of the credits listed.

Line 1 - Environmental Technology Facility Credit
Column (a): Enter the amount from Form 305, line 35.

Column (b): Enter the amount from Form 305, line 36.

Column (c): Enter the amount from Form 305, line 37.

Line 2 - Military Reuse Zone Credit

Column (a): Do not enter an amount.

Column (b): Enter the amount from Form 306, line 7.

Column (c): Enter the amount from column (b).

Line 3 - Credit for Increased Research Activities

If you are claiming a refund of 75% of current year's excess
credit:

Column (a): Enter the amount from Form 308, line 38(c).
Column (b): Enter “0”. No carry forward of any amount is
allowed from the year of the refund.

Column (c): Enter the amount from column (a).

If you are NOT claiming a refund of 75% of current year's
excess credit:

Column (a): Enter the amount from Form 308, line 60.

Column (b): Enter the amount from Form 308, line 61.

Column (c): Enter the amount from Form 308, line 62.

Line 4 - Pollution Control Credit

Column (a): Enter the amount from Form 315, line 27.

Column (b): Enter the amount from Form 315, line 28.

Column (c): Enter the amount from Form 315, line 29.

Line 5 - Credit for Taxes Paid for Coal Consumed in
Generating Electrical Power

Column (a): Enter the amount from Form 318, line 11.

Column (b): Enter the amount from Form 318, line 12.

Column (c): Enter the amount from Form 318, line 13.

Line 6 - Credit for Solar Hot Water Heater Plumbing
Stub Outs and Electric Vehicle Recharge Outlets
Column (a): Do not enter an amount.

Column (b): Enter the amount from Form 319, line 10.

Column (c): Enter the amount from column (b).

Line 7 - Credit for Employment of TANF Recipients
Column (a): Enter the amount from Form 320, line 25.

Column (b): Enter the amount from Form 320, line 26.

Column (c): Enter the amount from Form 320, line 27.

Line 8 - Credit for Employing National Guard
Members

Column (a): Enter the amount from Form 333, line 17.

Column (b): Enter the amount from Form 333, line 18.

Column (c): Enter the amount from Form 333, line 19.

463


http://www.azdor.gov/

Arizona Form 300

Line 9 - Credit for Corporate Contributions to School
Tuition Organizations

Column (a): Enter the amount from Form 335, line 20.

Column (b): Enter the amount from Form 335, line 21.

Column (c): Enter the amount from Form 335, line 22.

Line 10 - Credit for Solar Energy Devices -
Commercial and Industrial Applications (This credit
expired 12/31/2018.)

Column (a): Do not enter an amount.

Column (b): Enter the amount from Form 336, line 6.

Column (c): Enter the amount from column (b).

Line 11 - Credit for Corporate Contributions to
School Tuition Organizations for Displaced Students
or Students With Disabilities

Column (a): Enter the amount from Form 341, line 20.

Column (b): Enter the amount from Form 341, line 21.

Column (c): Enter the amount from Form 341, line 22.

Line 12 - Renewable Energy Production Tax Credit
Column (a): Enter the amount from Form 343, line 14.

Column (b): Enter the amount from Form 343, line 15.

Column (c): Enter the amount from Form 343, line 16.

Line 13 - Credit for New Employment

Column (a): Enter the amount from Form 345, line 22.

Column (b): Enter the amount from Form 345, line 23.

Column (c): Enter the amount from Form 345, line 24.

Line 14 - Additional Credit for Increased Research
Activities for Basic Research Payments

Column (a): Enter the amount from Form 346, line 20.

Column (b): Enter the amount from Form 346, line 21.

Column (c): Enter the amount from Form 3486, line 22.

Line 15 - Credit for Renewable Energy Investment and
Production for Self-Consumption by International
Operations Centers

Column (a): Enter the amount from Form 351, line 31.

Column (b): Enter the amount from Form 351, line 32.

Column (c): Enter the amount from Form 351, line 33.

Line 16 - Reserved for Future Use

Line 17 - Total Available Nonrefundable Tax Credits

Add lines 1 through 16. Enter the total. This is the total amount
of all nonrefundable tax credits available for use by the taxpayer.

Part 2 - Application of Nonrefundable Tax Credits
and Recapture

Complete Part 2 to figure any recapture. Also complete Part 2 to
determine which tax credits you will use and the portion of the
available tax credit amount from Part 1 that you will use for a
particular tax credit.

Note for a partner in a partnership: Partnerships with
corporate partners or exempt organization partners with UBTI
must notify those partners if a credit that the partnership passed
through must be recaptured. The partnership should provide the
amount of recapture to its partners. Each relevant credit form has
a section devoted to this purpose. The partner must then include
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any of these recapture amounts in the amount of recapture it
computes on Form 300.

Note for an exempt organization that is a shareholder in an S
corporation: S corporations with exempt organization
shareholders must notify those shareholders if a credit that the S
corporation passed through must be recaptured. The
S corporation should provide the amount of recapture to its
shareholders. Each relevant credit form has a section devoted to
this purpose. The exempt organization shareholder with UBTI
must then include any of these recapture amounts in the amount
of recapture it computes on Form 300.

Line 18 - Current Year’s Tax From Tax Return
Enter the amount of tax as follows:

If you filed Form: | See page: | Line number:
99T 1 6

120 1 16

120A 1 8

120S 1 12

120X 1 16, column (c)

Line 19 - Tax From Recapture of Environmental
Technology Facility Credit

Enter the amount of tax from recapture of the environmental
technology facility credit on Form 305, Part 4, line 18.

Line 20 - Tax From Recapture of Credit For Qualified
Facilities

Enter the amount of tax from recapture of the credit for
qualified facilities from Form 349, Part 7, line 19.

Line 21 - Tax From Recapture of Credit for
Renewable Energy Investment and Production for
Self-Consumption by International Operations
Centers

Enter the amount of tax from recapture of the credit for
renewable energy investment and production for self-
consumption by manufacturers from Form 351, Part 2, line 24.
Line 22 - Recapture Total

Add lines 19 through 21. Enter the total. Also, enter the total
on your income tax form, as follows:

If you filed Form: | See page: | Line number:
99T 1 7

120 1 17

120A 1 9

120S 1 13

120X 1 17, column (c)

Line 23 - Subtotal of Tax

Add lines 18 and 22. Enter the total. This is the maximum
amount to which the total amount of nonrefundable tax credits
used by the taxpayer may be applied.

Nonrefundable Tax Credits Used This Taxable
Year

The total amount of nonrefundable tax credits used by the
taxpayer cannot exceed the amount entered on line 24. In order

for the taxpayer to determine which tax credit(s) to claim and
the amount to claim for a particular tax credit, the taxpayer
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must consider any limitations on the allowable amount of a
particular tax credit and whether the unused portion of a
particular tax credit may be carried forward.

Line 24 - Environmental Technology Facility Credit

The unused portion of this tax credit may be carried forward
for 15 succeeding taxable years. If the taxpayer is subject to the
tax related to recapture of this tax credit for the facility, the
carryover of the tax credit is reduced by the percentages listed
in Form 305 instructions.

The portion of the available credit amount from Form 300, Part
1, line 1 that may be used by the taxpayer is limited to 75% of
the amount of tax entered on line 27. Enter the amount used.
Line 25 - Military Reuse Zone Credit

The unused portion of this tax credit may be carried forward
for five succeeding taxable years if the business remains in the
military reuse zone. If the business relocates outside of the
military reuse zone, the carryover of the tax credit is lost. Enter
the amount used.

Line 26 - Credit for Increased Research Activities

The unused portion of this tax credit may be carried forward
for 15 succeeding taxable years. Enter the total amount used.

NOTE: If you qualify for, and are claiming, a 75% refund of
your excess credit for the current year, enter only the
nonrefundable portion of the current year’s credit from Form
308, Part 7, line 38c. Enter the refundable portion of the credit
(the amount from Form 308, Part 7, line 40) on Form 99T,
line 12; or Form 120, line 22; or Form 120A, line 14; or
Form 120S, line 18; or Form 120X, line 22c¢. Carry forwards
from previous years of the credit for increased research
activities will carry over to the following year, provided the
credit is within the 15-year carry forward period.

Line 27 - Pollution Control Credit

The unused portion of this tax credit may be carried forward
for five succeeding taxable years. Enter the amount used.

Line 28 - Credit for Taxes Paid for Coal Consumed in
Generating Electrical Power

The unused portion of this tax credit may be carried forward
for five succeeding taxable years. Enter the amount used.

Line 29 - Credit for Solar Hot Water Heater
Plumbing Stub Outs and Electric Vehicle Recharge
Outlets

The unused portion of this tax credit may be carried forward
for five succeeding taxable years. Enter the amount used.

Line 30 - Credit for Employment of TANF Recipients
The unused portion of this tax credit may be carried forward
for five succeeding taxable years. Enter the amount used.

Line 31 - Credit for Employing National Guard
Members

The unused portion of this tax credit may be carried forward
for five succeeding taxable years. Enter the amount used.

Line 32 - Credit for Corporate Contributions to
School Tuition Organizations

The unused portion of this tax credit may be carried forward
for five succeeding taxable years. Enter the amount used.

Line 33 - Credit for Solar Energy Devices -
Commercial and Industrial Applications

The unused portion of this tax credit may be carried forward
for five succeeding taxable years. Enter the amount used.

Line 34 - Credit for Corporate Contributions to
School Tuition Organizations for Displaced Students
or Students with Disabilities

The unused portion of this tax credit may be carried forward
for five succeeding taxable years. Enter the amount used.

Line 35 - Renewable Energy Production Tax Credit
The unused portion of this tax credit may be carried forward
for five succeeding taxable years. Enter the amount used.

Line 36 - Credit for New Employment

The unused portion of this tax credit may be carried forward
for five succeeding taxable years. Enter the amount used.

Line 37 - Additional Credit for Increased Research
Activities for Basic Research Payments

The unused portion of this tax credit may be carried forward
for five succeeding taxable years. Enter the amount used.

Line 38 - Credit for Renewable Energy Investment
and  Production for  Self-Consumption by
International Operations Centers

The unused portion of this tax credit may be carried forward
for five succeeding taxable years. Enter the amount used.

Line 39 - Reserved for Future Use

Line 40 - Total Nonrefundable Tax Credits Used

Add lines 24 through 39. Enter the total. This amount cannot
exceed the amount entered on line 23. Enter the amount from
this line on your income tax form, as follows:

If you filed Form: | See page: | Line number:
99T 1 9

120 1 19

120A 1 11

120S 1 15

120X 1 19, column (c)
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301 Nonrefundable Individual Tax Credits and Recapture =~ 2020

Include with your return.

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jandending . | ., | . , . ]J.
Your Name as shown on Form 140, 140PY, 140NR or 140X Your Social Security Number
I I
Spouse’s Name as shown on Form 140, 140PY, 140NR or 140X (if a joint return) Spouse’s Social Security Number

Nonrefundable Individual Tax Credits Available: Enter total available tax credits.

@) (b) (©
Current Available Total
Year Credit Carryover Available Credit
(CYRA()]
1 Military Reuse Zone Credit...........cccceeveeeveveeeeeeeeeeeeeeeeeeeanans Form 306 »| 1 00
2 Credit for Increased Research Activities — Individuals............... Form 308-1 »| 2 00
3 Credit for Taxes Paid to Another State or Country............c..c....... Form 309 »| 3 00
4 Credit for Solar Energy DEVICES .........ccveeveveveeeeeeeeeeeeeeereeeenne Form 310 »| 4 00
5 Agricultural Water Conservation System Credit ...........cccccoeeeinns Form 312 »| 5 00
6 Pollution CONtrol Credit.........ccvvevreerevirereriieesereeesee s seseeesenenas Form 315 »| 6 00
7 Credit for Solar Hot Water Heater Plumbing Stub Outs and
Electric Vehicle Recharge OUIetS ............cccovevevevevecceeeeeereee Form 319 »| 7 00
Credit for Employment of TANF Recipients Form 320 »| 8 00
9 Credit for Contributions to Qualifying Charitable Organizations.. Form 321 »| 9 00
10 Credit for Contributions Made or Fees Paid to Public Schools.... Form 322 » |10 00
11 Credit for Contributions to Private School Tuition Organizations Form 323 » | 11 00
12 Agricultural Pollution Control Equipment Credit ............cccceeeveee.. Form 325 » |12 00
13 Credit for Donation of SChO0I SIte ..........cceviveverirereiiiescreieeians Form 331 » |13 00
14 Credit for Employment by Healthy Forest Enterprises ................ Form 332 » |14 00
15 Credit for Employing National Guard Members Form 333 » |15 00
16 Credit for Business Contributions by an S Corporation to
School Tuition Organization - Individual ...............ccccceeeveverenennn. Form 335-1 »| 16 00
17 Credit for Solar Energy Devices — Commercial and
Industrial APPlICAIONS........ccccveveveveeeeeececeeeee e Form 336 » | 17 00
18 Credit for Investment in Qualified Small Businesses................... Form 338 » |18 00
19 Credit for Donations to the Military Family Relief Fund............... Form 340 » |19 00
20 Credit for Business Contributions by an S Corporation to School
Tuition Organizations for Displaced Students or Students with
Disabilities - INAIVIAUAL .............coceueririririiereeeeee e Form 341-1 »| 20 00
21 Renewable Energy Production Tax Credit...........cccccceveveveueueuenee. Form 343 » |21 00
22 Credit for New Employment Form 345 » | 22 00
23 Additional Credit for Increased Research Activities for
Basic Research Payments ............ccccceeeeeeeereeeeeceneeeeeseeenne Form 346 » |23 00
24 Credit for Contributions to Certified School Tuition Organization
(for contributions that exceed the allowable credit on Arizona Form 323). Form 348 » | 24 00
25 Credit for Contributions to Qualifying Foster Care Charitable
OFQANIZALONS ......cvceeiereeeieeeeeeeeee oo ee et eesn s s e Form 352 » | 25 00
26 Reserved for fUtUre USE.........cuiiiiiiiiiiie e 26
27 Total available nonrefundable tax credits: Add lines 1 through 25..........ccooiiiiiiiiii e |27 | |00

Continued on page 2 =

/'@ You must include Form 301 and the corresponding credit form(s) for
RSy which you computed your credit(s) with your individual income tax return.
ADOR 10127 (20)
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Your Name (as shown on page 1)

Your Social Security Number

Application of Tax Credits and Recapture: Enter tax, recapture tax, and tax credits used this taxable year.

28 Tax from Form 140, line 46; or Form 140PY, line 56; or Form 140NR, line 56; or Form 140X, line 35............ccccueeeee... . |28 | |00
29 Tax from recapture of Credits for Healthy Forest Enterprises from
Form 332, Part 9, line 39, and Part 10, IN€ 45.........ccvrieeiininriirnineeesssesseseesseseesenees 29 00
30 Tax from recapture of Credit for Qualified Facilities from Form 349, Part 7, line 19................ 30 00
31 Recapture Total: Add lines 29 and 30. Enter here and on Form 140, line 47; or Form 140PY, line 57; or
Form 140NR, liNe 57;0r FOMM 140X, NE 36.......c.cverriuieriierriuiensieeeiesies st sses ettt 31 00
32 SUDLOtAl: AT INES 28 NT BL.....vueuieiiieirieiiet ettt bbb bbbttt 32 00
33 Family Income Tax Credit from Form 140, line 50; or Form 140PY, line 60; or Form 140X, line 38a; plus Dependent
Tax Credit from Form 140, line 49; or Form 140PY, line 59; or Form 140NR, line 59; or Form 140X, box 38b 00
34 Subtract line 33 from line 32. Enter the difference. If less than zero, enter “0” ...........ccociiiiiiiii i 00
Nonrefundable Tax Credits Used This Taxable Year: Enter amounts actually used from Part 1.
35 Military ReUSE ZONE Creit.............ceveureeeeeeeieeeieeeeceeeee et ee e en Form 306 » |35 00
36 Credit for Increased Research Activities — Individuals...............ccccceeiiiiinnnnen. Form 308-1 » | 36 00
37 Credit for Taxes Paid to Another State or COUNtrY..........ccceeviiiiiiiiiesiiiee e Form 309 » [ 37 00
38 Credit for Solar ENErgy DEVICES .........ccoveeveeeeeeeeeeeeceeeeeeeetee e eeesee e eaeeenenns Form 310 » |38 00
39 Agricultural Water Conservation System Credit ...........coccveeiieeeiiieneniiee i Form 312 » [ 39 00
40  POllUtION CONIOI CIEAIt ....vcveviriiieeieieeeieesi ettt es Form 315 » |40 00
41 Credit for Solar Hot Water Heater Plumbing Stub Outs and
Electric Vehicle Recharge OUIELS .............c.cvoveveueceeeeeeeeeeeeeeeeeeee e Form 319 » |41 00
42 Credit for Employment of TANF Recipients Form 320 » | 42 00
43 Credit for Contributions to Qualifying Charitable Organizations.............c.ccccceeue. Form 321 » 43 00
44  Credit for Contributions Made or Fees Paid to Public Schools...............c...c........ Form 322 » |44 00
45 Credit for Contributions to Private School Tuition Organizations...............cccccc.... Form 323 » [ 45 00
46 Agricultural Pollution Control Equipment Credit ...........oocvieaiiieiiieee e Form 325 » [ 46 00
47 Credit for Donation of SCN00I SIE ........ccveviriieirireiereeires et Form 331 » |47 00
48 Credit for Employment by Healthy Forest Enterprises ...Form 332 » [ 48 00
49 Credit for Employing National Guard Members................ccccceereveeereveeeeceennens Form 333 » |49 00
50 Credit for Business Contribution by an S Corporation to
School Tuition Organization - INAIVIAUAL .................ccoeeeereeereeeeecccee e Form 335-1 » [ 50 00
51 Credit for Solar Energy Devices — Commercial and Industrial Applications......... Form 336 » |51 00
52 Credit for Investment in Qualified Small BUSINESSES.........ccuvvveeeeeiiiiiiiieeeeeeciiies Form 338 » |52 00
53 Credit for Donations to the Military Family Relief Fund: Enter the smaller of
Form 301, Part 1, line 19 or Part 2, liNe 32........cccccreuviereuneeniereinienieneenseenenees Form 340 » |53 00
54 Credit for Business Contributions by an S Corporation to School Tuition
Organizations for Displaced Students or Students with Disabilities - Individual.. Form 341-1 » | 54 00
55 Renewable Energy Production Tax Credit............ccceveveveveveueueeceeeeereeeeeeescnans Form 343 » |55 00
56 Credit for New Employment Form 345 » |56 00
57 Additional Credit for Increased Research Activities for Basic Research Payments..Form 346 » | 57 00
58 Credit for Contributions to Certified School Tuition Organization
(for contributions that exceed the maximum allowable credit on Arizona Form 323) ..Form 348 » | 58 00
59 Credit for Contributions to Qualifying Foster Care Charitable Organizations...... Form 352 » |59 00
60 ReServed fOr fULUIE USE ........ccii it 60
61 Total Tax Credits Used: Add lines 35 through 59. Total cannot be more than line 34.
Enter this amount on Form 140, line 51; or Form 140PY, line 61; or Form 140NR, line 60; or Form 140X, line 39......... 61 00
ADOR 10127 (20) AZ Form 301 (2020) Page 2 of 2



2020 Nonrefundable Individual
Tax Credits and Recapture

Arizona Form
301

For information or help, call one of the numbers listed:

Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information

If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or print
these, go to our website and click on Reports and Legal
Research then click on Legal Research and select a Document
Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports and Legal Research then click
on Publications.

All returns, statements, and other documents filed with the
department require a taxpayer identification number (TIN).
The TIN for an individual is the taxpayer's SSN or an Internal
Revenue Service (IRS) individual taxpayer identification
number (ITIN).  Taxpayers that fail to include their
identification number may be subject to a penalty.

Part 1: Nonrefundable Individual Tax Credits
Available

General Instructions

You must complete and include Arizona Form 301 and the

credit form(s) with your Arizona income tax return to claim

nonrefundable tax credits unless you meet one of the

exceptions listed under When Form 301 is Not Required.

Use this form to:

e Summarize your total available nonrefundable tax credits.

o Determine the application of the available tax credits.

e Summarize your tax liability related to recapture of tax
credits.

e Claim any available credit carryover.

If you don’t meet one of the exceptions below and do not
complete and include Form 301 and all required tax credit
forms with your income tax return, your claim for tax
credit(s) may be denied.

When Form 301 is Not Required

You are not required to complete and include Form 301 with
your tax return to only claim any of the following credits:

e Dependent Tax Credit

e Family Income Tax Credit (from the worksheet in your
income tax form instructions),

e Property Tax Credit (Arizona Form 140PTC),

e Increased Excise Tax Credit (from the worksheet in your
income tax form instructions or Arizona Form 140ET),

e The refundable portion of the Increased Research
Activities Credit (Arizona Form 308-1),

e The credit for Qualified Facilities (Arizona Form 349).

Line-by-Line Instructions

Enter your name and Social Security Number (SSN) as shown
on Arizona Form 140, 140PY, 140NR, or 140X.

Complete Part 1 to determine the total amount of available
nonrefundable tax credits. The available tax credit amount for
a particular credit is the total of the current taxable year's
credit and any unused credit carryovers available from prior
taxable years.

On lines 1 through 26 complete columns (a), (b) and (c) for
each of the following credits available to you this taxable year.

Line 1 - Military Reuse Zone Credit

Column (a): Do not enter an amount here.
Column (b): Enter the amount from Form 306, line 7.
Column (c): Enter the amount from column (b).

Line 2 - Credit for Increased Research Activities -
Individuals

If you are claiming a refund of 75% of current year’s excess
credit:

Column (a): Enter the amount from Form 308-I, line 28(c).
Column (b): Enter “0”. No carry forward of any amount is
allowed from the year of the refund.

Column (c): Enter the amount from column (a).

If you are not claiming a refund of 75% of current year’s
Column (a): Enter the amount from Form 308-1, line 51.

Column (b): Enter the amount from line 52 from Form 308-I.
Column (c): Enter the amount from Form 308-1, line 53.

Line 3 - Credit for Taxes Paid to Another State or
Country

Column (a): Enter the amount from Form 309, line 17.
Column (b): Do not enter an amount here.

Column (c): Enter the amount from column (a).

Line 4 - Credit for Solar Energy Devices

Column (a): Enter the amount from Form 310, line 16.
Column (b): Enter the amount from Form 310, line 17.
Column (c): Enter the amount from Form 310, line 18.

Line 5 - Agricultural Water Conservation System Credit
Column (a): Enter the amount from Form 312, line 17.
Column (b): Enter the amount from Form 312, line 18.
Column (c): Enter the amount from Form 312, line 19.

Line 6 - Pollution Control Credit

Column (a): Enter the amount from Form 315, line 27.

Column (b): Enter the amount from Form 315, line 28.
Column (c): Enter the amount from Form 315, line 29.
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Line 7 - Credit for Solar Hot Water Heater Plumbing
Stub Outs and Electric Vehicle Recharge Outlets

Column (a): Do not enter an amount here.
Column (b): Enter the amount from Form 319, line 10.
Column (c): Enter the amount from column (b).

Line 8 - Credit for Employment of TANF Recipients

Column (a): Enter the amount from Form 320, line 25.
Column (b): Enter the amount from Form 320, line 26.
Column (c): Enter the amount from Form 320, line 27.

Line 9 - Credit for Contributions to Qualifying
Charitable Organizations

Column (a): Enter the amount from Form 321, line 20.
Column (b): Enter the amount from Form 321, line 21.
Column (c): Enter the amount from Form 321, line 22.

Linel0 - Credit for Contributions Made or Fees Paid
to Public Schools

Column (a): Enter the amount from Form 322, line 20.
Column (b): Enter the amount from Form 322, line 21.
Column (c): Enter the amount from Form 322, line 22.

Line 11 - Credit for Contributions to Private School
Tuition Organizations

Column (a): Enter the amount from Form 323, line 20.
Column (b): Enter the amount from Form 323, line 21.
Column (c): Enter the amount from Form 323, line 22.

Line 12 - Agricultural Pollution Control Equipment
Credit

Column (a): Enter the amount from Form 325, line 25.
Column (b): Enter the amount from Form 325, line 26.
Column (c): Enter the amount from Form 325, line 27.

Line 13 - Credit for Donation of School Site

Column (a): Enter the amount from Form 331, line 17.
Column (b): Enter the amount from Form 331, line 18.
Column (c): Enter the amount from Form 331, line 19.

Line 14 — Credit for Employment by Healthy Forest
Enterprises

Column (2): Enter the amount from Form 332, line 56.
Column (b): Enter the sum of lines 57 and 58 from Form 332.
Column (c): Enter the amount from Form 332, line 59.

Line 15 - Credit for Employing National Guard
Members

Column (a): Enter the amount from Form 333, line 17.
Column (b): Enter the amount from Form 333, line 18.
Column (c): Enter the amount from Form 333, line 19.

Line 16 - Credit for Business Contributions by an S
Corporation to School Tuition Organizations -
Individual

Column (a): Enter the amount from Form 335-1, line 19.
Column (b): Enter the amount from Form 335-1, line 20.
Column (c): Enter the amount from Form 335-1, line 21.
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Line 17 - Credit for Solar Energy Devices -
Commercial and Industrial Applications

Column (a): Do not enter an amount in column ().
Column (b): Enter the amount from Form 336, line 6.
Column (c): Enter the amount from column (b).

Line 18 - Credit for Investment in Qualified Small
Businesses

Column (a): Enter the amount from Form 338, line 9.

Column (b): Enter the amount from Form 338, line 10.
Column (c): Enter the amount from Form 338, line 11.

Line 19 - Credit for Donations to the Military Family
Relief Fund

Column (a): Enter the amount from Form 340, line 6.

Column (b): Do not enter an amount here.

Column (c): Enter the amount from column (a).

Line 20 - Credit for Business Contributions by an S
Corporation to School Tuition Organizations for
Displaced Students or Students with Disabilities -
Individual

Column (a): Enter the amount from Form 341-1, line 19.
Column (b): Enter the amount from Form 341-1, line 20.
Column (c): Enter the amount from Form 341-1, line 21.

Line 21 - Renewable Energy Production Tax Credit

Column (a): Enter the amount from Form 343, line 14.
Column (b): Enter the amount from Form 343, line 15.
Column (c): Enter the amount from Form 343, line 16.

Line 22 - Credit for New Employment

Column (a): Enter the amount from Form 345, line 22.
Column (b): Enter the amount from Form 345, line 23.
Column (c): Enter the amount from Form 345, line 24.

Line 23 - Additional Credit for Increased Research
Activities for Basic Research Payments

Column (a): Enter the amount from Form 3486, line 20.
Column (b): Enter the amount from Form 346, line 21.
Column (c): Enter the amount from Form 346, line 22.

Line 24 - Credit for Contributions to Certified School
Tuition Organization (for contributions that exceed
the allowable credit on Arizona Form 323)

Column (a): Enter the amount from Form 348, line 23.
Column (b): Enter the amount from Form 348, line 24.
Column (c): Enter the amount from Form 348, line 25.

Line 25 - Credit for Contributions to Qualifying Foster
Care Charitable Organizations

Column (a): Enter the amount from Form 352, line 20.
Column (b): Enter the amount from Form 352, line 21.
Column (c): Enter the amount from Form 352, line 22.

Line 26 - Reserved for future use

Do not enter an amount on line 26.

Line 27 - Total Available Nonrefundable Tax Credits

For column (c), add lines 1 through 25. Enter the total. This
is the total amount of all nonrefundable tax credits, except the
family income tax credit, available for your use.
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Part 2: Application of Tax Credits and
Recapture

Complete Part 2 to: figure any recapture. Also, complete Part
2 to determine which tax credits you will use and the portion
of the available credit amount from Part 1 that you will use for
a particular tax credit.

Line 28 -

Enter the amount of tax from your income tax form.

If you file Form: Enter the amount from line:
140 46
140PY 56
140NR 56
140X 35

Line 29 -

Enter the amount of tax from recapture of the credits for
Healthy Forest Enterprises. Use the following worksheet to
calculate the amount of recapture to enter on line 32.

Healthy Forest Recapture Tax Worksheet

1. Enter the tax from recapture of the
employment credit from Form 332,
Part 9, line 39.

2. Enter the tax from recapture of the
training credit from Form 332,
Part 10, line 45.

3. Add lines 1 and line 2. Enter the
total here and on Form 301, line 29

Line 30 -

Enter the amount of tax from recapture of the credit for
Qualified Facilities from Form 349, Part 7, line 19.

Line 31 - Recapture Total

Add lines 29 and 30. Enter the total here and on your income
tax form.

If you file Form: Enter the amount on line:
140 47
140PY 57
140NR 57
140X 36

Line 32 - Subtotal
Add lines 28 and 31. Enter the total here.

Line 33 - Family Income Tax Credit and Dependent
Tax Credit

If you claimed a family income tax credit and/or the
dependent tax credit, enter the total amount of family income
tax credit and dependent tax credit claimed on your income
tax form.

If you file Form: Enter the total amount from lines:
140 50 and 49
140PY 59 and 60
140NR 59
140X 38a and 38b

Line 34 -

Subtract line 33 from line 32. Enter the difference. If less
than zero, enter “0”.

Nonrefundable Tax Credits Used This Taxable
Year

The total amount of tax credits you use cannot exceed the
amount entered on line 34. In order for you to determine
which tax credit(s) to use and the amount to use for a
particular tax credit, you must consider any limitations on the
allowable amount of a particular tax credit and whether you
may carry the unused portion of a particular tax credit
forward.

Line 35 - Military Reuse Zone Credit

You may carry the unused portion of this tax credit forward
for five succeeding taxable years if the business remains in the
military reuse zone. You lose the carryover if the business
relocates outside of the military reuse zone. See Form 306 for
details. Enter the amount used.

Line 36 - Credit for Increased Research Activities -
Individuals

The unused portion of this tax credit may be carried forward
for 15 succeeding taxable years. See Form 308-1 for details.
Enter the amount used.

If you qualify for and are claiming a 75% refund of your
excess credit for the current year, enter only the
nonrefundable portion of the current year’s credit here (from
Form 308-1, Part 5, line 28c). Enter the refundable portion of
the credit (the amount from Form 308-1, Part 5, line 32) on
Form 140, line 58; or Form 140NR, line 65; or Form 140PY,
line 67; or Form 140X, line 43.

Carry forwards from previous years of the credit for increased
research activities will carry over to the following year,
provided the credit is within the 15 year carry forward period.

Line 37 - Credit for Taxes Paid to Another State or
Country

There is no carry forward of the unused portion of this tax
credit. See Form 309 for details. Enter the amount used.

Line 38- Credit for Solar Energy Devices

You may carry the unused portion of this credit forward for
five succeeding taxable years. See Form 310 for details.
Enter the amount used. Nonresidents filing Form 140NR;
enter “0”.

Line 39 - Agricultural Water Conservation System
Credit

You may carry the unused portion of this tax credit forward
for five succeeding taxable years. See Form 312 for details.
Enter the amount used.

Line 40 - Pollution Control Credit

You may carry the unused portion of this credit forward for
five succeeding taxable years. See Form 315 for details.
Enter the amount used.
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Line 41 - Credit for Solar Hot Water Heater Plumbing
Stub Outs and Electric Vehicle Recharge Outlets

You may carry the unused portion of this tax credit forward
for five succeeding taxable years. See Form 319 for details.
Enter the amount used.

Line 42 - Credit for Employment of TANF Recipients

You may carry the unused portion of this tax credit forward
for five succeeding taxable years. See Form 320 for details.
Enter the amount used.

Line 43 - Credit for Contributions to Qualifying
Charitable Organizations

You may carry the unused portion of this tax credit forward
for five succeeding taxable years. See Form 321 for details.
Enter the amount used.

Line 44 - Credit for Contributions Made or Fees Paid
to Public Schools

You may carry the unused portion of this tax credit forward
for five succeeding taxable years. See Form 322 for details.
Enter the amount used.

Line 45 - Credit for Contributions to Private School
Tuition Organizations

You may carry the unused portion of this tax credit forward
for five succeeding taxable years. See Form 323 for details.
Enter the amount used.

Line 46 - Agricultural Pollution Control Equipment
Credit

You may carry the unused portion of this tax credit forward
for five succeeding taxable years. See Form 325 for details.
Enter the amount used.

Line 47 - Credit for Donation of School Site

You may carry the unused portion of this tax credit forward
for five succeeding taxable years. See Form 331 for details.
Enter the amount used.

Line 48 - Credit for Employment by Healthy Forest
Enterprises

You may carry the unused portion of this tax credit forward
for five succeeding taxable years. See Form 332 for details.
Enter the amount used.

Line 49 - Credit for Employing National Guard Members

You may carry the unused portion of this tax credit forward
for five succeeding taxable years. See Form 333 for details.
Enter the amount used.

Line 50 - Credit for Business Contributions by an S

Corporation to School Tuition Organizations -
Individual

You may carry the unused portion of this tax credit forward
for five succeeding taxable years. See Form 335-1 for details.
Enter the amount used.
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Line 51-Credit for Solar Energy Devices -
Commercial and Industrial Applications

You may carry the unused portion of this tax credit forward
for five succeeding taxable years. See Form 336 for details.
Enter the amount used.

Line 52 - Credit for Investment in Qualified Small
Businesses

You may carry the unused portion of this tax credit forward
for three succeeding taxable years. See Form 338 for details.
Enter the amount used.

Line 53 - Credit for Donations to the Military Family
Relief Fund

There is no carryover for this credit. You must use this credit
on the tax return filed for the taxable year in which you made
your donation.

The amount of the credit that you may use is limited to the
amount of your tax liability. See Form 340 for details. Enter
the smaller of the amount entered on Form 301, Part 1, line 19
or on Form 301, Part 2, line 32.

Line 54 - Credit for Business Contributions by an S
Corporation to School Tuition Organizations for
Displaced Students or Students with Disabilities -
Individual

You may carry the unused portion of this tax credit forward
for five succeeding taxable years. See Form 341-I for details.
Enter the amount used.

Line 55 - Renewable Energy Production Tax Credit

You may carry the unused portion of this tax credit forward
for five succeeding taxable years. See Form 343 for details.
Enter the amount used.

Line 56 - Credit for New Employment

You may carry the unused portion of this tax credit forward
for five succeeding taxable years. See Form 345 for details.
Enter the amount used.

Line 57 - Additional Credit for Increased Research
Activities for Basic Research Payments

You may carry the unused portion of this tax credit forward
for five succeeding taxable years. See Form 346 for details.
Enter the amount used.

Line 58 - Credit for Contributions to Certified School
Tuition Organization (for contributions that exceed
the allowable credit on Arizona Form 323)

You may carry the unused portion of this tax credit forward
for five succeeding taxable years. See Form 348 for details.
Enter the amount used.

Line 59 - Credit for Contributions to Qualifying
Foster Care Charitable Organizations

You may carry the unused portion of this tax credit forward

for five succeeding taxable years. See Form 352 for details.
Enter the amount used.
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Line 60- Reserved for future use

Do not enter an amount on line 60.

Line 61 - Total Tax Credits Used

Add lines 35 through 59 and enter the total here.

This amount cannot exceed the amount entered on
Form 301, line 34.

Enter the amount from this line on your income tax form.

If you file Form: Enter the amount on line:
140 51
140PY 61
140NR 60
140X 39

Credit Carryover Worksheet

To figure how much of a credit carryover that you will have
for next year, complete the carryover worksheet below.

Keep the worksheet with your records and use the information
to complete your 2021 return that you will file in 2022. If you
have more than four credit types available, use your own
worksheet. Make sure the additional worksheet has the same
information as this worksheet.

Credit Carryover Worksheet

Keep this worksheet with your records. Use this information to complete your 2021 credit forms that you will file in 2022.

you for 2020. forward?

(See the applicable credit
form for carry forward | Take
information.)

(@) (b) ~ (© (d) €
Credit Type Carryover? Credit Available for Credit Used Carryover Available for
for 2020 2021

On lines 1 through 4 below, | May the unused portion | On lines 1 through 4 | On lines 1 through 4 | For each line on which you
enter the form number of | from the credit listed in | below, enter the amount | below, enter the amount | have entered an amount,
the credit(s) available to | column (a) be carried | of each credit available | of each credit used for | subtract the amount in
to you for 2020.

these amounts | Take these amounts | amount of each credit that
from Form 301, lines 1 | from Form 301, lines | you may carryover to 2021,

2020. column (d) from the amount
in column (c). This is the

through 26. 35 through 60. providing carryover may be
Check either yes or no. carried to 2021.
If the answer is no, do Use this figure when
not complete columns completing the appropriate
(c) through (e) for that carryover amount(s) on the
line. 2021 credit form(s).
YES NO
1. .00 .00 .00
2. .00 .00 .00
3. .00 .00 .00
4, .00 .00 .00
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Environmental Technology Facility Credit

2020

Include with your return.

For the calendar year 2020 or fiscal year beginning_, | , 12,0,2,0jandending|

NOTE: This credit is no longer available to individual taxpayers..

Name as shown on Form 99T, 120, 120A, 120S, 120X, or 165

Social Security or Employer Identification Number

Certification number from the former Arizona Department of Commerce: ,

Schedule of Cost of Equipment or Property Used in Construction of a Facility

1

2

for Current Year and Current Taxable Year’s Credit Calculation

Start date of facility’s initial CONSIUCHON......cccveieieeriiiiiiiiiiiiiiiiiieieeee e
@ (b)
Description of Equipment or Property Cost

1A 00
1B 00
1C 00
1D 00
1E 00
1F 00
1G 00
1H 00

11 [Total of lines IAthrough TH.......cccueeiiiiiiiiiiiiiiiiiiiiiie e 00
1J [Total from additional WOrKSNEETS ....c..eueeieiiiiiiiiiieiiiee e 00

Add lines 11 and 1J. Enter the total. This is a total of all current year property on which this credit

Lol 110 =T PSRRI 00

Multiply line 2, column (b), by 10%. ENnter the reSUlt. .......c.ccovueiiiieiiieiee e 00

Enter the amount of this credit passed through from partnerships on Form(s) 305-P, Part 1,

1T TCTCT (o) PSP 00

Add lines 3 and 4. Enter the total. This is the current taxable year’s Environmental Technology

L 1o Y O =Y o || USSR 00

Continued on page 2 =

ADOR 10132 (20)
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Name (as shown on page 1) EIN

Recapture of Environmental Technology Facility Credit

6a

6b
7

10

11
12

Certification number: | ,

Date facility was placed in SEIVICe.........cooiuieiiiiiiiiiiiee e 6b
Date facility ceased to operate as an environmental manufacturing,
producing or processing facCility .........ccueeeeiiiiiiiiiiiiie e 7

Enter total credit determined in prior years for this faCility ... 8

00

See instructions for the recapture percentage t0 ENLEN............cooiiiiiiiii i 9

%

Multiply line 8 by the percentage on line 9. Enter the result. This is the amount of the credit
to be recaptured from taxpayer OPEratiONS. ........cccouiuiiiii ettt e e e s saaneeas 10

00

Enter the partner’s portion of this credit subject to recapture from Form(s) 305-P, Part 2, line 7...... 11

00

Add lines 10 and 11. Enter the total. This is the total amount of the Environmental
Technology Facility Credit to be recaptured for the current taxable year. Also, enter this amount
(o 0 I =T A S 1T g =T YT 12

00

Partnerships
A partnership claiming this credit must pass it through to its corporate partners.

Complete Form 305-P for each corporate partner.

Provide a completed copy of Form 305-P to each corporate partner.
Include a copy of each completed Form 305-P with your tax return.
Keep a copy of each completed Form 305-P for your records.

Do not complete Parts 4 through 7 of this form.

Credit Recapture Summary

13

14

15
16

17

18

Enter the taxable year(s) in which you claimed a credit or credit carryover for the facility that has
ceased to operate as an environmental manufacturing, producing or processing facility:

Enter the total amount of credit originally determined for the facility. ..........c.cccovieeiiiiiiee e 14

00

Enter the total amount of credit to be recaptured from Part 2, line 12.........cccceeiiiiiiniiiiniee e 15

00

Subtract line 15 from line 14 and enter the difference. This is the amount of credit allowable for
the facility that has ceased to operate as an environmental manufacturing, producing or
PrOCESSING FACIHITY. . vvvieiiiiiiiee et e et e e e e e e e s et b e e e e e s aatb e e e e e s satbeeeeesasbaeeeeeaaaes 16

00

Enter the total amount of credit on line 14 that you used on prior years’ returns. ..........ccccceeevveeene 17

00

Subtract line 17 from line 16 and enter the difference. ... 18

00

If the difference is POSITIVE:

« This is the amount of Environmental Technology Facility Credit carryover you have remaining for use in future years.

« Adjust the amounts in Part 5, lines 19 through 33, column (d) so the total amount on line 34
equals the amount of the credit carryover remaining for use in future years. See instructions.

If the difference is NEGATIVE:

« This is the amount of Environmental Technology Facility Credit you must recapture.

« Adjust the amounts in Part 5, lines 19 through 33 column (d) to “0”. There is no carryover
amount for this credit. See instructions.

« C corporations, S corporations that claimed this credit at the corporate level, and exempt
organizations with UBTI: Enter this amount as a POSITIVE number on Form 300,
Part 2, line 19.

Continued on page 3 2

ADOR 10132 (20) AZ Form 305 (2020)
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Name (as shown on page 1) EIN

If you claimed this credit and there is a carryover of this credit from the past 5 taxable years, complete Part 5. If not, go to

Part 6.
Available Credit Carryover
(a) (b) (c) (d)
Taxable Year Original Credit Amount Amount Available Carryover:
Previously Used,
Expired or Recaptured Subtract column (c) from
column (b).
19 00 00 00
20 00 00 00
21 00 00 00
22 00 00 00
23 00 00 00
24 00 00 00
25 00 00 00
26 00 00 00
27 00 00 00
28 00 00 00
29 00 00 00
30 00 00 00
31 00 00 00
32 00 00 00
33 00 00 00
34 Total Available Carryover: Add lines 19 through 33 in column (d). Enter the total.............ccccecveeenee 34 00
Total Available Credit
35 Current year’s credit:
« C corporations, S corporations electing to claim this credit at the corporate level, or exempt
organizations with UBTI: Enter the amount from Part 1, line 5, column (b).
ePartnerships: Enter “0".
C corporations, S corporations thqt elected to claim this credit at the corporate level,... or exempt
organizations with UBTI: Enter this amount on Form 300, Part 1, line 1, column (8) .......ccc.ceeuuee 35 00
36 Available credit carryover from Part 5, line 34, column (d):
« C corporations, S corporations electing to claim this credit at the corporate level, or exempt
organizations with UBTI: Enter this amount on Form 300, Part 1, line 1, column (b) ........c...c...... 36 00
37 Total available credit: Add lines 35 and 36. Enter the total.
« C corporations, S corporations electing to claim this credit at the corporate level, or exempt
organizations with UBTI: Enter the total on Form 300, Part 1, line 1, column (C) ........cceervvvrenen. 37 00
ADOR 10132 (20) AZ Form 305 (2020) Page 3 of 3
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Arizona Form Environmental Technology Facility Credit — 2020
305-P Distribution to Corporate Partners of a Partnership

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |, . L

Partnerships:
« Complete Form 305-P for each corporate partner in the partnership.
 Provide a copy of the completed form to each corporate partner.
» Keep a copy of each completed Form 305-P for your records.
* Include a copy of each completed Form 305-P with your partnership return.

Corporate Partners:
* Use this form to complete your own Form 305.
* Include this completed form with your return.
» Keep a copy of this form for your records.

Individual taxpayers are not eligible to claim this credit.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

Distribution of the Credit
Complete Part 1 to distribute the credit to each corporate partner in the partnership.

(a) Partnership Name (b) Employer Identification Number (EIN) |(c) Certification Number
1

(a) Corporate Partner Name (b) Taxpayer Identification Number (TIN)
2
3a Partnership credit amount from Form 305, Part 1, liN€ 5........cuveveiiieeiiiiiiiieieeee e 3al$ 00
3b Corporate Partner’'s ownership PErCENTAQGE. ... .uuuiiiiiee i i et e e e e e e s s e e e e e e e e e ennnees 3b %
3c Multiply the amount on line 3a by the percentage on line 3b. Enter the result. This is the

partner’s portion of the Credit........ ... 3cl$ 00

Corporate Partners:

The amount reported on line 3c is your portion of this credit. Enter the amount from line 3c on Part 1, line 4 of your
own Form 305 to claim this credit.

Notification of Credit Recapture
Complete Part 2 to notify each corporate partner in the partnership of their share of the credit to be recaptured.

(a) Partnership Name (b) Employer Identification Number (EIN)
4
(a) Corporate Partner Name (b) Taxpayer Identification Number (TIN)
5
(a) Certification Number that was Terminated or Revoked (b) Date the Certification was Terminated or Revoked
6 1 I 1 I 1 1 1
7 Corporate partner’s portion of the credit subject to recapture ............ccoccvvvvieieeieeeeee i, 71% 00

Corporate Partners:

The amount reported on line 7 is your portion of this credit to be recaptured. Enter the amount from line 7 on Part 2,
line 11 of your own Form 305.

ADOR 11323 (20)
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Arizona Form

2020 Environmental Technology Facility Credit 305

For information or help, call one of the numbers listed:
Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information
If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or print
these, go to our website and click on Reports & Legal
Research then click on Legal Research and select a Document
Type and Category from the drop down menus.

Publications
To view or print the department’s publications, go to our
website and click on Reports & Legal Research. Then click on
Publications.

General Instructions

A nonrefundable tax credit is available for expenses incurred in
constructing a  qualified environmental technology
manufacturing, producing or processing facility. The credit is
equal to 10% of the amount spent during the taxable year to
construct the facility, including land acquisition,
improvements, building improvements, machinery and
equipment. The amount of credit used cannot exceed 75% of
the Arizona income tax liability for the taxable year as
determined without applying the credit.

O Prepare, fabricate, manufacture, or otherwise process
finished products that are powered exclusively with
solar or other specific renewable energy.

o0 Prepare, fabricate, manufacture, or otherwise process
raw material or intermediate product exclusively
through a hydro-metallurgical process where at least
85% of the process solution used to produce the
finished product is recycled on site for additional
production.

o Fabricate or manufacture finished paper products that
consist of at least 80% recycled material.

e Costs, or is expected to cost, an aggregate of at least 20
million dollars of new capital investment in this state
within  five years after construction begins or
commencement of installation of improvements.

You may claim a credit with respect to new qualifying
construction within ten years after the start of the facility's
initial construction. You qualify for the credit if you own or
lease the facility or any component of the facility for a term of
five or more years. A credit is not allowed for any amount
spent more than ten years after the start of the facility's initial
construction.

You can only claim the credit for items that are depreciable or
amortizable assets. You must subtract the amount of your
credit from your basis in those assets. You may still take
depreciation or amortization of your remaining Arizona basis
in the assets.

NOTE: Taxable year 2019 was the last year an individual
taxpayer could establish this credit. A partnership may not
pass this credit through to its individual partners; it may,
however, pass it through to its corporate partners. An S
corporation may not pass this credit through to its
shareholders.

Corporate taxpayers:

See Arizona Administrative Code R15-2D-1001 for detailed
information on record-keeping requirements and credit
carryover reduction if the credit is recaptured.

If the allowable tax credit exceeds 75% of the taxes otherwise
due on the return, or if there are no taxes due, the amount of the
credit not used to offset taxes may be carried forward for not
more than fifteen taxable years as a credit against subsequent
years' income tax liabilities.

The former Arizona Department of Commerce identified and
certified new facilities of qualified environmental technology
manufacturers, producers and processors for purposes of the
credit. The certification program ran through June 30, 1996.
The certification may be assigned or transferred to one or more
successor taxpayers, manufacturers, producers or processors
that have acquired and continue to operate a facility that was
used to meet the qualifying conditions listed below and that
continues to be used predominantly for those purposes.

To qualify, an environmental technology manufacturer,
producer, or processor must locate or make an additional
capital investment in a facility in this state that:

e Is used predominantly to do any of the following:
o Sort, store, prepare, convert, fabricate, manufacture,
or otherwise process finished products consisting of at
least 90% recycled materials.

Corporate partners in a partnership may each claim only the
pro rata share of the credit allowed based on the ownership
interest. The total of the credits allowed all such owners may
not exceed the amount that would have been allowed for a sole
owner of the business.

The credit is available to an exempt organization that is subject
to corporate income tax on unrelated business taxable income
(UBTI). The credit must result from the activities that generate
UBTI.

NOTE - To claim this credit:

e C corporations, S corporations claiming this credit at the
corporate level, or exempt organizations with UBTI:
Complete this credit form and Arizona Form 300,
Nonrefundable Corporate Tax Credits and Recapture.
Include both completed forms with your tax return.

e Partnerships passing this credit through to corporate
partners - Complete this credit form and Form 305-P for
each corporate partner of the partnership. Provide each
corporate partner a copy of its completed Form 305-P.
Include Form 305 and one copy of each completed Form
305-P with your tax return.

Credit Recapture

If either of the following circumstances occurs with respect to
a qualified environmental technology manufacturing,
producing or processing facility, the tax imposed for the
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taxable year shall be increased by the full amount of all
credits previously allowed with respect to that facility:

e The taxpayer abandons construction before the facility is
placed in service.

o Before the facility is placed in service, the taxpayer
changes plans so that the facility no longer qualifies as
an environmental technology manufacturing, producing
or processing facility.

If a qualified environmental technology facility ceases to
operate as an environmental manufacturing, producing or
processing facility at some time during the first five years it
has been in operation, you must recapture part of the credit.

Any credit recapture will affect any carryover you may have
on that credit. If you have to recapture 100% of the credit,
you will have no credit carryover. If you have to recapture a
portion of the credit, you have to recapture the same portion
of the carryover. How to figure the recapture of a portion of
your credit is discussed in the specific instructions that
follow.

Specific Instructions

e Indicate the period covered by the taxable year.

e Enter the taxpayer’s name and taxpayer identification
number in the spaces provided.

e Enter the certification number from the former Arizona
Department of Commerce.

NOTE:

e All returns, statements, or other documents filed with the
department must have the taxpayer’s Employer
Identification Number (EIN) or taxpayer identification
number (TIN) indicated on them.

e Taxpayers who fail to include their EIN or TIN may be
subject to a penalty.

Part 1 - Schedule of Cost of Equipment or
Property Used in Construction of Facility for
Current Year and Current Taxable Year's
Credit Calculation

Line 1
Enter the date the facility's initial construction was started.

Lines 1A through 1H

Column (a), describe the expenses incurred in constructing
the new facility during the current year. Such items would
include land purchased or improved, building construction
initiated or improved, or equipment or machinery installed or
placed in use. If additional space is needed, include a separate
sheet.

Column (b), enter the cost of the equipment or property
listed in column (a).

Line 11
Add lines 1A through 1H. Enter the total.
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Line 1J

Enter the cost of equipment or property from additional
schedules in column (b).

Line 2

Add line 11 and line 1J of column (b). Enter the total. This is
the total cost of equipment or property used in construction of
an environmental technology facility for the taxable year.
Line 3

Multiply line 2, column (b) by 10%. Enter the result.

Line 4

Enter the amount of this credit passed through from
partnerships on Form(s) 305-P, line 3(c). If you received a
pass through of this credit from more than one partnership,
add the amounts on line 3(c) of all Forms 305-P and enter the
total.

Line 5

Add lines 3 and 4. Enter the total. This is the current taxable
year’s Environmental Technology Facility Credit.

Part 2-Recapture of Environmental
Technology Facility Credit

If the facility has been in operation for five years or more,
you do not have to recapture credits you have already used to
offset your tax liability. If it ceased to operate as required
before five years have passed, you must recapture the credit
you used by taking the total of all environmental technology
facility credits you received before, and multiply it by a
percentage. The percentage depends on how long the facility
had been operating as an environmental manufacturing,
producing or processing facility.

Line 6a

Enter the Certification Number that was terminated or
revoked.

Line 6b

Enter the date the facility was placed in service.

Line 7

Enter the date the facility ceased to operate as an
environmental manufacturing, producing or processing
facility.
Line 8

Enter the total amount of the credit you were previously
allowed to claim in prior years for this facility.

Line 9
Enter the recapture percentage based on the number of years
between when the facility was placed in service and when it

ceased to meet the credit requirements. See the table below
to determine the recapture percentage.
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How long between the time the facility was | Recapture
placed in service and the time it ceased to | percentage
meet the credit requirements?

Less than one year 100 %
At least one year, but less than two years 80 %
At least two years, but less than three years 60 %
At least three years, but less than four years 40 %
At least four years, but less than five years 20 %
Line 10

Multiply line 8 by the percentage on line 9. Enter the result.
This is the amount of credit recapture from taxpayer
operations.

Line 11

Enter your portion of this credit subject to recapture from
Form 305-P, Part 2, line 7.

Line 12

Add lines 10 and 11. Enter the total. This is the amount of
the Environmental Technology Facility Credit subject to
recapture for the current taxable year.

Also, enter this amount in Part 4, line 15.

Part 3 - Partnerships

A partnership claiming this credit must pass it through to its

corporate partners. Skip to the instructions for completing

Form 305-P on page 8.

e Complete Form 305-P for each corporate partner.

e Provide each corporate partner with a completed copy of
their Form 305-P.

e Include a copy of each completed Form 305-P with your
tax return.

e Keep a copy of each completed Form 305-P for your
records.

e Do not complete the remainder of this form.

Each corporate partner is entitled to only a pro rata share of
each credit based on the partner’s ownership interest in the
partnership. The total of each credit allowed to all partners
may not exceed the amount that would have been allowed for
a sole owner.

Part 4- Credit Recapture Summary

NOTE: If you are a partnership that passed the credit
through to corporate partners, do not complete Part 5. You
will report the recapture to the partners on Form 305-P.

Use lines 13 through 18 to determine how much of your
previously claimed credit must be recaptured, and how much,
if any, credit carryover remains.

Line 13

Enter the taxable year(s) in which you claimed a credit or
credit carryover for the facility that has ceased to operate as
an environmental manufacturing, producing or processing
facility.

Line 14

Enter the total amount of credit originally determined for the
facility.

Line 15

Enter the total amount of the credit to be recaptured from
Part 2, line 12.

Line 16

Subtract line 15 from line 14. Enter the difference. This is
the amount of credit allowable for the facility that has ceased
to operate as an environmental manufacturing, producing or
processing facility.

Line 17

Enter the total amount of credit on line 14 that you used on
prior years’ returns.

Line 18
Subtract line 17 from line 16. Enter the difference.

If the difference is POSITIVE:

e This is the amount of Environmental Technology Facility
Credit carryover you have remaining for use in future
years.

e  Adjust the amounts in Part 5, lines 19 through 33 column
(d) so the total amount on line 34 equals the amount of
the credit carryover remaining for use in future years.

If the difference is NEGATIVE:

e This is the amount of Environmental Technology Facility
Credit you must recapture.

e Adjust the amounts in Part 5, lines 19 through 33,
column (d), to “0”. There is no carryover amount
remaining for this credit.

e C corporations, S corporations that claimed this credit at
the corporate level, and exempt organizations with
UBTI: Enter this amount as a POSITIVE number on
Form 300, Part 2, line 19.

For additional guidance, refer to Examples 1 and 2 following
the instructions for line 34.

Part 5 - Available Credit Carryover

You may carry forward the amount of the unused
environmental technology facility credit for a period not to
exceed fifteen taxable years, provided the facility remains a
qualified  environmental  technology = manufacturing,
producing or processing facility. (See the Credit Recapture
section on page 2 for information on retaining your
qualification as a qualified environmental technology
facility.)

Complete lines 19 through 33 if you claimed the credit on a
prior year’s return and your credit was more than 75% of
your tax to determine whether you have any allowable credit
remaining, even if you have to recapture some of it.

S corporations, if this credit was claimed at the corporate
level in a prior taxable year and there is a carryover amount
available, complete Part 5.
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4. Subtract the amount in column (c) from the amount in

Lines 19 through 33

. . column (b).
1. Enter the applicable taxable years in (.:olumn (a_). 5. Enter the difference in column (d),
2. Enter the amount of the original environmental
technology facility credit for each taxable year in Line 34

column (b). Add the amounts entered in column (d) for lines 19 through
3. Enter the amount of the credit for each taxable year that 33. Enter the total. This is the total available credit

was previously used, expired or recaptured in carryover.

column (c).

EXAMPLE 1 (In this example, line 18 is positive):

Environmental Technology Facility A (A) claimed the Environmental Technology Facility Credit on Form 305 for taxable years
2017 through 2019. The amount of credit claimed each year was $1,000; the total credit claimed is $3,000. A used $1,500 of its
environmental technology facility credit, leaving it with a credit carryover of $1,500 as of taxable year ending 2019.

During 2020, A was notified by the department it was subject to a recapture of 60% of the credit claimed, or $ 900.

A completes Part 5 of its Form 305 and finds that line 18 is positive. This means A still has a carryover of the environmental
technology facility credit in the amount of $600.

At the end of taxable year 2019, A had an available environmental technology facility credit carryover amount of $1,500, shown
on the schedule below (from Part 6 of its 2019 taxable year Form 305):

(a) Taxable Year (b) Original Credit | (c) Amount Previously | (d) Available
Amount Used Credit Carryover

2017 1,000 500 500

2018 1,000 500 500

2019 1,000 500 500

Total Available Carryover: 1,500

Following the instructions for lines 19 through 33, A adjusts Part 5, Available Environmental Technology Facility Credit
Carryover, for the recapture of $900. Part 5 of its 2020 taxable year Form 305 is shown below:

(a) Taxable Year (b) Original Credit | (c) Amount Previously | (d) Available
Amount Used, Expired, or | Credit Carryover
Recaptured
2017 1,000 1,000 0
2018 1,000 900 100
2019 1,000 500 500
Total Available Carryover 600

e Alincreased its 2017 Amount Previously Used (Or Recaptured) by $500. This eliminated its credit carryover from 2016.

e Alincreased its 2018 Amount Previously Used (Or Recaptured) by $400. This reduced its credit carryover for 2017 from
$500 to $100.

e A’s 2019 Available Environmental Technology Facility Credit Carryover remains unchanged.

e A has $600 of Available Environmental Technology Facility Credit Carryover it may use on its 2020 taxable year tax
return.
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EXAMPLE 2 (In this example, line 18 is negative):

Environmental Technology Facility B (B) claimed the Environmental Technology Facility Credit on Form 305 for taxable years
2017 through 2019. The amount of credit claimed each year was $1,000; the total credit claimed is $3,000. During those years, B
used $2,500 of its environmental technology facility credit, leaving it with a credit carryover of $500 as of taxable year ending
2019.

During 2020, B was notified by the department it was subject to a recapture of 60% of the credit claimed, or $ 900.

B completes Part 5 of its Form 305 and finds that line 18 is negative. This means B has no carryover of the environmental
technology facility credit and must report $400 as a recapture on Form 300, Part 2, line 19. (See the instructions for line 18).

At the end of taxable year 2019, B had an available environmental technology facility credit carryover amount of $500, shown on
the schedule below (from Part 6 of its 2019 taxable year Form 305):

(a) Taxable Year

(b) Original Credit
Amount

(c) Amount Previously
Used

(d) Available
Credit Carryover

2017 1,000 1,000 0
2018 1,000 1,000 0
2019 1,000 500 500
Total Available Carryover: 500

Following the instructions for lines 19 through 33, B adjusts Part 5 for the recapture of $3900. Part 5 of its 2020 taxable year Form

305 is shown below:

(a) Taxable Year (b) Original Credit | (c) Amount Previously | (d) Available
Amount Used Expired or | Credit Carryover
Recaptured
2017 1,000 1,000 0
2018 1,000 1,000 0
2019 1,000 1,000 0
Total Available Carryover 0

No adjustment is needed for 2017.

No adjustment is needed for 2018.

B increased its 2019Amount Previously Used (Or Recaptured) by $500. This eliminated its Environmental Technology Facility
Credit carryover for 2019.

B has no credit carryover of the Environmental Technology Facility Credit.
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Part 6 - Total Available Credit

Line 35

C corporations, S corporations that elected to claim the credit
at the corporate level, and exempt organizations with UBTI -
enter the current year's environmental technology facility credit
from Part 1, line 5, column (b).

Partnerships - enter “0”.

C corporations, S corporations that elected to claim the credit
at the corporate level, and exempt organizations with UBTI —
Also, enter this amount on Form 300, Part 1, line 1, column (a).

486

Line 36

Enter the amount of available credit carryover from Part 5, line
34, column (d).

C corporations, S corporations that elected to claim the credit
at the corporate level, and exempt organizations with UBTI —
Also, enter this amount on Form 300, Part 1, line 1, column (b).

Line 37

Add lines 35 and 36. This is the total available environmental
technology facility credit that may be applied to the current
taxable year's tax liability. Any amount in excess of 75% of the
current year’s tax liability must be carried forward to the next
taxable year.

C corporations, S corporations that elected to claim the credit
at the corporate level, and exempt organizations with UBTI -
Enter the total. Also, enter the total on Form 300, Part 1, line
1, column (c).



Arizona Form 305

Form 305-P,
Distribution to Corporate Partners of a
Partnership

Enter the taxable year end for which this credit is being passed
through to your partners.

Complete Form 305-P for each corporate partner of the
partnership.

The partnership must furnish each corporate partner with their
completed copy of Form 305-P, including additional schedules
as needed.

NOTE: Form 305-P is used to distribute the partnership’s
share of this credit to its corporate partners, or it is used to
notify the corporate partners of the amount of the credit to be
recaptured.

Part 1 - Distribution of the Credit

To distribute the credit to the corporate partners of the

partnership complete lines 1 through 3c.

Linel -

a) Enter the partnership name.

b) Enter the partnership’s EIN.

c) Enter the Certification Number for the facility from the
former Arizona Department of Commerce.

Line 2 -

a) Enter the corporate partner’s name.

b) Enter the corporate partner’s TIN.

Lines 3a, 3b, and 3c -

a) Enter the amount of this credit from Form 305, Part 1, line
5 for which this partnership was approved.

b) Enter the corporate partner’s ownership percentage.

c) Multiply line 3(a) by line 3(b) and enter the result.

This is the corporate partner’s portion of this credit.

Part 2 - Notification of Credit Recapture

To notify the corporate partners of the amount of the credit
that must be recaptured (complete lines 4 through 7):

Line 4 -

a) Enter the partnership name.
b) Enter the partnership EIN.

Line5 -
a) Enter the corporate partner’s name.
b) Enter the corporate partner’s TIN.

Line 6 -

a) Enter the Certification Number that was terminated or
revoked.

b) Enter the date the Certification Number was terminated or
revoked.

Line 7 -

Enter the total amount of the credit(s) previously passed
through to the corporate partner for the facility(ies) whose
certification was terminated or revoked.

This is the corporate partner’s portion of the credit subject
to recapture.
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RECAPTURE OF THIS CREDIT PASSED
THROUGH TO CORPORATE PARTNERS OF A
PARTNERSHIP

If you passed this credit through to your corporate partners in a
previous tax year and then received a notice from the Arizona
Department of Revenue that your credit is subject to recapture
during this year, you must pass the amount(s) subject to
recapture through to your corporate partners that received the
credit.

This credit was passed through to your corporate partners based
on their ownership percentage (per year). The recapture
amount is based on a percentage of the total credit passed
through to all corporate partners. You will receive a notice of
recapture from the department indicating the percentage of this
credit that is subject to recapture. You must notify your
corporate partners of their portion of this amount.

To notify your corporate partners of their respective amount(s)
of this credit that is subject to recapture from them:

1. Determine the amount of credit passed through to each
corporate partner for all years of the credit,

2. Multiply the amount on 1 (above) by the recapture
percentage (provided by Arizona Department of
Revenue),

3. Complete Part 2 of Form 305-P for each corporate partner
informing him/her of the amount of this credit subject to
recapture.

Example:

Partnership claimed this credit for four years, 1 through 4.
Each year, Partnership claimed this credit in the amount of
$100,000. The total credit passed through to its corporate
partners was $400,000.

During the time Partnership claimed this credit, it had 5

Corporate Partners:

e Corporate partner A owned 20% of Partnership for each
year, 1 through 5

e Corporate partner B owned 20% of Partnership for each
year 1 through 5

e Corporate partner C owned 20% of Partnership for years
1 through 3; in year 4, Corporate partner C sold his
ownership percentage of Partnership to Corporate partner
D

e Corporate partner D owned 20% of Partnership for years
1 through 3; for years 4 and 5, Corporate partner D
owned 40% of Partnership

e Corporate partner E owned 20% of Partnership for each
year 1 through 5.

During year 5, Partnership received a notice from the
Department indicating 40%, or $160,000 of its credit is subject
to recapture.

Using the 305-P forms it completed for years 1 through 4,
Partnership determined it passed through the following
amounts of credits to each of its corporate partners for these
years:

Partner Total Credit Passed Through
Corporate partner A $ 80,000
Corporate partner B $ 80,000
Corporate partner C $ 60,000
Corporate partner D $ 100,000
Corporate partner E $ 80,000
Total Credit $ 400,000

Multiplying each Partner’s amount of credit “passed through™ by the recapture percentage, 40%, Partnership determined the

credit amount(s) subject to recapture for each Corporate partner is:

Partner: Credit Amount Recapture % Subject to Recapture
Corporate partner A $ 80,000 40% $ 32,000
Corporate partner B $ 80,000 40% $ 32,000
Corporate partner C $ 60,000 40% $ 24,000
Corporate partner D $ 100,000 40% $ 40,000
Corporate partner E $ 80,000 40% $ 32,000
Total Credit $ 400,000 40% $ 160,000

Partnership completed Form 305-P informing each corporate partners of the amount of this credit that is subject to recapture.
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306

Military Reuse Zone Credit

2020

Include with your return.

For the calendar year 2020 or fiscal year beginning |, !

12,0,2,0andending|

Name as shown on Form 140, 140PY, 140NR, 140X, 99T, 120, 120A, 120S, or 120X

Social Security or Employer Identification Number

Available Credit Carryover

(a) (b) (c)

1 Taxableyear.......ceeee..
2 Original credit amount ...................... 00 00 00
3 Amount previously Used .................... 00 00 00
4 Tentative carryover:

Subtract line 3 from line 2.................. 00 00 00
5 Amount unallowable:

See INStruCtionS ..o, 00 00 00
6 Available carryover:

Subtract line 5 from line 4................... 00 00 00
7 Total Available Carryover

¢ Individuals: Also enter this amount on Form 301, Part 1, linel, column (b).

« C Corporations, S corporations that elected to claim the credit at the corporate level, and exempt

organizations with UBTI: Also enter this amount on Form 300, Part 1, line 2, column (b) 7 00

ADOR 10133 (20)
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2020 Military Reuse Zone Credit

Arizona Form
306

CONTACTS FOR MILITARY REUSE ZONE CREDIT

Arizona Commerce Authority
*Application forms *Military Reuse Zone program guidelines
Website: www.azcommerce.com
Program Manager

(602) 845-1200

Department of Revenue
eTax forms and instructions eInformation and assistance

Website: www.azdor.gov

Taxpayer assistance
From area codes 520 and 928, toll-free

(602) 255-3381
(800) 352-4090

General Instructions

This credit provided nonrefundable individual and corporate
income tax credits for net increases in employment of full-
time employees by a taxpayer in a military reuse zone. The
employees must have been engaged primarily in providing
aviation or aerospace services, or in manufacturing,
assembling, or fabricating aviation or aerospace products.

NOTE: Taxable year 2017 was the last year a taxpayer
could establish this credit. The unused portion of valid
Military Reuse Zone credits may be carried forward for the
remainder of the five-year carry forward period.

Specific Instructions

Complete the name and taxpayer identification number
section at the top of the form. Indicate the period covered by
the taxable year. Include the completed form and all
supporting documentation with the tax return.

All returns, statements, and other documents filed with the
department require a taxpayer identification number (TIN).
The TIN for a C corporation, or an S corporation is the
taxpayer's employer identification number. The TIN for an
individual is the taxpayer's Social Security Number or an
Internal Revenue Service individual taxpayer identification
number. Taxpayers that fail to include their TIN may be
subject to a penalty.

NOTE - To claim this credit carry forward:

e Individual taxpayers - Complete this credit form and
Arizona Form 301. Include both completed forms with
your return.

e C corporations, S corporations that elected to claim this
credit at the corporate level, and exempt organizations
with UBTI - Complete this credit form and Arizona
Form 300. Include both completed forms with your
return.

Available Credit Carryover

Complete the table on this form if you have a carryforward of
this credit from the past five years. (You will have a credit
carryforward only if your allowable Military Reuse Zone
Credit was greater than your tax liability for those same five
years.) If you do not have a carryforward of this credit, do
not complete this form.

Provided it maintained its businesses in the military reuse
zone, a taxpayer may carry forward the amount of the unused
military reuse zone credit for a period not to exceed five
taxable years. If the taxpayer moved its business outside of
the military reuse zone or the military reuse zone is
terminated, the carryover of the tax credit is lost. If a portion
of the taxpayer’s business is moved outside of the military
reuse zone, the portion of the carryforward attributable to that
portion of the business is lost.

Line 1

Enter the taxable year(s) from which you are carrying over
the credit in columns (a) through (c).

Line 2

Enter the credit originally computed for that taxable year.
Line 3

Enter the amount of the credit previously used from that
taxable year.

Line 4

Subtract line 3 from line 2. Enter the difference.

Line5

Enter the amount of credit that is disallowed because the
business is no longer located in the military reuse zone or the
zone has been terminated.

Line 6
Subtract line 5 from line 4. Enter the difference.
Line 7

Add the amounts in columns (a) through (c) on line 6. Enter
the total. This is the total military reuse zone credit carryover
for the current taxable year.

Individuals — enter the amount from line 7 column (c) on
Form 301, Part 1, line 1, column (b).

C corporations, S corporations that elected to claim the
credit at the corporate level, and exempt organizations with
UBTI - enter the amount from line 7 column (c) on
Form 300, Part 1, line 2, column (b).
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Arizona Form

308 Credit for Increased Research Activities

2020

Include with your return.

For the calendar year 2020 or fiscal year beginning_. 1 . 12.,0.,2,0jand ending |_.

Name as shown on Form 99T, 120, 120A, 120S, 120X or 165

Employer Identification Number

Qualification for the Credit

1

N o o b

8

10
11

12
13
14
15
16
17
18
19
20
21
22

23
24
25
26

Did you have qualified research expenses for the tax year indicated above? .............cccceeeennee. |:| Yes |:| No
a If “Yes” and you are claiming the Arizona Credit for Increased Research Activities, go to line 2.
b If “No”, go to line 3.
IS this credit refuNd@bIE? ...........coo e D Yes D No
a If“Yes”

1 Include a copy of the certification you received from the Arizona Commerce Authority (ACA).

2 Enter the maximum refund amount authorized by the ACA here and on Part 5, line 32 and

PAI 7, N ALA ...e.eveeeeeeeeeeeee ettt ettt ee et et s e e s ee et et et e s e s e an s s ee st et et e s es e s s es et e tesee et eseaesean s enesenneeeeae 2a2 00
b If “No”, go to line 3.
Are you claiming a pass through of this credit from a partnership?..........cccccooeiiiiiiennieens D Yes D No
(If you are claiming a pass through of this credit from more than one partnership, include copies
of all Form(s) 308-P you received.)
Is this pass through credit refundable?.............coeiiiiii i D Yes D No
If you answered “Yes” to the question on line 1, go to Part 2.
If you answered “No” to the question on line 1 and “Yes” to the question on line 3, go to Part 3.
If you answered “No” to the question on line 1 and “No” to the question on line 3, complete this form ONLY if you have
credit carryovers. Go to Part 8. Otherwise, STOP! YOU ARE NOT ELIGIBLE TO CLAIM THIS CREDIT.
Current Taxable Year’s Credit Calculation
Basic research payments paid or incurred to qualified organizations:
S INSIIUCTIONS. 11vtuietteittis e e et ettt e e e e e et e e e e e e et s e e e e e e ta s e e e e eeeba e e e e eeeba e e e e e eebnaneeeeennnnnns 8 00
Qualified organization base period aMOUNT...............ceveeiririereeerereieeeeee e 9 00
Subtract line 9 from line 8. If 1eSS than ZEr0, ENLET “0”.......vevieeee et e eeeeeee et et ee e et ee et et eresee et et erseeeereitensarearias .. |10 00
Wages for qualified services (do not include wages used in figuring the federal work
OPPOIUNILY CIEAIL)....v.veviveiieiiieietcietceeee ettt sttt ettt s s s senis 11 00
COSt Of SUPPIES ..vvevieiie ettt ettt a ettt s sttt 12 00
COSt t0 reNnt OF 18ASE COMPUIETS ..........vvvevieisiiees ettt sttt aeseees 13 00
Contract research eXpenses: See iNSIUCHONS ............ceveveriireerererereseresesseeseeeseseseseens 14 00
Total research expenses: Add lines 11 through 14. Enter the total...............cccccov.v.... 15 00
Average annual Arizona gross receipts: See inStructions...............ceeeevvereveverereeennns 16 00
Fixed-base percentage [not more than 16% (.1600)]: See instructions.............c.ceeeveen. 17 | o | | | |
Base amount: Multiply line 16 by the percentage on line 17. Enter the result.............ccccooiieiiiiiiiiieiicceec e 18 00
Subtract line 18 from line 15. If €SS thaN ZEr0, ENIET “07.....c..eueieeeee ettt e et ettt et eeeeesee st et eeareeeeneas 19 00
Multiply line 15 by 50% (.50). ENLEr the FESUI.........ccvvivevevireeieiieieecteteteiete ettt 20 00
Enter the 1€SSer Of INE 19 OF lINE 20 .......c.ecveiieeieeeiee ettt et et e e te et et e et es st et e et ete s etese st ess st et easstensstetersetesseeeresans 21 00
Add IN€S 10 aNd 21. ENLEI thE tOTAI ....e.ecveveeevieecieeeeietcee ettt sttt e st e ss st e et ete e stese et ete e etessssese s atessseeseesateseseenen 22 00
« If line 22 is $2,500,000 or less, complete line 23 and skip lines 24 through 27.
« If line 22 is more than $2,500,000, skip line 23 and complete lines 24 through 27.
Multiply line 22 by 24% (.24). ENLEr the F@SUI.........oc.viveveeeeeeieeeet e eeteteeeeeee ettt eses et et er e eretsressasneresanena 23 00
Subtract $2,500,000 from line 22. Enter the difference...........c.occoeeveeveeceerecreeenenen, 24 00
Multiply line 24 by 15% (.15). ENter the reSUlt............c.ceeuieceereeeeeeeeeceee e 25 00
Add $600,000 t0 liN€ 25. ENLET T TOLAI .......euveivieiiiriiiiseieieiet ettt bbbttt 26 00
Enter the amount from iNE 23 0F lINE 26 ...........c.iovieeeeeeeeeececee et te e ee ettt es et s s eas s s et et eteteseanan s s enanas 27 00

27

Continued on page 2 =
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Name (as shown on page 1) EIN

Current Taxable Year’s Credit Passed Through From Partnerships

28 Enter the total amount of this credit received from all Form(s) 308-P, Part 2, line 4. Include copies of those forms
WIBN WOUF FREUIL c..eoe ettt ee ettt et ae e eeee et et eae s e s ea s s s ee et et esesesean e s et e s et esesesean et es et esesesessan s aseneteseseseseas 28 00

Part 4 Total Current Taxable Year Credit for Increased Research Activities
29 Total Credit: Add line 27 and line 28. Enter the total. This is your current year’s total credit for increased research
activities.

« Partnerships: Enter this amount on Part 2, line 3 of the partner’s Form 308-P.
« S corporations passing this credit through to its shareholders: Enter this amount on Part 2, line 3 of the

Shareholder’s FOIM B08-S........ooiiiiiieiiiiee ettt ettt b e e nr e e e ean e nneennenneeneens 29 00
Partnerships and S Corporations Only

Determining Maximum Refund Amount to be Passed Through
30 Enter the amount of your current year credit from Part 4, IN€ 29...........ooiiiiiiiiiieie e e 30 00
31 Multiply line 30 by 75%. ENLEF the FESUIL ........oovveveececececee ettt ettt ettt sttt e e eseneeer e 31 00
32 Enter the amount of your maximum refundable credit from Part 1, line 2a2............... 32 00
33 Enter the total maximum refundable credits received from partnerships on Form(s)

308-P, PArt 3, lINE 6 .....euveuieiriiercieiieei et 33 00
34 Add line 32 and line 33. Enter the total. This is the maximum refundable credit for this taxable year ....................... 34 00
35 Enter the lesser of line 31 or line 34. This is the maximum refund amount to be passed through to partners

OF SNATENOIARTS ..vvviiiii ettt ettt ettt s bbb s s e s bbb b s se st b e bbb s et b bbb bbbt s 35 00

Partnerships:
Partnerships qualifying for this credit must pass it through to their partners. When passing this credit through to your partners, complete Form 308-P
for each partner.

* Provide a completed copy of Form 308-P to each partner.

¢ Include a copy of each completed Form 308-P with your tax return.

* Keep a copy of each completed Form 308-P for your records.

S Corporation Credit Election and Shareholder’s Share of the Credit

S corporations may elect to pass this credit through to its shareholders, or it may choose to keep it and apply it to its tax liability generated at the
S corporation level.

36 The S corporation has made an irrevocable election for the taxable yearendingl ., |, | , , | [to:
(check only one box):
36a [ claim the credit for increased research and development as shown on Part 4, line 29 (for the taxable year indicated above);
OR
36b [ Pass the credit through to its shareholders as shown on Part 4, line 29 (for the taxable year indicated above) through to its
shareholders.

Signature Title Date

If passing the credit through to the shareholders, complete Form 308-S for each individual shareholder.
« Provide a copy of each completed Form 308-S to each shareholder.
« Include a copy of each completed Form 308-S with your tax return.
« Keep a copy of each completed Form 308-S for your records.
« If the S corporation passed the current year credit through to its shareholders AND it has carryovers of this credit from prior years, skip Part 7,
and complete the remainder of this form as appropriate. Enter “0” on Part 10, line 60.
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Name (as shown on page 1) EIN

Refundable Portion of the Taxpayer’'s Current Taxable Year’s Excess Credit

Complete Part 7 ONLY if you checked “Yes” in Part 1, line 2 or 4.

37 Current taxable year’s credit: Enter the amount from Part 4, IN€ 29 ........c.ooiiiiiiiiiiiieee e

37

00

38a Enter the current year’s tax, including recapture amounts, from Form 99T, line 8; or
Form 120, line 18; or Form 120A, line 10; Form 120S, line 14; or Form 120X,

gL R (o) PP TP PP PPRTRUPPRTPOPPPIN 38a

38b Nonrefundable tax credits: Enter the amount of nonrefundable tax credits from
Form 300, Part 1, line 17 less the amount (if any) on Form 300, Part 1, line 3,

COIUMIN () 1ttt ettt e e e b e 38b

00

38c Current taxable year’s credit for increased research activities that will be used to offset the current taxable year’s
tax liability: Subtract line 38b from line 38a and enter the difference. If the difference is zero or more, enter it on
Part 10, line 60; also enter it on Form 300, Part 1, line 3, column (a), and Form 300, Part 2, line 26. If less than

=T (o =T 01 (=] O RSP N

39 Current taxable year’s excess credit: Subtract line 38c from line 37 and enter the difference. If less than zero,

enter “0”, because N0 refund iS AVAIIADIE ............ccviiiii e e e e s e et e e e e e e s et rrae e e e e e e ennarees

40 Tentative refundable credit: Multiply line 39 by 75% (.75). Enter the result...........cccooiiiiiiiiiiiiiiceeec e

38c

00

39

00

40

00

Maximum refundable credit: See instructions.

41a Enter the maximum refundable credit amount authorized by ACA from Part 1, line 2a2 | 41a

41b Enter the partner’'s maximum refundable credit amount from Form 308-P, Part 3,
line 6. If this credit was passed through to you from more than one partnership, total

the amounts indicated on Forms 308-P, Part 3, iN€ 6. .......cccccvveeveeeviiiiiiieeee e 41b

41c Add the amounts on lines 41a and 41b. Enter the total Nere .........ccvvvvvii e
42 Refundable Credit: Enter the lesser of line 40 or line 41c. Also enter this amount on Form 99T, line 12; or

Form 120, line 22; or Form 120A, line 14; Form 120S, line 18; or Form 120X, line 22(c)

41c

00

42

00

Complete Part 8 if you have carryovers from prior years. If you elect to receive a refund of 75% of the excess credit,

you cannot carry forward any amount from the year of the refund.

Available Credit Carryover

(@) (b) ©) (6
Taxable Year Original Credit Amount | Amount Previously Used Available Carryover:
or Expired Subtract column (c) from
column (b).
43 00 00 00
44 00 00 00
45 00 00 00
46 00 00 00
47 00 00 00
48 00 00 00
49 00 00 00
50 00 00 00
51 00 00 00
52 00 00 00
53 00 00 00
54 00 00 00
55 00 00 00
56 00 00 00
57 00 00 00
58 Total Available Carryover: Add lines 43 through 57 in column (d). Enter the total............ccoooveeiiiiieniiiieeee 58 | 00
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Name (as shown on page 1) EIN

Limitation of Credit Carryover
If you completed Part 7 and are receiving a refund, do not complete Part 9.

If you have credit carryovers from tax years 2005 and after, complete this section. If you do not, skip this section and go directly to Part 10. The amount
of credit carryover from years 2005 and after that you can use is limited. Complete this schedule to determine how much of this carryover you may be
able to use to offset this year’s tax liability.

59a Current year’s tax liability: Enter the amount from Form 300, Part 2, line 23............. 59a 00

59b Current taxable year’s credit: Enter the amount from Part 4, line 29 of this form....... 59b 00

59¢ Subtract line 59b from line 59a. If the difference is zero or less, enter “0”. This is the
amount of this year’s tax liability to which you may apply your credit carryovers........ 59c 00

59d Enter the total of your credit carryovers from Part 8, line 58, column (d) ........cccvviiiiiiiiiiiieiee e 59d 00

59e Enter the lesser of line 59c or line 59d. This is the amount of credit carryovers you can use to offset this year’s tax
THAIDIILY ...ttt ettt ettt ettt e et ee et et et e s et es e s s ee et e s e s e s esess e et ee et e e e aeseae e et et et e s e aesean st et et et eseenee s en et et et et eseann s e s 59e 00

Total Available Nonrefundable Credit
60 Current year’s credit: If you completed Part 7 and are receiving a refund, enter the amount from Part 7, line 38c.
If you are not receiving a refund, enter the amount from Part 4, line 29.
Partnerships and S corporations that passed the current year credit through to partners or shareholders, enter “0”.
¢ Also enter this amount on Form 300, Part 1, line 3, COIUMN (8) .....eeeiiurrieiiiiieiieie e 60 00
61 Credit carryover: If you completed Part 7 and are receiving a refund, enter “0”. Otherwise, enter the credit
carryover from Part 9, line 59e.

¢ Also enter this amount on Form 300, Part 1, line 3, column (D) .........cceiiiiiiiiiii e 61 00
62 Total available credit: Add lines 60 and 61. Enter the total.
¢ Also enter this amount on Form 300, Part 1, line 3, COIUMN (C) ....uveeiuriieiiiieeiiiee e 62 00
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Arizona Form Credit for Increased Research Activities - 2020
308-P Distribution to Partners of a Partnership

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |, . Y,

Partnership:

» Complete Form 308-P for each partner in the partnership except for trust or estate partners. However,
a partnership ownership share that is owned by a grantor trust that is disregarded for federal income tax
purposes is treated as owned by the grantor. The grantor may claim his or her share of the credit.

* Include a copy of each completed Form 308-P with your partnership return.

* Provide a copy of the completed form and the certification received from the Arizona Commerce Authority (if
Part 3 is completed) to each partner.

» Keep a copy of each completed Form 308-P for your records.

Partners:
* Use this form to complete your own Form 308.
« If Part 3 is completed, include this completed form and a copy of the certification received from the Arizona
Commerce Authority with your return.
» Keep a copy of this form and certification for your records.

Partnership and Partner Information

(a) Partnership Name (b) Employer Identification Number (EIN)
1

(a) Partner Name (b) Taxpayer Identification Number (TIN) |(c) Proportionate Share
2 %
Distribution of the Credit
3 Enter the total amount of partnership’s research and development credit from Part 4, line 29

of the partNership’s FOMM 308...... .ot e st e e e s sarreeeeeaas 3% 00
4 Multiply line 3 by the partner’s proportionate share shown in line 2(c). Enter the result. This is

the partner’s portion of the partnership research and development credit..............ccccceeeviinneeen. 41$ 00

Individual Partners: Enter the amount from line 4 on your Form 308-I, Part 3, line 24.
Corporate or Other Partners: Enter the amount from line 4 on your Form 308, Part 3, line 28.

Distribution of the Maximum Refundable Portion of the Credit

Has the partnership listed above received a certificate from the Arizona Commerce Authority? [] Yes [ No
« If “Yes”, include a copy of the certificate and proceed to question 5.
« If “No”, STOP! There is no refundable portion of the research and development credit to

be passed through.

5 Enter the maximum refund amount from Part 5, line 35 of the partnership’s Form 308............. 5% 00
6 Multiply line 5 by the partner’s proportionate share shown in line 2(c). Enter the result.

This is the partner’s portion of the maximum refundable research and development credit
AVAIlADIE TOF ThiS YEAI.......ei i e e e s tee e et eeeae e e enbeeeeneeas 6 1$ 00

Individual Partners: Enter the amount from line 6 on your Form 308-I, Part 5, line 31b.
Corporate or Other Partners: Enter the amount from line 6 on your Form 308, Part 7, line 41b.
Partners who are Partnerships or S corporations: Enter the amount from line 6 on your Form 308, Part 5, line 33.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

ADOR 11271 (20)
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Arizona Form Credit for Increased Research Activities — 2020
308-S Distribution to Shareholders of an S Corporation

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |, . Y,

S corporation:

» Complete Form 308-S for each shareholder in the S corporation except for trust or estate shareholders.
However, an S corporation ownership share that is owned by a grantor trust that is disregarded for federal
income tax purposes is treated as owned by the grantor. The grantor may claim his or her share of the credit.

* Include a copy of each completed Form 308-S with your S corporation return.

* Provide a copy of the completed form and the certification received from the Arizona Commerce Authority (if
Part 3 is completed) to each shareholder.

» Keep a copy of each completed Form 308-S for your records.

Shareholders:
* Use this form to complete your own Form 308-I.
« If Part 3 is completed, include this completed form and a copy of the certification received from the Arizona
Commerce Authority with your return.
» Keep a copy of this form and certification for your records.

S corporation and Shareholder Information

(a) S corporation Name (b) Employer Identification Number (EIN)
1

(a) Shareholder Name (b) Social Security Number (SSN) (c) Proportionate Share
2 %
Distribution of the Credit
3 Enter the total amount of the S corporation’s research and development credit from Part 4

line 29 of the S corporation’s FOrM 308............uuiiiiiiiiiiia e e e 3% 00
4 Multiply line 3 by the shareholder’s proportionate share shown in line 2(c). Enter the result.

This is the shareholder’s portion of the S corporation research and development credit........... 41$ 00

Shareholders: Enter the amount from line 4 on your Form 308-I, Part 3, line 25.

Distribution of the Maximum Refundable Portion of the Credit

Has the S corporation listed above received a certificate from the Arizona Commerce Authority? [] Yes [ No
* If “Yes”, include a copy of the certificate and proceed to question 5.
* If “No”, STOP! There is no refundable portion of the research and development credit to

be passed through.

5 Enter the maximum refund amount from Part 5, line 35 of the S corporation’s Form 308. ........ 51$ 00
6 Multiply line 5 by the shareholder’s proportionate share shown in line 2(c). Enter the result.
This is the shareholder’s portion of the maximum refundable research and development

credit available fOr thisS YA ..........i e 6 1$ 00

Shareholders: Enter the amount from line 6 on your Form 308-I, Part 5, line 31c.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

ADOR 11272 (20)
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2020 Credit for Increased Research Activities 308

CONTACTS FOR REFUND OF CREDIT FOR
INCREASED RESEARCH ACTIVITIES

Arizona Commerce Authority

*Application forms
*Program guidelines

Website:www.azcommerce.com
Program Manager (602) 845-1200

CONTACTS FOR NONREFUNDABLE CREDIT FOR
INCREASED RESEARCH ACTIVITIES

Arizona Department of Revenue

*Tax forms and instructions
eInformation and assistance

Website:www.azdor.gov

Taxpayer assistance
From area codes 520 and 928, toll-free

(602) 255-3381
(800) 352-4090

e The allowable current taxable year credit is a
percentage of:

0 The excess, if any, of the Arizona qualified
research expenses for the taxable year, over the
base amount; and

0 The Arizona basic research payments.

e The termination provisions of IRC § 41 do not apply.

e If the allowable expenses do not exceed $2,500,000, the
allowable credit is 24% of this amount. If the allowable
expenses exceed $2,500,000, the allowable credit amount
is $600,000 plus 15% of the amount of expenses over
$2,500,000, subject to certain limitations.

e A portion of the current year's excess credit may be
refundable if you qualify.

General Instructions

NOTE: Form 308 is used by taxpayers that are C
corporations, S corporations, exempt organizations with
unrelated business taxable income (UBTI), or partnerships.
Individual taxpayers must use Form 308-I.

Corporate Taxpayers: If two or more members of a unitary
group or an Arizona affiliated group incur qualifying
expenses, the individual members of the group are not
considered separate taxpayers. When a combined return or a
consolidated return is filed, the unitary group or the Arizona
affiliated group is considered a single taxpayer.

Arizona Revised Statute §43-1168 provides a corporate
income tax credit for increased research activities in a taxable
year.

e  This credit is available to corporate taxpayers, corporate
partners, exempt organizations subject to corporate
income tax on unrelated business taxable income
(UBTI), or S corporation shareholders.

e An exempt organization may utilize this credit only if
it results from activities that generate UBTI.

e An S corporation may claim this credit against
income Arizona is taxing at the corporate level, or it
may make an irrevocable election to pass this credit
through to its shareholders.

e A partnership must pass this credit through to its
partners.

e If two or more taxpayers, including shareholders of
an S corporation or partners in a partnership, share in
the eligible expenses, each taxpayer is eligible to
claim a proportionate share of the credit.

e This credit is allowed in an amount computed pursuant to
Internal Revenue Code (IRC) § 41 with the following
exceptions:

e Qualified research includes only research conducted
in Arizona. The term "qualified research,” for
purposes of the Arizona tax credit, means qualified
research, as defined in IRC § 41, that is conducted in
Arizona and basic research, as defined in IRC § 41,
which is conducted in Arizona.

e The amount of the credit is based on the federal
regular credit computation method for Arizona
qualified research expenses and Arizona basic
research payments. Taxpayers cannot use the federal
alternative credit computation method.

REFUNDABLE PORTION OF THE CURRENT
YEAR’S EXCESS CREDIT

If you qualify, and if the current taxable year’s credit for

increased research activities exceeds your income tax

liability, a portion of the excess credit may be refundable to

you. To qualify to receive this refund:

e You must have less than 150 full-time employees.

e You must apply to the Arizona Commerce Authority
(ACA) and receive a Certificate of Qualification
(Certificate) to be eligible to receive a refund.

e The refund amount is the lesser of:
e Seventy-five percent of the excess credit, or
e The maximum refund amount indicated on the
Certificate; any additional amount is waived.

The excess credit is the current year's credit less the current
year's tax liability. The 75% refund is only available for the
current year's excess credit for increased research activities.

The election to make this credit refundable must be made
when you originally file your tax return to claim the current
year’s credit.

If two or more taxpayers, including shareholders of an
S corporation or partners in a partnership, share in the eligible
expenses, each taxpayer is eligible to claim a proportionate
share of the refund. An S corporation must apply for the
Certificate on behalf of its shareholders. A partnership must
apply for the Certificate on behalf of its partners.

NOTE: The refund of this credit is calculated after your tax
liability. You must calculate all of your other credits before
you can determine the current year's excess Credit for
Increased Research Activities.

CARRYOVER OF UNUSED CREDIT

If your current taxable year’s credit exceeds your tax liability,
and you did not elect to receive a refund of 75% of the
excess, you may carry forward the unused portion of your
credit to the next 15 consecutive taxable years. Due to
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various law changes, the amount you may carry forward, and
how you may apply those amounts, differ depending on the
tax year in which it was earned.

If you received a refund of 75% of the excess credit, you do
not have any excess amount to carryforward for this year.
Any carryover amounts from previous taxable years must be
carried over to the next taxable year, subject to the fifteen-
year carryover period and annual limitations on the use of
those carryovers.

NOTE - To claim this credit:

e C corporations, S corporations claiming this credit at
the corporate level, and exempt organizations with
UBTI, complete this credit form and Arizona Form 300,
Nonrefundable Corporate Tax Credits and Recapture.
Include both completed forms with your tax return.

e S corporations electing to pass this credit through to its
shareholders, complete this credit form.. Also complete
Form 308-S for each shareholder of the S corporation.
Provide each shareholder a copy of his or her completed
Form 308-S. Include Form 308 and one copy of each
completed Form 308-S with your tax return.

e Partnerships, complete this credit form. Also, complete
Form 308-P for each partner of the partnership.
Provide each partner a copy of his or her completed
Form 308-P. Include Form 308 and one copy of each
completed Form 308-P with your tax return.

e Individuals, complete Form 308-I, Credit for Increased
Research Activities — Individuals.  Also, complete
Arizona Form 301, Nonrefundable Individual Tax
Credits and Recapture. Include both forms with your tax
return.

Line 2

Is this credit refundable?

a. If this credit is refundable, check the box labeled, “Yes.”
Provide the information requested on lines 2al and 2a2.

b. If this credit is not refundable, check the box labeled,
“NO_”

Line 3

Are you claiming a pass through of this credit from a

partnership?

e If you are claiming a pass through of this credit from a
partnership, check the box labeled, “Yes.”

e If you are not claiming a pass through of this credit,
check the box labeled, “No.”

Line 4

Is this pass through credit refundable?

e If the pass through credit you received is refundable,
check the box labeled, “Yes.”

o If the pass through credit you received is not refundable,
check the box labeled, “No.”

NOTE: If an exempt organization receives a pass through of
this credit from an S corporation, enter that information on
lines 3 and 4.

Lines 5 through 7

Follow the instructions on lines 5 through 7 to determine if
you qualify for this credit and to help you complete the
remainder of this form.

Part 2 - Current Taxable Year's Credit
Calculation

Specific Instructions

Complete the name and employer identification number
(EIN) section at the top of the form. Indicate the period
covered by the taxable year. Include the completed form with
the tax return.

All returns, statements, and other documents filed with the
department require a taxpayer identification number (TIN).
The TIN for a corporation, an exempt organization with
UBTI, an S corporation or a partnership is the taxpayer's EIN.
Taxpayers that fail to include their TIN may be subject to a
penalty.

Part 1 - Qualification for the Credit
Line 1

Did you have qualified research expenses for this taxable

year?

a. If you have qualified research expenses for this taxable
year and you intend to claim this credit, check the box
labeled, “Yes.”

b. If you did not have qualified research expenses for this
tax year, check the box labeled, “No.” Go to line 3.
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Corporate taxpayers (excluding S corporations, personal
holding companies, and service organizations): Begin
computing your current year’s credit on line 8.

All other taxpayers: Begin computing your current year’s
credit on line 12.

Line 8

Enter the amount you paid to a qualified university, scientific
research organization, or grant organization for basic research
conducted in Arizona.

NOTE: You must have a written contract with the
organization to include these payments in the calculation.

Line 9

Enter your base period amount based on your Arizona
research activity. Refer to IRC § 41(e) for a definition of
base period amount.

NOTE: The amount reported on line 10, up to the amount
reported on line 8, is not eligible for the basic research
credit. However, it can be treated as contract research
expenses on line 14.

Line 10

If line 8 is greater than line 9, subtract line 9 from line 8.
Enter the difference. If line 9 is greater than line 8, enter “0”.
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Line 11

Enter total wages paid or incurred for qualified services
performed in Arizona. Do not include the amount of wages
paid to employees that were used in the calculation of the
federal work opportunity credit.

NOTE: Wages include any wages paid or incurred to an
employee for qualified services performed in Arizona.

Qualified services are: (1) engaging in qualified research; or
(2) engaging in the direct supervision, or the direct support
of research activities conducted in Arizona that are defined
as qualified research.

Qualified research is an investigation undertaken to discover
information that is technological in nature. Its application
must be intended for use in developing a new or improved
business component.

Line 12

Enter the cost of supplies paid or incurred for use in
conducting qualified research in Arizona. Supplies include
expenditures for any tangible property, other than land or
improvements to land, and property of a character subject to
the allowance for depreciation.

Line 13

Enter the amount paid or incurred to rent or lease the right to
use computers in conducting qualified research in Arizona.

Line 14

Enter the total of:

(@) Seventy-five percent of any amount paid or incurred for
qualified research performed in Arizona by a qualified
research consortium on the taxpayer's behalf. "Qualified
research consortium" is any qualifying organization as
defined in IRC 8 41(b)(3)(C)(ii). Also, include 75% of
that portion of line 8, basic research payments, paid to a
qualified research consortium that does not exceed the
line 9 base amount.

(b) Sixty-five percent of any amount paid or incurred for
qualified research performed in Arizona on the taxpayer's
behalf, other than such amounts paid to a qualified
research consortium. Prepaid contract research expenses
are considered paid in the year the research is actually
done. Also include 65% of that portion of line 9, basic
research payments, that does not exceed the line 10 base
amount, other than amounts paid to a qualified research
consortium.

NOTE: If you made basic research payments to an Arizona
university under the jurisdiction of the Arizona Board of
Regents, you may be entitled to an additional credit. See
Arizona Form 346 for details.

Line 15
Add the amounts on lines 11 through 14. Enter the total.
Line 16

Enter the average annual Arizona gross receipts for the four
taxable years preceding the taxable year for which the credit
is being determined (the credit year). You may be required to
annualize gross receipts for any short taxable year.

If 2020 is the first year you are in business, your average
annual Arizona gross receipts for the preceding taxable years
is zero. If you have been in business in Arizona for less than
four taxable years prior to the credit year, the average is the
sum of annual Arizona gross receipts of the applicable period,
divided by the number of taxable years.

Example: DEF Corporation began business in Arizona in
2018. Its annual Arizona gross receipts for 2018 were
$100,000. Its annual Arizona gross receipts for 2019 were
$200,000. Therefore, DEF Corporation’s average annual
Arizona gross receipts for the 2020 credit year is $150,000
([$100,000 plus $200,000] divided by 2).

Line 17
Fixed-base percentage

Use the same type of formulas to compute your fixed-base
percentage for Arizona as you would for computing your
federal fixed-base percentage. The difference is that you use
Arizona qualified research expense and gross receipts
amounts instead of federal amounts. Other than that, the
calculations are the same. Round off the percentage to the
nearest one, one hundredth of one percent (four decimal
places).

If the percentage computation involves de minimis amounts
of gross receipts and qualified expenses in a taxable year, or
short taxable years are involved, the amounts may be
annualized or disregarded. Refer to IRC 8§ 41(c)(3) and
41(f)(4) for details.

Existing firms and start-up companies

Avrizona’s definition of whether an organization is an existing
firm or a start-up company is the same as the federal
definition, except on an Arizona basis:

e Existing firms - An existing firm is one that had both
Arizona gross receipts and Arizona qualified research
expenses for at least three taxable years beginning after
December 31, 1983, and before January 1, 1989. The
fixed-base percentage is the ratio that the aggregate
Arizona qualified research expenses for all taxable years
beginning after 1983 and before 1989, bears to the
aggregate Arizona gross receipts for such taxable years.

e Start-up companies - A start-up company is one that had
both Arizona gross receipts and Arizona qualified
research expenses either: 1) for the first time in a taxable
year beginning after December 31, 1983, or, 2) for fewer
than three taxable years beginning after 1983 and before
1989.

If the percentage computation involves de minimis
amounts of gross receipts and qualified expenses in a
taxable year, or short taxable years are involved, the
amounts may be annualized or disregarded. Refer to IRC
88 41(c)(3) and 41(f)(4) for details.

NOTE: The maximum percentage that can be entered on
line 17 is 16% (.1600).

Lines 18 and 19
Read and follow the directions on the form.
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Line 20

Multiply line 15 by 50%. Enter the result. The base
amount cannot be less than 50% of the current year
qualified research expenses. This rule applies to both
existing and start-up companies.

Line 21

Enter the lesser of line 19 or line 20.

Line 22

Add lines 10 and 21. Enter the total.

NOTE:

e Ifline 22 is $2,500,000 or less, complete line 23 and skip
lines 24 through 27.

e If line 22 is more than $2,500,000, skip line 23 and
complete lines 24 through 27.

Lines 23 through 26

The amount of expenses you have determines the amount of
current year credit you are eligible to claim. To determine
your proper credit amount, complete lines 23 through 26 as
instructed on the form.

Line 27
Enter the amount from line 23 or 26.

Part 3 — Total Current Year’s Credit Passed
Through From Partnerships
Line 28

Enter the total amount you received as a pass through from
Form(s) 308-P, Part 2, line 4. If you received a pass through
of this credit from more than one partnership, include a
schedule providing this information for each partnership.
Include a copy of each Form 308-P you received with your
return.

Part 4 — Total Current Year’s Credit for

Increased Research Activities
Line 29

Add line 27 and line 28. Enter the total. This is your current
year’s total credit for increased research activities.

e Partnerships, enter this amount on Part 2, line 3 of the
partner’s Form 308-P.

e S corporations passing this credit through to its
shareholders, enter this amount on Part 2, line 3 of the
shareholder’s Form 308-S.

e All others, go to Part 7.

Part 5 - Partnerships and S Corporations Only

Determining Maximum Refund Amount to be
Passed Through to Partners or Shareholders
Line 30

Enter the amount of your current year credit from Part 4, line
29.

Line 31
Multiply line 30 by 75%. Enter the result.
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Line 32

Enter the amount of your maximum refundable credit from
Part 1, line 2a2.

Line 33

Enter the total maximum refundable credit(s) from any pass
through entities from Form(s) 308-P, Part 3, line 6.

Line 34

Add lines 32 and 33 and enter the total. This is the maximum
refundable credit you have for this taxable year.

Line 35

Enter the lesser of line 31 or line 34. This is the maximum
refund amount your partners or shareholders may claim
for this taxable year.

Each partner or shareholder is entitled to a proportionate
share of the credit.

The total of the credit allowed to all partners or shareholders
may not exceed the amount that would have been allowed for
a sole owner.

Partnerships claiming this credit must pass it through to their
partners. Go to the instructions for completing Form 308-P
on page 7.

NOTE: Trusts and estates which are partners in a
partnership are not eligible to claim this credit. However,
the share of a partnership owned by a grantor trust that is
disregarded for federal income tax purposes is treated as
owned by the grantor. The grantor may claim his or her
share of the credit.

Part 6 - S Corporation Credit Election and
Shareholder’s Share of the Credit
Lines 36, 36a, & 36b - S Corporation Credit Election

The S corporation must complete line 36 and line 36a or 36b.

The S corporation must make an irrevocable election either to

claim the current taxable year credit at the corporate level or

to pass the current taxable year credit through to its

shareholders. The S corporation election is made by:

e Entering the date the S corporation taxable year ends in
the box provided on line 36.

e Checking the box on line 36a electing to claim the
current taxable year credit at the corporate level; or,

e  Checking the box on line 36b electing to pass the current
taxable year credit through to its shareholders.

e The election statement must be signed by an officer of
the S corporation who is also a signatory to Arizona
Form 120S.

If the S corporation elects to claim the credit at the corporate

level, continue to Part 7.

If the S corporation elects to pass this credit through to its

shareholders, proceed to the instructions for completing Form

308-S on page 7.

If passing this credit through to the shareholders:

e Complete Form 308-S for each shareholder.

e Provide a copy of completed Form 308-S to each
shareholder.
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e File a copy of each completed Form 308-S with your tax
return.

o Keep a copy of each completed Form 308-S for your
records.

Each S corporation shareholder is entitled to only a pro rata
share of pass-through credit based on ownership interest in
the S corporation. The total of the credit allowed to all
shareholders may not exceed the amount that would have
been allowed for a sole owner.

Maximum Refundable Credit

NOTE: Trusts and estates which are shareholders of S
corporations, are not eligible to claim this credit. However,
the share of an S corporation owned by a grantor trust that is
disregarded for federal income tax purposes is treated as
owned by the grantor. The grantor may claim his or her
share of the credit.

Part 7 — Refundable Portion of Your Current
Taxable Year’s Excess Credit
Complete Part 7 ONLY if you checked the “Yes” box on Part

1, line 2 and/or line 4 and elected to receive a refund of 75%
of your excess credit. Otherwise, skip to Part 8.

Line 41a

Enter the maximum refundable credit amount authorized by
the ACA from Part 1, line 2a2.

Line 41b

Enter the partner’s maximum refundable credit amount from
Form 308-P, Part 3, line 6. If this credit was passed through
to you from more than one partnership, total the amounts on
Forms 308-P, Part 3, line 6. Enter the total.

Line 41c

Add the amounts on lines 41a and 41b. Enter the total.

Line 42

Enter the lesser of line 40 or line 41c. Enter this amount on
Form 99T, line 12; or Form 120, line 22; or Form 120A, line
14; or Form 1208, line 18; or Form 120X, line 22(c). On the
same line, be sure to check box 308 indicating you are
claiming a refundable credit for increased research activities.

CREDIT CARRYOVERS

NOTE: If you are an individual receiving a pass through of
this credit from a partnership or an S corporation, you must
complete Form 308-1 to claim your refund of this credit.

The excess credit is the current taxable year's credit for
increased research activities less the current taxable year's tax
liability. Carryovers of the credit for increased research
activities from previous taxable years will carryover for
possible use in the next taxable year, provided they do not
expire this taxable year.

Line 37

Enter the amount of the current taxable year's credit from
Part 4, line 29.

Line 38a

Enter the current taxable year's tax, including recapture, from
Form 99T, line 8; or Form 120, line 18; or Form 120A,
line 10; or Form 120S, line 14; or Form 120X, line 18(c).
Line 38b

Enter the amount of nonrefundable tax credits from Form
300, Part 1, line 17. Subtract the amount on Form 300, Part 1,
line 3, column (c) from the amount on Form 300, Part 1, line
18. Enter the difference.

Line 38¢c

Subtract line 38b from line 38a. Enter the difference. If the
difference is zero or more, also enter it on Part 10, line 60;
also enter it on Form 300, Part 1, line 3, column (a), and
Form 300, Part 2, line 26. If the difference is less than zero,
enter “0.”

Line 39

Subtract line 38c from line 37. Enter the difference. If the
difference is less than zero, enter “0”; no refund is available
for this taxable year.

Line 40

Multiply line 39 by 75% and enter the result. This is your
tentative refundable credit.

NOTE: If you have credit carryovers from taxable years
prior to 2020, complete Part 8. If you are receiving a refund,
do not complete Part 9. If you do not have carryovers from
taxable years prior to 2020, skip to Part 10.

The credit for increased research activities may be carried
forward to offset your tax liability of the next fifteen (15)
years.

Allowable Credit Carryover

There are limitations on how much of your carryover you can
use to offset this year’s tax. Complete Part 9 to determine the
proper carryover amounts.

If you have other credits, your usable amount of credit from
increased research activities may be limited further. You will
be applying these limitations when you complete Form 300,
Nonrefundable Corporate Tax Credits and Recapture.

Part 8 - Available Credit Carryover
Use Part 8 to compute your available credit carryover.

S corporations, if this portion of the credit was claimed at
the corporate level in a prior taxable year and there is a
carryover amount available, complete Part 8.

Lines 43 through 57

Complete lines 43 through 57, columns (a) through (d) to
compute the total of all your carryovers from tax years
beginning after December 31, 2004.

Line 58

Add the amount in column (d) of lines 43 through 57. Enter
the total.

REMINDER: If you received a refund of this credit for any
prior taxable year, no carryover of this credit is available
from those years. In this case, enter ““0”” in column (d) for
those tax years.
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Part 9 - Limitation of Credit Carryover

NOTE: If you completed Part 7 and are receiving a refund,
do not complete Part 9.

The total amount of your credit carryforward cannot be more
than your current year’s income tax liability minus this
current year’s credit for increased research activities.

Use lines 59a through 59e to calculate the amount of
carryovers that you can use. Complete those lines as
instructed on the form.

Part 10 - Total Available Nonrefundable Credit

Complete this section to compute the total available
nonrefundable credit for the taxable year. The total available
nonrefundable credit is the sum of the credit for the current
taxable year’s increased research activities and the available
credit carryover(s).

Line 60 - Current year’s credit

C corporations, S corporations that elected to claim the

credit at the corporate level, and exempt organizations with

UBTI:

e If you completed Part 7 and are receiving a refund, enter
the amount from Part 7, line 38c.

e If you are not receiving a refund, enter the amount from
Part 4, line 29.

e Also, enter this amount on Form 300, Part 1, line 3,
column (a).

Partnerships, enter “0”.

S corporations that passed the current year credit through to

shareholders, enter “0”.
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NOTE: If you qualify for and are claiming a 75% refund of
your excess credit for the current year, enter only the
nonrefundable portion of the current year’s credit from,
Part 7, line 38c.

Enter the refundable portion of the credit (the amount from
Part 7, line 42) on Form 99T, line 12; or Form 120, line 22;
or Form 120A, line 14; or Form 120S, line 18; or Form
120X, line 22(c).

Carry forwards from previous years of the credit for
increased research activities will carry over to the following
year, provided the credit is within the 15-year carry forward
period.

Line 61 - Credit Carryover

C corporations, S corporations that elected to claim the
credit at the corporate level, and exempt organizations with
UBTI:

e If you completed Part 7 and are receiving a refund,
enter “0”.

e If you are not receiving a refund, enter your credit
carryover amount from Part 9, line 59e.

e Also, enter this amount on Form 300, Part 1, line 3
column (b).

Line 62 - Total Available Credit

C corporations, S corporations that elected to claim the

credit at the corporate level, and exempt organizations with

UBTI:

e Add the amounts from lines 60 and 61. This is the total
available credit for increased research activities that may
be applied to the current taxable year's tax liability.

e Enter the total and on Form 300, Part 1, line 3, column

(c).
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Form 308-P, Distribution to Partners of
a Partnership

Form 308-S, Distribution to
Shareholders of an S Corporation

Enter the taxable year from which this credit is being passed
through to your partners.

Complete Form 308-P for each partner of the partnership,
except for trust or estate partners. However, a partnership
ownership share that is owned by a grantor trust that is
disregarded for federal income tax purposes is treated as
owned by the grantor. The grantor may claim his or her share
of the credit.

The partnership must furnish each partner with their
completed copy of Form 308-P, including additional
schedules as needed.

Part 1 - Partnership and Partner Information
Line 1

Enter the partnership name and EIN in the spaces provided.
Line 2

Enter the partner’s name, EIN or Social Security Number
(SSN), and proportionate share of the credit in the spaces
provided.

Part 2 - Distribution of the Credit Passed
Through

Line 3

Enter the total amount of the partnership’s credit for
increased research and development from Form 308, Part 4,
line 29.

Line 4

Multiply line 3 by the amount reported on line 2(c). Enter the
result. This is the partner’s proportionate share of the credit.
Part 3 - Distribution of the Maximum
Refundable Portion of the Credit Passed
Through to Partners

Line5

Enter the maximum refund amount from Part 5, line 35 of the
partnership’s Form 308.

Line 6
Multiply line 5 by the amount reported on line 2(c). Enter the

result. This is the partner’s proportionate share of the
maximum refundable amount of the credit.

Individual partners will use this form to complete their own
Form 308-1.

All other partners will use this form to complete their own
Form 308.

Enter the taxable year from which this credit is being passed
through to your shareholders.

Complete Form 308-S for each shareholder of the S
corporation, except for trust or estate partners. However, an
S corporation ownership share that is owned by a grantor
trust that is disregarded for federal income tax purposes is
treated as owned by the grantor. The grantor may claim his
or her share of the credit.

The S corporation must furnish each shareholder with his or
her completed copy of Form 308-S, including additional
schedules as needed.

Part 1 - S corporation and Shareholder
Information

Line 1

Enter the S corporation name and EIN in the spaces provided.
Line 2

Enter the shareholder’s name, SSN, and proportionate share
of the credit in the spaces provided.

Part 2 - Distribution of the Credit Passed
Through

Line 3 -

Enter the total amount of the S corporation’s credit for

increased research and development from Form 308, Part 4,
line 29.

Line 4

Multiply line 3 by the amount reported on line 2(c). Enter the
result. This is the shareholder’s proportionate share of the
credit.

Part 3 - Distribution of the Maximum
Refundable Portion of the Credit Passed
Through to Shareholders

Line 5

Enter the maximum refund amount from Part 5, line 35 of the
S corporation’s Form 308.

Line 6

Multiply line 5 by the amount reported on line 2(c). Enter the
result. This is the shareholder’s proportionate share of the
maximum refundable amount of the credit.

Individual shareholders will use this form to complete their
own Form 308-1.

Shareholders that are exempt organizations with UBTI, use
this form to complete your own Form 308.
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Arizona Form

308-| Credit for Increased Research Activities — Individuals 2020

Include with your return.

For the calendar year 2020 or fiscal year beginning_. 1 . 12,0.2.0jandending. 1 ., | , , , |

Name as shown on Form 140, 140PY, 140NR or 140X Social Security Number

Individuals must complete this form to claim the credit for increased research activities. Do not complete Form 308. Complete this form if the
taxpayer has:

(a) acurrent taxable year’s credit from the taxpayer’s sole proprietorship; OR

(b) acurrent taxable year’s credit passed through from an S corporation or a partnership; OR

(c) a carryover of unused credit from taxable year(s) 2005 and after.

Qualification for the Credit

1 Did your sole proprietorship have qualified research expenses for the tax year indicated above? |:| Yes |:| No
a If“Yes” and you are claiming the Arizona Credit for Increased Research Activities, go to
line 2.
b If“No”, goto line 3.
2 Isthis credit refundablE? ........c.oveiiii i e e et |:| Yes |:| No
a If“Yes™
1 Include a copy of the certification you received from the Arizona Commerce Authority (ACA).
2 Enter the maximum refund amount authorized by the ACA here and on line 31a...........c.ccccoeevrvevevererererenennnn. 2a2 00
b If“No”, goto line 3.
3 Are you claiming a pass through of this credit from a partnership or S corporation?................... |:| Yes |:| No

(If you are claiming a pass through of this credit from more than one partnership and/or

S corporation, include copies of all Form(s) 308-P and/or Form(s) 308-S you received.)

Is this pass through credit refundable?............ccuiiiiiiie e |:| Yes |:| No
If you answered “Yes” to the question on line 1, go to Part 2.

If you answered “No” to the question on line 1 and “Yes” to the question on line 3, go to Part 3.
If you answered “No” to the question on line 1 and “No” to the question on line 3, complete this form ONLY if you have
credit carryovers. Go to Part 6. Otherwise, STOP! YOU ARE NOT ELIGIBLE TO CLAIM THIS CREDIT.

~No 0o b

Current Taxable Year’s Credit Calculation (Sole Proprietorships Only)

8 Wages for qualified services (do not include wages used in figuring the federal work
OPPOIUNILY CIEAIL)......vevivieieiiicteteietceee ettt ettt es e s aenis 8 00
O COSE Of SUPPIIES ...ttt 9 00
10 Rental or [ease COSt Of COMPULETS ............cueviiiiieererieeiieiee ettt 10 00
11 Contract research eXpenses: See INSITUCHONS ..........c.c.eevereerieeersrerseeeeeseseessseesseseinas 11 00
12 Total research expenses: Add lines 8 through 11. Enter the total.................ccceuenee. 12 00
13 Average annual Arizona gross receipts: See inStructions................eeeevrverruererereennnns 13 00
14  Fixed-base percentage [not more than 16% (.1600)]: See instructions.................. w114 | e | | | |
15 Base amount: Multiply line 13 by the percentage on line 14. Enter the reSult...........ccccovveiiiie e 15 00
16  Subtract line 15 from line 12. Enter the difference. If less than zero, enter “0” ..........ccccooiieiieiiieii e 16 00
17  Multiply line 12 by 50% (.50). Enter the result.. .. a7 00
18  Enter the 1€SSEr 0f NE 16 OF INE 17 .......cocvceeieiieeeieeeeccecee ettt ettt s s sa e st et s s ensnsesssesesesesensnenans 18 00
« If line 18 is $2,500,000 or less, complete line 19 and skip lines 20 through 22.
« If line 18 is more than $2,500,000, skip line 19 and complete lines 20 through 22.
19 Multiply line 18 by 24% (.24). ENEEr the TESUIL........cccvevieeeieeeeeeieeeeeeeee e ee st es it srererereres e e srerareeses 19 00
20 Subtract $2,500,000 from line 18. Enter the difference ... |20 00
21 Multiply line 20 by 15% (.15). ENter the reSuUlt...........cccccveveeevieeeieeeeeeeeees s 21 00
22 Add $600,000 t0 i€ 21. ENLEr the tOTA ......c.eoovveieeeeeeieceieceeeee ettt ettt s et sesees 22 00
23  Enter the amount from line 19 or line 22 here 23 00

Continued on page 2 =&

ADOR 10570 (20)
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Name (as shown on page 1) SSN

Current Taxable Year’s Credit Passed Through From S Corporations and Partnerships

24  Enter the total amount of this credit passed through from partnerships on Form 308-P, Part 2, line 4. ...................... 24 00
25  Enter the total amount of this credit passed through from S corporations on Form 308-S, Part 2 line 4. ................... 25 00
U@ Total Current Taxable Year’s Credit for Increased Research Activities
26 Total Credit: Add lines 23 through 25. Enter the total. This is your current year’s total credit for increased

TESEAICH ACHIVITIES .......cvvveiiic ettt ettt e s s et ettt ee s seaeas s et st s nsessaese st es s s sssnteseses et ssnsnseaesesasssasnsnans 26 00

Refundable Portion of the Current Taxable Year’s Excess Credit

Only complete Part 5 if you checked “Yes” in Part 1, line 2, or Part 1, line 4.
27 Total current taxable year’s credit: Enter the amount from Part 4, i€ 26..........couiiiiiiiieiiiiiiiiiiiiiiiieieciiieeeen 27 00
28a Subtotal of tax: Enter the amount from Form 140, line 48; or Form 140PY, line 58;

or Form 140NR, line 58; or FOrm 140X, i€ 37.........c.c.cvoveueuiceeeeeeeeeeeeeeeee e 28a 00
28b Nonrefundable tax credits: Enter the amount of nonrefundable tax credits from

Form 301, Part 1, line 27 less the amount (if any) on Form 301, Part 1, line 2,

COMUMIN (€) cvvveie ettt ettt e sttt es e et e st e seeeen s esenaseaeaens 28b 00
28c Current taxable year’s credit for increased research activities that will be used to offset the current taxable year’s

tax liability: Subtract line 28b from line 28a and enter the difference. If the difference is zero or more, enter it on

Part 8, line 51; also enter it on Form 301, Part 1, line 2, column (a), and on Form 301, Part 2, line 36. If the

difference is 1€SS than ZEI0, BNLET “0” ...........c.c.euiueieeeeee et ettt e ettt s s s e et et et e e s e sese s ee et eseseseaeenenn s 28c 00
29 Current taxable year’s excess credit: Subtract line 28c from line 27 and enter the difference. If less than zero,

enter “0”, because N0 refund iS AVAIIADIE ...............ccocvoviviveeeeiecec ettt e e es 29 00
30 Tentative refundable credit: Multiply line 29 by 75% (.75). Enter the result............cccceiiiiiiiiiienieenee e 30 00
Maximum refundable credit: See instructions.
3la Enter the maximum refundable credit amount authorized by the ACA from Part 1,

line 2a2 for the credit YOU @arNEM. .............ccoceeveeeveeeeeeeecececee e 3la 00
31b Enter the partner’s maximum refundable credit amount from Form 308-P, Part 3,

TINE B 1.ttt ettt ettt 31b 00
31c Enter the shareholder’'s maximum refundable credit from Form 308-S, Part 3,

TN B ettt ettt ettt n et ettt e et et ettt et nn et ettt s e e 3ic 00
31d Add the amounts on lines 31a through 31c. Enter the total Nere ... 31d 00
32 Refundable Credit: Enter the lesser of line 30 or line 31d. See iNSIUCHONS .........c.cveveveveuerereerereeereeeeeseseeeeeseeeseeeeenees 32 00

Complete Part 6 if you have carryovers from prior years. If you elect to receive a refund of 75% of the excess credit, you cannot carry
forward any amount from the year of the refund.

ADOR 10570 (20) AZ Form 308-1 (2020)
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Name (as shown on page 1) SSN
Available Credit Carryover
@) (b) (© (d)
Taxable Year Original Credit Amount Amount Previously Used Available Carryover:
Subtract column (c) from column (b).

33 2005 00 00 00
34 2006 00 00 00
35 2007 00 00 00
36 2008 00 00 00
37 2009 00 00 00
38 2010 00 00 00
39 2011 00 00 00
40 2012 00 00 00
41 2013 00 00 00
42 2014 00 00 00
43 2015 00 00 00
44 2016 00 00 00
45 2017 00 00 00
46 2018 00 00 00
47 2019 00 00 00
48 Total Available Carryover: Add lines 33 through 47 in column (d). Enter the total............cccooiiieiiiiiiiiiec e 48 00

T

Limitation of Credit Carryovers

f you completed Part 5 and are receiving a refund, do not complete Part 7.

LIMITATION OF CREDIT CARRYOVER: Complete Part 7 to determine which credit carryovers you may claim. Also, complete Part 7 to figure the total of
all of your available credit carryover from Part 6, line 48, column (d) that you may claim this year.

49a Current year’s liability: Enter the amount from Form 301, Part 2, liN€@ 34.........coouiiiiiiiiiiiiie e 49a 00
49b Current year’s total credit: Enter the amount from Part 4, lIN€ 26 ............oooiiiiiiiiiii i 49b 00
49c Subtract line 49b from line 49a. If the difference is zero or less, enter “0”...........ccceveiiiiiniicc s 49c 00
50 Enter the lesser of Part 6, line 48, column (d) or line 49c. This is the amount of carryover that you may use........... 50 00
CU gl Total Available Nonrefundable Credit
51 Current year’s credit: If you completed Part 5 and are receiving a refund, enter the amount from Part 5, line 28c.

Otherwise, enter the amount from Part 4, line 26.

¢ Also enter this amount on Form 301, Part 1, lin€ 2, COIUMMN () .....eeeiirrieaiiiieaiiie et 51 00
52 If you completed Part 5 and are receiving a refund, enter “0”. Otherwise, enter the carryover from Part 7, line 50.

¢ Also enter this amount on Form 301, Part 1, line 2, column (D) .........ccuiiiiiioiii e 52 00
53 Total available credit: Add lines 51 and 52. Enter the total.

¢ Also enter this amount on Form 301, Part 1, lin€ 2, COIUMN (C) ....ueeeiiuiiieiiiiieiiiee et 53 00
ADOR 10570 (20) AZ Form 308-1 (2020) Page 3 of 3
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2020 Credit for Increased Research Activities - Individuals

Arizona Form
308-1

CONTACTS FOR REFUND OF CREDIT FOR
INCREASED RESEARCH ACTIVITIES

Arizona Commerce Authority

*Application forms
*Program guidelines

Website:www.azcommerce.com
Program Manager (602) 845-1200

CONTACTS FOR NONREFUNDABLE CREDIT FOR
INCREASED RESEARCH ACTIVITIES

Arizona Department of Revenue

*Tax forms and instructions
eInformation and assistance

Website:www.azdor.gov

Taxpayer assistance
From area codes 520 and 928, toll-free

(602) 255-3381
(800) 352-4090

General Instructions

NOTE: Form 308-1 is used only by individual taxpayers.
C corporations, S corporations, exempt organizations with
unrelated business taxable income, and partnerships must use
the 2020 Form 308.

Avrizona Revised Statute § 43-1074.01 provides an individual
income tax credit for increased research activities in a taxable
year.

e The Arizona tax credit for individuals is allowed in an
amount computed pursuant to Internal Revenue Code
(IRC) § 41 with the following exceptions:

e Qualified research includes only research conducted
in Arizona. The term "qualified research”, for
purposes of the Arizona tax credit, means qualified
research, as defined in IRC § 41, that is conducted in
Arizona.

e The amount of the credit is based on the federal
regular credit computation method for Arizona
qualified research expenses. Taxpayers cannot use
the federal alternative credit computation method.
The allowable current taxable year credit is a
percentage of the excess, if any, of the Arizona
qualified research expenses for the taxable year over
the base amount.

e  The termination provisions of IRC § 41 do not apply.

e For 2020, if the allowable expenses do not exceed
$2,500,000, the allowable credit is 24% of this amount.
If the allowable expenses exceed $2,500,000, the
allowable credit amount is $600,000 plus 15% of the
amount of expenses over $2,500,000.

e If two or more taxpayers, including shareholders of an
S corporation or partners in a partnership, share in the
eligible expenses, each taxpayer is eligible to receive a
proportionate share of the credit.

e A portion of the current year’s excess credit may be
refundable if you qualify.

REFUNDABLE PORTION OF THE CURRENT
YEAR’S EXCESS CREDIT

If you qualify, and if the current taxable year’s credit for

increased research activities exceeds your income tax

liability, a portion of the excess credit may be refundable to

you. To qualify to receive this refund:

e You must have less than 150 full-time employees.

e You must apply to the Arizona Commerce Authority
(ACA) and receive a Certificate of Qualification
(Certificate) to be eligible to receive a refund.

e The refund amount is the lesser of:
e Seventy-five percent of the excess credit, or
e The maximum refund amount indicated on the
Certificate; any additional amount is waived.

The excess credit is the current year's credit less the current
year's tax liability. The 75% refund is only available for the
current year's excess credit for increased research activities.

The election to make this credit refundable must be made
when you originally file your tax return to claim the current
year’s credit.

If two or more taxpayers, including shareholders of an
S corporation or partners in a partnership, share in the eligible
expenses, each taxpayer is eligible to claim a proportionate
share of the refund. An S corporation must apply for the
Certificate on behalf of its shareholders. A partnership must
apply for the Certificate on behalf of its partners.

NOTE: The refund of this credit is calculated after your tax
liability. You must calculate all of your other credits before
you can determine the current year's excess credit.

CARRYOVER OF UNUSED CREDIT

If your current taxable year’s credit exceeds your tax liability,
and you did not receive a refund of the excess, you may carry
forward the unused portion of your credit to the next 15
consecutive taxable years. Due to various law changes, the
amount you may carry forward, and how you may apply
those amounts, differ depending on the tax year in which it
was earned.

If you receive a refund of 75% of the excess credit, you do
not have any excess amount to carry forward for this year.
Any carryover amounts from previous taxable years must be
carried over to the next taxable year, subject to the 15-year
carryover period and annual limitations on the use of those
carryovers.

If you have other nonrefundable tax credits that you are using
to reduce your tax liability, you may not be able to use all of
your credit for increased research activities to reduce your tax
this year. You will be applying these limitations when you
complete Arizona Form 301, Nonrefundable Individual Tax
Credits and Recapture.

DO YOU HAVE TO MAKE OTHER ADJUSTMENTS TO ARIZONA

GROSS INCOME OR TO THE ARIZONA TAX CREDIT FOR

INCREASED RESEARCH ACTIVITIES?

e If you claim an Arizona credit for increased research
activities for the taxable year, Arizona statutes do not
require you to make an addition to Arizona gross income
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for the amount of qualified research expenses equal to the
amount of the allowable Arizona credit.

e If you claim a reduced federal credit for increased
research expenses and claim the Arizona credit for
increased research activities, Arizona statutes do not
require you to reduce the Arizona credit for increased
research activities in a manner similar to the federal
reduction method.

e If you reduce the amount of the deduction for qualified
research activities in the computation of federal adjusted
gross income, Arizona statutes do not allow you to take a
subtraction from Arizona gross income for the amount of
the expense reduction.

o If you adjust the federal asset basis of capitalized research
expenses and reduce the amount of amortization
deductible in the computation of federal adjusted gross
income, Arizona statutes do not allow you to take a
subtraction from Arizona gross income for additional
amortization.

e If you are claiming a pass through of this credit from a
partnership or from an S corporation, check the box
labeled, “Yes.”

e If you are not claiming a pass through of this credit,
check the box labeled, “No.” Go to line 5.

Line 4

Is this pass through credit refundable?

e If the pass through credit you received is refundable,
check the box labeled, “Yes.”

o If the pass through credit you received is not refundable,
check the box labeled, “No.”

Lines 5 through 7

Follow the instructions on lines 5 through 7 to determine if
you qualify for this credit and to help you complete the
remainder of this form.

Part 2 - Current Taxable Year's Credit
Calculation (Sole Proprietorships Only)

NOTE - To claim this credit:

e Individual taxpayers, complete this credit form and
Arizona Form 301, Nonrefundable Individual Tax
Credits and Recapture. Include both completed forms
with your tax return.

NOTE: Complete this part only if you operate a business as
a sole proprietorship and your sole proprietorship incurred
qualified research expenses during the taxable year. If you
received your credit as the result of a pass through, go to
Part 3.

Specific Instructions

Complete the name and Social Security Number (SSN)
section at the top of the form. Indicate the period covered by
the taxable year. Include the completed form with the tax
return.

All returns, statements, and other documents filed with the
department require a taxpayer identification number (TIN).
The TIN for an individual is the taxpayer’s SSN or an
Internal Revenue Service individual taxpayer identification
number. Taxpayers that fail to include their TIN may be
subject to a penalty.

Part 1 - Qualification for the Credit
Linel

Did your sole proprietorship have qualified research expenses

for this taxable year?

a. If your sole proprietorship had qualified research
expenses for this taxable year and you intend to claim
this credit, check the box labeled, “Yes.”

b. If your sole proprietorship did not have qualified
research expenses for this taxable year, check the box
labeled, “No.” Go to line 3.

Line 2

Is this credit refundable?

a. If this credit is refundable, check the box labeled, “Yes.”
Provide the information requested on lines 2al and 2a2.

b. If this credit is not refundable, check the box labeled,
“No.”

Line 3

Are you claiming a pass through of this credit from a
partnership or from an S corporation?
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Line 8

Enter total wages paid or incurred for qualified services
performed in Arizona. Do not include the amount of wages
paid to employees that were used in the calculation of the
federal work opportunity credit.

NOTE: Wages include any wages paid or incurred to an
employee for qualified services performed in Arizona.
Qualified services are: (1) engaging in qualified research;
or, (2) engaging in the direct supervision, or the direct
support of research activities conducted in Arizona that are
defined as qualified research.

Qualified research is an investigation undertaken to discover
information that is technological in nature. Its application
must be intended for use in developing a new or improved
business component.

Line 9

Enter the cost of supplies paid or incurred for use in
conducting qualified research in Arizona. Supplies include
expenditures for any tangible property other than land or
improvements to land and property of a character subject to
the allowance for depreciation.

Line 10

Enter the amount paid or incurred to rent or lease the right to

use computers in conducting qualified research in Arizona.

Line 11

Enter the total of:

(@) Seventy-five percent of any amount paid or incurred for
qualified research performed in Arizona by a qualified
research consortium on your sole proprietorship’s behalf.

"Qualified research consortium™ is any qualifying
organization as defined in IRC § 41(b)(3)(C)(ii).

(b) Sixty-five percent of any amount paid or incurred for
qualified research performed in Arizona on your sole
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proprietorship’s behalf, other than such amounts paid to
a qualified research consortium. Prepaid contract
research expenses are considered paid in the year the
research is actually done.

NOTE: If your contract research expenses were made to an
Arizona university under the jurisdiction of the Arizona
Board of Regents and qualify as basic research payments,
you may be entitled to an additional credit. See Form 346 for
details.

Line 12
Add lines 8 through 11. Enter the total.
Line 13

Enter the average annual Arizona gross receipts for the four
taxable years preceding the taxable year for which the credit
is being determined (the credit year). You may be required to
annualize gross receipts for any short taxable year.

If 2020 is the first year you are in business, the average
annual Arizona gross receipts for the preceding taxable years
is zero. If you have been in business in Arizona for less than
four taxable years prior to the credit year, then the average is
the sum of annual Arizona gross receipts of the applicable
period, divided by the number of taxable years.

Example: DEF Corporation began business in Arizona in
2018. Its annual Arizona gross receipts for 2018 were
$100,000. Its annual Arizona gross receipts for 2019 were
$200,000. Therefore, DEF Corporation’s average annual
Arizona gross receipts for the 2020 credit year is $150,000
([$100,000 plus $200,000] divided by 2).

Line 14
Fixed-base percentage

Use the same type of formulas to compute your fixed-base
percentage for Arizona as you would for computing your
federal fixed-base percentage. The difference is that you use
Arizona qualified research expense and gross receipts
amounts instead of federal amounts. Other than that, the
calculations are the same. Round off the percentage to the
nearest one, one hundredth of one percent (four decimal
places).

If the percentage computation involves de minimis amounts
of gross receipts and qualified expenses in a taxable year or
short taxable years are involved, the amounts may be
annualized or disregarded. Refer to IRC 8§ 41(c)(3) and
41(f)(4) for details.

Existing firms and start-up companies

Avrizona’s definition of whether an organization is an existing
firm or a start-up company is similar to the federal definition,
except on an Arizona basis:

e Existing firms - An existing firm is one that had both
Arizona gross receipts and Arizona qualified research
expenses for at least three taxable years beginning after
December 31, 1983, and before January 1, 1989. The
fixed-base percentage is the ratio that the aggregate
Arizona qualified research expenses for all taxable years
beginning after 1983 and before 1989, bears to the
aggregate Arizona gross receipts for such taxable years.

e Start-up companies - A start-up company is one that had
both Arizona gross receipts and Arizona qualified

research expenses either: (1) for the first time in a taxable
year beginning after December 31, 1983, or, (2) for fewer
than three taxable years beginning after 1983 and before
1989.

Fixed-Base Percentages for Taxable Years Beginning
After 1993 in Which Start-Up Companies Incurred
Arizona Qualified Research Expenses

Taxable Year | Percentages for Taxable Years After
After 1993 | 1993

1st through
5th 3%

Divide the aggregate Arizona qualified
research expenses for 4th and 5th
6th taxable years by the aggregate Arizona
gross receipts for 4th and 5th taxable
years. Multiply the result by 1/6 (.1667).

Divide the aggregate Arizona qualified
research expenses for 5th and 6th
Tth taxable years by the aggregate Arizona
gross receipts for 5th and 6th taxable
years. Multiply the result by 1/3 (.3333).

Divide the aggregate Arizona qualified
research expenses for 5th through 7th
8th taxable years by the aggregate Arizona
gross receipts for 5th through 7th taxable
years. Multiply the result by 1/2 (.50).

Divide the aggregate Arizona qualified
research expenses for 5th through 8th
9th taxable years by the aggregate Arizona
gross receipts for 5th through 8th taxable
years. Multiply the result by 2/3 (.6667).

Divide the aggregate Arizona qualified
research expenses for 5th through 9th
10th taxable years by the aggregate Arizona
gross receipts for 5th through 9th taxable
years. Multiply the result by 5/6 (.8333).

Divide the aggregate Arizona qualified
research expenses for any 5 taxable
years selected by the taxpayer from
among the 5th through 10th taxable
years by the aggregate Arizona gross
receipts for the selected taxable years.

All years
after 10th

If the percentage computation involves de minimis amounts
of gross receipts and qualified expenses in a taxable year or
short taxable years are involved, the amounts may be
annualized or disregarded. Refer to IRC 8§ 41(c)(3) and
41(f)(4) for details.

NOTE: The maximum percentage that can be entered on
line 14 is 16% (.1600).

Line 15

Multiply line 13 by the percentage on line 14. Enter the
result.

Line 16

Subtract line 15 from line 12. Enter the difference. If less
than zero, enter “0”.
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Line 17

Multiply line 12 by 50%. Enter the result. The base amount
cannot be less than 50% of the current year qualified research
expenses. This rule applies both to existing and start-up
companies.

Line 18
Enter the lesser of line 16 or line 17.

NOTE:

e Ifline 18 is $2,500,000 or less, complete line 19 and skip
lines 20 through 22.

e If line 18 is more than $2,500,000, skip line 19 and
complete lines 20 through 22.

Lines 19 through 23

The amount of expenses you have determines the amount of
current year credit you are eligible to claim. To determine
your proper credit amount, complete lines 19 through 23 as
instructed on the form.

Part 3 — Current Taxable Year’s Credit Passed
Through from S Corporations and Partnerships

NOTE: If you received a pass through of this credit from
more than one partnership and/or S corporation, total the
amounts received from all Form(s) 308-P and/or Form(s)
308-S on a separate schedule and include it with this form.
Include a copy of each Form 308-P and/or Form 308-S you
received with your return.

Line 24

Enter the total amount of this credit passed through from
partnerships on Form 308-P, Part 2, line 4.

Line 25

Enter the total amount of this credit passed through from S
corporations on Form 308-S, Part 2, line 4.

Part 4 - Total Current Taxable Year’s Credit
for Increased Research Activities

Line 26

Add lines 23 through 25. Enter the total. This is your
current year’s total credit for increased research
activities.

Part 5 - Refundable Portion of the Current
Taxable Year's Excess Credit

Complete Part 5 ONLY if you checked the “Yes” box on line
2 or on line 4 and elected to receive a refund of 75% of your
excess credit.

If you checked the “No” box on line 2 and/or line 4, and you
elect not to receive a refund of 75% of your excess credit,
skip to Part 6.

The excess credit is the current taxable year's credit for
increased research activities less the current taxable year's tax
liability. Carryovers of the credit for increased research
activities from previous taxable years will carry over for
possible use in the next taxable year, provided they do not
expire this taxable year.

Line 27

Enter the amount from Part 4, line 26.

Line 28a

Enter the amount from Form 140, line 48; or Form 140PY,
line 58; or Form 140NR, line 58; or Form 140X, line 37.
Line 28b

Enter the current year’s nonrefundable tax credits from
Form 301, Part 1, line 27 excluding the credit or carryovers
for increased research activities on Form 301, Part 1, line 2,
column (c).

Line 28¢

Subtract line 28b from line 28a. Enter the difference. If the
difference is zero or more, enter it on Part 8, line 51; also
enter it on Form 301, Part 1, line 2, column (a), and Form
301, Part 2, line 36. If the difference is less than zero, enter
“0”. This is the current year’s credit for increased research
activities that will be used to offset the current taxable year's
tax liability.

Line 29

Subtract the amount on line 28c from line 27. Enter the
difference. If the result is less than zero, enter “0”, because no
refund is available.

Line 30

Multiply the amount on line 29 by 75% and enter the result.
This is your tentative refundable credit.

Maximum Refundable Credit

Line 31a

Enter the maximum refundable credit amount authorized by
the ACA for the credit you earned from Part 1, line 2a2.

NOTE for lines 31b and 31c: |If you received a pass
through of this credit from more than one partnership and/or
S corporation, total the maximum refundable amounts on a
separate schedule and include it with this form.

NOTE: If you complete Part 5 and are receiving a refund, do
not complete Part 7.
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Line 31b

Enter the partner’s maximum refundable credit amount from
Form 308-P, Part 3, line 6, or from Form 308-S, Part 3, line
6. If this credit was passed through to you from more than
one partnership, total the amounts indicated on Form(s) 308-
P, Part 3, line 6. Enter the total.

Line 31c

Enter the shareholder’s maximum refundable credit amount
form Form 308-S, Part 3, line 6. If this credit was passed
through to you from more than one S corporation, total the
amounts indicated on Form(s) 308-S, Part 3, line 6. Enter the
total.

Line 31d
Add the amounts on lines 31a through 31c. Enter the total.
Line 32 — Refundable Credit

Enter the lesser of line 30 or line 31d. Complete Part 6 if you
have carryovers from prior taxable years.

Enter this amount on Form 140, line 58; or Form 140PY, line
68; or Form 140NR, line 66; or Form 140X, line 43. On the
same line, be sure to check box 308-1 indicating you are
claiming a refundable credit for increased research activities.
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CREDIT CARRYOVERS

NOTE: If you have credit carryovers from taxable years
prior to 2020, complete Part 6. If you are receiving a refund,
do not complete Part 6. If you do not have carryovers from
taxable years prior to 2020, skip to Part 7.

The credit for increased research activities may be carried
forward to offset your tax liability of the next fifteen years.

Allowable Credit Carryover

There are limitations on how much of your carryover you can
use to offset this year’s tax. How much you can use depends
on the year from which the carryover arose. In Part 8 you will
apply those limitations to determine the proper carryover
amounts.

If you have other credits, your usable amount of credit from
increased research activities may be limited further. You will
be applying these limitations when you complete Form 301,
Nonrefundable Individual Tax Credits and Recapture.

Part 6 - Available Credit Carryover

Use Part 6 to compute the carryover of the credit for
increased research activities from taxable years beginning
after December 31, 2004.

Lines 33 through 47

In column (b), enter the credit originally computed for
taxable years 2005 and subsequent years. In column (c), enter
the amount that has already been used. Subtract the amount in
column (c¢) from column (b) and enter the difference in
column (d).

Line 48

Add the amounts on lines 33 through 47 in column (d). Enter
the total. This is the total credit carryover available.

Line 49c

Subtract line 49b from line 49a and enter the difference. If the
difference is zero or less, enter “0”.

Line 50

Enter the lesser of Part 6, line 48, column (d), or line 49c.
This is the amount of carryover you may use to reduce your
current year’s Arizona tax liability.

Part 8 - Total Available Nonrefundable Credit

Complete this section to compute the total available credit for
the taxable year. The total available credit is the sum of the
current taxable year's credit for increased research activities
and the available credit carryover(s).

Line 51 - Current Year’s Credit

If you completed Part 5 and are receiving a refund, enter the
amount from Part 5, line 28c. Otherwise, enter the amount
from Part 4, line 26. This is the current taxable year's credit
for increased research activities. Also, enter the total on
Form 301, Part 1, line 2, column (a).

NOTE: If you qualify for, and are claiming a 75% refund
of your excess credit for the current year, enter only the
nonrefundable portion of the current year’s credit from Form
308-1, Part 5, line 28c. Enter the refundable portion of the
credit (the amount from Form 308-I, Part 5, line 32) on Form
140, line 58; or Form 140NR, line 65; or Form 140PY, line
67; or Form 140X, line 43.

Carry forwards from previous years of this credit will carry
over to the following year, provided this credit is within the
15-year carry forward period.

Do not enter any carry over amount(s) on line 52.

REMINDER: If you received a refund of this credit for any
prior taxable year, no carryover of the credit is available
from those years. In this case, enter ““0” in column (d) for
those tax years.

Part 7 - Limitation of Credit Carryovers

Use Part 7 to figure the limitations on use of credit
carryovers. Complete lines 49a through 50 if you claimed the
credit on a prior year return and the credit was more than
your tax.

NOTE: If you completed Part 5 and are receiving a refund,
do not complete Part 7.

LIMITATION FOR CREDIT CARRYOVERS FROM TAXABLE YEARS
BEGINNING ON OR AFTER JANUARY 1, 2003. The amount of
credit carryover from taxable years beginning on or after
January 1, 2003, is only limited by the amount by which your
current year’s tax liability exceeds your current year’s credit
for increased research activities.

Line 49a
Enter your tax liability from Form 301, Part 2, line 34.
Line 49b
Enter the current year's total credit from Part 4, line 26.

Line 52 - Credit Carryover

If you completed Part 5 and are receiving a refund, enter “0”.
Otherwise, enter the amount from Part 7, line 50. This is the
amount of credit carryover that you may use to reduce your
current year’s Arizona tax liability. Also, enter this amount
on Form 301, Part 1, line 2 column (b).

Line 53 - Total Available Credit

Add the amounts on lines 51 and 52. Enter the total. This is
the total available credit for increased research activities that

may be applied to your current taxable year's tax liability.
Also, enter the total on Form 301, Part 1, line 2, column (c).
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309 Credit for Taxes Paid to Another State or Country

2020

Include with your return. A separate form must be filed for each state or country for which a credit is claimed.

For the calendar year 2020 or fiscal year beginning_, | , 12,0,2,0jand ending_,

Your Name as shown on Form 140, 140NR, 140PY or 140X

Your Social Security Number

Spouse’s Name as shown on Form 140, 140NR, 140PY or 140X (if joint return)

Computation of Income Subject to Tax by Both Arizona and the Other State or Country During 2020

Spouse’s Social Security Number

A. Other State: If claiming a credit for taxes paid to another state, enter the two-letter abbreviation for that state.
See last page of the instructions for a list of state abbreviations.............ccccoccoieeeininnee.

B. Other Country: If claiming a credit for taxes paid to another country, enter the country name |

If claiming a credit for taxes paid to more than one country, see instructions.

@ (b) (©
1 Description of income
item(s).
List each income item
separately.
(a) (b) (@]
2 Amount of income from item listed
on line 1 reportable to both Arizona
and the other state or country....... 2|1$ 00 $ 00 $ 00
3 Portion of income on line 2
included in Arizona adjusted
groSs iNCOME .......covereeneeieeeeeeennes 3|$ 00 $ 00 $ 00
4 Portion of income on line 2
included in the other state or
country’s equivalent of Arizona
adjusted gross income.................. 4% 00 $ 00 $ 00
5 Income subject to tax by both
Arizona and the other state or
country. Enter the smaller of the
amount entered on line 3 orline4 | 5($ 00 $ 00 $ 00
6 Total income subject to tax in both Arizona and the other state or country. Add line 5, columns (a),
(b), and (c). Include total from additional schedules. If less than zero, enter “0”. See instructions. . | 6 |$ 00
Computation of Other State or Country Tax Credit
(Read specific line instructions for Part 2 before completing this part.)
7 Arizona tax liability less any credits (except other state tax credit) ..........ccccceeeiiiiieriiiiiiieeee e 7 00
8 AMOUNE FTOM PArt 1, lINE B...covvreiieiie et e e e e e e e et e e e e e e e e e e eab e e e e e eeeeeeessraansaaeeaes 8 00
9 Entire income upon which Arizona tax is imposed. See iNStrUCHIONS............cceiiiiiiieiieiniiiieee e 9 00
10 Divide the amount on line 8 by the amount on line 9 (cannot be greater than one)..............cccccceeee 10 lel |
11 Multiply the amount on line 7 by the decimal on i€ 10..........coooiiiiiiiiiaiiiee e 11 00
12 Income tax paid to: Name of other state or country. See Instructions. 12a . ,[12b 00
13 AmMOUNE fTOM PArt 1, lINE B.....coeeiiiiiiee ettt e e e et e e e e e e e e e e e s e e e e e e e e eeeeesrsaannnns 13 00
14 Entire income upon which other state or country’s income tax is imposed. See instructions.............. 14 00
15 Divide the amount on line 13 by the amount on line 14 (cannot be greater than one)..............c.c....... 15 lel |
16 Multiply the amount on line 12 by the decimal 0N lIN€ 15........coiiiiiiiii e 16 00
17 Allowable credit for taxes paid to the above named other state or country: If claiming a credit from
more than one state or country, see instructions. Enter the smaller of line 11 or line 16, and on
Arizona Form 301, Part 1, liN€ 3, COIUMIM (8)......uuuiiiiiiiiiiiie e ie et e e e e e e e s e e e e e e sneneeaaeesnneeas 17 00

ADOR 10136 (20)
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Your Name (as shown on page 1)

Your Social Security Number

Schedule of Income Allocation

Complete this schedule only if you are an Arizona resident who is also considered to be a resident of another state under
the laws of that other state (dual resident); otherwise skip this schedule. See pages 2 and 9 of the instructions.

@

Amount reported
on your 2020
federal return

(b)

Amount entered
in column (a)
reported on your
2020 Form 140

(©

Amount entered in
column (a) reported
on your 2020 return
filed to your statutory
state of residence

(d)
Amount entered in
column (c) that would be
sourced to your statutory
state of residence as
income of a nonresident
of that state

1 |Wages, salaries, tips, efc................... $ 00 00[$ 00/$ 00
2 | INEEIESte oo $ 00 00/$ 00[$ 00
3 | DIVIAENdS......oveeeecccrereeeeeeen $ 00 00|$ 00|$ 00
4 |Business income or (loss) from

federal Schedule C.........c.c.cccocouenn..... $ 00 00/$ 00[$ 00
5 |Gains or (losses) from

federal Schedule D...........c.c.c.coo....... $ 00 00/$ 00[$ 00
6 |Rents, royalties, partnerships,

estates, trusts, small business

corporations from federal Schedule E |$ 00 00[$ 00/$ 00
7 |Other income reported on

your federal return ...........ccccooovvennnan. $ 00 00/$ 00|$ 00
8 |Total Income: Add lines 1 through 7. |$ 00 00|$ 00[$ 00
9 |Other federal adjustments: List on lines 9a through 9c:
9a $ 00 00/$ 00/$ 00
9b $ 00 00/$ 00/$ 00
9c $ 00 00/$ 00/$ 00
9d | Total adjustments: Add lines 9a

through 9c for each column............... $ 00 00($ 00/$ 00

10 |Adjusted Gross Income: Subtract
line 9d from line 8 for each column.... |$ 00 00|$ 00[$ 00
AZ Form 309 (2020) Page 2 of 2

R 10136 (20)
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2020 Credit for Taxes Paid to Another State or Country 309

For information or help, call one of the numbers listed:

Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information

If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or print
these, go to our website and click on Reports and Legal
Research then click on Legal Research and select a Document
Type and Category type from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports and Legal Research then click
on Publications.

those taxes that qualify for a credit under Internal
Revenue Code (IRC) §§ 901 and 903.

NOTE: To claim a credit for taxes paid to a foreign country,
you must complete Form 309. You must complete Form 309
even if you did not have to complete federal Form 1116 to
claim a credit on your federal return.

You may not claim this credit for the following:
e income taxes paid to any city or county, and
e interest or penalties paid to another state or country.

NOTE: If you file an amended return after you claim this
credit, be sure to recalculate the credit, if required.

Application of Credit

Purpose of Form

Use Arizona Form 309 to figure your credit for taxes paid to
Arizona and another state or country on the same income. If
claiming a credit for more than one state or country, complete
a separate Form 309 for each state or country.

Claim this credit only if the income was subject to tax in both
Arizona and the other state or country in the same tax year.
You cannot apply this credit against interest or penalties
payable to Arizona.

NOTE: You may use this credit only in the year incurred.
You cannot carry the credit forward to the next year. You also
cannot carry the credit back to a prior year.

NOTE: Individuals claiming this credit must also complete
Arizona Form 301, Nonrefundable Individual Tax Credits and
Recapture, and include Form 301 and Form(s) 309 with your
tax return to claim this credit.

Estates and Trusts claiming a credit for taxes paid to another
state or country are not required to completed Forms 301 and
309. See the instructions for Arizona Form 141AZ for
requirements to claim this credit.

Arizona Resident

If you are not sure what amounts you should enter on Form
309, see the department’s procedure, 1TP 08-1, Procedure for
Calculating Credit for Taxes Paid to Another State or Country
by Arizona Resident Individuals.

NOTE: You must notify the department immediately if the
other state or country credits or refunds taxes for which you
have received an Arizona credit. In this case, you must file an
amended return.

Complete this form only if you meet the following:
1. You are filing a 2020 Arizona income tax return.

2. You paid a net income tax to another qualified state or
country for 2020.

e If you are claiming a credit for taxes paid to another state,
payroll taxes withheld from income do not constitute a net
income tax. Having tax withheld from your pay by
Arizona and another state does not by itself qualify you
for this credit. You must file a net income tax return to
the other state.

e If you are claiming a credit for taxes paid to another
country, a net income tax paid to another country includes

Arizona residents are allowed a credit against Arizona income

taxes for net income taxes imposed by and paid to another

state or country if the following apply:

e The income taxed in Arizona is derived from sources
within another state or country. This income is subject to
a net income tax in the other state or country regardless of
your residence.

e The other state or country does not allow Arizona
residents a credit for taxes imposed on income subject to
tax in both Arizona and the other state or country.

As an Arizona resident, nonresident returns filed with the
following states qualify for the credit:

Alabama, Arkansas, Colorado, Connecticut, Delaware,
District of Columbia (see note below), Georgia, Hawaii,
Idaho, Illinois, lowa, Kansas, Kentucky, Louisiana, Maine,
Maryland, Massachusetts, Michigan, Minnesota, Mississippi,
Missouri, Montana, Nebraska, New Jersey, New Mexico, New
York, North Carolina, North Dakota, Ohio, Oklahoma,
Pennsylvania, Rhode Island, South Carolina, Utah, Vermont,
West Virginia and Wisconsin.

NOTE: Only income tax paid under the District of
Columbia's Unincorporated Business Franchise Tax qualifies
for the credit. The tax must be paid by an individual and not
the business entity for the credit to qualify.

For a list of states that do not qualify, see page 2.
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Nonresident

A credit against Arizona income taxes is allowed for Arizona
nonresidents who are not allowed a credit by their state or
country of residence for taxes paid to Arizona if either:

e The other state or country does not tax Arizona residents
on income derived from sources within the other state or
country.

e The other state or country allows Arizona residents credit
for taxes paid on income subject to tax by the other state
or country and Arizona.

Arizona nonresidents who file resident returns with
the following states qualify for the credit.

e California, Indiana, Oregon, and Virginia

e The other state taxes the income of the Arizona resident
and does not allow the Arizona resident a credit for taxes
imposed on income subject to tax in both Arizona and the
other state.

e The credit is allowed only for taxes imposed on income
that would have been sourced to the other state if the
Arizona resident had filed as a nonresident to the other
state.

NOTE: |If you are an Arizona full-year resident and also
considered to be a resident of another state under the laws of
that other state, complete the Schedule of Income Allocation,
on page 2 of Form 309 before you complete page 1 of
Form 309.

NOTE: This list is subject to change at any time.

Required Forms

Important: As an Arizona resident, nonresident returns
filed with the following states DO NOT QUALIFY for the
credit on the Arizona return:

Alaska, California, Florida, Indiana, Nevada, New
Hampshire, Oregon, South Dakota, Tennessee, Texas,
Virginia, Washington and Wyoming.

You may be able to claim a credit for taxes paid to
Arizona on the nonresident return filed with any of those
states listed above.

Part-Year Residents

Upon request by the department, the taxpayer shall provide the
following as proof for claiming the credit.

e Copy of other state or country’s tax return.
If the other country does not require a taxpayer to file a
tax return, provide documentation showing amount of tax
imposed and paid.

e Copy of brokerage statement, if applicable.

e  Proof of payment.

e  Statement showing conversion rate for taxes paid to other
country.

For that part of the year you were a resident of Arizona, follow
the instructions for residents.

For that part of the year you were an Arizona nonresident,
follow the instructions for nonresidents.

Line-by-Line Instructions

Dual Resident

You may be eligible to claim the credit if you are a full-year
Arizona resident filing Arizona Form 140 and you are also
considered to be a resident of another state under the laws of
that other state. Figure your credit for taxes paid to Arizona
and that other state on the same income that is taxable by both
Arizona and the other state, but only on income that would be
sourced to the other state if you had to report that income as a
nonresident.

You may claim the credit as a dual resident if you meet the

following:

1. You are filing a 2020 full-year Arizona resident income
tax return.

2. You are considered to be a resident of another state under
the laws of that other state.

3. You paid a net income tax to that other state.

An Arizona resident who is also considered to be a resident of

another state under the laws of that state is allowed a credit

against Arizona income taxes for net income taxes imposed by

and paid to that other state if the following apply:
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Enter your name and Social Security Number (SSN) as shown
on Arizona Forms 140, Form 140NR, Form 140PY, or Form
140X.

Make sure that every return, statement, or document that you
file with the department has your SSN. Failing to include the
proper numbers may subject you or your preparer to a penalty.
Make sure that all of the required identification numbers are
clear and correct. Your return may take longer to process if
identification numbers are missing, incorrect, or unclear.

If your name appears first on the return, make sure your SSN
is the first number listed.

Part 1 - Computation of Income Subject to
Tax by Both Arizona and the Other State or
Country During 2020

A. If you are claiming a credit for income taxes paid to
another state, enter in the space provided, the two-letter
abbreviation for that state. See the last page of these
instructions for a list of state abbreviations.

B. If you are claiming a credit for income taxes paid to
another country, enter the name of that country on the line
provided. See note on page 3.
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NOTE: |If you are claiming a credit for taxes paid to more
than one foreign country for income received from an
investment in a regulated investment company (RIC)
including, but not limited to, mutual funds, exchange trade
funds (ETF), and real estate investment trusts (REITS), enter
“Various™ in Part 1, on line B.

In order for income to be taxed by both Arizona and another
state or country, the following must exist.

For an Arizona resident:

1. The same income must be taxed by both Arizona and the
other state or country.

2. The income must have its source within the other state or
country.

For a nonresident:

1. The same income must be taxed by both Arizona and the
other state or country.

2. The income must have its source within Arizona.

Lines 1 through 6 -

Provide a breakdown of your income which is subject to
tax in both Arizona and the other state or country.
Complete lines 1 through 5 separately for each income item
listed in columns (a) through (c). If you have more than
three items of income from the other state or country for
which you are claiming the credit, complete additional
schedules.

NOTE: |If you are claiming a credit for taxes paid to more
than one foreign country for income received from an
investment in a regulated investment company (RIC)
including, but not limited to, mutual funds, exchange trade
funds (ETF), and real estate investment trusts (REITS), enter
the total amount of income received on line 2, column (a).

NOTE: |If you are an Arizona resident who is also
considered to be a resident of another state under the laws
of that other state, complete the Schedule of Income
Allocation, on page 2 of Form 309 before you complete
Part 1, lines 1 through 6 of Form 309.

Line 1 -

Identify the income item from which the income subject to
tax in both Arizona and the other state or country is derived.
If you have more than one income item, complete column(s)
(b) and (c), as necessary. Examples of such income are
business income, partnership income, wages, etc. Enter an
item in column (a) only if your Arizona adjusted gross
income and the adjusted gross income of the return filed with
the other state or country includes the income from that item.

If you are an Arizona resident and also considered to be a
resident of another state, enter the income item and amount
from column (d) of the Schedule of Income Allocation.

If you are claiming a credit for taxes paid to another country,
and that country withheld at the source, and you are not
required to file a return with that country, enter the item of
income from which the foreign taxes were withheld.

Line 2 -

Enter the amount of income from the item listed on line 1
reportable to both Arizona and the other state or country. This
is the amount of income derived from that item which you
must include in the income reported to both Arizona and the
other state or country.

Line 3 -

Enter that portion of income on line 2 included in your
Avrizona adjusted gross income. This amount is that portion of
the amount of income included on line 2 that is also included
in your Arizona gross income adjusted by any additions or
subtractions related to that income required under Arizona
law.

For example, during the tax year, Taxpayer A, a full-year
Avrizona resident, had Schedule C business income of $50,000
from State P. This $50,000 of Schedule C income is reportable
to both Arizona and to State P.

For federal purposes, Taxpayer A included the $50,000 in
federal adjusted gross income, but also reduced that Schedule
C business income by % of the self-employment tax related to
that income ($3,532) and by the amount of self-employed
health insurance deduction ($6,000). Therefore, only $40,468
[$50,000 — ($3,532 + $6,000)] of the $50,000 Schedule C
income is included in Taxpayer A’s Arizona gross income.
Arizona law requires no further additions or subtractions
related to this Schedule C income included in Taxpayer A’s
Arizona gross income. Therefore, the amount of Schedule C
income included in Taxpayer A’s Arizona adjusted gross
income would be $40,468. Taxpayer A would enter $40,468
on line 3.

Line 4 -

Enter that portion of income on line 2 which is included in the
other state or country’s equivalent of Arizona adjusted gross
income. If you are a full-year Arizona resident filing a
nonresident return to the other state or country, this would be
the other state or country’s income computed under the
equivalent of Arizona Revised Statute (A.R.S.) § 43-1094
(adjusted gross income of a nonresident). In other words, the
income computed as if only source income were included, and
then adjusted by any additions or subtractions related to that
income required under the other state or country’s law.

For example, during the tax year, Taxpayer A, a full-year
Arizona resident, had Schedule C business income of $50,000
from State P. This $50,000 of Schedule C income is
reportable to both Arizona and to State P.

For federal purposes, Taxpayer A included the $50,000 in
federal adjusted gross income, but also reduced that Schedule
C business income by % of the self-employment tax related to
that income ($3,532) and by the amount of self-employed
health insurance deduction ($6,000). Taxpayer A was
required to make these same adjustments on the return filed to
State P. Therefore, only $40,468 [$50,000 — ($3,532 +
$6,000)] of the $50,000 Schedule C income is included in
State P’s equivalent of Arizona gross income.
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Additionally, State P law allows Taxpayer A to subtract an
additional $2,000 of depreciation related to the Schedule C
income. Therefore, the amount of Schedule C income included
in State P’s equivalent of Arizona adjusted gross income
would be $38,468 ($40,468 - $2,000). Taxpayer A would
enter $38,468 on line 4.

NOTE: If you are claiming a credit for taxes paid to another
country, and that country withheld at the source, and you are
not required to file a return with that country, enter the

Line 6 -

Add line 5, columns (a) through (c). This is the total income
subject to tax in both Arizona and the other state or country.

If less than zero, enter “0.” In this case, there is no income
that is subject to tax in both Arizona and the other state or
country. You cannot claim a credit for taxes paid to the other
state or country.

Enter the amount from Part 1, line 6, on Part 2, line 8, and also
on Part 2, line 13.

amount of income subject to tax in that foreign country.

NOTE: The amounts on lines 2 through 5 may be the same.
Line 5 - However, differences may occur due to the application of the
other state’s law. See the following example.

Enter the smaller of the amount entered on line 3 or line 4.

This is the amount of income from that item which is subject
to tax by both Arizona and the other state or country.

The following example illustrates how to complete lines 1 through 6 of Arizona Form 309. If you are an Arizona resident
who is also considered to be a resident of another state under the laws of that other state, see the example following the
instructions for the Schedule of Income Allocation for an example of how to complete lines 1 through 6 of Form 309.

EXAMPLE:
Facts:

Mr. and Mrs. M are Arizona residents. Mr. M is an active duty military member who is stationed in State X. Mr. M receives
wages from the military and from a part-time job in State X. Mr. and Mrs. M receive rental income from property in Arizona.
During the taxable year for which the credit is being claimed, Mr. and Mrs. M received the following income.

Mr. M’s military wages $ 15,000
Mr. M’s part-time employment wages $ 10,000
Rental income from AZ property $ 20,000
Total Income $ 45,000

As Reported on State X Return As Reported on Arizona Return

Federal adjusted gross income $ 45,000 Federal adjusted gross income $ 45,000
Less non-state X income (military & rental $ (35,000) Less subtractions from income (military $ (17,300)
income) income of $15,000 and other exemption of

$2,300)
Less subtraction for second job income $ (1,000) Arizona adjusted gross income $ 27,700
State X adjusted gross income $ 9,000

Mr. and Mrs. M must include Mr. M’s part-time employment wages of $10,000 in both the Arizona gross income and the State
X’s equivalent of Arizona gross income. Therefore, the amount of wage income reportable to both Arizona and State X is
$10,000. For Arizona purposes, there are no additions or subtractions related to that $10,000 wage income included in Arizona
gross income, so the entire $10,000 of wage income is included in Arizona adjusted gross income. However, under State X law,
$1,000 of the $10,000 wage income is subtracted from State X’s equivalent of Arizona adjusted gross income, so only $9,000 of
that $10,000 is included in State X’s equivalent of Arizona adjusted gross income. Mr. and Mrs. M complete lines 1 through 6
of Form 309 as follows:

(a)

1. Description of income items wages
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2. Amount of income from item listed on line 1, reportable to both Arizona and the other state or country. $10,000
Portion of income on line 2 included in Arizona adjusted gross income. $10,000
4. Portion of income included on line 2 included in the other state or country’s equivalent of Arizona $ 9,000

adjusted gross income.

5. Income subject to tax by both Arizona and the other state or country. Enter the smaller of the amount $ 9,000

entered on line 3 or 4.

6. Total income subject to tax in both Arizona and the other state or country. $ 9,000

Part 2 - Computation of Other State or
Country Tax Credit

Worksheet for Arizona Nonresidents

Line 7 -

Enter your Arizona tax liability less any credits. However, do
not reduce your Arizona tax liability by the other state tax
credit.

For 2020, your Arizona tax liability prior to tax credits can
be found on the following line number.

Arizona Form Line Number
140 46
140PY 56
140NR 56
140X 35

1. Enter the amount from Arizona
Form 140NR, line 52.

2. Enter the amount from Form
140NR, line 51.

3. Add the amounts on line 1 and
line 2. Enter the total here and
on Form 309, line 9.

Worksheet for Arizona Part-Year Residents With
No Arizona Source Income for the Period of the
Year in Which You Were an Arizona Nonresident

1. Enter the amount from Arizona
Form 140PY, line 52.

NOTE: If you are taking other tax credits, you must reduce
your Arizona tax by the amount of those other tax credits. For
the purpose of this computation, be sure to reduce your
Arizona tax by both refundable and nonrefundable credits.

2. Enter the amount from Form
140PY, line 51.

Line 8 -

Enter amount from Part 1, line 6.

Line 9 - Entire Income Upon Which Arizona Tax is
Imposed

Enter your entire income upon which Arizona tax is imposed.
This is the Arizona adjusted gross income excluding allowable
exemptions for age 65 or over, blind, dependents, or
qualifying parents and grandparents.

Use the appropriate worksheet below to figure your entire
income upon which Arizona tax is imposed.

Worksheet for Arizona Residents

1. Enter the amount from Arizona
Form 140, line 42.

2. Enter the total amount from Form
140, lines 38 through 41.

3. Add the amounts on line 1 and
line 2. Enter the total here and
on Form 309, line 9.

3. Add the amounts on line 1 and
line 2. Enter the total here and

on Form 309, line 9.

Part-Year Residents With Arizona Source
Income for the Period of the Year in Which You
Were an Arizona Nonresident

If you have Arizona source income for the period of the year
in which you were an Arizona nonresident, you must
separately determine the amount of Arizona adjusted gross
income for the period in which you were a resident and the
amount of Arizona adjusted gross income for the period in
which you were a nonresident. These figures are not
separately stated on any particular line on your Arizona
Form 140PY.

Lines 10 and 11 -

Follow the instructions on the form for lines 10 and 11.
Line 12 -

12a. Enter the name of the other state or country.

12b. Enter the amount of income tax paid to the other state
or country. Do not include federal income taxes or any taxes
paid to a city or county. Also, do not include any amount
paid to the other state or foreign country for penalty or
interest. Amounts of tax paid or accrued to a foreign country
do not include amounts that are reasonably certain to be
refunded, credited, rebated, abated, or forgiven
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Line 13 -
Enter the amount from Part 1, line 6.

Line 14 - Entire Income Upon Which Other State or
Country’s Income Tax is Imposed

Enter the entire income upon which the other state or
country’s income tax is imposed. This is the other state or
country’s equivalent of Arizona adjusted gross income, but
does not include exemptions allowable under the equivalent of
A.R.S. § 43-1023. Such income must include items of income
and loss, but not exemptions and itemized or standard
deductions.  Such income must also be adjusted by any
additions or subtractions required under the other state’s law
which relate to the income from sources within the other state.
This amount may not be shown on a specific line of the return
filed with the other state.

If you are claiming a credit for taxes paid to another country,
and that country withheld at the source, and you are not
required to file a return with that country, enter the amount of
income subject to tax in that foreign country.

NOTE: You may not be able to take the entire income upon
which the other state or country’s tax is imposed from a
specific line on the return filed to the other state or country.
If you must determine this amount, include a schedule.

NOTE FOR ARIZONA RESIDENTS ONLY: Since the
other state can only tax a nonresident on income which is
sourced to that state, the entire income upon which the other
state’s income tax is imposed includes only income sourced to
that other state under its income tax laws. Source income is
generally income derived from property located within a state
or from an activity carried on within a state when the income
recipient is a nonresident.
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The example beginning on page 7 illustrates how an Arizona
resident figures the entire income subject to tax in the other
state or country.

If you have questions concerning what amount to enter on
line 14, call one of the phone numbers listed at the beginning
of these instructions.

Lines 15 and 16

Follow the instructions on the form for lines 15 and 16.

Line 17 -

Enter the smaller of line 11 or line 16. If this is the only state

or country for which you are claiming a credit, also enter this
amount on Arizona Form 301, Part 1, line 3, column (a).

If you are claiming a credit for more than one state or country,
make a separate computation for each. Enter the total from all
Arizona Forms 309 on Arizona Form 301, Part 1, line 3,
column (a).
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EXAMPLE

The following example will illustrate how to figure a credit for taxes paid to another state.

Facts: Mr. and Mrs. F are Arizona residents who derive income from a farm in State XY. During the taxable year for

which the credit is being claimed, Mr. and Mrs. F had the following income.

Interest income $ 38,000
Dividend income $ 4,000
Farm income from State XY $ 16,000
Total income $ 58,000
As Reported on Arizona Return
Federal adjusted gross income $ 58,000
Less other exemption $2,300 (2,300)
Avrizona adjusted gross income $ 55,700
Itemized deductions (18,600)
Arizona taxable income 37,100
Arizona tax 961
Credit for Contributions to Public Schools (300)
Avrizona tax liability 661
As Reported on State XY Return As Reported on State XY Income Allocation Schedule
Column A Column B
Income from Income from Column
1. Federal adjusted gross federal return A from State XY
income $ 58,000 sources
2. Plus State XY additions 0 1. Wages
3. Less State XY 0 2. Interest 38,000
subtractions
4. State XY adjusted gross | $ 58,000 3. Dividends 4,000
income
5. Itemized Deductions (11,000) 4. Farm Income 16,000 16,000
6. Exemptions (3,000) 5. Capital Gains
7. State XY taxable $ 44,000 6. Rents, Sub S, Royalties,
income Partnership
8. State XY tax 1,760
9. Percentage from 0.2759 7. Other Income
Income Allocation
Schedule
10. State XY tax onincome | $ 486 8. Total income 58,000 16,000
sourced to State XY.
Multiply line 8 by
line 9.
9. Tax proration Divide line | 16,000/58,000 = .2759
8 Column B by Line 8,
Column A
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Credit Computation:

Mr. and Mrs. F complete Arizona Form 309 as follows:

Arizona Form 309

Part | - Computation of Income Subject to Tax by Both Arizona and the Other State or Country

(a) (b)
1. Description of income item(s) Farm income
2. Amount of income from item listed on line 1, reportable to both $16.,000
Avrizona and the other state or country. '
3. Portion of income on line 2 included in Arizona adjusted gross $16.000
income. '
4. Portion of income on line 2 included in State XY’s equivalent of $16.000
Arizona adjusted gross income. '
5. Income subject to tax by both Arizona and the other state or country. $16.,000
Enter the lesser of amount entered on line 3 or line 4. '
6. *Total income subject to tax in both Arizona and the other state or country. | $16,000
Part Il - Computation of Other State or Country Tax Credit
7. **Arizona tax liability less any credits (except other state taX Credit)..........ooveviiiriiiiriie e 7 661
8. AMOUNT FIOM PAIt L, 1INE B ....eeeiieieiie ettt ettt ettt e et e e sttt e st e e e sab e s e sat e e e sbaeeesabeaessabasesabeteesabesesateaesbeneesas 8 16,000
9.  ***Entire income upon which Arizona income taxX iS iMPOSE .........cccvevviiiiiiiriieereeee e e 9 58,000
10.  Divide the amount on line 8 by the amount on line 9 (cannot be greater than 1) .......cccccoevevvievevcicccccc e 10 .2759
11.  Multiply the amount on line 7 by the decimal 0N 1iNe 10..........ccocoiiiiiiiiiii e e 11 182
12.  Income tax paid to State XY (taX 1€SS CredilS) ......cceruirieiiiiiii i 12 486
R T AN o To 10T 1o ) 0 B = U 0 O [T L TR 13 16,000
14.  ****Entire income upon which State XY income taxX is iMPOSE..........coueieiirerineieieeee e 14 16,000
15.  Divide the amount on line 13 by the amount on line 14 (cannot be greater than 1) ..........ccccoeevvenncinienseinnes 15 1.0000
16.  Multiply the amount on line 12 by the decimal 0N 1INE 15.........coiiiiiiiiiiiiice s 16 486
17.  Other state or country tax credit. Enter the lesser of [ine 11 0r HNE 16 ......c.ccvcivevieriiieieiiseceeeee e 17 182

* Lines 1 through 6 - Income subject to tax in both Arizona and State XY

Mr. and Mrs. F must report State XY farm income of $16,000 in both Arizona gross income and State XY’s equivalent of Arizona
gross income. There are no additions or subtractions related to the $16,000 farm income required under either Arizona law, or State
XY law. Therefore, $16,000 of farm income is included in Arizona adjusted gross income and $16,000 of farm income is included in
State XY’s equivalent of Arizona adjusted gross income.

**|_ine 7 - Arizona tax liability
For the purpose of the credit, Mr. and Mrs. F compute the Arizona tax liability as follows:

Arizona tax $ 961
Less public school tax credit (300)
Arizona tax liability $ 661

***|_jne 9 - Entire income upon which Arizona tax is imposed
For the purpose of the credit, Mr. and Mrs. F compute the entire income upon which Arizona tax is imposed as follows:

Arizona adjusted gross income $ 55,700
Plus other exemptions 2,300

Entire income upon which Arizona income tax is imposed $ 58,000

****Line 14 - Entire income upon which State XY tax is imposed

This is the entire income upon which State XY’s tax is imposed. This is State XY’s equivalent of Arizona adjusted gross income for
these individuals. Since these individuals are nonresidents of State XY, State XY’s equivalent of Arizona adjusted gross income (not
including exemptions and standard or itemized deductions), includes only that income which is sourced to State XY. It should be
noted that in this case, the entire income upon which State XY’s income tax is imposed had to be determined. This amount was not

8
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separately shown on a specific line of the State XY return, since State XY computes its tax on the total income and then prorates that
tax to reflect the tax attributable to income derived from sources within State XY. For the purpose of the credit, Mr. and Mrs. F
compute the entire income upon which State XY’s tax is imposed as follows:

Mr. and Mrs. F’s Farm income sourced to State XY (State XY’s equivalent of Arizona adjusted gross income)

computed under A.R.S. 843-1094).......cciiiiriiiiiiii e,

Plus State XY’s equivalent of Arizona’s dependent exemptions

Entire income upon which State XY tax is imposed....................

$ 16,000

Form 309, Page 2 — Schedule of Income Allocation Instructions

Complete page 2, Schedule of Income Allocation, only if you
are a full-year Arizona resident who is also considered a
resident of another state under the laws of that other state.

All other taxpayers skip page 2, Schedule of Income
Allocation.

NOTE: If you are a full-year Arizona resident that is also
considered to be a resident of another state under the laws of
that other state, you must complete the Schedule of Income
Allocation on page 2 of Form 309 before you complete page 1
of Form 3009.

Because the credit allowed for a full-year Arizona resident that

This schedule allocates income between income sourced to the
other state and income from everywhere else that is taxable to
the other state. Complete column (a) before completing
columns (b) through (d). On lines 1 through 10 of column (a),
for each line, enter the amounts reported on your federal
income tax return. In column (b), enter the amounts listed in
column (a) that are included in income reported on your
Arizona return. In column (c), enter the amounts listed in
column (a) that are included in income reported on the return
filed with the other state. In column (d), enter the amounts
listed in column (c) that would be sourced to the other state if
you were a nonresident of that state filing a nonresident return

is also considered to be a resident of another state is for taxes to that state.

paid to that other state on income sourced to that other state,
you must complete the Schedule of Income Allocation, before
you can complete lines 1 through 6 of Form 309.

The following example illustrates how to complete Form 309 for an Arizona resident
who is also considered to be a resident of another state under the laws of that other state.

EXAMPLE
Facts:

Mr. and Mrs. R are Arizona residents who are temporarily living and working in State Z. They will be there for one year and
then they will return to Arizona. During the current taxable year, Mr. and Mrs. R have been living and working in State Z for 10
and one-half months. Because Mr. and Mrs. R have been living in State Z for more than 183 days during the tax year, State Z
considers Mr. and Mrs. R to be residents of State Z and taxes all of their income from the time they moved to State Z. Because
Mr. and Mrs. R are Arizona residents who are temporarily out of Arizona, they are still full-year Arizona residents for Arizona
income tax purposes and must file a full-year Arizona income tax return and include all income for the taxable year, wherever
derived. For the taxable year, Mr. and Mrs. R have the following income.

Mr. R’s wages from employment in Arizona $ 15,000

Mr. R’s wages from employment in State Z $ 42,000

Mrs. R’s wages from employment in State Z $ 5,000

Interest income $ 5,000

Rental income from AZ property $ 20,000

Total income $ 87,000
9
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As Reported on State Z Return

As Reported on Arizona Return

Wages (Mr. R’s State Z wages $42,000 + Federal adjusted gross income $ 87,000
Mrs. R’s State Z wages $5,000) $ 47,000

Interest income received after moving to Less subtractions from income (other

State Z 4,375 exemption $2,300) (2,300)
Rental income from Arizona property Arizona adjusted gross income

received after moving to State Z 17,500 $ 84,700
State Z gross income 68,875 Avrizona itemized deductions (18,600)
Plus additions to income 0 Avrizona taxable income $ 66,100
Less subtractions (dependent $4,000) (14,000) Arizona tax $ 1,799
State Z adjusted gross income $ 64,875

State Z itemized deductions (19,500)

State Z personal exemptions (7,500)

State Z taxable income $ 47,875

State Z tax $ 2,154

Before Mr. and Mrs. R can complete Form 309, they must complete the Schedule of Income Allocation on page 2 of Form 309. This will
help Mr. and Mrs. R determine the income that is taxable in both Arizona and State Z that would be sourced to State Z if Mr. and Mrs. R

were filing a nonresident return to State Z.

Schedule of Income Allocation

(a) (b) (© (d)
Reported on your | Amount Entered | Amount Entered Amount Entered in column
2020 federal in column (a) in column (a) (c) That Could be Sourced to
return Reported on Reported on Your | Your Statutory State of
Your 2020 Form | Return Filed to Residence as Income of a
140 Your Statutory Nonresident of that State
State of Residence
1. Wages, salaries, tips, etc. 62,000 62,000 47,000 47,000
2. Interest 5,000 5,000 4,375 0
3. Dividends
4. Business income (or loss) from
federal Schedule C
5. Gains (or losses) from federal
Schedule D
6. Rents, royalties, partnerships, estates,
trusts, small business corporations
from federal Schedule E 20,000 20,000 17,500 0
7. Other income reported on your
federal return
8. Total income: Add lines 1 through 7 | 87,000 87,000 68,875 47,000
9a. Other federal adjustments. List
9b.
9c.
9d. Total adjustments. Add lines 9a
through 9c for each column. 0 0 0 0
10. Adjusted gross income. Subtract
the sum of amounts entered on line
9d from line 8. 87,000 87,000 68,875 47,000

If Mr. and Mrs. R had filed a nonresident return to State Z, they would have reported $47,000 of wage income to State Z as State Z
source income. Therefore, when Mr. and Mrs. R complete Form 309, they would complete lines 1 through 6 as follows:

Part | @) (b)
1. Description of Income Items Wages

2. Amount of income from item listed on line 1, reportable to both Arizona and State Z. $ 47,000

3. Portion of income on line 2 included in Arizona adjusted gross income. $ 47,000

4. Portion of income on line 2 included in State Z’s equivalent of Arizona adjusted gross income. $ 47,000

5. Income subject to tax by both Arizona and State Z. Enter the smaller of line 3 or line 4. $ 47,000

6. *Total income subject to tax in both Arizona and State Z. $ 47,000
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Part Il — Computation of Other State or Country Tax Credit

7. Arizona tax liability less any credits (except other state taxX Credit).......oveiiiiie e i ie e aaens 7 1,799
8. AMOUNT FrOM Part &, IIN8 B, ..t ittt ittt ettt vttt ettt et e ettt e s et et ee eet e tee et ene sen e seeeeeneeaeneaeaeennns 8 47,000
9. ** Entire income upon which Arizona income taxX iS iMPOSEA. .. ... ..t eeu ittt ittt ee et tr et een e e 9 87,000
10. Divide the amount on line 8 by the amount on line 9 (cannot be greater than 1).......coovviiiiie i, 10 5402
11. Multiply the amount on line 7 by the decimal 0n 1iNe 10, . ...ttt ettt re et e eeeenas 11 972
12. Income tax paid t0 State Z (1aX 18SS CrEAITS). .. . eu ittt it ittt et e et et e et et et et et eee et et aeaeeenesennaeiaanas 12 2,154
13. AMOUNT FrOm Part 1, TN B. ...ttt ittt et et e et et e ettt et ettt et aet et ee e e ae e e e e e e 13 47,000
14. ***Entire income upon which State Z’s iNCOME taX iS IMPOSEA. .. ..t iuuuit ittt e et e re et ee e 14 68,875
15. Divide the amount on line 13 by the amount on line 14 (cannot be greaterthan 1).............cccociiiiiiii v, 15 .6824
16. Multiply the amount on line 12 by the decimal 0n liNe 15. .. ... .iu ittt e e e e e e e anaieas 16 1,470
17. Other state or country tax credit. Enter the smaller of line 11 or N 16........c.cvviiiiiiiiiiiiiiieiiieie e, 17 972

* Lines 1 through 6 — Income subject to tax in both Arizona and State XY

Before completing lines 1 through 6, Mr. and Mrs. R must complete page 2 of Arizona Form 309, Schedule of Income Allocation.
Even though Mr. and Mrs. R must report wage income, interest income and rental income to State Z, only the wage income earned for
services performed in State Z would be sourced to State Z if State Z were taxing Mr. and Mrs. R as nonresidents. Therefore, when
Mr. and Mrs. R complete the Schedule of Income Allocation, Mr. and Mrs. R indicate that only $47,000 of wages would be sourced to
State Z as income of a nonresident of State Z.

Mr. and Mrs. R must report State Z wages of $47,000 in Arizona gross income and $47,000 of State Z wages in State Z’s equivalent
of Arizona gross income. There are no additions or subtractions related to the $47,000 of State Z wages required under either Arizona
law, or State Z law. Therefore, $47,000 of State Z wage income is included in Arizona adjusted gross income and $47,000 of State Z
wage income is included in State Z’s equivalent of Arizona adjusted gross income.

**Line 9 — Entire income upon which Arizona tax is imposed
For the purpose of the credit, Mr. and Mrs. R compute the entire income upon which Arizona tax is imposed as follows:

Arizona adjusted gross income $ 84,700
Plus other exemptions 2,300

Entire income upon which Arizona income tax is imposed  $ 87,000

***|_ine 14 — Entire income upon which State Z tax is imposed

This is the entire income upon which State Z tax is imposed. This is State Z’s equivalent of Arizona adjusted gross income for these
individuals. For the purpose of the credit, Mr. and Mrs. R compute the entire income upon which State Z tax is imposed as follows:

State Z’s equivalent of Arizona adjusted gross income $ 64,875
State Z’s equivalent of Arizona’s other exemptions 4,000
Entire income upon which State Z’s tax is imposed $.68,875

List of State Abbreviations

State State State State

Alabama AL Indiana IN Missouri MO Pennsylvania PA
Arkansas AR | lowa 1A Montana MT Rhode Island RI
California CA | Kansas KS Nebraska NE South Carolina SC
Colorado CO | Kentucky KY New Jersey NJ Utah uT
Connecticut CT | Louisiana LA New Mexico NM Vermont VT
Delaware DE | Maine ME New York NY Virginia VA
District of Columbia | DC | Maryland MD North Carolina NC West Virginia WV
Georgia GA | Massachusetts MA North Dakota ND Wisconsin WI
Hawaii HI Michigan Ml Ohio OH

Idaho ID Minnesota MN Oklahoma OK

llinois IL Mississippi MS Oregon OR

11
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Arizona Form
Credit for Solar Energy Devices 2020

Include with your return.

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jandending . | ., | . , . ]J.
Your Name as shown on Form 140, 140PY or 140X Your Social Security Number
I I
Spouse’s Name as shown on Form 140, 140PY or 140X (if a joint return) Spouse’s Social Security Number
I I

=l Current Year’s Credit
NOTE: The cumulative credit for all solar energy devices installed at the same residence cannot exceed $1,000.

1 Address of residence where you installed the solar energy device for which you are claiming the credit:

Number and street: | )

City: | , State: AZ  ZIP Code: . )
2 Cost of the solar energy device installed during the current taxable year at the residence listed online1 | 2 00
3 Multiply the amount 0N lINE 2 BY 25906 (125) ..euveerueeiieeiieeieeseeeteesttessteesae e steesaeesteesraeesreessaeesseeenseesens 3 00
4 Enter the smaller of iNE 3 0F $1,000.........uueiiiiiiiiiiie e et e e s e e e e e s e st e e e e s sebbeeeeessasreees 4 00
5 Enter the amount of credit from prior taxable years (1995 through 2019) for other solar energy

devices installed at the residence listed 0N 1IN L..........ccociiiiiiiiiiiiie e 5 00
LI Ao o N g Y= A T Vo N g T ST 6 00
7 Enter the smaller of INE 6 OF $L,000........ccciiiiuiiiiei e e e et e e e e e s e e e e s e eab e e e e s s sbbeeseessarraeeaeas 7 00
ST o] (= U g T= R o N 13T TSR 8 00
9 Current Year’s Credit: Enter the smaller of line 4 or line 8. In most cases, if you are married filing

a separate return, you must enter one-half (¥2) of the smaller of line 4 or line 8. See instructions ..... 9 00

Carryover from Prior Taxable Years

@) (b) (© (d)
Taxable Year Original Credit Amount Amount Previously Used Available Carryover:
from which you are Cannot exceed $1,000
carrying the credit Subtract column (c) from
(See note below line 15) column (b).

10 2015 00 00 00
11 2016 00 00 00
12 2017 00 00 00
13 2018 00 00 00
14 2019 00 00 00
15 Total Available Carryover: Add lines 10 through 14, column (d)............ 15 00

NOTE: For amounts entered in column (b), do not enter the cost of the device, enter the original credit
amount. Total amount claimed for all years for this residence cannot exceed $1,000. If you are claiming an
additional credit amount from a second Arizona home, see Note on page 1 of the general instructions.

Total Available Credit

16 Current year’s credit: Enter the amount from Part 1, line 9.

Also, enter this amount on Arizona Form 301, Part 1, line 4, column (&) ........cceveeiiiiiineeiiiiieeee e 16 00
17 Available credit carryover from Part 2, line 15, column (d).

Also, enter this amount on Arizona Form 301, Part 1, line 4, column (D) .........ooooiiiiiiii e 17 00
18 Total Available Credit: Add line 16 and line 17.

Also, enter this amount on Arizona Form 301, Part 1, line 4, column (C) ......uuveeeiiiiiiieie e 18 00

ADOR 10139 (20)
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2020 Credit for Solar Energy Devices

Arizona Form
310

For information or help, call one of the numbers listed:

Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information

If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or print
these, go to our website and click on Reports and Legal
Research then click on Legal Research and select a Document
Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports and Legal Research then click
on Publications.

General Instructions

NOTE: You must also complete Arizona Form 301,
Nonrefundable Individual Tax Credits and Recapture, and
include Forms 301 and 310 with your tax return to claim this
credit.

Arizona law provides a solar energy credit for an individual
who installs a solar energy device in his or her residence
located in Arizona.

The solar energy credit for buying and installing a solar
energy device is 25% (.25) of the cost, including installation,
or $1,000, whichever is less. If you install another device in a
later year, the cumulative credit cannot exceed $1,000 for the
same residence.

NOTE: A taxpayer may claim a credit of up to $1,000 for a
second personal home. A taxpayer that claims a credit for
both a primary home and a second home is limited to a
maximum credit of $1,000 in the taxable year. To claim a
credit for a second home you must complete a second form
and add the two amounts together to claim on your return.

If the allowable tax credit is more than your tax or if you have
no tax, you may carry the unused credit forward for up to the
next five consecutive years.

To be eligible for this credit, you must be an Arizona resident
who is not a dependent of another taxpayer.

A solar energy device is a system or series of mechanisms
which collect and transfer solar generated energy and which
are designed primarily to:

e provide heating,

e provide cooling,

e produce electrical power,

e  produce mechanical power,
e provide solar daylighting, or

e provide any combination of the above by means of
collecting and transferring solar generated energy into
such uses either by active or passive means, including
wind generator systems that produce electricity.

Solar energy systems may also have the capability of storing
solar energy for future use. Passive systems must clearly be
designed as a solar energy device, such as a trombe wall, and
not merely as a part of a normal structure, such as a window.

Only a system or device, which performs one or more of these
functions, qualifies for the credit. An individual component of
a system does not qualify for the credit by itself.

The following devices, when used for
residential purposes, qualify for the credit:

e Solar domestic water heating systems - collectors, storage
tanks, heat exchangers, and piping, valves, wiring, etc.,
directly related to the solar system.

e Solar swimming pool and spa heating systems -
collectors, heat exchangers, piping, valves, wiring, etc.,
directly related to the solar system.

e Solar photovoltaic systems - collectors, batteries,
inverters, solar system related wiring, and including solar
photovoltaic systems for recreational vehicles used as a
residence. End-use appliances (even if they are 12 vdc)
are excluded unless they are manufactured specifically for
photovoltaic systems applications.

e Solar photovoltaic phones, street lighting, etc. - collectors,
batteries, inverters, and solar system related wiring.
Phone, lights, etc., are excluded unless they are
manufactured specifically for photovoltaic applications.

e Passive solar building systems - trombe wall components,
thermal mass, and components specifically designed for
energy gains. Dual pane windows, low-e, and other
window coatings, etc., are excluded.

e Solar day lighting systems - those devices and systems
specifically designed to capture and redirect visible solar
energy while controlling the infrared energy
(conventional skylights are specifically excluded).

e Wind generators - windmill, structure, generator,
batteries, controls, wiring, and other components directly
related to the wind generator. End-use appliances are
excluded.

e  Wind-powered pumps - windmill, structure, pump, pipes,
and other components directly related to the wind pump.

The person who sells you your solar energy device must
furnish you with a certificate stating that the solar energy
device complies with Arizona's solar energy device
requirements. If you designed and installed the system
yourself, you will not receive such a statement, but your solar
energy device must meet the required criteria.

For more information on the solar energy credit and the
Arizona solar energy device requirements, see the
department’s publication, Pub 543, Solar Energy Credit.

535



Arizona Form 310

The following items DO NOT qualify for the
credit:

e Conventional plumbing components - water softeners,
drinking water systems, etc., even if they are provided
(free or otherwise) as part of the system.

e Conventional controls - load controllers, programmable
thermostats, etc., even if they are provided (free or
otherwise) as part of the system.

e  Conventional heating/cooling systems - air conditioners,
heat pumps, evaporative coolers, furnaces, regardless of
efficiency.

e Conventional windows and window treatments - dual-
pane, low-e, shade screens, reflective and dark coatings,
awnings, interior shades, drapes, and blinds.

e Conventional skylights.

o Appliances (all voltages) - refrigerators, lights, fans, TVs,
etc., unless they are manufactured specifically for
photovoltaic systems.

e Fans - ceiling, window, attic, interior, etc., unless they are
manufactured specifically for photovoltaic applications.

e Paint - ceramic, reflective roof coatings.

e Insulation (includes "outsulation™) and radiant barrier.
e  Weather stripping, caulking.

e Misting systems.

e Vegetation - shade trees, shrubs, grass.

e Solar energy cars.

e A solar hot water heater plumbing stub out that was
installed by the builder of a house or dwelling unit before
title was conveyed to the taxpayer.

NOTE: If you claim a credit, you cannot take a depreciation
deduction for the solar energy device for which the credit is
claimed. If such depreciation deduction is included in your
federal adjusted gross income, you must add that amount to
your Arizona gross income. You must make this addition for
each period in which you deduct depreciation for federal
purposes.

Line-by-Line Instructions

Enter your name and Social Security Number (SSN) as shown
on Arizona Forms 140, 140PY, or 140X.

All returns, statements, and other documents filed with the
department require a taxpayer identification number (TIN).
The TIN for an individual is the taxpayer's SSN or an Internal
Revenue Service (IRS) individual taxpayer identification
number (ITIN).

Taxpayers that fail to include their identification number may
be subject to a penalty.

NOTE: Complete Parts 1 and 3, if you are claiming a new
credit for the current tax year.

If you are only claiming a carryover amount available from a
previous credit, complete Part 1 (line 1) and Parts 2 and 3.
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Part 1 - Current Year’s Credit

Use lines 1 through 9 to figure your credit for the current tax
year.

Linel-

Enter the address of the residence where you installed the
solar energy device for which you are claiming the credit.
Line 2 -

Enter the cost of the solar energy device. The cost of
installing the device may be included in the cost of the device.
Lines3and 4 -

Follow the instructions on the form for lines 3 and 4.

Line5 -

If you claimed a credit for another solar energy device you
installed during a prior taxable year (1995 through 2019), at
the same residence listed on line 1, enter the total amount of
allowable credit for that prior tax year or years.

Lines 6 through 8 -

Follow the instructions on the form for lines 6 through 8.

Line 9 - Current Year's Credit

Enter the smaller of line 4 or line 8.

If you are married filing a separate return, but you could have
filed a joint return, you may take only one-half of the total
credit that you and your spouse would have been allowed to

take on a joint return. In this case, enter one-half of the
smaller of line 4 or line 8.

Part 2 - Carryover from Prior Taxable Years

Lines 10 through 15 -
Use Part 2 to figure your total available credit carryover from
taxable years 2015 through 2019.

Complete lines 10 through 15 if you claimed this credit on a
return for one of these years and the credit was more than your
tax.

e In column (b), enter the credit originally computed for
the taxable year listed in column (a). Do not enter the cost
of the device. The amount entered in column (b) cannot
be more than $1,000.

e In column (c), enter the amount of the credit from that
taxable year which you have already used.

e In column (d), subtract the amount in column (c) from the
amount in column (b) and enter the difference.

e Add the amounts entered on lines 10 through 14 in
column (d).

Enter the total on line 15, column (d).
Part 3 - Total Available Credit

Lines 16 through 18 -

Use lines 16 through 18 to figure your total available credit for
2020.
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Line 16 -

Enter the amount from Part 1, line 9. Also, enter this amount
on Form 301, line 4, column (a).

Line 17 -

Enter the amount of available carryover from Part 2, line 15,
column (d). Also, enter this amount on Form 301, line 4,
column (b).

Line 18 - Total Available Credit

Add line 16 and line 17. Enter the total. Also, enter this
amount on Form 301, line 4, column (c).
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Arizona Form

312 Agricultural Water Conservation System Credit 2020
Include with your return.
For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jandending, | , | , , , .
Your Name as shown on Form 140, 140PY, 140NR, 140X, 120S or 165 Your Social Security or Employer Identification Number
Spouse’s Name as shown on Form 140, 140PY, 140NR, 140X (if a joint return) Spouse’s Social Security Number
I I

Qualifying Water Conservation System

1 Do you have a conservation plan on file and in effect with the Yes No
United States Department of Agriculture Soil Conservation ServiCe?..........ccuveviiiiiiiiiieeieiiieee e 1 D D

If the answer to question 1 is “No,” STOP! You cannot claim this credit. You must have a qualified
conservation plan on file and in effect with the United States Department of Agriculture Soil
Conservation Service.

If the answer to question 1 is “Yes,” enter the following:
2aDate filed ... ..o 2a L0y

2b Location of Soil Conservation Office...........ccooevvvvvvveenn... 2b

3 Check a box below and indicate the type of change or system installed.
System Changes:

[ unlined field ditch to concrete lined ditch

[ unlined field ditch to underground pipeline

[ unlined field ditch to gated pipes

O Sloping unleveled surface field to slope on precise grade
O Sloping surface irrigated field to level basin

O Sloping field with surface irrigation to sprinkler

O surface or sprinkler to trickle (above ground)

O surface or sprinkler to subsurface trickle (below ground)
O Increasing the size of field ditch to provide larger head
[ Unused runoff water to tailwater recovery system

|:| Other - Please describe:

ADOR 10151 (20) Continued on page %?9



Your Name (as shown on page 1)

Your Social Security or Employer Identification Number

Calculation of the Current Taxable Year’s Credit

0o~ U AN

10

Total amount of qualifying expenses for current taxable year ..................... 4 00

Total amount of reiMbUrSEMENt ..........cooviiiiieei e 5 00

Net amount of qualifying expenses: Subtract line 5 from line 4................... 6 00

Current taxable year’s credit: Multiply liN€ 6 BY 75% (.75) ....ccveieeireiieieeie ittt 7 00
Current taxable year’s pass-through credit from Partnership: Enter the amount from Form 312-P,

line 1. If you received more than one Form 312-P, add all amounts on line 1 and enter the total....... 8 00
Current taxable year’s pass-through credit from S corporation: Enter the amount from Form 312-S,

line 2. If you received more than one Form 312-S, add all amounts on line 2 and enter the total ...... 9 00
Total Current Year’s Credit: Add lINeS 7, 8, aNd 9....ooviiiiiiiiiieee e 10 00

NOTE: An individual cannot take a subtraction for the same expenses for which a credit is claimed.

on line 6, on his or her Arizona individual income tax return, under “Additions to Income.”

« An individual claiming his or her own current year credit (line 7) must include the net amount of qualifying expenses entered

 An individual shareholder claiming a current year pass-through credit (line 9) from an S corporation must include the pro rata

share of the net amount of qualifying expenses from Form 312-S, line 1, on his or her Arizona individual income tax return,

under “Other Additions to Income.”

Available Credit Carryover

(a) (b) (c) (d)
Taxable Year Original Credit Amount Amount Available Carryover:
from which you are Previously Used
carrying the credit Subtract column (c) from
column (b).
11 2015 00 00 00
12 2016 00 00 00
13 2017 00 00 00
14 2018 00 00 00
15 2019 00 00 00
16 Total Available Carryover: Add lines 11 through 15, column (d) ........... 16 00
Total Available Credit
17 Current year’s credit: Enter the amount from Part 2, line 10.
Also, enter this amount on Arizona Form 301, Part 1, line 5, column (a) ........cceeeiiiiiieieiiiiiieee e, 17 00
18 Available credit carryover: Enter the amount from Part 3, line 16, column (d).
Also, enter this amount on Arizona Form 301, Part 1, line 5, column (D) ..o, 18 00
19 Total Available Credit: Add line 17 and line 18.
Also, enter this amount on Arizona Form 301, Part 1, line 5, column (C) ........uveveiiiiiiirieiiiiieeee e, 19 00
ADOR 10151 (20) AZ Form 312 (2020) Page 2 of 2



Arizona Form Agricultural Water Conservation System Credit -

2020

312-P Distribution to Partners
For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jandending_, | , Y
Partnership Name Employer Identification Number

Partnership:
« Complete Form 312-P for each partner that is an individual, S corporation, or another partnership.
« Provide a copy of the completed Form 312-P to the partner.
¢ Include a copy of Form 312 and a copy of each Form 312-P with your Form 312.
« Keep one copy for your records.

Partner:
¢ Use this form to complete your own Form 312.
« Include Form 312-P along with your own Form 312 with your return.
« Keep a copy for your records.

NOTE: If you file your income tax return on a calendar year basis (January 1, 2020 — December 31, 2020)
but the Partnership passing the credit files its return on a fiscal year basis, claim this credit on your income
tax return for the year in which the partnership’s fiscal year ends. For example, if the partnership’s tax year
ends in February 2021 claim this credit on your 2021 tax return.

Partner’'s Name (Individual, S corporation or Partnership) Social Security or Employer Identification Number

Ownership Interest

1 Partner’s pro rata share of the current year’s credit based on ownership interest from
FOIM 312, PArt 2, lINE L0 ... oottt e e e e e et e et e e e e e e e e e e e e e e e eeeeeeeeeesa e eeeaeaananns 1

00

This is the amount of your pass-through credit from the Partnership listed above.

Partners:
« Enter the amount from Form 312-P, line 1, on your own Form 312, Part 2, line 8.

If you are claiming a pass-through credit from more than one partnership, add all amounts from Forms 312-P and enter the total on

Form 312, Part 2, line 8.

« If the partner is an S corporation it must also complete a separate Form 312-S for each individual shareholder identifying the

shareholder’s pro rata share of qualifying expenses and pass-through credit amount.

« If the partner is another partnership, it must complete a separate Form 312-P for each partner that is an individual, S corporation or

other partnership identifying the partner’s pro rata share of the pass-through credit amount.

ADOR 11276 (20)

541



542

THIS PAGE INTENTIONALLY LEFT BLANK




Arizona Form Agricultural Water Conservation System Credit- 202 0

31 2-S Distribution to Individual Shareholders of an S Corporation
For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jandending_, 1, 1, ,
S Corporation Name Employer Identification Number

S Corporation:
« Complete Form 312-S for each individual shareholder.
« Provide a copy of the completed Form 312-S to the shareholder.
« Include a copy of Form 312 and a copy of each Form 312-S with your Form 312.
« Keep one copy for your records.

Individual Shareholder:
¢ Use this form to complete your own Form 312.
¢ Include Form 312-S along with your own Form 312 with your return.
« Keep a copy for your records.

NOTE: If you file your income tax return on a calendar year basis (January 1, 2020 — December 31, 2020)

but the S corporation passing the credit files its return on a fiscal year basis, claim this credit on your income
tax return for the year in which the S corporation’s fiscal year ends. For example, if the S corporation’s tax year
ends in February 2021, claim this credit on your 2021 tax return.

Shareholder’'s Name Social Security Number Ownership Interest

1 Individual shareholder’s pro rata share of qualifying expenses based on ownership interest from

oLy 2 -V 2 T RS 1 00
2 Individual shareholder’s pro rata share of current year’s credit based on ownership interest from

FOIM 312, PArt 2, INE 10 ... ittt ettt sttt see e e e e s e e emeeseeseemeeteeseeseeaesaeeeeeaesaeseeaseeeaseeeneeseeneans 2 00

This is the amount of your pass-through credit from the S corporation listed above.

Individual shareholder:
« Enter the amount from Form 312-S, line 2, on your own Form 312, Part 2, line 9.
If you are claiming a pass-through credit from more than one S corporation, add all amounts from Forms 312-S and enter the total
on Form 312, Part 2, line 9.
« An individual cannot take a subtraction for the same expenses for which a credit is claimed. If you are claiming this pass-through
credit, you must include the amount reported on Form 312-S, line 1, on your Arizona individual income tax return, under “Other

Additions to Income.”

ADOR 11277 (20) 543
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Arizona Form

2020 Agricultural Water Conservation System Credit 312

For information or help, call one of the numbers listed:

Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information

If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or print
these, go to our website and click on Reports and Legal
Research then click on Legal Research and select a Document
Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports and Legal Research then click on
Publications.

may not exceed the amount that would have been allowed for a
sole owner of the business.

NOTE: If the entity is passing through a credit for more than
one location for expenses incurred during the taxable year to
purchase and install an agricultural water conservation
system, complete a separate Form 312 for each location.
Include all forms with your tax return.

Purpose of Form

NOTE: You must also complete Arizona Form 301,
Nonrefundable Individual Tax Credits and Recapture, and
include Forms 301 and 312 with your tax return to claim this
credit.

Arizona law allows a nonrefundable tax credit for the purchase
and installation of an agricultural water conservation system.
Complete Form 312 to claim this nonrefundable credit.

To Qualify for the Credit:

e The system must be primarily designed to substantially
conserve water on land that the taxpayer or taxpayer's
tenant uses to:

e produce crops, fruits, or other agricultural products; or
e  raise, harvest, or grow trees; or
e sustain livestock.

e The expense must be consistent with a conservation plan
that the taxpayer has filed and that is in effect with the
United States Department of Agriculture Soil Conservation
Service.

The credit is equal to 75% (.75) of the qualifying expenses
incurred during the taxable year.

Who May Claim this Credit?

This credit is available to individuals only. A partnership may
not claim this credit, but may pass the credit through to partners
who are individuals, S corporations and other partnerships. A
corporation, including an S corportation, may not claim this
credit. However, an S corporation may pass the credit through
to its individual shareholders.

Individual co-owners of a Partnership or S corporation, may
each claim only a pro rata share of the credit, based on
ownership interest. The total of the credits allowed all owners

A partnership passing the current year’s credit through to
its individual partners must do the following:

e Complete Part 1 and Part 2, lines 1 through 10.

e Complete Form 312-P, Agricultural Water Conservation
System Credit - Distribution to Partners, for each partner
and provide the partner with a copy of Form 312-P.
Complete a separate 312-P for each location. Form 312-P
is available on the department’s website.

Instructions for completing Form 312-P are included, at the
end of these instructions, beginning on page 4.
The partner will use Form 312-P to complete their own
Form 312 to claim the pro rata share of the credit or
another Form 312-P, if applicable.

e Include Forms 312 and 312-P with its tax return.

e Keep a copy of Forms 312 and 312-P for its record.

An S corporation passing the current year’s credit through

to its individual shareholders must do the following:

e Complete Part 1 and Part 2, lines 1 through 10.

e Complete Form 312-S, Agricultural Water Conservation
System Credit - Distribution to Individual shareholders of
an S Corporation, for each individual shareholder and
provide the shareholder with a copy of Form 312-S.
Complete a separate 312-S for each location. Form 312-S
is available on the department’s website.

Instructions for completing Form 312-S are included, at the
end of these instructions, beginning on page 4.

The individual shareholder will use Form 312-S to
complete their own Form 312 to claim the pro rata share
of the credit.

e Include Forms 312 and 312-S with its tax return.

e Keep a copy of Forms 312 and 312-S for its record.
Individual taxpayers claiming his or her own current year’s
credit for expenses incurred during the taxable year to

purchase and install an agricultural water conservation system
in this state must do the following:

e Complete Part 1, Part 2 and Part 4.

e Complete Part 3, if claiming an unused credit carryover
amount from a prior tax year.

e Include Form 312 with the income tax return, when filed.

545



Arizona Form 312

NOTE: If you are claiming a credit for more than one
location for expenses incurred during the taxable year to
purchase and install an agricultural water conservation
system, complete a separate Form 312 for each location.
Include all forms with your tax return.

Individual taxpayers claiming a pass-through credit for the
current tax year from a partnership and/or an S corporation
must do the following:

e Complete Part 2, line 8 and/or line 9, using the information
provided by the S corporation on Form 312-S or the
Partnership on Form 312-P. If you received more than one
Form 312-P and/or Form 312-S, enter the total on line 8
and/or line 9.

e Complete Part 3, if claiming an unused credit carryover
amount from a pass-through credit from a prior tax year.

e Include Form 312, Forms 312-S and/or 312-P, with the
income tax return, when filed.

NOTE: Complete Parts 1, 2, and 4, if you are claiming a new
credit for the current tax year. If you are passing-through this
credit, complete Parts 1, 2, and Form 312-S.

If you are only claiming a carryover amount available from a
previous credit, complete Parts 1, 3 and 4.

NOTE: To claim a credit, the individual taxpayer must also
complete Arizona Form 301, Nonrefundable Individual Tax
Credits and Recapture, and include it with his or her tax return.

If the allowable tax credit exceeds the taxes otherwise due, or if
there are no taxes due, you may carry the unused credit forward
for a period not to exceed the next five taxable years.

A taxpayer cannot take a subtraction for the same expenses for
which a credit is claimed.

For example: If the taxpayer had $10,000 of qualifying
expenses (Part 2, line 6), the credit would be $7,500 (Part 2,
line 7) and the add-back would be $10,000. The individual
would include $10,000 on the Arizona individual income tax
return under “Other Additions to Income.” An individual
shareholder claiming a pass-through credit would add-back his
or her pro rata share of the qualifying expenses on the
individual income tax return under “Other Additions to
Income.” The amount the shareholder is required to add-back
is reported by the S corporation on Form 312-S, line 1.

Line-by-Line Instructions

Type or print the required information in the name and
taxpayer identification number section at the top of the form.
Indicate the period covered by the taxable year. Include the
completed form with the income tax return.

All returns, statements, and other documents filed with the
department require a taxpayer identification number (TIN).
The TIN for a partnership or an S corporation is the taxpayer's
employer identification number (EIN).

The TIN for an individual is the taxpayer's Social Security
Number (SSN) or an Internal Revenue Service (IRS) individual
taxpayer identification number (ITIN). Taxpayers that fail to
include their identification number may be subject to a penalty.
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Part 1 - Qualifying Water Conservation System
Lines 1 through 3 -

On lines 1 through 3, enter the information relating to the water
conservation system purchased and installed for which the
credit is being claimed.

If the system is not one of the systems or system changes listed,
check the "other" box. Give a detailed description of the system
and an explanation of how it qualifies for the credit.

Part 2 - Calculation of the Current Taxable Year's
Credit

Lines 4 through 10 -

Line 4 -

Enter the total amount of expenses relating to the water
conservation system spent in the current taxable year.

Line 5 -

Enter the amount of any reimbursement received for expenses
relating to the water conservation system.

Lines 6 and 7 -

Complete these lines as instructed on the form.

Line 8 -

If you are claiming a pass-through credit from a partnership,
enter the amount from Form 312-P, line 1.

Line 9 -

If you are claiming a pass-through credit from an S
corporation, enter the amount from Form 312-S, line 2.

Line 10 -

Add lines 7, 8, and 9. Enter the total. This is your current
taxable year’s credit.

Part 3 - Available Credit Carryover

Lines 11 through 16 -

Calculate the total available carryover of the agricultural water
conservation credit from tax years 2015 through 2019 in Part 3,
lines 11 through 16. Complete these lines if you claimed the
credit on a prior taxable year's tax return and the credit was
more than your tax.

In column (b) enter the credit originally computed for the
taxable year listed in column (a).

In column (c) enter the amount of the credit from that taxable
year which you have already used.

In column (d) subtract the amount in column (c) from the
amount in column (b) and enter the difference.

Add the amounts entered on lines 11 through 15 in column (d).
Enter the total on line 16, column (d).
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Part 4 - Total Available Credit
Lines 17 through 19 -
Line 17 -

Enter the amount from Part 2, line 10. Also, enter this amount
on Form 301, line 5, column ().

Line 18 -

Enter the amount of available credit carryover from Part 3, line
16, column (d). Also, enter this amount on Form 301, line 5,
column (b).

Line 19 -

Add line 17 and line 18. Enter the total. Also, enter this
amount on Form 301, line 5, column (c).

This is the total available credit that may be applied to the
current taxable year’s tax liability.
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Form 312-P, Agricultural Water System Credit
- Distribution to Partners

Form 312-S, Agricultural Water System Credit
- Distribution to Individual Shareholders

NOTE: Form 312-P is available on the department’s website.
If you are passing a credit for more than one location, complete
a separate Form 312-P for each location.

NOTE: Form 312-S is available on the department’s website.
If you are passing a credit for more than one location, complete
a separate Form 312-S for each location.

Instructions for Partnerships passing the credit

to partners

e Enter the name of the partnership and employer
identification number at the top of Form 312-P.

e In the space provided, enter the partner’s name, social
security or employer identification number, and ownership
percentage.

Each partner is entitled to a pro rata share of the credit,
based on its ownership percentage.

Line1 -

Enter the partners’ pro rata share of the current year’s credit

based on ownership interest from Form 312, Part 2, line 10.

Instructions for Partners receiving Form 312-P

e Enter the amount from Form 312-P, line 1, on your own
Form 312, Part 2, line 8.

If you are claiming a pass-through credit from more than
one partnership, add all amounts from Forms 312-P and
enter the total on Form 312, Part 2, line 8.

e If the partner is an S corporation it must also complete a
separate Form 312-S for each individual shareholder
identifying the shareholder’s pro rata share of qualifying
expenses and pass-through credit amount.

e |If the partner is another partnership, it must complete a
separate Form 312-P for each partner that is an individual,
S corporation or other partnership identifying the partner’s
pro rata share of the pass-through credit amount.

Instructions for S corporations passing the

credit to individual shareholders

e Enter the name of the S corporation and employer
identification number at the top of Form 312-P.

e In the space provided, enter the individual shareholder’s
name, social security number, and ownership percentage.
Each individual shareholder is entitled to a pro rata share
of the credit, based on his or her ownership percentage.

Line1 -

Enter the individual shareholder’s pro rata share of qualifying

expenses based on ownership interest from Form 312, Part 2,

line 6.

Line 2 -

Enter the individual shareholder’s pro rata share of current
year’s credit based on ownership interest from Form 312, Part
2, line 10.

Instructions for Individual Shareholders receiving
Form 312-S

e Enter the amount from Form 312-S, line 2, on your own
Form 312, Part 2, line 9.

If you are claiming a pass-through credit from more than
one S corporation, add all amounts from Forms 312-S and
enter the total on Form 312, Part 2, line 9.

NOTE: If you file your income tax return on a calendar year basis (January 1, 2020 — December 31, 2020) but the
partnership or S corporation passing the credit files its return on a fiscal year basis, claim the pass- through credit
on your income tax return for the year in which the Partnership or S corporation’s fiscal year ends. For example,
if the partnership or S corporation’s tax year ends in February 2021, claim this credit on your 2021 tax return.
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Pollution Control Credit 2020

Include with your return.

For the calendar year 2020 or fiscal year beginning , | , (2,0,2,0jandending_, | , | , , |,

Name as shown on Form 140, 140PY, 140NR, 140X, 99T, 120, 120A, 120S, 120X or 165 Social Security or
Employer Identification Number

Schedule of Equipment and Current Taxable Year’s Credit Calculation

If additional space is needed, include a separate schedule.
() (b) ©
Date Qualifying Description Total Cost Incurred
Property Placed in During the Taxable Year
Service or Expected to for Qualifying Property
be Placed in Service used to Reduce Pollution
1 I I 00
2 I I 00
3 I I 00
4 I I 00
5 I I 00
6 I I 00
7 I I 00
8 I I 00
9 I I 00
10 I I 00
11 Add lines 1 through 10 in column (C). ENter the total..........cccviiiiiiieiie e 11 00
12 Enter the total from additional schedule(s), if applicable...........cccviiiiiiiiiii e 12 00
13 Total cost of pollution control equipment incurred during the taxable year: Add lines 11 and 12.
01 (=T (g T (o] | PSP P TR P PPV UPRTROP 13 00
14 Multiply line 13 by 10% (.10). ENtEr the rESUI........oovieiieiiiecie et 14 00
Credit Passed Through From Partnerships or S Corporations
15 Enter the total amount of this credit passed through from partnerships on Form(s) 315-P, Part 2, line 4.. [15 00
16 Enter the total amount of this credit passed through from S corporations on Form(s) 315-S, Part 2, line 4 [16 00
Total Current Year Credit
17 Add lines 14 through 16. ENter the tOTal .........ccieiiiiiieiie et 17 00
18 MaXimum Credit AlIOWET .........couiiiieiie ettt b e sb et sbe e s et e e beeenbeesbeeanbeenaeeebeesneeenteas 18 500,000/00
19 Enter the lesser of line 17 or line 18. This is the total credit for the current year............ccccoovveivieeiineene 19 00
In order to calculate Arizona depreciation or amortization, a taxpayer who elects to claim this credit under A.R.S. 8§ 43-1081 or
43-1170 shall reduce the basis of the pollution control equipment by the amount of the credit claimed.

Partnerships Passing Through the Credit

Partnerships qualifying for this credit must pass it through to their partners. When passing this credit through to your partners, complete
Form 315-P for each partner.

« Provide a completed copy of Form 315-P to each partner.

« Include a copy of each completed Form 315-P with your tax return.

» Keep a copy of each completed Form 315-P for your records.

Continued on page 2 =

ADOR 10183 (20)
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Name (as shown on page 1) EIN

S Corporation Credit Election and Shareholder’s Share of the Credit

20 The S corporation has made an irrevocable election for the taxable yearending_. 1 . | . . | |to
(check only one box):
20a [ claim the pollution control credit as shown in Part 3, line 19 (for the taxable year indicated above);
OR
20b [ Pass the pollution control credit as shown in Part 3, line 19 (for the taxable year indicated above) through to
its shareholders.

Signature Title Date

If passing this credit through to your shareholders, complete Form 315-S for each individual shareholder.
* Provide a completed copy of Form 315-S to each shareholder.
« Include a copy of each completed Form 315-S with your tax return.
* Keep a copy of each completed Form 315-S for your records.

Part 7.

If you claimed this credit and there is a carryover of this credit from the past 5 taxable years, complete Part 6. If not, go to

Available Credit Carryover

(a) (b) (c) (d)
Taxable Year Original Credit Amount Amount Previously Used or Available Carryover:
Expired
Subtract column (c) from
column (b).
21 00 00 00
22 00 00 00
23 00 00 00
24 00 00 00
25 00 00 00
26 Total Available Carryover: Add lines 21 through 25 in column (d). Enter the total.............ccccecveenee. 26 00
Total Available Credit
27 Current year’s credit:
« Individuals, C corporations, S corporations claiming this credit at the corporate level, or exempt
organizations with UBTI: Enter the amount from Part 3, line 19.
« Individuals: Also enter this amount on Form 301, Part 1, line 6, column (a).
 Partnerships: Enter “0".
¢ S corporations that passed the credit through to shareholders: Enter “0”".
e C corporations, S corporations claiming this credit at the corporate level, and exempt
organizations with UBTI: Also enter this amount on Form 300, Part 1, line 4, column (@) ............. 27 00
28 Enter the available credit carryover from line 26, column (d).
« Individuals: Also enter this amount on Form 301, Part 1, line 6, column (b).
« C corporations, S corporations claiming this credit at the corporate level, and exempt
organizations with UBTI: Also enter this amount on Form 300, Part 1, line 4, column (b) ............. 28 00
29 Total available credit: Add line 27 and line 28. Enter the total.
« Individuals: Also enter the total on Form 301, Part 1, line 6, column (c).
« C corporations, S corporations claiming this credit at the corporate level, and exempt
organizations with UBTI: Also enter the total on Form 300, Part 1, line 4, column (C) ........c......... 29 00
ADOR 10183 (20) AZ Form 315 (2020) Page 2 of 2

550




Arizona Form Pollution Control Credit - 2020
315-P Distribution to Partners of a Partnership

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |, . Y,

Partnerships:

» Complete Form 315-P for each partner of the partnership except for trust or estate partners. However, a
partnership ownership share that is owned by a grantor trust that is disregarded for federal purposes is treated
as owned by the grantor. The grantor may claim his or her share of the credit.

* Provide a copy of this completed form to each partner.

» Keep a copy of each completed Form 315-P for your records.

* Include a copy of each completed Form 315-P with your partnership return.

Partners:
* Use this form to complete your own Form 315.
* Include a copy of this completed form with your return.
» Keep a copy of this form for your records.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

Partnership and Partner Information

(a) Partnership Name (b) Employer Identification Number (EIN)
1

(a) Partner Name (b) Taxpayer Identification Number (TIN) [ (c) Ownership Percentage
2 %

Distribution of the Credit

3 Enter the partnership credit amount from Form 315, Part 3, line 19 ........ccccocivieieeeeee e, 3 00
4 Multiply the amount on line 3 by the partner’s ownership percentage shown on line 2(c). Enter
the result. This is the partner’s portion of the credit...........cccvvevee i 4 00
Partners:

The amount reported on line 4 is your portion of this credit. The amount on line 4 should be included on your own
Form 315, Part 2, line 15.

ADOR 11278 (20)
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Arizona Form Pollution Control Credit - 2020
315-S Distribution to Shareholders of an S Corporation

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |, . Y,

S Corporations:

» Complete Form 315-S for each shareholder of the S corporation except for trust or estate shareholders.
However, an S corporation ownership share that is owned by a grantor trust that is disregarded for federal
income tax purposes is treated as owned by the grantor. The grantor may claim his or her share of the credit.

* Provide a copy of this completed form to each shareholder.

» Keep a copy of each completed Form 315-S for your records.

* Include a copy of each completed Form 315-S with your S corporation return.

Shareholders:
* Use this form to complete your own Form 315.
* Include a copy of this completed form with your return.
» Keep a copy of this form for your records.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

S Corporation and Shareholder Information

(a) S corporation Name (b) Employer Identification Number (EIN)
1

(a) Shareholder Name (b) Taxpayer Identification Number (TIN) [(c) Ownership Percentage
2 %
Distribution of the Credit
3 Enter the S corporation credit amount from Form 315, Part 3, line@ 19.......cccccveeveveeeeeiiiiiciinee, 3 00
4 Multiply the amount on line 3 by the shareholder’s ownership percentage shown on line 2(c).

Enter the result. This is the shareholder’s portion of the credit ..., 4 00

Shareholder:
The amount reported on line 4 is your portion of this credit. The amount on line 4 should be included on your own
Form 315, Part 2, line 16.

ADOR 11279 (20)

553



554

THIS PAGE INTENTIONALLY LEFT BLANK




2020 Pollution Control Credit

Arizona Form
315

For information or help, call one of the numbers listed:
Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information
If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or
print these, go to our website and click on Reports & Legal
Research then click on Legal Research and select a
Document Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports & Legal Research. Then click
on Publications.

owners may not exceed the amount that would have been
allowed for a sole owner of the business.

The credit is available to an exempt organization that is
subject to corporate income tax on unrelated business taxable
income (UBT]I). The credit must result from the activities that
generate UBTI.

General Instructions

Arizona Revised Statutes §§ 43-1081 and 43-1170 provide
nonrefundable individual and corporate income tax credits for
expenses incurred during the taxable year to purchase real or
personal property that is used within Arizona in the taxpayer's
trade or business to control or prevent pollution. The amount
of the credit is equal to 10% of the purchase price, limited to
a maximum credit of $500,000 in a taxable year.

Qualifying property includes a structure, building,
installation, excavation, machine, equipment, and any
attachment to, or addition to, or reconstruction, replacement,
or improvement of that property. Property eligible for the tax
credit includes only that portion of the property directly used,
constructed, or installed in Arizona to prevent, monitor, or
reduce air, water, or land pollution that results from the
taxpayer’s direct operating activities in conducting a trade or
business in this state. The property must meet or exceed rules
or regulations adopted for this purpose by the United States
Environmental Protection Agency, the Arizona Department
of Environmental Quality, or a political subdivision of
Avrizona.

Amounts that qualify for the credit must be includible in
the taxpayer's adjusted basis for the property. The adjusted
basis of any property for which the taxpayer has claimed a
credit must be reduced by the amount of credit claimed for
that property.

If the allowable tax credit exceeds the taxes otherwise due or,
if there are no taxes due, the amount of the credit not used to
offset taxes may be carried forward for not more than five
taxable years as a credit against subsequent years' income tax
liabilities.

The pollution control equipment credit claimed on Form 315
is in lieu of the agricultural pollution control credit claimed
on Form 325 with respect to the same equipment or expense.

Co-owners of a business, including partners in a partnership
and shareholders of an S corporation, may each claim only
the pro rata share of the credit allowed based on the
ownership interest. The total of the credits allowed all such

NOTE - To claim this credit:

e Individual taxpayers, complete this credit form and
Arizona Form 301, Nonrefundable Individual Tax
Credits and Recapture. Include both completed forms
with your tax return.

e C corporations, S corporations claiming this credit at
the corporate level, and exempt organizations with
UBTI, complete this credit form and Arizona Form 300,
Nonrefundable Corporate Tax Credits and Recapture.
Include both completed forms with your tax return.

e S corporations electing to pass this credit through to its
shareholders, complete this credit form. Also complete
Form 315-S for each shareholder of the S corporation.
Provide each shareholder a copy of his or her completed
Form 315-S. Include Form 315 and one copy of each
completed Form 315-S with your tax return.

e Partnerships, complete this credit form. Also, complete
Form 315-P for each partner of the partnership.
Provide each partner a copy of his or her completed
Form 315-P. Include Form 315 and one copy of each
completed Form 315-P with your tax return.

Specific Instructions

Complete the name and taxpayer identification number (TIN)
section at the top of the form. Indicate the period covered by
the taxable year. Include the completed form with the tax
return.

All returns, statements, and other documents filed with the
department require a TIN. The TIN for a corporation, an
exempt organization with UBTI, an S corporation, or a
partnership is the taxpayer's employer identification number
(EIN). The TIN for an individual is the taxpayer's Social
Security Number (SSN) or an Internal Revenue Service
individual taxpayer identification number (ITIN). Taxpayers
that fail to include their TIN may be subject to a penalty.

Part 1 - Schedule of Equipment and Current
Taxable Year's Credit Calculation
Lines 1 through 10

Column (a): Enter the date that the qualifying property was
placed in service or the date it is expected to be placed in
service in Arizona.

Column (b): Enter a brief description of the property used in
the taxpayer's business in Arizona to control or prevent
pollution.

Column (c): Enter the total cost incurred during the taxable
year for qualifying property used to reduce pollution. For
additional information, see the definition of “Qualifying
property” in column 1 of this page.
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If there are more than 10 items of qualifying property,
complete additional schedules. Include the completed
schedules with Form 315.

Line 11
Add lines 1 through 10 in column (c) and enter the total.
Line 12

Enter the total amounts in column (c) from additional
schedules.

Line 13

Add lines 11 and 12. Enter the total. This is the total cost of
pollution control equipment incurred during this taxable year.

Line 14
Multiply line 13 by 10% (.10) and enter the result.

Part 2 - Credit Passed Through From
Partnerships or S Corporations

NOTE: Trusts and estates which are partners in a
partnership are not eligible to claim this credit. However,
the share of a partnership owned by a grantor trust that is
disregarded for federal income tax purposes is treated as
owned by the grantor. The grantor may claim his or her
share of the credit.

NOTE: If you received a pass through of this credit from
more than one partnership and/or S corporation, total the
amounts received from all Form(s) 315-P and/or Form(s)
315-S and enter the amount. Include a copy of each Form
315-P and/or Form 315-S you received with your return.

Line 15

Enter the total amount of this credit passed through from
partnerships on Form(s) 315-P, line 4.

Line 16

Enter the total amount of this credit passed through from S
corporations on Forms(s) 315-S, line 4.

Part 3 - Total Current Year Credit

Line 17
Add lines 14 through 16. Enter the total.

Line 18 - Maximum Credit Allowed

The maximum amount of credit you may claim in a taxable
year is $500,000.

Line 19

Enter the lesser of line 17 or line 18. This is your maximum
current year credit for pollution control.

Partnerships - continue to Part 4.

S Corporations passing this credit through to its
shareholders - skip to Part 5.

All others - go to Part 6.

Part 4 - Partnerships Passing Through the
Credit

Partnerships qualifying for this credit must pass it through to
its partners. Proceed to the instructions on page 4 for
completing Form 315-P.

Each partner is entitled to only a pro rata share of the credit
based on the partner’s ownership interest in the partnership.
The total of the credit allowed to all partners may not exceed
the amount that would have been allowed for a sole owner.
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Part 5 - S Corporation Credit Election and
Shareholder’s Share of the Credit

Lines 20, 20a, & 20b - S Corporation Credit
Election

The S corporation must complete line 20 and line 20a or line

20b. The S corporation must make an irrevocable election

either to claim the current taxable year credit at the corporate

level or to pass the credit through to its shareholders. The S

corporation election is made by:

e Entering the date the S corporation taxable year ends in
the box provided on line 20.

e Checking the box on line 20a electing to claim the
current taxable year credit at the corporate level; or,

e  Checking the box on line 20b electing to pass the current
taxable year credit through to its shareholders.

e The election statement must be signed by an officer of
the S corporation who is also a signatory to Arizona
Form 120S.

If the S corporation elects to claim the credit at the corporate
level, continue to Part 6.

If the S corporation elects to pass this credit through to its
shareholders, proceed to the instructions for completing Form
315-S on page 4.

Each S corporation shareholder is entitled to only a pro rata
share of pass-through credit based on ownership interest in
the S corporation. The total of the credit allowed to all
shareholders may not exceed the amount that would have
been allowed for a sole owner.

NOTE: Trusts and estates which are shareholders of an S
corporation are not eligible to claim these credits. However,
the share of a S corporation owned by a grantor trust that is
disregarded for federal income tax purposes is treated as
owned by the grantor. The grantor may claim his or her
share of these credits.

Part 6 - Available Credit Carryover

Complete Part 6 only if you claimed this credit for prior
taxable years and the credit exceeded the Arizona income tax
liability for those taxable years.

S corporations, if this credit was claimed at the corporate
level in a prior taxable year and there is a carryover amount
available, complete Part 6.

Lines 21 through 25

Enter the applicable taxable year(s) in column (a) on lines 21
through 25. In column (b), enter the credit originally
computed for that taxable year. In column (c), enter the
amount of the credit from that taxable year which was
previously used or expired. Subtract the amount in column (c)
from column (b) and enter the difference in column (d).
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Line 26

Add the amounts entered on lines 21 through 25 in column
(d). Enter the total on line 26, column (d). This is the total
pollution control credit carryover available for the current
taxable year.

Part 7 - Total Available Credit

Line 27

Individuals, C corporations, S corporations that elected to
claim the credit at the corporate level, and exempt
organizations with UBTI - enter the current year's credit from
Part 3, line 19.

Partnerships, enter “0”.

S corporations that elected to pass the current year credit
through to shareholders — enter “0”.

Individuals — also enter this amount on Form 301, Part 1, line
6, column (a).

C corporations, S corporations that elected to claim this
credit at the corporate level, and exempt organizations with
UBTI - also enter this amount on Form 300, Part 1, line 4,
column (a).

This is your current taxable year's pollution control credit.

Line 28

Enter the amount from Part 6, line 26, column (d). This is
your total available credit carryover.

Individuals — Also, enter this amount on Form 301, Part 1,
line 6, column (b).

C corporations, S corporations that elected to claim this
credit at the corporate level, and exempt organizations with
UBTI - Also, enter this amount on Form 300, Part 1, line 4,
column (b).

Line 29

Add line 27 and line 28. This is the total available pollution
control credit that may be applied to the current taxable year's
tax liability.

Individuals - enter the total. Also, enter the total on Form
301, Part 1, line 6, column (c).

C corporations, S corporations that elected to claim this
credit at the corporate level, and exempt organizations with
UBTI - enter the total. Also, enter the total on Form 300, Part
1, line 4, column (c).
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Form 315-P, Distribution to Partners of
a Partnership

Form 315-S, Distribution to
Shareholders of an S Corporation

Enter the taxable year for which this credit is being passed
through to your partners.

Complete Form 315-P for each partner of the partnership,
except for trust or estate partners. However, a partnership
ownership share that is owned by a grantor trust that is
disregarded for federal income tax purposes is treated as
owned by the grantor. The grantor may claim his or her share
of the credit.

The partnership must furnish each partner with their
completed copy of Form 315-P, including additional
schedules as needed.

Part 1 — Partnership and Partner Information

Linel
Enter the partnership’s name and EIN in the spaces provided.

Line 2
Enter the partner’s name and EIN, TIN, or SSN, and
ownership percentage in the spaces provided.

Part 2 — Distribution of the Credit

Line 3
Enter the total amount of the partnership’s pollution control
credit from Form 315, Part 3, line 19.

Line 4

Multiply the amount on line 3 by the partner’s ownership
percentage shown on line 2(c). Enter the result. This is the
partner’s portion of the credit.

Each partner will use this form to complete their own Form
315.
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Enter the taxable year for which this credit is being passed
through to your shareholders.

Complete Form 315-S for each shareholder of the
S corporation, except for trust or estate shareholders.
However, an S corporation ownership share that is owned by
a grantor trust that is disregarded for federal income tax
purposes is treated as owned by the grantor. The grantor may
claim his or her share of the credit.

The S corporation must furnish each shareholder with a
completed copy of Form 315-S, including additional
schedules as needed.

Part 1 - S corporation and Shareholder
Information

Line 1
Enter the S corporation’s name and EIN in the spaces
provided.

Line 2

Enter the shareholder’s name and EIN, TIN, or SSN, and
ownership percentage in the spaces provided. If the
shareholder is an exempt organization with UBTI, enter the
exempt organization’s name, EIN, and ownership percentage.

Part 2 - Distribution of the Credit

Line 3
Enter the total amount of the S corporation’s pollution control
credit from Form 315, Part 3, line 19.

Line 4

Multiply the amount on line 3 by the shareholder’s ownership
percentage shown on line 2(c). Enter the result. This is the
shareholder’s portion of the credit.

Each shareholder will use this form to complete their own
Form 315.



Arizona Form
318

Credit for Taxes Paid for

Coal Consumed in Generating Electrical Power

2020

Complete Form 318-1 on page 2 before completing Form 318 on page 1.

For the calendar year 2020 or fiscal year beginning_, | , 12,0,2,0and ending |

Name as shown on Form 99T, 120, 120A, 120S, 120X or 165

Employer Identification Number

Current Taxable Year’s Credit Calculation

1

[o) N

8
9
10

11

12

13

Total amount paid by the seller or purchaser as transaction privilege tax or use tax for coal sold to
the taxpayer to be consumed in the generation of electrical power in Arizona.
Enter total amount from included Form(s) 318-1, line 13, column (d) .........ccoocuieieeiniiiiiieeeiiieeeeee 1 00
Current year’s taxable credit from taxpayer’s operations. Multiply line 1 by 30%.
ENTEE the TESUIT ...ttt ettt b e bt e st e e e b e sbb e e beeseb e e nbeesnbeenteas 2 00
Enter the amount of this credit passed through from partnerships on Form 318-P, line 3c............... 00
Add line 2 and line 3. Enter the total. This is the current taxable year’s Credit for Taxes Paid
for Coal Consumed in Generating EIeCtriCal POWET. ..........coovieiiiiiiiiiieiie et 4 00
=94l Corporate Partner’s Share of Credit
A partnership claiming this credit must pass it through to its corporate partners.
Complete Form 318-P for each corporate partner.
Provide a completed copy of Form 318-P to each corporate partner.
File a copy of each completed Form 318-P with your tax return.
Keep a copy of each completed Form 318-P for your records.
NOTE: This credit is not available to individual partners of a partnership or to individual shareholders of an S corporation.
Available Credit Carryover
(a) (b) (c) (d)
Taxable Year Original Credit Amount Amount Previously Used Available Carryover:
Subtract column (c) from
column (b).
00 00 00
00 00 00
00 00 00
00 00 00
00 00 00
Total Available Carryover: Add lines 5 through 10 in column (d). Enter the total..............c.cccoeeeeee. 10 00
=Ml Total Available Credit
Current taxable year’s credit:
« C Corporations, and S corporations electing to claim this credit at the corporate level: Enter the
amount from Part 1, line 4.
« Also, enter this amount on Form 300, Part 1, line 5, COlUMN (8) ....ccoeeiiiimiiiieiiiiiiieieeeiieeee e, 11 00
Available credit carryover:
« C Corporations, and S corporations electing to claim this credit at the corporate level: Enter the
amount from Part 3, line 10, column (d).
« Also, enter this amount on Form 300, Part 1, line 5, column (D) ........coociiiiiiiiiiiiiieeee e, 12 00
Total available credit:
« C Corporations, and S corporations electing to claim this credit at the corporate level:
Add lines 11 and 12. Enter the total.
« Also, enter this amount on Form 300, Part 1, line 5, column (C) .......cccoeveeiieeeiiiie e 13 00

ADOR 10942 (20)
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Name (as shown on Form 318) EIN
Page of
Form 318-1 Qualifying Coal Purchases 2020

Section A - Vendor 1 Name

Vendor 1 Arizona TPT or Use Tax Number

Section B - Taxpayer Name

Taxpayer Arizona TPT or Use Tax Number

@) (b) (©) (d) (e)
Month Type of Tax: TPT or Use Coal Price Before Tax Amount of Tax Paid Total Amount

1 OTtpT  Ouse 00 00 00

2 OTtpT  Ouse 00 00 00

3 OTtpT  Ouse 00 00 00
4 Otpr  Ouse 00 00 00

5 OTtpT  Ouse 00 00 00

6 OTtpT  Ouse 00 00 00

7 OTtpT  Ouse 00 00 00

8 OTtpT  Ouse 00 00 00

9 OTtpT  Ouse 00 00 00
10 OTtpT  Ouse 00 00 00
11 OTtpT  Ouse 00 00 00
12 OTtpT  Ouse 00 00 00
13 TOTAL: Add lines 1 through 12 .........cccccovvevueennee. 00 00 00
Section A - Vendor 2 Name Vendor 2 Arizona TPT or Use Tax Number
Section B - Taxpayer Name Taxpayer Arizona TPT or Use Tax Number

@ (b) (© (d) (e)
Month Type of Tax: TPT or Use Coal Price Before Tax Amount of Tax Paid Total Amount

1 O7pT  [Juse 00 00 00

2 O7pT  [Juse 00 00 00

3 Ot [use 00 00 00
4 O7pT  [Juse 00 00 00

5 OTteT  [Juse 00 00 00

6 OTteT  [Juse 00 00 00

7 OTteT  [Juse 00 00 00

8 OTteT  [Juse 00 00 00

9 OTteT  [Juse 00 00 00
10 OTteT  [Juse 00 00 00
11 OTteT  [Juse 00 00 00
12 OTteT  [Juse 00 00 00
13 TOTAL: Add lines 1 through 12 ........cccovvveinnen. 00 00 00

If there are more than two vendors, complete additional Form(s) 318-1.

ADOR 10942 (20)
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Arizona Form Credit for Taxes Paid for Coal Consumed in Generating Electrical 2020
31 8-P Power - Distribution to Corporate Partners of a Partnership

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |,

Partnerships:
« Complete Form 318-P for each corporate partner in the partnership.
 Provide a copy of the completed form to each partner.
» Keep a copy of each completed Form 318-P for your records.
* Include a copy of each completed Form 318-P with your partnership return.

Corporate Partners:
* Use this form to complete your own Form 318.
* Include this completed form with your return.
» Keep a copy of this form for your records.

Individual taxpayers are not eligible to claim this credit.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

Distribution of the Credit
Complete this section to distribute the credit to each corporate partner in the partnership.

(a) Partnership Name (b) Employer Identification Number (EIN)
1

(a) Corporate Partner’'s Name (b) Taxpayer Identification Number (TIN)
2
3a Partnership credit amount from Form 318, Part 1, liN€@ 4...........ooeiiiiiiiiiiiiiiiiieieeee e 3al$ 00
3b Corporate Partner’'s OWNership PErCENTAGE. ......uuuiiii ittt e e 3b %
3c Multiply the amount on line 3a by the percentage on line 3b. Enter the result. This is the

Corporate Partner’s portion of the Credit ... 3cl$ 00

Corporate Partners:

The amount reported on line 3c is your portion of this credit. Enter the amount from line 3c on Part 1, line 3 of your
own Form 318 to claim this credit.

ADOR 11325 (20)
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2020 Credit for Taxes Paid for Coal

Consumed in Generating Electrical Power

Arizona Form
318

For information or help, call one of the numbers listed:
Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information
If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or
print these, go to our website and click on Reports & Legal
Research then click on Legal Research and select a
Document Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports & Legal Research. Then click
on Publications.

General Instructions

This credit provides a nonrefundable corporate income tax
credit equal to 30% of the amount paid by the seller or
purchaser as transaction privilege tax or use tax for coal sold
to the taxpayer that is consumed in the generation of
electrical power in Arizona. "Amount paid by the seller or
purchaser as transaction privilege tax or use tax" means that
the Arizona transaction privilege tax (TPT) was passed
through to the taxpayer by the seller as an added charge or
that the seller collected the Arizona use tax from the taxpayer
or that the taxpayer paid the Arizona use tax to the
department.

The tax credit is in lieu of a deduction for the taxes paid for
which the credit is claimed. An addition to Arizona gross
income is required for the amount of Arizona TPT and
Arizona use taxes included in the computation of federal
taxable income for which the Arizona tax credit is claimed.

For example, a taxpayer that paid $50,000 in TPT for coal
consumed in the generation of electrical power in Arizona
would receive a credit of $15,000 ($50,000 x 30% =
$15,000). The addition to Arizona gross income would be
$50,000.

The tax credit is available only to corporate taxpayers. A
partnership may pass this credit through only to its corporate
partners. An S corporation may claim this credit, or the
S corporation may elect to pass this credit through only to its
exempt organization shareholders. (If the S corporation
elects to pass this credit through to its exempt organization
shareholders, complete Form 318-P for each exempt
organization shareholder.)

Individual taxpayers are not eligible to claim this credit.

Co-owners of a business, including corporate partners of a
partnership may each claim only the pro rata share of the
credit allowed based on the ownership interest. The pro rata
share that would be distributed to non-eligible partners or
shareholders is lost. The total of the credits allowed all such
owners may not exceed the amount that would have been
allowed for a sole owner of the business.

If the allowable tax credit exceeds the taxes otherwise due, or
if there are no taxes due, the amount of the credit not used to

offset taxes may be carried forward for not more than five
consecutive taxable years as a credit against subsequent years'
income tax liability.

NOTE - To claim this credit:

e C corporations, S corporations claiming this credit at
the corporate level, and exempt organizations with
UBTI - Complete this credit form and Arizona Form
300, Nonrefundable Corporate Tax Credits and
Recapture. Include both completed forms with your tax
return.

e Partnerships - Complete this credit form. Also, complete
Form 318-P for each corporate partner of the
partnership. Provide each corporate partner a copy of
its completed Form 318-P. Include Form 318 and one
copy of each completed Form 318-P with your tax
return.

o Individual taxpayers are not eligible to claim this credit.

Specific Instructions

Complete the name and employer identification number
(EIN) section at the top of the form. Indicate the period
covered by the taxable year. Include the completed form with
the tax return.

All returns, statements, and other documents filed with the
department require a taxpayer identification number (TIN).
The TIN for a corporation, an exempt organization with
UBTI, an S corporation or a partnership is the taxpayer's EIN.
Taxpayers that fail to include their TIN may be subject to a
penalty.

Part 1 -
Calculation
Form 318-1
Complete Form 318-1 before completing Part 1, line 1.

Current Taxable Year's Credit

FORM 318-1

Use Form 318-1 to list qualifying coal purchases for the

taxable year in two situations:

1. Purchases from vendors that passed the Arizona TPT
through to the taxpayer as an added charge or purchases
from vendors that collected the Arizona use tax from the
taxpayer; and

2. Purchases from vendors for which the taxpayer paid the
Arizona use tax to the department.

Situation 1: List the qualifying coal purchases by vendor for
situation 1 above. If the taxpayer has purchased coal from
more than two vendors, additional Form(s) 318-1 must be
completed to list the qualifying coal purchases for the taxable
year. Complete section A to list the vendor name and the
vendor’s Arizona TPT or use tax number. Do not complete
section B.

NOTE: The Arizona TPT must be shown as an added charge
on the vendor's invoice. If the vendor collects the Arizona use
tax from the taxpayer, the tax must be shown as a separate
charge on the vendor's invoice. If the amount is not shown as
a separate charge, the taxpayer cannot claim that amount.
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Situation 2: List the qualifying coal purchases from all
vendors for situation 2 above. Complete section B to list the
taxpayer’s Arizona TPT or use tax number. If the taxpayer
paid use tax to the department for purchases from more than
two vendors, complete additional Form(s) 318-1. Do not
complete section A.

NOTE: If the taxpayer pays the Arizona use tax directly to
the department, the taxpayer must document the amount of
tax paid for each invoice.

Column (a): On lines 1 through 12, enter the applicable
month of the taxable year.

Column (b): On lines 1 through 12, check the box to indicate
the type of tax, “TPT” or “Use” paid.

Column (c): On lines 1 through 12, enter the total amount of
qualifying coal purchases for that month. Do not include the
amount of tax paid in the total.

Column (d): On lines 1 through 12, enter the total amount of
tax paid for that month.

Column (e): On lines 1 through 12, enter the total of
columns (c) and (d).

Proceed to Form 318, Part 1, line 1.

FORM 318

Part 1 — Current Taxable Year’s Credit

Calculation

Linel

Enter the total from all completed Form(s) 318-1, line 13,
column (d).

Line 2

Multiply line 1 by 30%. Enter the result. This is the current
taxable year's credit from taxpayer operations.

Line 3

Enter the credit passed through from partnerships on
Form 318-P, line 3c.

Line 4

Add lines 2 and 3. Enter the total. This is the current taxable

year’s Credit for Taxes Paid for Coal Consumed in
Generating Electrical Power.

Part 2 - Corporate Partner's Share of Credit
A partnership claiming this credit must pass it through to its
corporate partners. Complete a Form 318-P for each
corporate partner.

e Provide a copy of the completed Form 318-P to each
corporate partner.

e Include a copy of each completed Form 318-P with your
tax return.

o Keep a copy of each completed Form 318-P for your
records.

e Do not complete the remainder of this form.
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Each corporate partner is entitled to only a pro rata share of
the credit based on the corporate partner’s ownership interest
in the partnership. The total of the credit allowed to all
corporate partners may not exceed the amount that would
have been allowed for a sole owner.

Part 3 - Available Credit Carryover

Complete Part 3 only if the allowable credit for prior taxable
years exceeded the Arizona income tax liability for those
taxable years. Calculate the total available carryover of the
credit on Part 3, lines 5 through 9.

Lines 5 through 9

Enter the applicable taxable year(s) in column (a) on lines 5
through 9. Enter the amount of the original tax credit for each
taxable year in column (b). Enter the amount of the credit for
each taxable year that has been taken in previous taxable
years in column (c). Subtract column (c) from column (b) and
enter the difference in column (d).

Line 10
Add the amounts entered on lines 5 through 9, column (d).

Enter the total. This is the total available credit carryover
available for the current taxable year.

Part 4 - Total Available Credit

Line 11

C corporations, S corporations electing to claim the credit at
the corporate level, and exempt organizations with UBTI -
enter the current taxable year's credit from Part 1, line 4.
Partnerships — enter “0”.

Also, enter this amount on Form 300, Part 1, line 5,
column (a).

Line 12

C corporations, S corporations electing to claim the credit at
the corporate level, and exempt organizations with UBTI -
enter the amount from Part 3, line 10, column (d). This is the
total available credit carryover.

Also, enter this amount on Form 300, Part 1, line 5,
column (b).

Line 13

C corporations, S corporations electing to claim the credit at
the corporate level, and exempt organizations with UBTI -
add line 11 and line 12. Enter the total. This is the total
available credit that may be applied to the current taxable
year's tax liability.

Also, enter this amount on Form 300, Part 1, line 5,
column (c).



Arizona Form 318

Form 318-P,
Distribution to Corporate Partners of a
Partnership

Enter the taxable year for which this credit is being passed
through to your partners.

Complete Form 318-P for each corporate partner of the
partnership.

The partnership must furnish each partner with their
completed copy of Form 349-P, including additional
schedules as needed.

Distribution of the Credit

To distribute the credit to the corporate partners of
the partnership (complete lines 1 through 3):

Line 1

a) Enter the partnership name.

b) Enter the partnership’s EIN.

Line 2

a) Enter the corporate partner’s name.

b) Enter the corporate partner’s EIN.

Line 3

a) Enter the amount of this credit from Form 318, Part 1,
line 4 for which this partnership was approved.

b) Enter the corporate partner’s ownership percentage.

c) Multiply line 3(a) by line 3(b) and enter the result.

This is the corporate partner’s portion of this credit.
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Arizona Form Credit for Solar Hot Water Heater Plumbing Stub Outs 2020
319 and Electric Vehicle Recharge Outlets

Include with your return.

For the calendar year 2020 or fiscal year beginning| , | , [2,0,2,0jandending( , | , | . , , |.
Name as shown on Form 140, 140PY, 140NR, 140X, 99T, 120, 120A, 120S, or 120X Social Security or
Employer Identification Number

Available Credit Carryover for Taxpayer as Builder of House or Dwelling Unit

(a) (b) (©)
1 Taxable year.........cociiiiiiiiiieiiiiiiieiiieeenee,
2 Original credit amount ..........coccevveverieerieee. 00 00 00
3 Amount previously USed ..........occoveveereeeiereee. 00 00 00
4 Net Carryover Amount:
Subtract line 3 from liN€ 2........cocoovevivevivivene.. 00 00 00
5 Total Available Carryover: Add columns (a) through (c) on line 4. Enter the total. ........c.cccoceeiiiiiiiiiiiiieeee e, 5 00

Available Credit Carryover for Taxpayer as Purchaser or Transferee of House or Dwelling Unit

(a) (b) (©) (d)
Taxable Year Original Credit Amount Available Carryover:
Amount Previously Used

Subtract column (c)
from column (b).

6 00 00 00
7 00 00 00
8 00 00 00
9 Total Available Carryover: Add lines 6 through 8 in column (d). Enter the total...........cccoooveiiiiiiiiiinieeee e, 9 00

Total Available Credit

10 Total available credit carryover: Add line 5 and line 9. Enter the total. This is the total available credit.
« Individuals: Also, enter this amount on Form 301, Part 1, line 7, column (b).
« C Corporations, S corporations that elected to claim the credit at the corporate level, and exempt organizations
with UBTI: Also, enter this amount on Form 300, Part 1, line 6, column (D). ......coccveiiiieiiiieeiee e 10 00

ADOR 10943 (19)
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2020 Credit for Solar Hot Water Heater Plumbing

Arizona Form

Stub Outs and Electric Vehicle Recharge Outlets 319

For information or help, call one of the numbers listed:
Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information

If you need tax forms, instructions, and other tax
information, go to the department’s website at
www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or
print these, go to our website and click on Reports & Legal
Research then click on Legal Research and select a
Document Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports & Legal Research. Then click
on Publications.

Part 1 - Available Credit Carryover for the
Taxpayer as Builder of the House or Dwelling
Unit

Complete Part 1 only if the allowable credit for prior taxable

years exceeded the Arizona income tax liability for those
taxable years.

S corporations, if this credit was claimed at the corporate
level in a prior taxable year and there is a carryover amount
available, complete Part 1.

General Instructions

This credit provided nonrefundable individual and corporate
income tax credits for the installation of solar hot water
heater plumbing stub outs and electric vehicle recharge
outlets in houses or dwelling units constructed by the
taxpayer. The houses or dwelling units must be located in
Arizona.

Taxable year 2017 was the last year a taxpayer could
establish the Credit for Solar Hot Water Heater Plumbing
Stub Outs and Electric Vehicle Recharge Outlets. The
unused portion of valid credits for Solar Hot Water
Plumbing Stub Outs and Electric Vehicle Recharge Outlets
may be carried forward for the remainder of the five-year
carryforward period.

NOTE - To claim this credit carry forward:

e Individual taxpayers, complete this credit form and
Arizona Form 301, Nonrefundable Individual Tax
Credits and Recapture. Include both completed forms
with your tax return.

e C corporations, S corporations claiming this credit at
the corporate level, and exempt organizations with
UBT]I, complete this credit form and Arizona Form 300,
Nonrefundable Corporate Tax Credits and Recapture.
Include both completed forms with your tax return.

Line 1 — Taxable Year

In columns (a) through (c), enter the applicable taxable
years.

Line 2 — Original Credit Amount

In columns (a) through (c), enter the amount of the original
tax credit earned for that taxable year.

Line 3 — Amount Previously Used or Expired

In columns () through (c), enter the amount of the tax credit
for the taxable year that has been previously used or that has
expired.

Line 4 — Net Carryover Amount

In columns (a) through (dc), subtract the amount on line 3
from the amount on line 2. Enter the difference in the
applicable columns.

Line 5 — Total Available Carryover for Taxpayer as
Builder of House or Dwelling Unit

Add the amounts in columns (a) through (c) of line 4. Enter
the total in column (c).

This is the total available credit carryover for the current
taxable year for the taxpayer that built the house or
dwelling unit.

Part 2 - Available Credit Carryover for
Taxpayer as Purchaser or Transferee of
House or Dwelling Unit

Complete Part 2 only if the allowable credit for prior taxable
years exceeded the Arizona income tax liability for those
taxable years.

Specific Instructions

S corporations, if this credit was claimed at the corporate
level in a prior taxable year and there is a carryover amount
available, complete Part 2.

Complete the name and taxpayer identification number
(TIN) section at the top of the form. Indicate the period
covered by the taxable year. Include the completed form
with the tax return.

All returns, statements, and other documents filed with the
department require a TIN. The TIN for a corporation, an
exempt organization with UBTI, or an S corporation is the
taxpayer's employer identification number (EIN). The TIN
for an individual is the taxpayer's Social Security Number
(SSN) or an Internal Revenue Service individual taxpayer
identification number. Taxpayers that fail to include their
TIN may be subject to a penalty.

Lines 6 through 8 —

Complete lines 6 through 9 as follows:

(a) Enter the applicable tax years in column (a).

(b) Enter the amount of the credit originally computed for
that taxable year in column (b).

(c) Enter the amount of the credit from that taxable year
that has already been used in column (c).

(d) Subtract column (c) from column (b). Enter the
difference.
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Arizona Form 319

Line 9 - Total Available Carryover for Taxpayer as
Purchaser or Transferee of House of Dwelling Unit
Add lines 6 through 8 in column (d). Enter the total.

This is the total credit carryover for the taxpayer as
purchaser or transferee of the house or dwelling unit.

Part 3 - Total Available Credit Carryover
Line 10 - Total Available Credit Carryover
Add lines 5 and 9. Enter the total.

Individuals: Also, enter the total on Form 301, Part 1, line 7,
column (b).

C corporations, S corporations that elected to claim this
credit at the corporate level, and exempt organizations with
UBTI: Also, enter the total on Form 300, Part 1, line 6,
column (b).
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Credit for Employment of TANF Recipients 2020

Include with your return.

For the calendar year 2020 or fiscal year beginningr_. | . 12,0,2.0jandendingt_. | . | . , . |
Your Name as shown on Form 140, 140NR, 140PY, 140X, 99T, 120, 120A, 120S, 120X or 165 | Your Social Security or Employer Identification Number

Spouse’s Name as shown on Form 140, 140NR, 140PY, 140X (if a joint return) Spouse’s Social Security Number

EIsl Business Information

1 Business name: |

2 Business location: | |

3 Employer Identification Number: | J

Net Increase in Qualified Employment Positions

4 Average number of qualified employment positions during the current taxable year........................... 4
5 Average number of qualified employment positions during the immediately preceding taxable year.. [ 5
6 Netincrease in the number of qualified employment positions: Subtract line 5 from line 4 ................ 6
7 Number of positions on line 6 that are eligible for any other income tax credit under Arizona law ...... 7
8 Maximum number of positions eligible for the credit: Subtract line 7 from lin@ 6............ccccceovieee. 8
Qualifying New Employees
9 New employees hired during the YA .......... e 9
10 QuAlIfiIed NEW EMPIOYEES .......eeiieiiiiiieie ettt e e e e ettt e e e e ettt ee e s e kbeeeeaeeaamnseeeeeeansbeeeaesaannnneaaaaanns 10
11 Maximum number of qualifying net new employees: Enter the smaller of line 8 or line 10................. 11

Credit Calculation for Qualified Employees

() (b) (c) (d)
No. of Qualifying

Employees Qualifying Wages Percentage Allowable Credit
12 Qualifying Net New Employees................... 12 $ 00|  25% $ 00
13 Previously Qualified Employees in the
Second Year of Continuous Employment.... 13 $ 00| 33.33%(% 00
14 Previously Qualified Employees in the
Third Year of Continuous Employment........ 14 $ 00| 50% $ 00

15 Current year’s pass-through amounts from
all Partnership(s): Enter the total amount
from Form(s) 320-P. See instructions......... 15 $ 00 $ 00

16 Current year’s pass-through amounts from
all S corporation(s): Enter the total amount
from Form(s) 320-S. See instructions......... 16 $ 00 $ 00

17 Total Current Year’s Credit: For each
column (a), (b), and (d), add lines 12 through
16, and enter the total for each column....... 17 $ 00 $ 00

Note: Do not take a subtraction for the same wage expense for which a credit is claimed.

« Individuals: If you are claiming a current year’s credit you must add-back on your tax return, under Other Additions to Income, the total net
amount of qualifying wage expenses entered on line 17, column (b).

« C corporations, Partnerships and Exempt organizations with UBTI: If you are claiming a current year’s credit you must add-back on your
tax return, under Additions related to Arizona tax credits, the total net amount of qualifying wage expenses entered on line 17, column (b).

« S corporations: If you are passing the current year's credit to your shareholders you must report, on each shareholder’'s Form 320-S,
Part 3, line 5, the net amount of qualifying wage expenses enter on line 17, column (b).

Continued on page 2 2

ADOR 10579 (20)
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Your Name (as shown on page 1) Your Social Security or Employer Identification Number

Partner’s Share of Credit

Partnerships:
» Do not complete Part 7 and 8 of Form 320.
» Complete Form 320-P separately for each partner.
» Furnish each partner with a copy of Form 320-P.

S Corporation Credit Election and Shareholder’s Share of Credit
18 The S corporation has made an irrevocable election for the taxable year ending: |, . Y Y

to (check only one box):

(@ O Claimthe creditforemploymentof TANF recipients, as shown on Part4, line 17, column (d) for the taxable year mentioned above;
OR
(b) [ Pass the credit for employment of TANF recipients, as shown on Part 4, line 17, column (d) for the taxable year mentioned
above, through to its shareholders.

Signature Title Date

« If box (a) is checked, continue to Part 7.
« If box (b) is checked:
» Complete a separate Form 320-S for each shareholder.
 Furnish each shareholder with a copy of Form 320-S
« S corporations that have a carryover available from a credit in a prior year must complete Part 7; and Part 8, lines 26
and 27. If no carryover is available, do not complete Part 7 and Part 8.

Available Credit Carryover

19

20

21

22

23

24

(@) (b) (© (d)
Taxable Year Original Credit Amount Amount Previously Used Available Carryover:
from which you are
carrying the credit Subtract column (c) from
column (b).
2015 00 00 00
2016 00 00 00
2017 00 00 00
2018 00 00 00
2019 00 00 00
Total Available Carryover: Add lines 19 through 23, column (d)............ 24 00

Total Available Credit

25

26

27

Current year’s credit:

« Individuals, C corporations, S corporations that are claiming the credit, or exempt organizations with
UBTI: Enter the amount from Part 4, line 17, column (d).

« Individuals: Also, enter this amount on Arizona Form 301, Part 1, line 8, column (a).

« C corporations, S corporations that are claiming the credit, and exempt organizations with UBTI:
Also, enter this amount on Arizona Form 300, Part 1, line 7, column (@) ........ccccveeeriiiieneeinniiiieeeenn. 25 00

Available carryover: Enter the amount from Part 7, line 24, column (d).

« Individuals: Also, enter this amount on Arizona Form 301, Part 1, line 8, column (b).

« C corporations, S corporations that are claiming the credit, and exempt organizations with UBTI:
Also, enter this amount on Arizona Form 300, Part 1, line 7 column (D).........ccoooeiiiiiine. 26 00

Total Available Credit: Add lines 25 and 26 and enter the total.

« Individuals: Also, enter on Arizona Form 301, Part 1, line 8, column (c).

« C corporations, S corporations that are claiming the credit, and exempt organizations with UBTI:
Also, enter this amount on Arizona Form 300, Part 1, line 7, column (C) ........ccccceeeeiiiiieeeeeniciiinnnn. 27 00

5;?) R 10579 (20) AZ Form 320 (2020) Page 2 of 4



Your Name (as shown on Form 320 page 1) Your Social Security or Employer Identification Number

Page of

Form 320-1 Qualifying Employees 2020

Employe(zz)'s Name Social(g)ecurity Date((c)?‘ Hire |Was this(ccje)mployee Was this(z)mployee
Number an Arizona resident|receiving TANF
on date of hire? benefits on date of
hire?

1 [IYes [INo|[JYes [1No
2 dyes [ONo|[dYes [JNo
3 dyes [ONo|[dYes [JNo
4 [JYes [INo|[JYes []No
5 [JYes [INo|[JYes []No
6 dyes [ONo|[dYes [JNo
7 [JYes [INo|[JYes []No
8 dyes [ONo|[dYes [JNo
9 dyes [ONo|[dYes [JNo
10 [JYes [INo|[JYes [1No
11 [JYes [INo|[JYes [1No
12 [JYes [INo|[JYes [1No
13 [JYes [INo|[JYes []No
14 [JYes [INo|[JYes []No
15 [JYes [INo|[JYes []No
16 [IYes [INo|[JYes [1No
17 [IYes [INo|[JYes [1No
18 [IYes [INo|[JYes [1No
19 [IYes [INo|[JYes [1No
20 [IYes [INo|[JYes [1No
21 [IYes [INo|[JYes [1No
22 [IYes [INo|[JYes [1No
23 [IYes [INo|[JYes [1No
24 [IYes [INo|[JYes []No
25 [JYes [INo|[JYes [1No

If you have more than 25 qualifying employees, complete additional schedules and include behind this page.
ADOR 10579 (20) AZ Form 320 (2020) Page %Of 4
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Arizona Form Credit for Employment of TANF Recipients
320-P Distribution to Partners 2020

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |, . Y,

Partnership:

« Complete Form 320-P for each partner in the partnership except for trust or estate partners. However, a partnership
ownership share that is owned by a grantor trust that is disregarded for federal income tax purposes is treated as
owned by grantor. The grantor may claim his or her share of the credit.

 Provide a copy of the completed form and certification received from the Arizona Department of Revenue to each partner.

« Include a copy of each Form 320-P with your partnership return.

» Keep a copy of each completed 320-P for your records.

Partner:
« Use this form to complete your own Form 320.
« Include a copy of this form with your return.
» Keep a copy of this form for your records.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which the partnership’s fiscal year ends.

Partnership and Partner Information
(a) Partnership Name (b) Employer Identification Number (EIN)

1

(a) Partner Name (b) Taxpayer Identification Number (TIN) [(c) Partner Ownership %
2 %

Distribution of the Credit

3 Enter the amount of the partnership’s credit from Form 320, Part 4, line 17, column (d)............. 3 00

4 Multiply line 3 by the percentage on line 2(c). Enter the result........ccccccvveeeiiii i 4 00
This is the partner’s pro rata share of the credit.
Partners: Enter this amount on your own Form 320, Part 4, line 15, column (d).

Partner’s Share of Qualifying Wage Expense

5 Enter the amount of the partnership’s total qualifying wage expense from Form 320, Part 4,
T gL A oo ] 1o T o) SRR 5 00
6 Multiply line 5 by the percentage on line 2(c). Enter the resSult...........c.coo v 6 00

This is the partner’s pro rata share of the qualifying wage expense.
Partners: Enter this amount on your own Form 320, Part 4, line 15, column (b).

ADOR 11311 (20)
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Arizona Form Credit for Employment of TANF Recipients
320-S Distribution to Shareholders 2020

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |, . Y,

S corporation:

« Complete Form 320-S for each shareholder in the S corporation except for trust or estate shareholders. However, a
S corporation ownership share that is owned by a grantor trust that is disregarded for federal income tax purposes is
treated as owned by grantor. The grantor may claim his or her share of the credit.

* Provide a copy of the completed form and certification received from the Arizona Department of Revenue to each
shareholder.

« Include a copy of each Form 320-S with your S corporation return.

» Keep a copy of each completed 320-S for your records.

Shareholder:
« Use this form to complete your own Form 320.
« Include a copy of this form with your return.
» Keep a copy of this form for your records.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which the S corporation’s fiscal year ends.

S corporation and Shareholder Information
(a) S corporation Name (b) Employer Identification Number (EIN)

1

(a) Shareholder Name (b) Taxpayer Identification Number (TIN) [(c) Shareholder Ownership %
2 %

Distribution of the Credit

3 Enter the amount of the S corporation’s credit from Form 320, Part 4, line 17, column (d) ......... 3 00

4 Multiply line 3 by the percentage on line 2(c). Enter the result...........cccccoviiiii e 4 00
This is the shareholder’s portion of the credit.
Shareholders: Enter this amount on your own Form 320, Part 4, line 16, column (d).

Shareholder’s Share of Qualifying Wage Expense

5 Enter the amount of the S corporation’s total qualifying wage expense from Form 320, Part 4,
T oo 0] 0 ¢ I () PP PP PRPPO 5 00
6 Multiply line 5 by the percentage on line 2(c). Enter the result............ccoocveviiiiiii e, 6 00

This is the shareholder’s pro rata share of the qualifying wage expense.
Shareholders: Enter this amount on your own Form 320, Part 4, line 16, column (b).

ADOR 11312 (20)
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Arizona Form

2020 Credit for Employment of TANF Recipients 320

For information or help, call one of the numbers listed:

Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information

If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or print
these, go to our website and click on Reports and Legal
Research then click on Legal Research and select a Document
Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports and Legal Research then click
on Publications.

General Instructions

Individuals: You must also complete Arizona Form 301,
Nonrefundable Individual Tax Credits and Recapture, and
include Forms 301 and 320 with your tax return to claim this
credit.

Corporate taxpayers including S corporations claiming
this credit and exempt organizations with unrelated
business taxable income: You must also complete Arizona
Form 300, Nonrefundable Corporate Tax Credits and
Recapture, and include Forms 300 and 320 with your tax
return to claim this credit.

Partnerships passing the credit through to its partners must
also complete and include a separate Form 320-P for each
partner receiving a pass-through credit.

S corporations passing the credit through to its shareholders
must also complete and include a separate Form 320-S for
each shareholder receiving a pass-through credit.

Arizona law provides a nonrefundable credit for employers
that employ recipients of Temporary Assistance for Needy
Families (TANF).

This credit is available to individuals, C corporations, and
S corporations. A partnership may pass the credit through to
its partners. An S corporation may pass the credit through to
its shareholders.

This credit is also available to an exempt organization that is
subject to corporate income tax on unrelated business taxable
income (UBTI). The credit must result from the activities that
generate UBTI.

The credit for employing TANF recipients is equal to:

1. One-fourth of the taxable wages paid to each qualified
employee in the first year or partial year of employment,
not to exceed $500 per net new employee.

2. One-third of the taxable wages paid to each previously
qualified employee in the second year of continuous
employment, not to exceed $1,000 per net new employee.

3. One-half of the taxable wages paid to each previously
qualified employee in the third year of continuous
employment, not to exceed $1,500 per net new employee.

You cannot claim this credit for any position that is eligible
for any other Arizona employment credit based on wages paid.

If the allowable credit exceeds your income tax liability, you
may carry over any unused amount for up to five consecutive
taxable years.

You cannot take a wage expense deduction for the same
wages for which you claim a credit for state tax purposes.

o Individuals: If you are claiming a current year’s credit
you must add-back, on your tax return under Other
Additions to Income, the total net amount of qualifying
wage expenses entered on line 17, column (b).

° C corporations, Partnerships and Exempt
organizations with UBTI: If you are claiming a
current year’s credit you must add-back, on your tax
return under  Additions related to  Arizona
tax credits, the total net amount of qualifying wage
expenses entered on line 17, column (b).

e S corporations: If you are passing the current year’s
credit to your shareholders you must report,
on each shareholder’s Form 320-S, Part 3, line 5, the net
amount of qualifying wage expense entered in Part 4,
line 17, column (b).

A partnership passing the current year’s credit through to

its partners must do the following:

1. Complete Parts 1 through 5.

2. Complete Arizona Form 320-P, Credit for Employment of
TANF Recipients - Distribution to Partners, for each
partner and provide the partner with a copy of their
completed Form 320-P.

e Form 320-P is available on the department’s website.

e Instructions for Form 320-P are included at the end of
these instructions on page 6.

e The partner will use Form 320-P to complete their
own Form 320 to claim.

3. Include Forms 320 and 320-P with its tax return.

4. Keep a copy of Forms 320 and 320-P for its record.

An S corporation passing the current year’s credit through

to its shareholders must do the following:

1. Complete Parts 1 through 4, and 6.

2. Complete Arizona Form 320-S, Credit for Employment of
TANF Recipients - Distribution to Shareholders, for each
shareholder and provide the shareholder with a copy of
their completed Form 320-S.

e Form 320-S is available on the department’s website.
e Instructions for Form 320-S are included at the end of
these instructions on page 7.
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Arizona Form 320

e The shareholder will use Form 320-S to complete
their own Form 320.
3. Include Forms 320 and 320-S with its tax return.
4. Keep a copy of Forms 320 and 320-S for its record.
For more information on this credit, see the department’s

publication, Pub 708, Credit for Employment of Recipients of
Temporary Assistance for Needy Families.

Line-by-Line Instructions

All returns, statements, and other documents filed with the
department require a taxpayer identification number (TIN).
The TIN for an individual is the taxpayer's Social Security
Number (SSN) or an Internal Revenue Service (IRS)
individual taxpayer identification number (ITIN). The TIN for
a corporation or partnership is the employer identification
number (EIN). Taxpayers that fail to include their
identification number may be subject to a penalty.

Enter your name and SSN, TIN or EIN as shown on your

Arizona income tax form (Forms 140, 140PY, 140NR, 140X,
99T, 120, 120A, 120S, 120X, or 165).

NOTE: Complete Parts 1 through 4, and 8, if you are
claiming a new credit for the current tax year. If you are
passing-though this credit, complete Parts 1 through 6, and
Form 320-P or Form 320-S.

If you are only claiming a carryover amount available from a
previous credit, complete Parts 1, 7 and 8.

Part 1 - Business Information
Lines 1 through 3 -

On lines 1, 2, and 3, enter the name, address, and EIN of the
business that employs qualifying employees.

Part 2 - Net Increase in Qualified Employment
Positions

Lines 4 and 5 -

This credit is based on net increases in qualified employment
positions. You must determine the net increase in the number
of qualified positions by comparing the average number of
qualified employment positions during the taxable year with
the immediately preceding taxable year. This comparison is
based on the report that you submit to the Arizona Department
of Economic Security for unemployment purposes. The
worksheet following the instructions for line 5 is provided to
help you determine the average number of qualified positions
for lines 4 and 5.

Line 4 -

Enter the average number of qualified employment positions
during the current taxable year.

A qualified employment position is a position that meets all of
the following.

e The position must be classified as full-time employment.

e The position must provide health insurance coverage if
the employer offers the coverage to other employees not
on TANF.
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e The position must provide compensation at least equal to
the minimum wage or a wage comparable to that paid
other employees not receiving TANF in the same job
classification.

e The position must be listed on the report that you submit
to the Arizona Department of Economic Security for
unemployment purposes.

Line5 -

Enter the average number of qualified employment positions
during the immediately preceding taxable year. If the business
is a newly established business, the business would not have
any qualified employment positions during the immediately
preceding taxable year. A newly established business would
have zero average employment positions during the
immediately preceding taxable year. This business would
enter “0” on line 5.

If the business is an established business, the business must
figure the average qualified employment positions of the
immediately preceding taxable year using the worksheet
below. Line 15 of the Immediately Preceding Taxable Year
column is the amount you should enter on line 5.

Complete the worksheet to determine the average
employment. On lines 1 through 12, enter the number of
qualifying employment positions the business had during each
month of the current taxable year and the immediately
preceding taxable year.

Line 4 Line 5
Current Immediately
Taxable Preceding

Year Taxable Year

January

February

March

April

May

June

July

August

O PN g~ WM

September

[y
o

October

[N
=

November

[y
N

December

[N
w

Total. Add lines 1
through 12.

-
&

Enter  the  total
number of months
during the taxable
year in which you
were in business.

15.  Average - Divide line
13 by line 14. Do not
round the quotient.
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Line 6 - Net Increase in the Number of Qualified
Employment Positions

Subtract line 5 from line 4. If this amount is less than one,
enter “0”. If this amount contains a decimal, round down to
the next whole number. This is your net increase in qualified
employment positions.

NOTE: If the amount shown on line 6 is zero or less, you may
not claim this credit for qualified employees hired during the
year.

Line 7 -

You cannot take this credit for any position that is eligible for
any other Arizona employment credit based on wages paid.

On line 7, enter the number of positions on line 6 that are
eligible for any other income tax credit under Arizona law.
Line 8 -

Subtract line 7 from line 6. This is the maximum number of

new employment positions for which you may claim a credit
for employees in their first year of employment.

Part 3 - Qualifying New Employees

Line 9 -

Enter the total number of new employees hired during the
year.

Line 10 - Qualified New Employees

Enter the number of employees shown on line 9 who are
qualified employees.

A qualified employee is an employee who meets all of the
following criteria:

e The employee is a resident of Arizona.

e The employee was a recipient of TANF at the time he or
she was hired. The employer should obtain documentation
from the employee substantiating that the employee was a
TANF recipient on the date of hire.

e The employee was employed for at least ninety days
during the first taxable year. An employee hired with less
than 90 days left in the taxable year is considered a new
employee in the next taxable year. Periods when the
employee's wages are subsidized under Arizona Revised
Statute § 46-299 cannot be counted as employment time.

e The employee was not employed by the taxpayer within
12 months before the current date of hire.

Line 11 - Maximum Number of Qualifying Net New
Employees

Enter the smaller of line 8 or line 10. This is the maximum
number of qualifying net new employees for which you may
claim a credit.

Part 4 - Credit Calculation for Qualified Employees
Lines 12 through 17 and Form 320-1 and Form 320-2

Form 320-1 Qualifying Employees

List each employee who is a qualified employee. List each
employee's name and SSN. Also, list the date each employee
was hired. You must also answer the questions in columns (d)
and (e).

Form 320-2 Qualifying Employees for Which You
are Claiming a Credit

List each qualifying employee from Form 320-1 for whom
you are taking the credit. List the employees' names and SSNs.
Complete columns (c) through (e), as instructed on the form.

Form 320
Line 12 - Column (a)

Enter the number of qualifying net new employees from Form
320-2, line 12, column (cl).

NOTE: The maximum number of qualifying net new
employees entered on line 12, column (@), cannot exceed the
number of qualified net new employees entered on line 11
(Part 3).

Line 12 - Column (b)

Enter the maximum allowable wages for all of your qualifying
first year employees from Form 320-2, line 12, column (el).

Line 12 - Column (d)

Multiply the amount entered on line 12, column (b), by the
percent shown on line 12, column (c). Enter the result on line
12, column (d). This is the allowable credit for qualifying net
new employees.

Line 13 - Column (a)

Enter the total number of previously qualified employees in

the second year of continuous employment from Form 320-2,
line 12, column (c2).

NOTE: The maximum number of previously qualified
employees in the second year of continuous employment
entered on line 13, column (a), cannot exceed the number of
qualified net new employees entered on the 2019 Form 320,
line 11 (Part 3).

IMPORTANT: Before completing Part 4, lines 12 through
17 of Form 320, complete Form 320-1, and Form 320-2.

Arizona's statutes do not require that the employee who is
claimed in the second year of continuous employment be the
same employee who was claimed in the first year of
employment. Therefore, if one of the originally claimed net
new employees leaves employment in year two, the business
can claim the second year credit for another previously
qualified employee who is in the second year of continuous
employment.

Line 13 - Column (b)

Enter the maximum allowable wages for all previously
qualified employees in the second year of continuous
employment, from Form 320-2, line 12, column (e2).

Line 13 - Column (d)

Multiply the amount shown on line 13, column (b), by the
percent shown on line 13, column (c). Enter the result on
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line 13, column (d). This is the allowable credit for previously
qualified employees in their second year of continuous
employment.

Line 14 - Column (a)

Enter the total number of previously qualified employees in
the third year of continuous employment from Form 320-2,
line 12, column (c3).

NOTE: The maximum number of previously qualified
employees in the third year of continuous employment entered on
line 14, column (a), cannot exceed the number of qualified net
new employees entered on the 2018 Form 320, line 11 (Part 3).

Arizona's statutes do not require that the employee who is
claimed in the third year of continuous employment be the
same employee who was claimed in the second year of
employment. Therefore, if one of the originally claimed net
new employees leaves employment in year three, the business
can claim the third year credit for another previously qualified
employee who is in the third year of continuous employment.
Line 14 - Column (b)

Enter the maximum allowable wages for all previously
qualified employees in the third year of continuous
employment from Form 320-2, line 12, column (e3).

Line 14 - Column (d)

Multiply the amount shown on line 14, column (b), by the
percent shown on line 14, column (c). Enter the result on line
14, column (d). This is the allowable credit for previously
qualified employees in their third year of continuous
employment.

Lines 15 and 16 - Pass-through credit from
Partnerships and S corporations

Only complete line 15 if you received Arizona Form 320-P
from a partnership passing through the credit.

Only complete line 16 if you received Arizona Form 320-S
from an S corporation passing through the credit.

Line 15 - Column (b)

Enter your pro rata share of the partnership’s qualifying wage
expense from Form 320-P, Part 3, line 6.

Line 15 - Column (d)

Enter your pro rata share of the partnership’s credit from Form
320-P, Part 2, line 4.

Line 16 - Column (b)

Enter your pro rata share of the S corporation’s qualifying
wage expense from Form 320-S, Part 3, line 6.

Line 16 - Column (d)

Enter your pro rata share of the S corporation’s credit from

Form 320-S, Part 2, line 4.

Line 17- Columns (a), (b), and (d)

e Add amounts in column (a) on lines 12, 13 and 14 enter
the total in column (a) on line 17.
The amount entered is the total number of qualified
employees for which you are claiming the credit.

e Add the amounts in column (b) on lines 12, through 16;
enter the total in column (b) on line 17.

582

The amount entered on line 17, column (b) is the total net
amount of qualifying wages.

e Add the amounts in column (d) on lines 12 through 16;
enter the total in column (d) on line 17.
The amount entered on line 17, column (d), is the total
allowable credit for qualified employees for the current
taxable year.

Part 5 - S Corporation Credit Election and
Shareholder’s Share of Credit
Line 18 and Boxes (a) and (b)
The S corporation must complete this portion of the Form 320
in order for the S corporation or its shareholders to claim this
credit. The S corporation must make an irrevocable election
either to claim the credit (check box a) or to pass the credit
through to its shareholders (check box b).
Each shareholder may claim only a pro rata share of the credit
based on the shareholder’s ownership interest in the S
corporation.
The election statement must be signed by one of the officers of
the S corporation who is also a signatory to the Arizona Form
120S.
e If box (a) is checked, continue to Part 7.
e If box (b) is checked:
o Complete a separate Form 320-S for each shareholder
e Furnish each shareholder with a copy of their
completed Form 320-S.

e S corporations that have a carryover available from a
credit claimed in a prior year must complete Part 7
and Part 8, lines 26 and 27.

Part 6 - Partner's Share of Credit

Each partner may claim only a pro rata share of the credit

based on the partner’s ownership interest in the partnership.

Partnerships

e Complete Form 320, Parts 1 through 4. Do not complete
Parts 7 and 8 of Form 320.

e Complete Form 320-P for each partner.

e Furnish each partner with a copy of their completed Form
320-P.

Part 7 - Available Credit Carryover

Lines 19 through 24 -

Use Part 7 to figure your total available credit carryover from
tax years 2015 through 2019. Complete lines 19 through 24 if
you claimed the credit on a prior year return and the credit was
more than your tax.

e In column (b), enter the credit originally computed for the
taxable year listed in column (a).

e In column (c), enter the amount of the credit from that
taxable year which you have already used.

e  Subtract the amount in column (c) from column (b) and
enter the difference in column (d).

e Add the amounts entered on lines 19 through 23 in column
(d). Enter the total on line 24, column (d).
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Part 8 - Total Available Credit
Line 25 - Current Year’s Credit

Individuals, C corporations, S corporations claiming the
credit, and exempt organizations with UBT]I: Enter the amount
from Part 4, line 17, column (d).

e Individuals: Also, enter this amount on Form 301, line 8,
column (a).

e Corporations, including S corporations that are claiming
the credit and exempt organizations with UBTI: Also,
enter this amount on Form 300, line 7, column (a).

Line 26 - Available Credit Carryover

Enter the amount from Part 7, line 24, column (d).

¢ Individuals: Also, enter this amount on Form 301, line 8,
column (b).

e Corporations, including S corporations that are claiming
the credit and exempt organizations with UBTI: Also,
enter this amount on Form 300, line 7, column (b).

Line 27 - Total Available Credit

Add lines 25 and 26. Enter the total.

e Individuals: Also, enter this amount on Form 301, line 8,
column (c).

e Corporations, including S corporations that are claiming
the credit and exempt organizations with UBTI: Also,
enter this amount on Form 300, line 7, column (c).

NOTE: You cannot take a deduction for the same wage
expense for which you claim a credit.

If you are claiming this credit, you must include the amount
from Part 4, line 17, column (b), on your Arizona income tax
return.

. Individuals: If you are claiming a current year’s credit,
you must add-back on your tax return, under Other
Additions to Income, the total net amount of qualifying
wage expenses entered on line 17, column (b).

e  Corporations, Partnerships and Exempt
organizations with UBTI: If you are claiming a
current year’s credit, you must add-back on your tax
return, under Additions related to Arizona tax credits, the
total net amount of qualifying wage expenses entered on
line 17, column (b).

e S corporations: If you are passing the current year’s
credit to your shareholders you must report,
on each shareholder’s Form 320-S, Part 3, line 5, the net
amount of qualifying wage expense entered in Part 4,
line 17, column (b).
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Form 320-P, Credit for Employment of TANF
Recipients - Distribution to Partners

NOTE: Form 320-P is available on the department’s website.
If you are passing a credit for more than one location,

complete a separate Form 320-P for each location.

Instructions for Partnerships passing the credit
to partners

Part 1 — Partnership and Partner Information

Line 1 (a) and (b) -

In the space provided, enter the name of the partnership and
employer identification number.

Line 2 (a) and (b) -

In the space provided, enter the partner’s name, social security
or employer identification number, and ownership percentage.
Each partner is entitled to a pro rata share of the credit, based
on its ownership percentage.

Part 2 - Distribution of Credit

Line 3 -

Enter the partnership’s current year’s credit from Form 320,
Part 4, line 17, column (d).

Line 4 -

Multiply line 3 by the ownership percentage on line 2(c) and
enter the result. This is the partner’s pro rata share of the pass-
through credit.

Partners: Enter this amount on your own Form 320, Part 4, line
15, column (d).

Part 3 - Partner’s share of Qualifying Wage Expense
Line 5 -

Enter the total amount of qualifying wage expense used to
compute the credit from Form 320, Part 4, line 17, column (b).
Line 6 -

Multiply line 5 by the percentage on line 2(c) and enter the
result. This is the partner’s pro rata share of the qualifying
was expense.

Partners: enter this amount on your own Form 320, Part 4, line
15, column (b).

Instructions for Partners receiving Form 320-P

e Enter the amount from Form 320-P, line 4, on your own
Form 320, in Part 4, on line 15, column (d).

If you are claiming a pass-through credit from more than
one partnership, add all amounts from Forms 320-P, line
4, and enter the total on Form 320, in Part 4, on line 15,
column (d).

e If the partner is another partnership, it must complete a
separate Form 320-P for each partner identifying the
partner’s pro rata share of the pass-through credit amount
and qualifying wage expense.

e If the partner is an S corporation and the S corporation
elects to pass through the credit to its shareholders, it
must also complete a separate Form 320-S for each
shareholder identifying the shareholder’s pro rata share
of credit amount and qualifying wage expense.

e If the partner is a C corporation, S corporation (electing to
claim the credit), or an exempt organization with UBTI, it
must complete its own Form 320 to claim the credit.

NOTE: If you file your income tax return on a calendar year basis (January 1, 2020 — December 31, 2020) but
the partnership passing the credit files its return on a fiscal year basis, claim the pass-through credit on your
income tax return for the year in which the partnership’s fiscal year ends. For example, if the partnership’s tax
year ends in February 2021, claim this credit on your 2021 tax return.
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Form 320-S, Credit for Employment of TANF
Recipients - Distribution to Shareholders

NOTE: Form 320-S is available on the department’s website.
If you are passing a credit for more than one location,

complete a separate Form 320-S for each location

Instructions for S corporations passing the
credit to shareholders

Part 1 — S corporation and Shareholder Information
Line 1 (a) and (b) -

In the space provided, enter the name of the S corporation and
employer identification number.

Line 2 (a) and (b) -

In the space provided, enter the shareholder’s name, social

security or employer identification number, and ownership
percentage.

Each shareholder is entitled to a pro rata share of the credit,
based on its ownership percentage.

Part 2 - Distribution of Credit

Line 3 -

Enter the S corporation’s current year’s credit from Form 320,
Part 4, line 17, column (d).

Line 4 —

Multiply line 3 by the ownership percentage on line 2(c) and
enter the result. This is the shareholder’s pro rata share of the
qualifying wage expense.

Part 3 - Shareholder’s share of Qualifying Wage
Expense

Line 5 -

Enter the total amount of qualifying wage expense used to
compute the credit from Form 320, Part 4, line 17, column (b).
Line 6 -

Multiply line 5 by the percentage on line 2(c) and enter the
result.  This is the shareholder’s pro rata share of the
qualifying wage expense.

Shareholders: enter this amount on your own Form 320, Part 4,
line 16, column (b).

Instructions for shareholders receiving Form

320-S

e Enter the amount from Form 320-S, line 4, on your own
Form 320, Part 4, line 16, column (d).
If you are claiming a pass-through credit from more than
one S corporation, add all amounts from Forms 320-S and
enter the total on Form 320, Part 4, line 16, column (d).

e Enter the amount from Form 320-S, line 6, on your own
Form 320, Part 4, line 16, column (b).

NOTE: |If an individual shareholder claims the credit, the
shareholder is required to add back the pro-rata portion of the
total wage expense used to compute the allowable current year
credit.

For example:
Arizona Form 320 line: Qualifying Wages
12. Net new employees $15,000

13. Second-year employees $27,000

14. Third-year employees $38,000
Total Qualifying Wages | $80,000

A shareholder has a 20% pro-rata share. The amount
the S Corporation would enter on Form 320-S, line 6,
for this shareholder is $16,000 ($80,000 X 20%).

NOTE: If you file your income tax return on a calendar year basis (January 1, 2020 - December 31, 2020) but
the S corporation passing the credit files its return on a fiscal year basis, claim the pass-through credit on your
income tax return for the year in which the S corporation’s fiscal year ends. For example, if the S corporation’s tax
year ends in February 2021, claim this credit on your 2021 tax return.
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Credit for Contributions
to Qualifying Charitable Organizations

2020

Include with your return.

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0)and ending |,

Your Name as shown on Form 140, 140NR, 140PY or 140X

Your Social Security Number

Spouse’s Name as shown on Form 140, 140NR, 140PY or 140X (if joint return)

Spouse’s Social Security Number

Current Year’s Credit

A. Cash contributions made January 1, 2020, through December 31, 2020.
« The charitable organization must be certified by the department for 2020 to claim the contributions listed in Part A.
For more information, see page 1 of the instructions.

« If you are married and filing separate returns, be sure to include all cash contributions made by you and your spouse.

« Do not include those cash contributions for which you or your spouse claimed a credit on the 2019 tax return.

« If you made cash contributions to more than three qualifying charitable organizations, complete the Continuation Sheet on page 3
and include it with the credit form.

@ (b) (©
Qualifying Charity Name of Qualifying Charity L
Code (Contributions to qualifying foster care charitable organizations are claimed on AZ Form 352) Cash Contribution
L v 00
If you made contributions to more than three qualifying charitable organizations, enter the amount
from line 4h of the Continuation Sheet, 0therwise Nter “O7 ..........oi i e e 4 00
Total contributions made to qualifying charitable organizations during 2020: Add lines 1 through 4,
(oo 1] 0 1 N (o3 PSSR 5 00

B. Cash contributions made January 1, 2021, through April 15, 2021, for which you or your spouse are claiming a credit on the 2020 tax return.
« The charitable organization must be certified by the department for 2021 to claim the contributions listed in Part B.
For more information, see page 1 of the instructions.
« If you are married and filing separate returns, be sure to include all cash contributions made by you and your spouse.
« If you made cash contributions to more than three qualifying charitable organizations, complete the Continuation Sheet on page 3
and include it with the credit form.

10

11

12
13

(a) (b) ()
Qualifying Charity Name of Qualifying Charity L
Code (Contributions to qualifying foster care charitable organizations are claimed on AZ Form 352) Cash Contribution
| 1 1 1 1 I OO
| 1 1 1 1 | OO
If you made contributions to more than three qualifying charitable organizations, enter the amount
from line 9h of the Continuation Sheet, 0therwise Nter “O7 .......... i e 9 00
Total contributions made to qualifying charitable organizations January 1, 2021, through April 15,
2021, for which you are claiming a credit on the 2020 tax return: Add lines 6 through 9, column (c).. [10 00
Add lines 5 and 10. ENter the tOtal. ......c.eoiiiiiiieeee et e e eene e 11 00
Single taxpayers or heads of household, enter $400. Married taxpayers, enter $800. ..........cccccceenee. 12 00
Total current year’s credit: Enter the smaller of line 11 or line 12. In most cases, if you are married
filing a separate return, enter one-half of the smaller of line 11 or line 12. See instructions. .............. 13 00

Continued on page 2 =

ADOR 10643 (20)
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Your Name (as shown on page 1)

Your Social Security Number

Available Credit Carryover

@) (b) (© (d)
Taxable Year Original Credit Amount Amount Previously Used Available Carryover:
from which you are
carrying the credit Subtract column (c) from
column (b).

14 2015 00 00 00
15 2016 00 00 00
16 2017 00 00 00
17 2018 00 00 00
18 2019 00 00 00
19 Total Available Carryover: Add lines 14 through 18, column (d)............. 19 00

Total Available Credit

20 Current year’s credit: Enter the amount from Part 1, line 13.
Also, enter this amount on Arizona Form 301, Part 1, line 9, column (&) ........ccoeeeiiiieeieiniiieeee e, 20 00
21 Available credit carryover from Part 2, line 19, column (d).
Also, enter this amount on Arizona Form 301, Part 1, line 9, column (D) ..o, 21 00
22 Total Available Credit: Add line 20 and line 21.
Also, enter this amount on Arizona Form 301, Part 1, line 9, column (C) .......eveeeiiiiiiieieiiiieeee e 22 00
ADOR 10643 (20) AZ Form 321 (2020) Page 2 of 3



Your Name (as shown on page 1)

Your Social Security Number

AZ Form 321- Credit for Contributions to
Qualifying Charitable Organizations
Continuation Sheet

Part 1 - Continued Current Year’s Credit

If you need more space to list all qualifying charitable organizations, complete additional sheets and enter those totals on

the appropriate line(s) on page 1.

A. Cash contributions made January 1, 2020, through December 31, 2020.

4a
4b
4c
4d
4e

4f

49

@ _ (b) _ (©
Quahf)gr(])%ec harty (Contributions to qualifying foster’\::éc}arrneec(:a(l?iijae:)“lglgrgge?nr:igtti}(/)ns are claimed on AZ Form 352) Cash Contribution
| 00
| 00
| 00
L 0y 00
Ly 00
| 00
| 00

4h Add all amounts in column (c) and enter the total. Also, enter this amount on page 1, line 4.............. 4h 00

B. Cash contributions made January 1, 2021, through April 15, 2021.

. _(a) . (b) ) ] (c)
Quahf)gr(])%ec harty (Contributions to qualifying fosterchTeec(:a(rgifaag:ZI(r)]l%z(a:nr}geriltti)(/)ns are claimed on AZ Form 352) Cash Contribution
9a| L. . . . | 00
%9 L. ., . | 00
9| L. o . . | 00
od L. . . .| 00
%e| Lo o . . | 00
of | L. o v . | 00
9| Lo o . | 00
9h Add all amounts in column (c) and enter the total. Also, enter this amount on page 1, line 9.............. 9h 00
ADOR 10643 (20) AZ Form 321 (2020) Page 3 of 3
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2020 Credit for Contributions
To Qualifying Charitable Organizations

Arizona Form
321

For information or help, call one of the numbers listed:

Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information
If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or print
these, go to our website and click on Reports and Legal
Research then click on Legal Research and select a document
and category type from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports and Legal Research then click
on Publications.

General Instructions

NOTE: You must also complete Arizona Form 301,
Nonrefundable Individual Tax Credits and Recapture, and
include Forms 301 and 321 with your tax return to claim this
credit.

Arizona law provides a credit for cash contributions made to
certain qualifying charitable organizations (charities) that
provide assistance to residents of Arizona who either:
e receive Temporary Assistance of Needy Families (TANF)
benefits,
are low income residents of Arizona, or
are children who have a chronic illness or physical
disability.

CAUTION: A cash contribution to a qualifying foster care
charitable organization does not qualify for, and cannot be
included in, a credit claimed on Form 321 for cash
contributions made to a qualifying charitable organization
(QCO).

If you made cash contributions to a qualifying foster care
charitable organization (QFCO), you must complete Form
352 to claim a credit for those contributions.

This credit is available only to individuals. Corporations may
not claim this credit. A partnership may not pass the credit
through to its partners. An S corporation may not pass the
credit through to its shareholders.

What is a Qualifying Charitable Organization?

A qualifying charity is a charity that is exempt from federal
income tax under Internal Revenue Code (IRC) § 501(c)(3).

A qualifying charity is also a charity that is a designated
community action agency that receives Community Services

Block Grant Program money under the United States Code,
Title 42, Section 9901.

The charity must spend at least 50% of its budget on services
to Arizona residents who:

o receive TANF benefits,

e are low income Arizona residents, or

e are chronically ill or physically disabled.

For the purpose of this credit, qualifying services are services
that meet the recipient’s immediate basic needs. The services
must be provided and used in Arizona. Services include cash
assistance, medical care, childcare, food, clothing, shelter, job
training, and job placement services.

“Individuals who have a chronic illness or physical disability”
means individuals whose primary diagnosis is a severe
physical condition that may require ongoing medical or
surgical intervention.

How Can | Tell if a Charity Qualifies?

To qualify, a charity must provide the department with written
certification that it meets the criteria to be considered a
qualifying charity.

To see a list of the qualifying charities, visit our website and
click on Tax Credits and select Contributions to QCOs and
QFCOs.

e For donations made in 2020 - use the 2020 list.

e  For donations made from January 1, 2021 to April 15,2021
- use the 2021 list.

A cash contribution for which a credit is claimed and that is
made on or before the fifteenth day of the fourth month
following the close of the taxable year may be applied to
either the current or preceding taxable year and is considered
to have been made on the last day of that taxable year.

For calendar year filers, credit eligible cash contributions made
to qualifying charities from January 1, 2021, to April 15, 2021,
may be claimed as a tax credit on either the 2020 or 2021
Arizona income tax return.

IMPORTANT: To claim a credit on your 2020 tax return for
contributions made January 1, 2021, through April 15, 2021,
the charitable organization must be certified by the
department for the 2021 tax year.

If you claim this credit in 2020 for a cash contribution made
from January 1, 2021, to April 15, 2021, you must make an
adjustment on your 2021 Arizona Form 140 Schedule A,
140PY Schedule A(PY) or A(PYN), or 140NR Schedule
ANR).

NOTE: You cannot claim both a tax credit and an itemized
deduction for the amount of contributions made to a QCO for
which you are claiming a credit.

You cannot claim an increased standard deduction for the
amount of contributions made to a QCO for which you are
claiming a credit.

The maximum amount of credit that a taxpayer can establish
for the current taxable year is $400 for single taxpayers or
heads of household. For married taxpayers filing a joint
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return, the maximum amount of credit that a taxpayer can
establish for the current taxable year is $800. In most cases,
for married taxpayers who file separate returns, each spouse
may claim only one-half (*2) of the total credit that would
have been allowed on a joint return up to $400.

NOTE: The maximum amount of credit established for the
current taxable year does not include any unused valid
carryover amount(s) from prior taxable years. Because this is
a nonrefundable credit, the total amount of available credit
[current year plus any valid carryover amount(s)] that a
taxpayer may use for the taxable year cannot be greater than
the tax liability shown.

require a taxpayer identification number (TIN). The TIN for
an individual is the taxpayer's SSN or an Internal Revenue
Service (IRS) individual taxpayer identification number
(ITIN). Taxpayers that fail to include their identification
number may be subject to a penalty.

NOTE: Complete Parts 1 and 3 if you are claiming a new
credit for the current tax year.

If you are only claiming a carryover amount available from a
previous credit, complete Parts 2 and 3.

If the allowable tax credit is more than your tax or if you have
no tax, you may carry the unused credit forward for up to the
next five consecutive taxable years’ income tax liability.

You may qualify for this credit if you make cash contributions
to a qualified charity through an Umbrella Charitable
Organization (UCQO). An UCO is a charitable organization
that collects cash contributions on behalf of member charities
and directs those contributions as designated by the taxpayer
to a qualifying charity that is certified by the department.

In this case, 100% of the contribution to a specific qualifying
charity or to a specific fund of the UCO must be distributed to
a qualifying charity that is certified by the department.

The UCO should provide you with a receipt that lists the
qualifying charity or fund and certifies that 100% of the
contribution will be distributed to the named charity. If a fund
is designated then the receipt should certify that 100% of the
fund is distributed to a qualifying charity that is certified by
the department.

Part 1 - Current Year’s Credit

A. Cash contributions made January 1, 2020,
through December 31, 2020

Lines 1,2 and 3 -

NOTE: If you are married and filing separate returns, be
sure to include all cash contributions made by you and your
spouse.

NOTE: You may be able to make contributions to these
charities through your payroll withholding. Contact your
employer and ask if they can withhold contributions for this
credit from your pay.

Enter the following for each qualifying charity you or your
spouse made cash contributions from January 1, 2020, through
December 31, 2020, for which you or your spouse are
claiming a credit on the 2020 tax return:

e Column (a): the five digit code number of the qualifying
charity or the UCO fund code (for example: 23456);

e Column (b): the name of the qualifying charity or the
UCO fund name; and

e Column (c): the amount of cash contributions made from
January 1, 2020, through December 31, 2020.

Do not include those cash contributions that you or your
spouse made from January 1, 2020, through April 15,
2020, for which you or your spouse claimed a credit on
the 2019 tax return.

For more information, see the department’s publication, Pub
710, Credit for Contributions to Qualifying Charitable
Organizations.

What is a Qualifying Charitable Organization
Code?

For Arizona tax credit purposes, the department assigns a code
(a 5 digit identification number) to each qualifying charitable
organization and the UCO fund (for example: 23456). If your
donation receipt did not include the charity’s code, the
department’s list of qualifying charities includes the code
assigned to each charity and the UCO fund code.

Be sure to enter the code number, in column (a), for each

qualifying charity for which you and your spouse made cash
contributions.

NOTE: For contributions made to an Umbrella Charitable
Organization, the Qualifying Charitable Organization Code
and name of the qualifying charity are reported on the tax
form. If a fund is designated, the Umbrella Charitable
Organization Fund Code and the name of the fund are
reported on the tax form.

Line-by-Line Instructions

Enter your name and Social Security Number (SSN) as shown
on Arizona Forms 140, 140PY, 140NR, or 140X.All returns,
statements, and other documents filed with the department
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If you made cash contributions to more than three qualifying
charities, complete the Continuation Sheet on page 3 of the
form and include it with the credit form.

Line 4 -

Enter the amount from line 4h of the Continuation Sheet;
otherwise enter “0”.

Line 5 -
Add lines 1 through 4, column (c) and enter the total.
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B. Cash contributions made January 1, 2021,
through April 15, 2021, for which you or your spouse
are claiming a credit on the 2020 tax return

Lines 6, 7, and 8 -

through 19 if you claimed this credit on a return for one of
these years and the credit was more than your tax.

NOTE: If you are married and filing separate returns,
include all cash contributions made by you and your spouse.

NOTE: You may carry over only that portion of the credit
that you do not apply to tax. You cannot carry over any
amount that you gave that was more than the maximum
amount allowed as a credit.

Enter the following for each qualifying charity you or your
spouse made cash contributions from January 1, 2021,
through April 15, 2021, for which you or your spouse are
claiming a credit on your 2020 tax return:

e Column (a): the five digit code number of the qualifying
charity or the UCO fund code (for example: 23456);

e Column (b): the name of the qualifying charity or the
UCO fund name; and

e Column (c): the amount of cash contributions made from
January 1, 2020, through April 15, 2020.

NOTE: For contributions made to an Umbrella Charitable
Organization, the Qualifying Charitable Organization Code
and name of the qualifying charity are reported on the tax
form. If a fund is designated, the Umbrella Charitable
Organization Fund Code and the name of the fund are
reported on the tax form.

If you made cash contributions to more than three qualifying
charities, complete the Continuation Sheet on page 3 of the
form and include it with the credit form.

Line 9

Enter the amount from line 9h of the Continuation Sheet;
otherwise enter “0”.

Line 10 -

Add lines 6 through 9, column (c). Enter the total.
Line 11 -

Add lines 5 and 10. Enter the total.

Line 12 -

Single taxpayers and taxpayers filing as head of household
enter $400. Married taxpayers enter $800.

Line 13 — Total Current Year’s Credit

Enter the smaller of line 11 or line 12.

If you are married filing a separate return, but you could have
filed a joint return, you may take only ¥ of the total credit that
you and your spouse would have been allowed to take on a
joint return, up to a maximum of $400. In this case, enter ¥ of
the smaller of line 11 or line 12.

Part 2 - Available Credit Carryover

NOTE: If you have a carryover amount from a prior year for
cash contributions made to a qualifying foster care charitable
organization for which you claimed a credit on Form 321, you
must claim that carryover amount on Form 321.

Lines 14 through 19 -

Use lines 14 through 19 to figure your total available credit
carryover from taxable years 2015 through 2019. Complete lines 14

For example: During 2020, Mary, a single person, gave $600
to a qualified charity. For 2020, Mary is allowed a maximum
credit of $400. Mary’s 2020 tax is $250. Mary can apply $250
of the credit to her 2020 tax liability and carryover $150 of the
unused $400 credit to 2021.

Mary cannot claim any credit for the $200 gift that was more
than the allowable credit ($600 minus allowable credit of
$400).

e In column (b), enter the credit originally computed for
that taxable year listed in column (a).

e In column (c), enter the amount of the credit from that
taxable year which you have already used.

e In column (d), subtract the amount in column (c) from
column (b) and enter the difference.

e Add the amounts entered on lines 14 through 18 in
column (d).

Enter the total on line 19, column (d).
Part 3 - Total Available Credit

Lines 20 through 22 -

Use lines 20 through 22 to figure your total available credit for
the taxable year.

Line 20 -

Enter the amount from Part 1, line 13. Also, enter this amount
on Arizona Form 301, Part 1, line 9, column (a).

Line 21 -

Enter the amount from Part 2, line 19, column (d). Also, enter
this amount on Form 301, Part 1, line 9, column (b).

Line 22 - Total Available Credit

Add line 20 and line 21. Enter the total. Also, enter this
amount on Form 301, Part 1, line 9, column (c).
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Include with your return.

For the calendar year 2020 or fiscal year beginning_. | .

Credit for Contributions Made or
Fees Paid to Public Schools

2020

Do not use this form for contributions to private school tuition organizations.
Use Form 323 for contributions to private school tuition organizations.

12.0.2.0jandendingl. | . | . , . |

Your Name as shown on Form 140, 140NR, 140PY or 140X

Your Social Security Number

Spouse’s Name as shown on Form 140, 140NR, 140PY or 140X (if joint return)

Spouse’s Social Security Number

Current Year’s Credit
A. Cash contributions made or fees paid January 1, 2020, through December 31, 2020.
« If you are married and filing separate returns, be sure to include all cash contributions made or fees paid by you and your spouse.
« Do not include those cash contributions or fees paid for which you or your spouse claimed a credit on the 2019 tax return.
« If you made cash contributions or paid fees to more than three public schools, complete the Continuation Sheet on page 3
and include it with the credit form.

(@) (b) () (d)

Public School Name of Public School School District Name or Cash Contribution

CTDS Code to which you made contributions or paid fees Charter Holder Name Made or Fees Paid
Ly 00
Ly 00
Ly 00
If you made contributions or paid fees to more than three public schools, enter the amount from line
4h of the Continuation Sheet, OthErWISE ENTET “O7 .......couuui it r e e et eeea e eees 4 00
Total contributions made or fees paid to public schools during 2020: Add lines 1 through 4,
(oo 18] 0 1 N (o | S TSP 5 00

B. Cash contributions made or fees paid January 1, 2021, through April 15, 2021, for which you or your spouse are claiming a credit on
the 2020 tax return.

« If you are married and filing separate returns, be sure to include all cash contributions made by you and your spouse.
« If you made cash contributions or paid fees to more than three public schools, complete the Continuation Sheet on page 3
and include it with the credit form.

10

11

12
13

@ (b) (© (d)

Public School Name of Public School School District Name or Cash Contribution

CTDS Code to which you made contributions or paid fees Charter Holder Name Made or Fees Paid
[ 00
Ly 00
Ly | 00
If you made contributions or paid fees to more than three public schools, enter the amount from line
9h of the Continuation Sheet, OtherWiSE ENEET “O7......ooeeee et e e e e 9 00
Total contributions made or fees paid January 1, 2021, through April 15, 2021, for which you are
claiming a credit on the 2020 tax return: Add lines 6 through 9, column (d) .........cccoeevieiiiiniiinnenn. 10 00
Add lines 5 and 10. ENter the tOLA .......c.eieeirieeiieie ettt s ee e e seeeeeseeenee e 11 00
Single taxpayers or heads of household, enter $200. Married taxpayers, enter $400............cccccuevnee. 12 00
Total current year’s credit: Enter the smaller of line 11 or line 12. In most cases, if you are married
filing a separate return, enter one-half of the smaller of line 11 or line 12. See instructions................ 13 00

ADOR 10941 (20)

Continued on page§35




Your Name (as shown on page 1)

Your Social Security Number

Available Credit Carryover

(@ (b) () )
Taxable Year Original Credit Amount Amount Previously Used Available Carryover:
from V_Vh'Ch you are Subtract column (c) from
carrying the credit column (b).
14 2015 00 00 00
15 2016 00 00 00
16 2017 00 00 00
17 2018 00 00 00
18 2019 00 00 00
19 Total Available Carryover: Add lines 14 through 18, column (d).............. 19 00
Total Available Credit
20 Current year’s credit: Enter the amount from Part 1, line 13.
Also, enter this amount on Arizona Form 301, Part 1, line 10, column (@) .......coeeeeiiieeeeiiiiiieeeee e 20 00
21 Available credit carryover from Part 2, line 19, column (d).
Also, enter this amount on Arizona Form 301, Part 1, line 10, column (B) ........cccoiiiiiiiiiiiiiiieee e, 21 00
22 Total Available Credit: Add line 20 and line 21.
Also, enter this amount on Arizona Form 301, Part 1, line 10, column (C) ......cveveeiiuiiieeeeiiiiieeeee e 22 00
ADOR 10941 (20) AZ Form 322 (2020) Page 2 of 3



Your Name (as shown on page 1)

Your Social Security Number

AZ Form 322- Credit for Contributions
Made or Fees Paid to Public Schools

Continuation Sheet

Part 1 - Continued Current Year’s Credit

If you need more space to list all public schools, complete additional sheets and enter those totals on the appropriate line(s)

on page 1.

A. Cash contributions made or fees paid January 1, 2020, through December 31, 2020.

(@) (b) (c) (d)

Public School Name of Public School School District Name or Cash Contribution

CTDS Code to which you made contributions or paid fees Charter Holder Name Made or Fees Paid
dall v v 00
bl 00
4ol v 00
Adil o 00
dell o v v . 00
O 00
gl 00
4h Add all amounts in column (d) and enter the total. Also, enter this amount on page 1, line 4............. 4h 00

B. Cash contributions made or fees paid January 1, 2021, through April 15, 2021.
() (b) () (d)

Public School Name of Public School School District Name or Cash Contribution

CTDS Code to which you made contributions or paid fees Charter Holder Name Made or Fees Paid
9all o+ 4 4 00
b 00
9%l v v 4 00
ool . . 00
el o o . 00
of L o o . 00
9L v 00
9h Add all amounts in column (d) and enter the total. Also, enter this amount on page 1, line 9............. 9h 00
ADOR 10941 (20) AZ Form 322 (2020) Page 3 of 3
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2020 Credit for Contributions Made or
Fees Paid to Public Schools

Arizona Form
322

For information or help, call one of the numbers listed:

Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information
If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or print
these, go to our website and click on Reports and Legal

Research then click on Legal Research and select a Document
Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports and Legal Research then click
on Publications.

either the current or preceding taxable year and is considered
to have been made on the last day of that taxable year.

For calendar year filers, credit eligible cash contributions
made or fees paid to a public school from January 1, 2021, to
April 15, 2021, may be used as a tax credit on either the 2020
or the 2021 Arizona income tax return.

If the allowable tax credit is more than your tax or if you have
no tax, you may carry the unused credit forward for up to the
next five consecutive taxable years’ income tax liability.

If you claim this credit in 2020 for cash contributions made
from January 1, 2021, to April 15, 2021, you must make an
adjustment on your 2021 Arizona Form 140 Schedule A,
140PY Schedule A(PY) or A(PYN), or 140NR Schedule
A(NR).

NOTE: You cannot claim both a tax credit and an itemized
deduction for contributions made to a public school for which
you are claiming a credit.

General Instructions

NOTE: You must also complete Arizona Form 301,
Nonrefundable Individual Tax Credits and Recapture, and
include Forms 301 and 322 with your tax return to claim this
credit.

Arizona law provides a credit for cash contributions made and
certain fees paid to public schools in Arizona. “Public School”
means a school that is part of a school district, a career
technical education district, or a charter school.

This credit is available only to individuals. Corporations may
not claim this credit. A partnership may not pass the credit
through to its partners. An S corporation may not pass the
credit through to its shareholders.

The credit is equal to the amount of cash contributed or the
amount of fees paid up to the maximum amount allowed. The
maximum amount of credit that a taxpayer can establish for
the current taxable year for contributions or fees paid is $200
for single taxpayers or heads of household. For married
taxpayers filing a joint return, the maximum amount of credit
that can be established for the current taxable year is $400. In
most cases, for married taxpayers who file separate returns,
each spouse may claim only one-half (¥2) of the credit that
would have been allowed on a joint return.

NOTE: The maximum amount of credit established for the
current taxable year does not include any unused valid
carryover amount(s) from prior taxable years. Because this is
a nonrefundable credit, the total amount of available credit
[current year plus any valid carryover amount(s)] that a
taxpayer may use for the taxable year cannot be greater than
the tax liability shown.

A cash contribution for which a credit is claimed and that is
made on or before the fifteenth day of the fourth month
following the close of the taxable year may be applied to

You may be able to make credit eligible contributions to a
public school through payroll withholding. Check with your
employer to see if your employer has agreed to withhold
contributions that qualify for this credit from your pay.

To qualify for the credit, you must contribute or pay fees to a
public school located in this state for the following public
school purposes:

e standardized testing for college credit or readiness offered
by a widely recognized and accepted educational testing
organization,

e the career and technical education industry certification

assessment,

preparation courses and materials for standardized testing,

cardiopulmonary resuscitation training,

extracurricular activities, or

character education programs.

from and after June 30, 2019, through June 30, 2022,

contributions or fees paid for the following items

qualify:

e (a) acquiring capital items, as defined in the uniform
system of financial records, including those items
listed in section 15-903, subsection c, paragraphs 2
through 8,

e (b) community school meal programs,

(c) student consumable health care supplies.
(d) playground equipment and shade structures for
playground equipment.

"Standardized testing for college credit or readiness" includes
the SAT, PSAT, ACT, advanced placement and international
baccalaureate diploma tests and other similar tests.

"Widely recognized and accepted educational testing
organization" means the college board, the ACT, the
international baccalaureate and other organizations that are
widely recognized and accepted by colleges and universities in
the United States and that offer college credit and readiness
examinations.
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"Career and technical education industry certification
assessment” means an assessment for career and technical
preparation programs for pupils.

"Community school meal program"™ means a school meal
program that takes place before or after the regular school day
on school property.

"Student consumable health care supplies" includes tissues,
hand wipes, bandages and other health care consumables that
are generally used by children.

NOTE: Your contribution for the support of standardized
testing fees, career and technical education industry
certification assessments, preparation courses, or materials
for standardized testing, must be made directly to the public
school located in Arizona. Contributions made to any other
organization will not qualify for this credit.

A character education program is a program defined in
Arizona Revised Statutes (A.R.S.) 8§ 15-719. Under this
statute, each district may develop its own course of study for
each grade. At a minimum, the character education program
must include instruction in the definition and application of at
least six of the following character traits: truthfulness,
responsibility, compassion, diligence, sincerity,
trustworthiness, respect, attentiveness, obedience, orderliness,
forgiveness, and virtue.

Extracurricular activities are school-sponsored activities that
may require enrolled students to pay a fee in order to
participate.  The activities must supplement the school's
education program and may be educational or recreational.

Each school district will determine what activities are

extracurricular activities for each public school located in that

district. Extracurricular activities may include the following:

e use of band uniforms;

e use of equipment or uniforms for varsity athletics;

o use of scientific laboratory equipment or materials; and

e in-state or out-of-state trips that are solely for competitive
events.

Extracurricular activities do not include any senior trips or
events that are recreational, amusement or tourist activities.

You must make cash contributions or pay fees to a public
school or charter school located in Arizona. The school must
provide instruction in grades kindergarten through 12.

Contributions made or fees paid to any of the following do not
qualify for this credit:

e anongovernmental school;

a pre-school;

a community college;

a university; or

a public school located outside of Arizona.

Before claiming this credit, make sure the public school issues
you a receipt for the contributions or qualifying fees you paid.
The receipt should show all of the following:

e name of the public school;

e name and number of the school district;

e name of the taxpayer;

600

e amount paid or contributed,;
date paid or contributed; and
description of the activity for which the contributions
were made or the fees were paid.

Please keep this receipt with your tax records. For more
information on school tax credits, see the department’s
publication, Pub 707, School Tax Credits.

What is an Arizona Public School CTDS Code?

The Arizona Department of Education uses a coding system
(CTDS) to identify Arizona public and charter schools. CTDS
is a nine-digit (9) number and stands for County Code, Type
Code, and District Code & Site Number.

For the purpose of claiming Arizona’s tax credit for
contributions made or certain fees paid to a qualifying public
school, you must provide this code on the tax credit form, in
column (a), for each qualifying school you or your spouse
made cash contributions or paid certain fees.

For example, a public school with a CTDS code of 01-23-45-
678 would be entered (c) as 012345678 (do not include spaces
or dashes).

You may obtain the CTDS code by visiting Arizona
Department of Education’s public school search webpage at
www.ade.az.gov/edd or you may find the list on our website at
www.azdor.gov/tax-credits/public-school-tax-credit under
Resources for Taxpayers.

Line-by-Line Instructions

Enter your name and Social Security Number (SSN) as shown
on Arizona Forms 140, 140PY, 140NR, or 140X.

All returns, statements, and other documents filed with the
department require a taxpayer identification number (TIN).

The TIN for an individual is the taxpayer's SSN or an Internal
Revenue Service (IRS) individual taxpayer identification
number (ITIN). Taxpayers that fail to include their
identification number may be subject to a penalty.

NOTE: Complete Parts 1 and 3 if you are claiming a new
credit for the current tax year.

If you are only claiming a carryover amount available from a
previous credit, complete Parts 2 and 3.

Part 1 - Current Year’s Credit
A. Cash contributions made January 1, 2020,
through December 31, 2020

Lines 1,2 and 3 -

NOTE: If you are married and filing separate returns, be
sure to include all cash contributions or fees paid by you and
your spouse.

Enter the following for each Arizona public school you or your

spouse made cash contributions or paid fees from January 1,

2020, through December 31, 2020:

e the public school CTDS code;

e the name of the public school or charter school for which
you made contributions for paid fees;
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e the school district name or charter holder; and
e the amount of cash contributions or fees paid to the school
during 2020.

NOTE: Do not include those contributions made or fees
paid from January 1, 2020, through April 17, 2020, for which
you or your spouse claimed a credit on the 2019 tax return.

If you made cash contributions or paid fees to more than three
public schools or charter schools, complete the Continuation
Sheet on page 3 of the form and include it with the credit
form.

Line 4 -

Enter the amount from line 4h of the Continuation Sheet;
otherwise enter “0”.

Line 5 -

Add lines 1 through 4, column (d). Enter the total.

B. Cash contributions made January 1, 2021,
through April 15, 2021, for which you or your spouse
are claiming a credit on the 2020 tax return

Lines 6, 7, and 8 -

may take only one-half (¥2) of the total credit that you and
your spouse would have been allowed to take on a joint return,
up to a maximum of $200. In this case, enter % of the smaller
of line 11 or line 12.

Part 2 - Available Credit Carryover

Lines 14 through 19 -

Complete lines 14 through 19 to figure your total available
credit carryover from taxable years 2015 through 2019, if you
claimed this credit on a return for one of these years and the
allowable credit was more than your tax.

NOTE: You may carry over only that portion of the credit
that you do not apply to tax. You cannot carry over any
amount that you contributed or paid that was more than the
amount allowed as a credit.

NOTE: If you are married and filing separate returns, be
sure to include all cash contributions or fees paid by you and
your spouse.

Enter the following for each Arizona public school for which you
or your spouse made cash contributions or paid fees from
January 1, 2021, through April 15, 2021, for which you or
your spouse are claiming a credit on your 2020 tax return:

o the public school CTDS code;

e the name of the public school or charter school for which
you made contributions for paid fees;

e the school district name or charter holder.

e the amount of cash contributions made or fees paid to the
school from January 1, 2021, through April 15, 2021.

If you made cash contributions or paid fees to more than three
public schools or charter schools, complete the Continuation
Sheet on page 3 of the form and include it with the credit
form.

Line 9 -

Enter the amount from line 9h of the Continuation Sheet;
otherwise enter “0”.

Line 10 -

Add lines 6 through 9, column (d). Enter the total.
Line 11 -

Add lines 5 and 10. Enter the total.

Line 12 -

Single taxpayers and taxpayers filing as head of household
enter $200. Married taxpayers enter $400.

Line 13 - Current Year’s Credit

Enter the smaller of line 11 or line 12. If you are married filing
a separate return, but you could have filed a joint return, you

For example, during 2020, John, a single person, paid $400 to
School A for extracurricular activity fees for John’s child. For
2020, John is allowed a credit of $200. John’s 2020 tax is
$100. John applied $100 credit to his tax liability and may
carryover $100 of the unused $200 credit to 2020. John cannot
claim any credit for the $200 fee he paid that was more than
the allowable credit ($400 minus allowable credit of $200).

e In column (b), enter the credit originally computed for that
taxable year listed in column (a).

e In column (c), enter the amount of the credit from that
taxable year which you have already used.

e In column (d), subtract the amount in column (c) from
column (b) and enter the difference.

e Add the amounts entered on lines 14 through 18 in
column (d). Enter the total on line 19, column (d).
Part 3 - Total Available Credit

Lines 20 through 22 -

Use lines 20 through 22 to figure your total available credit for
2020.

Line 20 -

Enter the amount from Part 1, line 13. Also, enter this amount
on Form 301, Part 1, line 10, column (a).

Line 21 -

Enter the amount from Part 2, line 19, column (d). Also, enter
this amount on Form 301, Part 1, line 10, column (b)

Line 22 - Total Available Credit

Add lines 20 and 21. Enter the total. Also, enter this amount
on Form 301, Part 1, line 10, column (c).
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Arizona Form Credit for Contributions to 2020
323 Private School Tuition Organizations

Include with your return.

* Do not use this form for cash contributions or fees paid to a public school.
* Use Form 322 for cash contributions or fees paid to public schools.

For the calendar year 2020 or fiscal year beginningt_. | . 12,0,2.0jandendingt_. | . | . , . |
Your Name as shown on Form 140, 140NR, 140PY or 140X Your Social Security Number
I |
Spouse’s Name as shown on Form 140, 140NR, 140PY or 140X (if joint return) Spouse’s Social Security Number
| |

Current Year’s Credit

A. Cash contributions made January 1, 2020, through December 31, 2020.
« If you are married and filing separate returns, be sure to include all cash contributions made by you and your spouse.
« Do not include those contributions for which you or your spouse claimed a credit on the 2019 tax return.

« If you made cash contributions to more than three private school tuition organizations, complete the Continuation Sheet on page 3

and include it with the credit form.

@ (b) (© (d)
Name of Private School Tuition Organizations Street Address City, State Cash Contribution
to which you made cash contributions Made

1 00
2 00
3 00
4 If you have made contributions to more than three private school tuition organizations, enter the

amount from line 4h of the Continuation Sheet, otherwise enter “0” .........cooeiivee i iieiii e 4 00
5 Total contributions made to private school tuition organizations during 2020: Add lines 1 through 4,

(oo (1] 01 N (o | RS UTTPEI 5 00

B. Cash contributions made January 1, 2021, through April 15, 2021, for which you or your spouse are claiming a credit on the 2020 tax return.

« If you are married and filing separate returns, be sure to include all cash contributions made by you and your spouse.

« If you made cash contributions to more than three private school tuition organizations, complete the Continuation Sheet on page 3

and include it with the credit form.

@ (b) (© (d)
Name of Private School Tuition Organizations Street Address City, State Cash Contribution
to which you made cash contributions Made
6 00
7 00
8 00
9 If you have made contributions to more than three private school tuition organizations, enter the
amount from line 9h of the Continuation Sheet, otherwise enter “0” .........coooiivee i 9 00
10 Total contributions made to private school tuition organizations January 1, 2021, through April 15,
2021, for which you are claiming a credit on the 2020 return: Add lines 6 through 9, column (d)........ 10 00
11 Add lines 5 and 10. ENtEr the tOAI .......co.eueiiiieieiee ettt ene e e eneeneeneeeeeeas 11 00
12 Single taxpayers or heads of household, enter $593. Married taxpayers, enter $1,186....................... 12 00
13 Total current year’s credit: Enter the smaller of line 11 or line 12. In most cases, if you are married
filing a separate return, enter one-half of the smaller of line 11 or line 12. See instructions................ 13 00

this form. See Arizona Form 348 for more information.

You may be able to claim an additional credit for excess contributions made to school tuition organizations. Complete Part 4, on page 2 of

ADOR 10644 (20) Continued on page é (-))




Your Name (as shown on page 1) Your Social Security Number

Available Credit Carryover

@) (b) (© (d)
Taxable Year Original Credit Amount Amount Previously Used Available Carryover:
from which you are
carrying the credit Subtract column (c) from
column (b).
14 2015 00 00 00
15 2016 00 00 00
16 2017 00 00 00
17 2018 00 00 00
18 2019 00 00 00
19 Total Available Carryover: Add lines 14 through 18, column (d) ........... 19 00
Total Available Credit
20 Current year’s credit: Enter the amount from Part 1, line 13.
Also, enter this amount on Arizona Form 301, Part 1, line 11, column (&) .......ccoeeriiiieieeeiiiiiee e 20 00
21 Available credit carryover from Part 2, line 19, column (d).
Also, enter this amount on Arizona Form 301, Part 1, line 11, column (D) ... 21 00
22 Total Available Credit: Add lines 20 and 21.
Also, enter this amount on Arizona Form 301, Part 1, line 11, column (C) ......ueevieiiiiiiieee e 22 00

Do | Have Excess Contributions Available to Claim on Arizona Form 3482
23 Total contributions made during the taxable year:
« Single taxpayers, head of household, and married taxpayers filing joint, enter the amount from
Part 1, line 11.
« Married taxpayers filing separate; enter one-half of the amount from Part 1, line 11...........ccccoeeeeininneen. 23 00
24 Maximum credit allowed on Form 323:
« Single taxpayers; and heads of household; enter $593.
« Married taxpayers filing joint; enter $1,186.
* Married taxpayers filing separate; €Nter $593.........uuiiiiiiiieiii e 24 00
25 Excess contributions: Subtract line 24 from line 23 and enter the difference. If less than zero, enter “0.”
If the amount on line 25 is more than zero, you have excess contributions available and may claim a
credit on Form 348 for those contributions. If the amount on line 25, is “0,” you do not have any excess
contributions available to Claim 0N FOMM 348 ..ottt enee e 25 00

ADOR 10644 (20) AZ Form 323 (2020) Page 2 of 3
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Your Name (as shown on page 1)

Your Social Security Number

AZ Form 323- Credit for Contributions
to Private School Tuition Organizations
Continuation Sheet

Part 1 - Continued Current Year’s Credit

If you need more space to list all private school tuition organizations, complete additional sheets and enter those totals on

the appropriate line(s) on page 1.

A. Cash contributions made January 1, 2020, through December 31, 2020.

() (b) (c) (d)
Name of Private School Tuition Organizations Street Address City, State Cash Contribution
to which you made cash contributions Made
4a 00
4b 00
4c 00
4d 00
de 00
af 00
49 00
4h Add all amounts in column (d) and enter the total. Also, enter this amount on page 1, line 4.............. 4h 00
B. Cash contributions made January 1, 2021, through April 15, 2021.
() (b) (c) (d)
Name of Private School Tuition Organizations Street Address City, State Cash Contribution
to which you made cash contributions Made
9a 00
9% 00
9c 00
od 00
%e 00
of 00
99 00
9h Add all amounts in column (d) and enter the total. Also, enter this amount on page 1, line 9.............. 9h 00
ADOR 10644 (20) AZ Form 323 (2020) Page 3 of 3
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2020 Credit for Contributions

to Private School Tuition Organizations

Arizona Form
323

For information or help, call one of the numbers listed:

Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information
If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or print
these, go to our website and click on Reports and Legal

Research then click on Legal Research and select a Document
Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports and Legal Research then click
on Publications.

FOR CALENDAR YEAR FILERS: Credit eligible cash
contributions made to a private STO from January 1, 2021, to
April 15, 2021, may be used as a tax credit on either the 2020
or 2021 Arizona income tax return.

General Instructions

NOTE: You must also complete Arizona Form 301,
Nonrefundable Individual Tax Credits and Recapture, and
include Forms 301 and 323 with your tax return to claim this
credit.

Arizona law provides a credit for cash contributions made to a
private school tuition organization (STO) that provides
scholarships or grants to qualified schools.

This credit is available only to individuals. Corporations may
not claim this credit. A partnership may not pass the credit
through to its partners. An S corporation may not pass the
credit through to its shareholders.

The credit is equal to the amount of cash contributed up to the
maximum amount allowed. For 2020, the maximum amount
of credit that a taxpayer can establish for the current taxable
year is $593 for single taxpayers or heads of household. For
married taxpayers that file a joint return, the maximum credit
that can be established for the current taxable year is $1,186.
In most cases, for married taxpayers who file separate returns,
each spouse may claim only one-half (¥2) of the credit that
would have been allowed on a joint return.

NOTE: The maximum amount of credit established for the
current taxable year does not include any unused valid
carryover amount(s) from prior taxable years. Because this is
a nonrefundable credit, the total amount of available credit
[current year plus any valid carryover amount(s)] that a
taxpayer may use for the taxable year cannot be greater than
the tax liability shown.

If you claim this credit in 2020 for a cash contribution made
from January 1, 2021, to April 15, 2021, you must make an
adjustment on your 2021 Arizona Form 140 Schedule A, Form
140PY Schedule A(PY) or A(PYN), or Form 140NR Schedule
A(NR).

If the allowable tax credit is more than your tax or if you have
no tax, you may carry the unused credit forward for up to the
next 5 consecutive taxable years’ income tax liability.

A private STO is an organization that meets all of the
following:

e The organization is tax exempt under Section 501(c)(3) of
the Internal Revenue Code (IRC).

e The organization allocates at least 90% of its annual
revenue from contributions to educational scholarships or
tuition grants.

e The organization makes its scholarships or grants
available to students of more than one qualified school.

A *qualified school” means a preschool that offers services to
students with disabilities, nongovernmental primary or a
secondary school that is located in Arizona. The school
cannot discriminate on the basis of race, color, handicap,
familial status, or national origin and requires all teaching staff
and personnel that have unsupervised contact with students to
be fingerprinted. A qualified school does not include a charter
school or programs operated by a charter school. The primary
school must begin with kindergarten and the secondary school
must end with grade 12.

In the case of a preschool that offers services to students with
disabilities, a “student with disabilities” is a student who has
any of the following conditions:

e hearing impairment;

e visual impairment;

e developmental delay;

e preschool severe delay; or

e speech and/or language impairment.

NOTE: The Arizona Department of Revenue is required to
certify STOs. The department maintains a list of currently
certified STOs on its website at www.azdor.gov.

A cash contribution for which a credit is claimed and that is
made on or before the fifteenth day of the fourth month
following the close of the taxable year may be applied to
either the current or preceding taxable year and is considered
to have been made on the last day of that taxable year.

To qualify for the credit all cash contributions must be made
to a certified STO. To determine if your cash contributions
made in 2020 and/or 2021, qualify for this credit, you should
verify that the STO you made a contribution to is certified.
For a list of STOs certified to receive cash contributions for
the individual income tax credit, see the department’s website.

Your cash contribution to the STO will not qualify for the
credit if you designate the contribution for the direct benefit of
your dependent. For Arizona purposes, “dependent” has the
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Arizona Form 323

same meaning provided in section § 152 of the IRC. For
purpose of this credit, it does not matter if you qualify to take
the dependent deduction

NOTE: Your cash contribution will also not qualify if you
designate a student beneficiary as a condition of your
contribution to the STO. Also, the tax credit is not allowed if
you agree with another person to designate each other’s
contributions to the STO for the direct benefit of each other’s
dependent, a practice commonly known as swapping.

name of the private STO;

street address of the private STO;

location (city and state) of the private STO; and

the amount of cash contributions made from January 1,
2020, through December 31, 2020.

NOTE: Do not include those cash contributions that you
made from January 1, 2020, through April 15, 2020, for which
you or your spouse claimed a credit on the 2019 tax return.

You cannot claim both a tax credit and an itemized deduction
for the amount of contributions made to a private STO for
which you are claiming an Arizona tax credit.

Before claiming this credit, make sure the STO issues you a
receipt for the contribution. The receipt should show all of the
following:

e name and address of the STO;

name of the taxpayer;

amount paid;

date paid; and

the tax year for which you will claim the contribution.
Please keep this receipt with your tax records. For more
information on school tax credits, see the department’s
publication, Pub 707, School Tax Credits.

If you made cash contributions to more than three private
STOs, complete the Continuation Sheet on page 3, and include
it with the credit form.

Line 4 -

Enter the amount from line 4h of the Continuation Sheet;
otherwise enter “0”.

Line 5 -

Add lines 1 through 4, column (d) and enter the total.

B. Cash contributions made January 1, 2021,
through April 15, 2021, for which you or your spouse
are claiming a credit on the 2020 tax return

NOTE: If you are married and filing separate returns, be sure to
include all cash contributions made by you and your spouse.

NOTE: You may be able to make credit eligible contributions
to a STO through payroll withholding. Check with your
employer to see if your employer has agreed to withhold
contributions that qualify for this credit from your pay.

Line-by-Line Instructions

Enter your name and Social Security Number (SSN) as shown
on Arizona Forms 140, 140PY, 140NR, or 140X.

All returns, statements, and other documents filed with the
department require a taxpayer identification number (TIN).
The TIN for an individual is the taxpayer's SSN or an Internal
Revenue Service (IRS) individual taxpayer identification
number (ITIN). Taxpayers that fail to include their
identification number may be subject to a penalty.

NOTE: Complete Parts 1, 3, and 4, if you are claiming a new
credit for the current tax year.

If you are only claiming a carryover amount available from a
previous credit, complete Parts 2 and 3.

Part 1 - Current Year’s Credit

A. Cash contributions made January 1, 2020, through
December 31, 2020

NOTE: If you are married and filing separate returns, be sure
to include all cash contributions made by you and your spouse.

Lines 1, 2, and 3 -

Enter the following for each private STO to which you made
contributions from January 1, 2020, through December 31, 2020,
and for which you are claiming a current year’s credit on your
return.
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Lines 6, 7, and 8 -

Enter the following for each private STO to which you made

contributions from January 1, 2021, through April 15, 2021,

for which you are claiming a credit on your 2020 tax return:

e name of the private STO;

e street address of the private STO;

e location (city and state) of the private STO; and

e the amount of contributions made from January 1, 2021,
through April 15, 2021.

If you made cash contributions to more than three private
STOs, complete the Continuation Sheet on page 3 of the form
and include it with the credit form.

Line 9 -

Enter the amount from page 3, line 9h, of the Continuation
Sheet; otherwise enter “0”.

Line 10 -

Add lines 6 through 9, column (d). Enter the total.

Line 11 -

Add lines 5 and 10. Enter the total.

Line 12 -

Single taxpayers and taxpayers filing as head of household,
enter $593. Married taxpayers enter $1,186.

Line 13 - Current Year’s Credit

Enter the smaller of line 11 or line 12. If you are married
filing a separate return, but you could have filed a joint return,
you may take only one-half (%) of the total credit that you and
your spouse would have been allowed to take on a joint return,

up to a maximum of $593 each. In this case, enter one-half
(%) of the smaller of line 11 or line 12.




Arizona Form 323

NOTE: If you made contributions that total more than the
allowable current year’s credit on Form 323, you may claim a
credit on Arizona Form 348 for some or all of the
contributions that exceed the maximum allowable amount. To
determine if you have excess contributions available to claim
a credit on Form 348, complete Part 4 of Form 323. For
additional information see Form 348.

Part 2 - Available Credit Carryover

Lines 14 through 19 -

Complete lines 14 through 19 to figure your available credit
carryover from taxable years 2015 through 2019. Complete

lines 14 through 19 if you claimed this credit on a return for
one of these years and the credit was more than your tax.

NOTE: You may carry over only that portion of the credit
that you do not apply to tax. You cannot carry over any
amount that you gave that was more than the amount allowed
as a credit. See the example at the end of these instructions.

e In column (b) enter the credit originally computed for
that taxable year listed in column (a).

e In column (c) enter the amount of the credit from that
taxable year which you have already used.

e  Subtract the amount in column (c) from column (b) and
enter the difference in column (d).

e Add the amounts entered on lines 14 through 18 in
column (d).

Enter the total on line 19, column (d).

Part 3 - Total Available Credit

Line 20 -

Enter the amount from Part 1, line 13. Also, enter this amount
on Form 301, Part 1, line 11, column (a).

Line 21 -

Enter the amount from Part 2, line 19, column (d). Also, enter
this amount on Form 301, Part 1, line 11, column (b).

Line 22 -

Add line 20 and line 21. Enter the total. Also, enter this
amount on Form 301, Part 1, line 11, column (c).

Part 4 - Do | Have Excess Contributions Available
to Claim on Arizona Form 3487

Complete Part 4, lines 23 through 25, to determine if you have
excess contributions available to claim a credit on Arizona
Form 348, Contributions to Certified School Tuition
Organization — Individuals.

Line 23 -

Enter the total amount of contributions made during the
taxable year:

e Single taxpayers, heads of household and married
taxpayers filing a joint return; enter the total amount from
Part 1, line 11.

e Married taxpayers filing separate; enter one-half (%) of
the total amount from Part 1, line 11.

Line 24 -

Enter the maximum credit allowed on Form 323:

e Single taxpayers and heads of household; enter $593.
e Married taxpayers filing joint; enter $1,186.

e Married taxpayers filing separate; enter $593.

Line 25 — Excess Contributions:

Subtract line 24 from line 23. Enter the difference. If less
than zero, enter “0”.

If the amount on line 25 is more than zero, you have excess
contributions available and may claim a credit on Form 348
for those contributions.

If the amount on line 25 is “0,” you do not have any excess
contributions available to claim on Form 348.

EXAMPLE: During 2020, Mary, a single person, gave
$1,400 to a private STO. For 2020, Mary is allowed a
maximum credit on Form 323 of $593. Mary’s 2020 tax
liability is $400. Mary may apply $400 of the $593 credit
claimed on Form 323 against her 2020 tax liability. Mary may
carryover the unused credit of $193 to her 2020 income tax
return. Mary may not claim a credit on Form 323 for the $807
gift that was more than the allowable credit ($1,400 minus
allowable credit of $593).

However, Mary may claim a credit on Arizona Form 348 for
the contribution made to the private STO that was more than
the $593 allowable credit. The credit Mary may claim on
Form 348 cannot exceed the maximum credit allowed on that
form.

To compute that credit, Mary must complete Form 348 in
addition to Form 323. Mary must also complete Arizona
Form 301. For 2020, Mary would compute her available
credit for Form 348 as follows.

2020 total contribution made to STOs $1,400
2020 maximum allowable credit claimed on Form 323 | $ 593
Mary’s 2020 tax liability $ 400

Less: available tax credit - Form 323 $ 400

Balance of tax $ 0

Carryover available for 2020 from

Form 323 ($593 minus $400) $ 193

Contribution available to calculate the allowable

credit on Form 348 ($1,400 minus $593). Mary must

complete Arizona Form 348 to figure that credit. $ 807
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Arizona Form
Agricultural Pollution Control Equipment Credit 2020

Include with your return.
For the calendar year 2020 or fiscal year beginning_, |, 12,0,2,0jandendingl_, | L

NOTE: This credit is no longer available to corporate taxpayers.

Name as shown on Form 140, 140PY, 140NR, 140X or 165 Social Security or
Employer Identification Number

Schedule of Equipment and Current Taxable Year’s Credit Calculation

If additional space is needed, include a separate schedule.
@) (b) (©
Total Cost Incurred
Date Qualifying Agricultural During the Taxable
Property Placed in Service Year for Qualifying
or Expected to be Placed in Agricultural Property
Service Description used to Reduce Pollution
1 I I 00
2 I I 00
3 I I 00
4 I I 00
5 I I 00
6 I I 00
7 I I 00
8 I I 00
9 I I 00
10 | I 00
11 Add lines 1 through 10 in column (C). ENter the total...........ccviiiiiieeiie s 11 00
12 Enter the total from additional schedule(s), if applicable...........cccveiiviiiiiiiic e 12 00
13 Total cost of pollution control equipment incurred during the taxable year: Add lines 11 and 12.
01 (=T (g Lo (o] | OSSR 13 00
14 Multiply line 13 by 25% (.25). ENtEr the rESUI........ccvieeieiiiece ettt 14 00
Credit Passed Through From Partnerships
15 Enter the total amount of the credit passed through from partnerships on Form 325-P, Part 2, line 4....... |15| |00|
Total Current Year Credit
16 Add lines 14 and 15. ENter the tOTAl .......c.coiiiiiiieiiieiiiesie ettt b e sreesnne s 16 00
17 MaxXimum Credit AlIOWET .........couiiiieiee ettt b e st e st e s st e e beeeabeesbeeanbeenaeeanbeesneeenbeas 17 25,000/00
18 Enter the lesser of line 16 or line 17. This is the total credit for the current year...........cccccevviiviieeiineene 18 00
In order to calculate Arizona depreciation or amortization, a taxpayer who elects to claim this credit under A.R.S. 8§ 43-1081.01 shall
reduce the basis of the agricultural pollution control equipment by the amount of the credit claimed.

Partnerships Passing The Credit Through to Individual Partners

Partnerships qualifying for this credit must pass it through to their individual partners. When passing this credit through to your individual
partners, complete Form 325-P for each individual partner.

« Provide a copy of completed Form 325-P to each individual partner.

¢ Include a copy of each completed Form 325-P with your tax return.

« Keep a copy of each completed Form 325-P for your records.

Continued on page 2 =2

ADOR 10945 (20)
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Name (as shown on page 1)

TIN

Part 6.

If you claimed this credit and there is a carryover of this credit from the past 5 taxable years, complete Part 5. If not, go to

Available Credit Carryover

() (b) (c) (d)
Taxable Year Original Credit Amount Amount Previously Used or Available Carryover:
Expired
Subtract column (c) from
column (b).
19 00 00 00
20 00 00 00
21 00 00 00
22 00 00 00
23 00 00 00
24 Total Available Carryover: Add lines 19 through 23 in column (d). Enter the total................cccvveee.. 24 00
Total Available Credit

25 Current year’s credit.

* Individuals: Enter the amount from Part 3, line 18 on Form 301.

« Partnerships: Enter “0".

« Individuals: Also enter this amount on Form 301, Part 1, line 12, column (a). ......ccceocuvveeeerinnneeen. 25 00
26 Enter the available credit carryover from Part 5, line 24, column (d):

« Individuals: Also, enter this amount on Form 301, Part 1, line 12, column (D). .......cooooiiiiiininnen. 26 00
27 Total available credit: Add line 25 and line 26. Enter the total.

« Individuals: Also enter the total on Form 301, Part 1, line 12, column (C). ......cccuvveeeriiiiieieennniinenn. 27 00

ADOR 10945 (20) AZ Form 325 (2020) Page 2 of 2
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Arizona Form Agricultural Pollution Control Equipment Credit - 2020
325-P Distribution to Individual Partners of a Partnership

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |, . Y,

Partnerships:

» Complete Form 325-P for each individual partner in the partnership. However, a partnership ownership share
that is owned by a grantor trust that is disregarded for federal income tax purposes is treated as owned by the
grantor. The grantor may claim his or her share of the credit.

« Provide a copy of the completed form to each individual partner.

» Keep a copy of each completed Form 325-P for your records.

« Include a copy of each completed Form 325-P with your partnership return.

Individual Partners:
« Use this form to complete your own Form 325.
« Include this completed form with your return.
» Keep a copy of this form for your records.

Corporate taxpayers are not eligible to claim this credit.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

Partnership and Individual Partner Information

(a) Partnership Name (b) Employer Identification Number (EIN)
1

(a) Individual Partner Name (b) Taxpayer Identification Number (TIN) [(c) Ownership Percentage
2 %

Distribution of the Credit

3 Enter the partnership credit amount from Form 325, Part 3, line 18. .........ccccoviiiiieiiiiiiieniiiee, 3 00
4 Multiply the amount on line 3 by the individual partner’s ownership percentage shown on line
2(c). Enter the result. This is the partner’s portion of the credit..............cccoocviiiiiii 4 00

Individual Partners:
The amount reported on line 4 is your portion of this credit. The amount on line 4 should be included on your own
Form 325, Part 2, line 15.

ADOR 11280 (20)
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Arizona Form

2020 Agricultural Pollution Control Equipment Credit 325

For information or help, call one of the numbers listed:
Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information
If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or
print these, go to our website and click on Reports & Legal
Research then click on Legal Research and select a
Document Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports & Legal Research. Then click
on Publications.

addition to, or reconstruction, replacement, or
improvement of that property.

Amounts that qualify for the credit must be includible in
the individual taxpayer's adjusted basis for the property. The
adjusted basis of any property for which the taxpayer has
claimed a credit must be reduced by the amount of credit
claimed for that property.

If the allowable tax credit exceeds the taxes otherwise due or,
if there are no taxes due, the amount of the credit not used to
offset taxes may be carried forward for not more than five
taxable years as a credit against subsequent years' income tax
liabilities.

General Instructions

Arizona  Revised  Statutes  §43-1081.01  provide
nonrefundable individual income tax credits for expenses that
a taxpayer incurred during the taxable year to purchase
agricultural pollution control equipment.

NOTE: Taxable year 2019 was the last year a corporate
taxpayer could claim this credit. S corporations may not
claim this credit at the corporate level or pass it through to
its shareholders. A partnership may not pass this credit
through to its corporate partners; it may, however, pass this
credit through to its individual partners.

NOTE - To claim this credit:

e Individual taxpayers: Complete this credit form and
Arizona Form 301, Nonrefundable Individual Tax
Credits and Recapture. Include both completed forms
with your tax return.

e A partnership may pass this credit through to its
individual partners: Complete this credit form and Form
325-P for each individual partner of the partnership.
Provide each individual partner a copy of his or her
completed Form 325-P. Include Form 325 and one copy
of each completed Form 325-P with your tax return.

Specific Instructions

The amount of the credit is equal to 25% of the cost of the
property. The maximum credit that a taxpayer may claim in a
taxable year is $25,000.

The Agricultural Pollution Control Equipment Credit claimed
on Form 325 is in lieu of the Pollution Control Credit claimed
on Form 315 with respect to the same equipment or expense.

Individual partners in a partnership may each claim only the
pro rata share of the credit allowed based on their ownership
interest. The total of the credits allowed all such owners may
not exceed the amount that would have been allowed for a
sole owner of the business.

To Qualify for the Credit:

e The individual taxpayer must be involved in the
commercial production of livestock, livestock products
or agricultural, horticultural, viticultural or floricultural
crops or products; AND

e The individual taxpayer must purchase tangible personal
property that is primarily used in the taxpayer’s trade or
business in Arizona to control or prevent pollution.

o0 Property eligible for the tax credit includes only that
portion of the property directly used, constructed, or
installed in Arizona to prevent, monitor, or reduce
air, water, or land pollution.

0 Qualifying property includes a portion of a structure,
building, installation,  excavation,  machine,
equipment, or device, and any attachment to, or

Complete the name and taxpayer identification number (TIN)
section at the top of the form. Indicate the period covered by
the taxable year. Include the completed form with the tax
return.

All returns, statements, and other documents filed with the
department require a TIN. The TIN for a partnership is its
employer identification number (EIN). The TIN for an
individual is the taxpayer's Social Security Number (SSN) or
an Internal Revenue Service individual taxpayer
identification number. Taxpayers that fail to include their
TIN may be subject to a penalty.

Part 1 - Schedule of Equipment and Current
Taxable Year's Credit Calculation

Lines 1 through 10

Column (a): Enter the date the qualifying agricultural
property was placed in service or the date it is expected to be
placed in service in Arizona.

Column (b): Enter a brief description of the Arizona
property used in the taxpayer's business to control or prevent
pollution.

Column (c): Enter the total cost incurred during the taxable
year for qualifying agricultural property used to reduce
pollution. For additional information, see the section “To
Qualify for the Credit” in column 1 of this page.

If there are more than 10 items of qualifying property,
complete additional schedules. Include the completed
schedules with Form 325.

Line 11
Add lines 1 through 10 in column (c) and enter the total.
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Line 12
Enter the total cost of equipment from additional schedules.
Line 13

Add lines 11 and 12 and enter the total. This is the total cost
of agricultural pollution control equipment incurred during
this taxable year.

Line 14

Multiply line 13 by 25%. Enter the result.

Part 2 - Credit Passed Through From
Partnerships

NOTE: If you received a pass through of this credit from
more than one partnership, total the amounts received from
all Forms 325-P and enter the total. Include a copy of each
Form 325-P you received with your return.

Line 15

Enter the total amount of the credit passed through from
partnerships on Form(s) 325-P, line 4.

Part 3 - Total Current Year Credit

Line 16

Add lines 14 and 15. Enter the total.

Line 17 - Maximum Credit Allowed

The maximum credit amount allowed for this credit is
$25,000.

Line 18

Enter the lesser of line 16 or line 17. This is your maximum

current year credit for agricultural pollution control
equipment.

Partnerships - continue to Part 4.
Individuals - skip to Part 5.

Part 4 - Partnerships Passing Through the
Credit

Partnerships claiming this credit must pass it through to its
partners.  Proceed to the instructions on page 4 for
completing Form 325-P.

Each partner is entitled to only a pro rata share of the credit
based on the partner’s ownership interest in the partnership.
The total of the credit allowed to all partners may not exceed
the amount that would have been allowed for a sole owner.

NOTE: Trusts and estates which are partners in a
partnership are not eligible to claim this credit. However,
the share of a partnership owned by a grantor trust that is
disregarded for federal income tax purposes is treated as
owned by the grantor. The grantor may claim his or her
share of the credit.

616

Part 5 - Available Credit Carryover

Complete Part 5 only if you claimed this credit for prior
taxable years and the credit exceeded your Arizona income
tax liability for those taxable years.

Lines 19 through 23

Enter the taxable years from which the credit is carried over
in column (a) on lines 19 through 23. In column (b), enter the
credit originally computed for that taxable year. In column
(c), enter the amount of the credit from that taxable year
which was previously used or expired. Subtract the amount in
column (c) from the amount in column (b) and enter the
difference in column (d).

Line 24

Add the amounts entered on lines 19 through 23 in column
(d). Enter the total on line 24, column (d).

Part 6 - Total Available Credit

Line 25

Individuals - enter the current year's credit from Part 3, line
18.

Individuals - Also, enter this amount on Form 301, Part 1,
line 12, column (a).

Partnerships - enter “0”.

Line 26
Individuals - enter the amount from Part 5, line 24, column
(d). This is the total available credit carryover.

Individuals — Also, enter this amount on Form 301, Part 1,
line 12, column (b).

Line 27

Individuals - add line 25 and line 26. Enter the total. This is
the total available agricultural pollution control equipment
credit that may be applied to the current taxable year's tax
liability.

Individuals — Also, enter the total on Form 301, Part 1, line
12, column (c).



Arizona Form 325

Form 325-P,
Distribution to Individual Partners of a
Partnership

Enter the taxable year from which this credit is being passed
through to your individual partners.

Complete Form 325-P for each individual partner of the
partnership except for trust or estate partners. However, a
partnership ownership share that is owned by a grantor trust
that is disregarded for federal income tax purposes is treated
as owned by the grantor. The grantor may claim his or her
share of the credit.

The partnership must furnish each individual partner with
their completed copy of Form 325-P, including additional
schedules as needed.

Part 1 — Partnership and Individual Partner
Information

Linel

Enter the partnership name and EIN in the spaces provided.
Line 2

Enter the individual partner’s name, SSN, and ownership
percentage in the spaces provided.

Part 2 — Distribution of the Credit

Line 3

Enter the total amount of the partnership’s credit for
Agricultural Pollution Control Equipment from Form 325,
Part 3, line 18.

Line 4

Multiply the amount on line 3 by the individual partner’s
ownership percentage shown on line 2(c). Enter the result.
This is the partner’s portion of this credit.

Each individual partner will use this form the complete their
Form 325.
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Arizona Form

331 Credit for Donation of School Site

2020

Include with your return.

NOTE: This credit is no longer available to corporate taxpayers.

For the calendar year 2020 or fiscal year beginning_, | . 12,.0,2 0jand ending |

Name as shown on Form 140, 140PY, 140NR, 140X, or 165

Social Security or
Employer Identification Number

The donated real property and improvements must be located in Arizona. The credit is in lieu of a deduction for the
donation of the property for which the credit is claimed. See instructions.

Donated Property Information and Current Taxable Year’s Credit Calculation

PROPERTY 1 PROPERTY 2 PROPERTY 3
1 Arizona county in which the property is located ... 1
2 Parcel number of property........ccoccevveeiniirenninnnn. 2
3 Date of property CONveyance............cccoeeeeveeennns 3
4 Recording number of property conveyance.......... 4
Value of property based on appraisal................... 5 00 00 00
6 Multiply the amounts on line 5 in each column
by 30%. Enter the result. ..........c.ccoeveveuecrennnann. 6 00 00 00
7 Add the amounts on line 6 in each column and enter the total .............cccooiiiiiiiiii e 7 00
8 Total from continuation sheets, if APPIICADIE...............cccieveeeieeeeeeececeee et ee e n s 8 00
9 Enter the amount of credit passed through from partnerships on Form(s) 331-P, lin€ 3C ........cccceviiveiniiieiniineenne 9 00
10 Add lines 7 through 9. Enter the total. This is the current taxable year’s Credit for Donation of School Site...... 10 00

Partnerships

A partnership claiming this credit must pass it through to its individual partners.

* Complete Form 331-P for each individual partner.

* Provide a completed copy of Form 331-P to each individual partner.
* Include a copy of each completed Form 331-P with your tax return.
» Keep a copy of each completed Form 331-P for your records.

* Do not complete the remainder of this form.

Continued on page 2 2

ADOR 10537 (20)
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Name (as shown on page 1) EIN

If you claimed this credit and there is a carryover of this credit from the past 5 taxable years, complete Part 3.
If not, go to Part 4.

Available Credit Carryover

(@) (b) (©) (d)
Taxable Year Original Credit Amount Amount Previously Used or Available Carryover:
Expired
Subtract column (c) from
column (b).
11 00 00 00
12 00 00 00
13 00 00 00
14 00 00 00
15 00 00 00
16 Total Available Carryover: Add lines 11 through 15 in column (d). Enter the total. ...........ccceeiiieeiiiieeiiiceeeee 16 00
Total Available Credit

17 Current year’s credit:

« Individuals: Enter the amount from Part 1, line 10.

¢ Partnerships: Enter “0”".

Individuals: Also enter this amount on Form 301, Part 1, line 13, COlUMN (&) .....veovvviriieriiiiieiiieiesie e 17 00

18 Available credit carryover from Part 3, line 16, column (d).

« Individuals: Also, enter this amount on Form 301, Part 1, line 13, column (D). .....ccccoeviiveriiiieniiie e 18 00
19 Total available credit: Add lines 17 and 18.

« Individuals: Also, enter this amount on Form 301, Part 1, line 13, column (C). ......ccoovvruierieiiiennieiiee e 19 00

ADOR 10537 (20) AZ Form 331 (2020) Page 2 of 2



Arizona Form Credit for Donation of School Site - 2020
331-P Distribution to Individual Partners of a Partnership

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |, . L

Partnerships:

» Complete Form 331-P for each individual partner in the partnership. However, a partnership ownership share
that is owned by a grantor trust that is disregarded for federal income tax purposes is treated as owned by the
grantor. The grantor may claim his or her share of the credit.

 Provide a copy of the completed form to each individual partner.

» Keep a copy of each completed Form 331-P for your records.

* Include a copy of each completed Form 331-P with your partnership return.

Individual Partners:
* Use this form to complete your own Form 331.
* Include this completed form with your return.
» Keep a copy of this form for your records.

Corporate taxpayers are not eligible to claim this credit.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

Distribution of the Credit

Complete this section to distribute the credit to each individual partner in the partnership.

(a) Partnership Name (b) Employer Identification Number (EIN)
1

(a) Individual Partner Name (b) Taxpayer Identification Number (TIN)
2
3a Partnership credit amount from Form 331, Part 1, liN€ 10.........ccevviiiiiiiiiiiiiiiiiiieieee e 3al$ 00
3b Individual Partner’'s ownership PEICENTAJE ........uuiiiiiiaiiiiiiiiiiiieie e 3b %
3c Multiply the amount on line 3a by the percentage on line 3b. Enter the result. This is the

individual partner’s portion of the Credit.............c.uuuiiiii e 3cl$ 00
4 Individual Partner’s portion of the expenses for the donation of the property as a school site. ...... 4% 00

Individual Partners:
*The amount reported on line 3c is your portion of this credit. Enter the amount from line 3c on Part 1, line 9 of your
own Form 331 to claim this credit.

*The amount reported on line 4 is your portion of the value of the property and improvements donated and used to
calculate this credit. You cannot claim both the tax credit and an itemized deduction for the donation of a school

site. If you claim the credit and itemized deductions on federal Schedule A, add back the lesser of this amount or the
amount that was deducted on Arizona Schedule A. See instructions for additional details.

ADOR 11328 (19)
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Arizona Form

2020 Credit for Donation of School Site 331

For information or help, call one of the numbers listed:
Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information
If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or
print these, go to our website and click on Reports & Legal
Research then click on Legal Research and select a
Document Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports & Legal Research. Then click
on Publications.

NOTE: This tax credit is in lieu of a deduction in the
computation of Arizona gross income for the donation of the
property for which the credit is claimed.

INDIVIDUAL TAXPAYERS: The taxpayer cannot claim both the
tax credit and an itemized deduction for the donation of a
school site. If the taxpayer claims the credit and itemizes
deductions on the Arizona return, the taxpayer must exclude
the amount of the charitable deduction otherwise allowed for
the donation of the school site.

EXAMPLE: A taxpayer that donates a $2,000,000 property
would receive a credit of $600,000 ($2,000,000 x 30%).
IF THE TAXPAYER IS AN INDIVIDUAL THAT ITEMIZES

DEDUCTIONS, then the charitable contribution deduction
must exclude the $2,000,000 donation.

Specific Instructions

General Instructions

This credit provides nonrefundable individual income tax
credits for the donation of real property and improvements to
an Arizona school district or Arizona charter school for use as
a school or as a site for the construction of a school.

NOTE: Taxable year 2019 was the last year a corporate
taxpayer could claim this credit. S corporations may not
claim this credit at the corporate level or pass it through to
its shareholders. A partnership may not pass this credit
through to its corporate partners; it may, however, pass this
credit through to its individual partners.

Complete the name and taxpayer identification number (TIN)
section at the top of the form. Indicate the period covered by
the taxable year. Include the completed form with the tax
return.

All returns, statements, and other documents filed with the
department require a taxpayer identification number (TIN).
The TIN for a partnership is its EIN. The TIN for an
individual is the taxpayer’s Social Security Number (SSN) or
an Internal Revenue Service individual taxpayer
identification number. Taxpayers that fail to include their
TIN may be subject to a penalty.

To qualify for the credit:

e The real property and improvements must be located in
Arizona.

e The donor must convey the real property and
improvements unencumbered and in fee simple, except
that there must be a deed restriction and protective
covenant related to the use of the property.

e The value of the donated property must be determined by
an appraisal as defined in Arizona Revised Statutes
(A.R.S.) 832-3601 that is conducted by an independent
party and is paid for by the donee.

e The conveyance shall not violate the provisions of
A.R.S. §8§ 15-341(D) or 15-183(V).

e The donor must record the appropriate lien on the
property donated to an Arizona charter school. The tax
credit constitutes a lien on the property. The lien is the
amount of the allowable tax credit adjusted by the gross
domestic product (GDP) price deflator, as defined in
A.R.S. 841-563, with a maximum of 12.5% over the
allowable tax credit.

e An Arizona school district shall not accept the donation
unless the school facilities board has reviewed the
proposed donation and has issued a written determination
that the real property and improvements are suitable as a
school site or as a school.

On written request of the donee, the donor must disclose in
writing to the donee the amount of the allowable tax credit
for the property received by the donee.

NOTE:

¢ Individual taxpayers: Complete this credit form and
Arizona Form 301, Nonrefundable Individual Tax
Credits and Recapture. Include both completed forms
with your tax return.

e Partnerships passing this credit through to its
individual partners: Complete this credit form and Form
331-P for each individual partner of the partnership.
Provide each individual partner a copy of his or her
completed Form 331-P. Include Form 331 and one copy
of each completed Form 331-P with your tax return.

Part 1 - Donated Property Information and
Current Taxable Year's Credit Calculation

Enter each donated property for which this credit is claimed
in the columns, Property 1, Property 2, or Property 3.  If
more than three parcels were donated, complete a
continuation sheet and include it with this form. Complete
lines 1 through 6 for the property listed in each column.

Line 1

Enter the name of the Arizona county in which the donated
property is located.

Line 2
Enter the parcel number of the donated property.
Line 3

Enter the date on which the property conveyance was
recorded.
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Line 4

Enter the recording number of the property conveyance.
Line 5

Enter the value of the donated property based on appraisal.
Line 6

Multiply the amounts in each column of line 5 by 30%.
Line 7

Add the amounts in each column of line 6. Enter the total.
Line 8

Enter the total contribution(s) from any continuation sheets.
Line 9

Enter the amount of credit passed through from partnerships
on Form 331-P, line 3(c).

Line 10

Add lines 7 through 9. Enter the total. This is the current
taxable year’s Credit for Donation of School Site.

Part 2 - Partnerships

A partnership claiming this credit must pass it through to its

individual partners. Skip to the instructions for completing

Form 331-P on page 4.

e Complete one Form 331-P for each individual partner.

e Provide a completed copy of Form 331-P to each
individual partner.

e Include a copy of each completed Form 331-P with your
tax return.

e Keep a copy of each completed Form 331-P for your
records.

e Do not complete the remainder of this form.

Each individual partner is entitled to only a pro rata share of
each credit based on the individual partner’s ownership
interest in the partnership. The total of each credit allowed to
all individual partners may not exceed the amount that would
have been allowed for a sole owner.

NOTE: Trusts and estates which are partners in a
partnership are not eligible to claim these credits. However,
the share of a partnership owned by a grantor trust that is
disregarded for federal income tax purposes is treated as
owned by the grantor. The grantor may claim his or her
share of these credits.

624

Part 3 - Available Credit Carryover

Complete Part 3 only if the allowable credit for donation of
school site for prior taxable years exceeded the Arizona
income tax liability for those taxable years. Calculate the total
available carryover of the credit for donation of school site on
page 2, Part 3, lines 11 through 15.

Lines 11 through 15

Complete lines 11 through 15 as follows:

a) Enter the applicable tax years in column (a).

b) Enter the amount of the original environmental
technology facility credit for each taxable year in column
(b).

¢) Enter the amount of the credit for each taxable year that
was previously used in column (c).

d) Subtract the amount for each taxable year in column (b)
from the amount for each taxable year in column (c).
Enter the difference for each taxable year in column (d).

Line 16

Add the amounts entered in column (d) for lines 11 through
15. Enter the total. This is the total credit carryover available
for the current taxable year.

Part 4 - Total Available Credit

Line 17 — Current Year Credit

Individuals - enter the current year's credit from Part 1, line
10.

Partnerships - enter “0”.

This is the current taxable year's credit for donation of school
site.

Individuals - Also, enter this amount on Form 301, Part 1,
line 13, column (a).

Line 18 — Available Credit Carryover

Individuals - enter the amount from Part 3, line 17, column
(d). This is the total available credit carryover.

Individuals - Also enter this amount on Form 301, Part 1, line
13, column (b).

Line 19 — Total Available Credit

Individuals - add line 17 and line 18. Enter the total. This is
the total available credit for donation of school site that may
be applied to the current taxable year's tax liability.
Individuals — Also, enter the total on Form 301, Part 1
line 13, column (c).



Arizona Form 331

Form 331-P,
Distribution to Individual Partners of a
Partnership

Enter the taxable year for which this credit is being passed
through to your individual partners.

Complete Form 331-P for each individual partner of the
partnership, except for trust or estate partners. However, a
partnership ownership share that is owned by a grantor trust
that is disregarded for federal income tax purposes is treated
as owned by the grantor. The grantor may claim his or her
share of the credit.

The partnership must furnish each individual partner with
their completed copy of Form 331-P, including additional
schedules as needed.

Distribution of the Credit

To distribute the credit to the individual partners of the
partnership (complete lines 1 through 3c):

Linel

Enter the partnership’s name and EIN in the spaces provided.
Line 2

Enter the individual partner’s name and TIN in the spaces
provided.

Line 3a
Enter the amount of this credit from Form 331, Part 1, line 10
for which this partnership was approved.

Line 3b

Enter the individual partner’s ownership percentage.
Line 3c

Multiply line 3(a) by line 3(b) and enter the result.

This is the individual partner’s portion of this credit.

Line 4

Enter the individual partner’s portion of the expenses for the
donation of the property as a school site.
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Arizona Form Credit for Employment by a Healthy
332 Forest Enterprise 2020

Include with your return.

For the calendar year 2020 or fiscal year beginning_, | , 12,0,2,0jandending_, . L

NOTE: This credit is no longer available to corporate taxpayers..

All businesses must be certified by the Arizona Commerce Authority and the Department of Revenue before
applying for this credit.

Name as shown on Form 140, 140PY, 140NR, 140X, or 165 Social Security or Employer Identification Number

Healthy Forest Enterprise Information
1 Name of Healthy Forest Enterprise:

2 Employer identification number: L )

3 Reserved
4  Check one box to indicate the year this form represents for claiming the employment credit
under A.R.S. 88§ 43-1076:
[ First Year [0 second Year [ Third Year [ Fourth Year [ Fifth Year [ sixth Year or more

Average Number of Full-Time Employees

5 Average number of full-time employees in the healthy forest enterprise during the current taxable year..................... 5
6  Average number of full-time employees in the healthy forest enterprise during the immediately preceding

TAXADIE YA ...ttt h e b h et h et h et e ettt e e e e 6
7 Netincrease in average number of full-time employees: Subtract line 6 from line 5. Enter the difference.................. 7

Net Increase in Qualified Employment Positions

8 Total number of filled, qualified employment positions created in the current year ...........cccceveeiiiiie e

9 Netincrease in average number of full-time employees: Enter the amount from Part 2, line 7 .........cccocevvviiieneennnn.
10 Netincrease in qualified employment positions for this healthy forest enterprise: Enter the lesser of line 8 or line 9. [ 10

Limitation on Number of Qualified Employment Positions

11  Maximum number of filled, qualified employment positions on which a credit may be calculated.............c..cccccocvrenene 11 200

12  Maximum number of new qualified employment positions on which you may claim the credit:
Enter the 1esser of [IN@ 10 OF lINE L1 ......uoiiiiii ittt ettt s bt sb e sn e e sbe e eareesbeeens 12

Employment Credit Calculation

(@ (b) (©) (d)
Number of Qualifying Wages Percentage Allowable Credit
Qualifying
Employees
13 Qualified new employees ............ccccoveeveeeuererererenenns 00 25% 00
14  Previously qualified employees in the second year of
CONtINUOUS eMPIOYMENL.........coveivivererereeieeeereieve e, 00 33.33% 00
15 Previously qualified employees in the third year of
CONtINUOUS eMPIOYMENL.........coveivivererereeieeeereieve e, 00 50% 00
16 Employment credit passed through from
Partnerships ..........cccceeeievreeieviierieeeee e 00
17  Add the amounts in column (d) for lines 13 through 16.
Enter the total. This is the total employment credit.... 00

Continued on page 2 =

ADOR 10683 (20)
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Name (as shown on page 1) EIN
Recapture of the Employment Credit
18 Enter the taxable year in which the certification of the business as a healthy forest enterprise was revoked or terminated... |18
19 Enter the first taxable year in which the employment credit for healthy forest enterprises was allowed........................ 19
20 Number of years between when the employment credit was first allowed and when the certification
WAS reVOKED OF tEIMINALEM ........oiiuiiiiii ittt b e e s b e e bt e s b e et e e s b e e sbe e st e e sba e e reesreeeans 20
21 Enter the recapture percentage based on the number of years entered on line 20. See iNStruCtions..........c.cceecvveeiieeenn. 21 %
22  Enter the total amount of all employment credits previously allowed 22 00
23 Recapture of employment credit for healthy forest enterprises. Multiply line 22 by the percentage on line 21. Enter the result | 23 00
24  Enter the total amount of the credit subject to recapture passed through to you from:
Partnerships from FOrm 332-P, PArt 3, iNE 8. ..........c.ouiuiuiueiiiiieieieteieteiese sttt sttt b st ese e es s sesns 24 00
25 Addlines 23 and 24. Enter the total. This is the total amount of the employment credit subject to recapture. ...................... 25 00
Recapture of the Training Credit
26  Enter the taxable year in which the certification of the business as a healthy forest enterprise was revoked or terminated... | 26
27  Enter the first taxable year in which the training credit for healthy forest enterprises was allowed...............c.cccoeevnenen. 27
28 Number of years between when the training credit was first allowed and when the certification was revoked or
BEIITHNALET. ...ttt ettt h e et e e b st e bt e eh et e b e e h e ek b e e s bt e eh e e eh bt e b et e bt ekt e bt nhn e bt e ehb e nr e e nineeae 28
29 Enter the recapture percentage based on the number of years entered on line 28. See inStructions............cceccvveeieueeenn. 29 %
30 Enter the total amount of all training credits previously @allOWed.............ccccoiiiiiiiiiiiiic e 30 00
31 Recapture of training credit for healthy forest enterprises. Multiply line 30 by the percentage on line 29. Enter the result. ...... 31 00
32 Enter the total amount of the credit subject to recapture passed through to you from:
Partnerships from FOrm 332-P, PArt 3, iNE L1L..........c.ouiueueuieiiieieieieieieieet sttt b ettt se s s e s s sesns 32 00
33 Addlines 31 and 32. Enter the total. This is the total amount of the training credit subject to recapture.............cc.cccveennee. 33 00

Partner’s Share of Credits and Credit Recaptures

Partnerships qualifying for the credit must pass it through to their individual partners. When passing the credit through to
complete Form 332-P for each individual partner.

« Provide a copy of completed Form 332-P to each individual partner.
« Include a copy of each Form 332-P completed with your tax return.
« Keep a copy of each completed Form 332-P for your records.

After completing a Form 332-P for each individual partner, STOP. Do not complete the remainder of this form.

your individual partners,

ADOR 10683 (20) AZ Form 332 (2020)
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Name (as shown on page 1) EIN
Recapture Summary for Employment Credit
34  Enter the taxable year(s) in which you took an employment credit or credit carryover for a disqualified healthy forest
enterprise: )
35 Enter the total amount of the employment credit originally @allowed ..............ccocoiiiiiiiiiiiiii e 35 00
36 Enter the total amount of the employment credit to be recaptured from Part 6, line 25 ..o, 36 00
37 Subtract line 36 from line 35 and enter the difference. This is the amount of current employment credit allowable...... 37 00
38  Amount of employment credit on line 35 that you have claimed on prior years’ returns ..............ccceeeeeevreerevevenenens 38 00
39 Subtract line 38 from line 37 and enter the difference.
If the difference is POSITIVE:
* This is the amount of employment credit carryover you have remaining for use in future years.
* Adjust the amounts in Part 11, lines 46 through 50, column (d) so the total amount on line 51 equals the amount of
the credit carryover remaining for use in future years. See instructions.
If the difference is NEGATIVE:
* This is the amount of employment credit carryover you must recapture.
* Adjust the amounts in Part 11, lines 46 through 50, column (d) to “0”. There is no carryover amount for the
employment credit. See instructions.
¢ Individuals: Also, enter this amount as a POSITIVE number on Form 301, Part 2, line 29. (If you have a recapture
of the employment credit and the training credit, add the amounts on Part 9, line 39 and Part 10, line 45. Enter the
total 0N FOrm 301, PArt 2, IN@ 29.) ..ottt ettt ettt e e bt e e e s bt e e e e sbe e e s bee e e e be e e e anbeeeenneeenneas 39 00
Recapture Summary for Training Credit
40 Enter the taxable year(s) in which you took a training credit or credit carryover for a disqualified healthy forest
enterprise: )
41  Enter the total amount of the training credit originally allowed ................cccccoe.. 41 00
42  Enter the total amount of the training credit to be recaptured from Part 7, ine 33........ccccooiiiiiiiiiiniiee e 42 00
43  Subtract line 42 from line 41 and enter the difference. This is the amount of current training credit allowable.............. 43 00
44 Amount of credit on line 41 that you have claimed on prior YEars’ retUrNS...........ooviiiieiiiiiie et 44 00
45  Subtract line 44 from line 43 and enter the difference.
If the difference is POSITIVE:
* This is the amount of training credit carryover you have remaining for use in future years.
* Adjust the amounts in Part 12, lines 52 through 54, column (d) so the total amount on line 55 equals the amount of
the credit carryover remaining for use in future years. See instructions.
If the difference is NEGATIVE:
* This is the amount of training credit carryover you must recapture.
* Adjust the amounts in Part 12, lines 52 through 54, column (d) to “0”. There is no carryover amount for the
employment credit. See instructions.
¢ Individuals: Also, enter this amount as a POSITIVE number on Form 301, Part 2, line 29. (If you have a recapture
of the employment credit and the training credit, add the amounts on Part 9, line 39 and Part 10, line 45. Enter the
total 0N FOrm 301, PArt 2, IN@ 29.) ..ottt ettt ettt e e bt e e e e be e e e e sbe e e s bb e e e e be e e e anbeeeaneeeennneas a5 00
ADOR 10683 (20) AZ Form 332 (2020) Page 3 of 5



Name (as shown on page 1)

EIN

SEIs NI Available Employment Credit Carryover

46 00 00 00
47 00 00 00
48 00 00 00
49 00 00 00
50 00 00 00
51 Total Available Carryover: Add lines 46 through 50 in column (d). Enter the total...........ccccooiiiiiiiiiiiiiiiieeee 51 00
Available Training Credit Carryover
@) (b) (© (d)
Taxable Year Original Credit Amount Amount Previously Used Available Credit Carryover:

@) (b) (©
Taxable Year Original Credit Amount Amount Previously Used
Expired or Recaptured

(d)

Available Credit Carryover:

Subtract column (c) from
column (b).

Expired or Recaptured

Subtract column (c) from
column (b).

52 00 00 00
53 00 00 00
54 00 00 00
55 Total Available Carryover: Add lines 52 through 54 in column (d). Enter the total...........cccccooiiiiiiiinieenieie 55 00
Total Available Credit
56 Current year’'s employment credit:

¢ Individuals: Enter the amount from Part 5, line 17, column (d)

* Partnerships: Enter “0”.

¢ Individuals: Also, enter this amount on Form 301, Part 1, line 14, COlUMN (&) .....cevveiiireeiniieeiiiiee e 56 00
57 Enter the available employment credit carryover from Part 11, line 51, column (d), if any.......ccccoceeniieniiieenne 57 00
58 Enter the available training credit carryover from Part 12, line 55, column (d), if any.

¢ Individuals: Also enter the total of lines 57 and 58 (total carryover) on Form 301, Part 1,

Q= I o) (¥ o1 To I () FO OO 58 00

59 Total available credit: Add lines 56 through 58.

¢ Individuals: Also, enter this amount on Form 301, Part 1, line 14, COlUMN (C). ...ccvvvveriieeeiiiieesiiiee e 59 00
ADOR 10683 (20) AZ Form 332 (2020) Page 4 of 5



Name (as shown on Form 332) EIN

Page of

Form 332-1

Qualified Employees of Healthy Forest Enterprise

2020

Complete a Form 332-1 for each qualified employee of the Healthy Forest Enterprise. See instructions for Form 332-1 (included with

Instructions for Form 332) about providing the requested information in an alternative format.

1 Employee name: ,
2 Employee’s taxpayer identification number (TIN) .......coooiiiiiiiiiniiiieee e, .
3 Did employee reside in Arizona on date of hire? ........ccccoooiiiiiniiie e, Ovyes [ONo
4  Brief description of employee’s job duties:
5  Current date of employmeNnt ..........coooiiiiiiiiiii e | | |
6 If employee was previously employed by the business, list the previous date
Of @MPIOYMENL. See INSIUCHONS. .....veeieeeeiiiiiie e et e et e e e ee e e | | |
7a Is the employee in a permanent full time positioN?............cccccieiiiiiien e, Ovyes [ONo
7b If the answer to line 7a is “Yes”, list the number of hours the employee actually
worked during the taxable Year..........c..eevi i L
7c If the answer to line 7b is less than 1550 hours annually, explain:
8 Employee’s annual compensation for the taxable Year ...........coo i 00
9a Total cost of health insurance provided by employer for employee. See instructions. ...........ccceeeeuveeeeeesniueeeeen. $ 00
9b Total cost of health insurance for employee paid by employer. See inStructions. .............cueeeeeeeriireeeeeenneeeens $ 00
10 Is this employee in a new qualified employment position? ...........ccccoecveeeen.. Ovyes [ONo
11 Check only one box: [ First year employee [ Second year employee [ Third year employee
ADOR 10683 (20) AZ Form 332 (2020) Page 5 of 5
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Arizona Form Credit for Healthy Forest Enterprises - 2020
332-P Distribution to Individual Partners of a Partnership

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |, . o

Partnerships:

» Complete Form 332-P for each individual partner in the partnership except for trust or estate partners.
However, a partnership ownership share that is owned by a grantor trust that is disregarded for federal income
tax purposes is treated as owned by the grantor. The grantor may claim his or her share of the credit.

* Provide a copy of the completed form and the certification received from the Arizona Department of Revenue to
each individual partner.

» Keep a copy of each completed Form 332-P for your records.

* Include a copy of each completed Form 332-P with your partnership return.

Individual Partners:
* Use this form to complete your own Form 332.
« Include this completed form with your return.
» Keep a copy of this form for your records.

Corporate taxpayers are not eligible to claim this credit.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

Partnership and Individual Partner Information

(a) Partnership Name (b) Employer Identification Number (EIN)

1
(a) Individual Partner Name (b) Taxpayer Identification Number (TIN) |(c) Partner Ownership %

2 %
(a) Healthy Forest Enterprise Name (b) Healthy Forest Enterprise Employer Identification Number (EIN)

3

Distribution of the Credit
4 Enter the amount of the partnership’s employment credit from Form 332, Part 5, line 17,
oo (1] 01 1 (o ) T PSPPI 4 00
5 Multiply line 4 by the percentage on line 2(c). Enter the result. This is the partner’s portion of
the employment credit.
« Individual Partners: Enter this amount on your Form 332, Part 5, line 16, column (d) .......... 5 00

Credit Recapture
6 Enter the total amount of the partnership’s employment credit previously passed through to

LU= o= 15 1 a1 SO PO PPPPPPTPPPP 6 00
7 Enter the percentage of the employment credit amount previously passed through that is
subject to recapture from Form 332, Part 6, liNe 21 ...........ccccoiiiiiiiii i 7 %

8 Multiply line 6 by the percentage on line 7. Enter the result. This is the partner’s portion
of the employment credit subject to recapture.

« Individual Partners: Enter this amount on your Form 332, Part 6, line 24 .........ccccccceevvvennns 8 00
9 Enter the total amount of the partnership’s training credit previously passed through to the

=101 9 00
10 Enter the percentage of the training credit previously passed through that is subject to

recapture from Form 332, Part 7, IN€ 29..........uiiiiiiiiiii e e e e 10 %

11 Multiply line 9 by the percentage on line 10. Enter the result. This is the partner’s portion
of the training credit subject to recapture.
* Individual Partners: Enter this amount on your Form 332, Part 7, line 32 ........cccccccceeviiinnnnns 11 00

ADOR 11320 (20)
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Arizona Form

2020 Credit for Employment by a Healthy Forest Enterprise 332

CREDITS FOR HEALTHY FOREST ENTERPRISES
CONTACT INFORMATION

Arizona Commerce Authority

*Certification requirements
*Program guidelines

Website: www.azcommerce.com
Program Manager

Certification forms

(602) 845-1200

Arizona Department of Revenue
eTax forms and instructions eInformation and assistance

Website: www.azdor.gov

Taxpayer assistance
From area codes 520 and 928, toll-free

(602) 255-3381
(800) 352-4090

General Instructions

In general, a qualified healthy forest enterprise is a business
operation that enhances or sustains forest health, sustains or
recovers watershed or improves public safety. A qualified
healthy forest enterprise must be primarily engaged in the
business of harvesting, transporting or processing of
qualifying forest products for commercial use. To obtain
information regarding additional criteria for qualification,
contact Commerce using the contact information shown
above.

The credit is based on the net increase in the number of
qualified employment positions created and filled by a
business operating a healthy forest enterprise.

The employment credit is computed using the wages of
qualified employees of the business and the net increase in the
number of qualified employment positions.

Positions occupied by employees that meet the following
criteria are considered qualified employment positions.

Training Credit for Healthy Forest Enterprises

Former Arizona Revised Statute (A.R.S.) §43-1076.01
allowed a business that operated a healthy forest enterprise to
receive a nonrefundable training credit against individual
income tax liabilities.

The last year the Training Credit could be established was
taxable year 2017. The unused portion of valid Training
Credits may be carried forward for the remainder of the five-
year carryforward period.

Employment Credit for Healthy Forest Enterprises

A.R.S. 8843-1076 allows a business that operates a healthy
forest enterprise to receive a nonrefundable employment credit
against individual income tax.

The last year a corporate taxpayer could establish the
Employment Credit was taxable year 2019. S corporations
may not claim this credit at the corporate level or pass it
through to its shareholders. A partnership may not pass this
credit through to its corporate partners; it may, however, pass
this credit through to its individual partners.

NOTE:

e If a qualified employment position is filled during the last
ninety days of the taxable year, it is considered a new
qualified employment position for the next taxable year.

e A newly created position is a qualified employment
position on the date that it meets all of the requirements
for a qualified employment position.

NOTE: In order to claim the Employment Credit, the business
must be a qualified healthy forest enterprise, as certified by
the Arizona Commerce Authority (Commerce). The business
must provide a copy of its Commerce certification to the
department for approval before using the certification to
obtain this credit.

Individual partners in a partnership may each claim only a pro
rata share of the allowable credits based on the ownership
interest. The total of the credits allowed all owners may not
exceed the amount that would have been allowed for a sole
owner of the business.

If the allowable tax credit exceeds the taxes otherwise due or,
if there are no taxes due, the amount of the credit not used to
offset taxes may be carried forward for not more than five
taxable years as a credit against subsequent years' income tax
liabilities.

With respect to the same employees, the credit is in lieu of the
credit for New Employment, claimed on Arizona Form 345.

EMPLOYEES IN QUALIFIED POSITIONS

e  Must be Arizona residents on their hire date.

e Must be permanent, full-time employees in positions that
require at least 1,550 hours per year. The 1,550 hour
requirement does not include overtime hours. If forest
closures or weather conditions beyond the taxpayer’s
control result in a shorter period, this would not disqualify
the employee so long as the position is still permanent and
full-time, and all other qualifications are met.

e Must have duties that primarily involve or directly
support the harvesting, transporting or processing of
qualifying forest products for commercial use.

e Must be compensated at wages equal to or greater than
the wage offer of the county, as computed annually by the
Arizona Department of Economic Security research
administration division.

e Cannot have been employed by the business within the
twelve months preceding their hire date.

e Must have been employed for at least ninety days during
the first taxable year. An employee who is hired during
the last ninety days of the taxable year shall be considered
a new employee during the following taxable year.

e Must have employer-provided health insurance coverage,
a portion of which must be paid for by the employer. The
employer must pay for at least twenty-five percent of the
premium or membership cost of the insurance program in
the third year the employer claims the credit for healthy
forest enterprises. The employer must pay at least forty
percent of this cost in the fourth year it claims the credit,
and at least fifty percent of the cost in the fifth year it
claims the credit.
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Calculating the Credit

The number of qualified employment positions on which the
credit can be computed cannot exceed 200 per year per
taxpayer. For example, if a taxpayer has several healthy forest
enterprises, the taxpayer would add up the net increase in
qualified employment positions for all enterprises and
compute the credit on that number, or 200, whichever is the
lesser amount. Therefore, although a taxpayer may have more
than 200 filled qualified employment positions, the taxpayer
must select which of those positions should be used for
computing the credit. The same employees who are used to
compute the first year credit are used to compute the second
and third year credits.

Specific Instructions

NOTE: The number of qualified employment positions
determined in the first year will never increase in the second
or third year. Only the same positions that were qualified in
the first year can be used to compute the credit in the two
subsequent tax years.

Complete the name and taxpayer identification number (TIN)
section at the top of the form. Indicate the period covered by
the taxable year. Include all supporting forms with the tax
return.

All returns, statements, and other documents filed with the
department require a TIN. The TIN for a partnership is its
employer identification number (EIN). The TIN for an
individual is the taxpayer's Social Security Number (SSN) or
an Internal Revenue Service individual taxpayer identification
number. Taxpayers that fail to include their TIN may be
subject to a penalty.

Part 1 - Healthy Forest Enterprises Information

NOTE: Taxpayers claiming only a pass through of this credit
from Form 332-P and are claiming the Employment Credit,
skip to Part 5, line 16, column (d).

Once the taxpayer has determined which employees it will use
to compute the credit, the credit amount allowed per employee
is applied. Only employee wages incurred during the period
the taxpayer has been certified may be used for this
calculation. The credit amount per employee depends on the
employee’s year of employment, as follows.

First year employees: The lesser of $500 or one-fourth of the
taxable wages paid to an employee in a qualified employment
position in the first year or partial year of employment.

Second year employees: The lesser of $1,000 or one-third of
the taxable wages paid to an employee in a qualified
employment position in the second year of continuous
employment.

Third year employees: The lesser of $1,500 or one-half of
the taxable wages paid to an employee in a qualified
employment position in the third year of continuous
employment.

NOTE:

e Individual taxpayers: Complete this credit form and
Arizona Form 301, Nonrefundable Individual Tax Credits
and Recapture. Include both completed forms with your
tax return.

e Partnerships passing this credit through to its individual
partners: Complete this credit form and Form 332-P for
each individual partner of the partnership. Provide each
individual partner a copy of his or her completed Form
332-P.  Include Form 332 and one copy of each
completed Form 332-P with your tax return.
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Lines 1 and 2

Enter the name and TIN of the healthy forest enterprise.
Line 3

Reserved for future use.

Line 4

Check the box on line 4 to indicate the year this form
represents for claiming this credit.

Part 2 - Average Number of Full-Time
Employees

Use these lines to calculate the difference in the average
number of full-time employees that worked for the healthy
forest enterprise in this taxable year and the average for the
immediately preceding taxable year. The worksheet on page 3
can be helpful in figuring the average. The column for each
year corresponds to line 5 and line 6 on page 1 of Form 332.

On lines 1 through 12 of the worksheet, enter the number of
full-time employees employed at the end of each month of the
year indicated. If the enterprise was not in operation in the
immediately preceding taxable year, that year’s average is
zero. Once the worksheet is completed, enter the amounts on
page 1 of Form 332.
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Average Number of Full-Time Employees Worksheet

(@) (b)
Line 5 Line 6
Current Immediately

Taxable Year | Preceding
Taxable Year

January

February

March

April

May

June

July

O IN|O|OB|W[IN(F-

August

©

September

=
o

October

[EEN
[N

November

[N
N

December

Total — add lines 1
through 12.

=
w

Total number of months
during the taxable year
14 | in which the healthy
forest enterprise was in
business.

Average — divide the
15 | amount on line 13 by
the amount on line 14.

Line 5

Enter the average number of full-time employees in the
healthy forest enterprise for the current taxable year from line
15, column (a) of the worksheet above.

Line 6

Enter the average number of full-time employees in the
healthy forest enterprise for the immediately preceding taxable
year from line 15, column (b) of the worksheet above.

Line 7

Subtract the amount on line 6 from the amount on line 5. If the
difference contains a decimal, enter the whole number only -
do not round up. This is the net increase in the average number
of full-time employees. If the difference is zero, the enterprise
cannot claim an employment credit for qualified employment
positions created during the current taxable year. If the amount
is greater than zero, enter the amount. Also, enter the amount
in Part 3, line 9.

Part 3 - Net Increase in Qualified Employment
Positions
Line 8

Enter the total number of filled qualified employment
positions created during the current taxable year.

Line 9

Enter the net increase in average number of full-time
employees from Part 2, line 7.

Line 10

Enter the lesser of line 8 or line 9. This is the increase in
qualified employment positions for this healthy forest
enterprise.

Part 4 - Limitation on Number of Qualified
Employment Positions

Line 12

Compare the amounts on lines 10 and 11. Enter the lesser of
line 10 or line 11. This is the maximum number of positions
on which you may compute each of the credits.

NOTE: Before completing Part 5, lines 13 through 16,
complete Forms 332-1 and 332-2. Use additional sheets, if
necessary. See the instructions for Forms 332-1 and 332-2 on
page 10 of these instructions.

NOTE:

e If a qualified employment position is filled during the last
ninety days of the taxable year, it is considered a new
qualified employment position for the next taxable year.

e A newly created position is a qualified employment
position on the date that it meets all of the requirements
for a qualified employment position.

Part 5 - Employment Credit Calculation
Line 13 - Column (a)

Enter the number of qualified net new employees from
Form 332-2, line 15, column (c1). This number cannot exceed
the maximum number shown on line 12, Part 4 of Form 332.

Line 13 - Column (b)

Enter the total allowable wages for qualified first year
employees from Form 332-2, line 15, column (el).

Line 13 - Column (d)

Multiply the amount entered on line 13, column (b) by the
percent shown on line 13, column (c). Enter the result on
line 13, column (d). This is the allowable credit for qualified
new employees.

Line 14 - Column (a)

Enter the number of previously qualified employees in the
second year of continuous employment from Form 332-2, line
15, column (c2).

Line 14 - Column (b)

Enter the total allowable wages for qualified second year
employees from Form 332-2, line 15, column (e2).

Line 14 - Column (d)

Multiply the amount entered on line 14, column (b) by the
percent shown on line 14, column (c). Enter the result on
line 14, column (d). This is the allowable credit for previously
qualified employees in their second year of continuous
employment.

Line 15 - Column (a)

Enter the number of previously qualified employees in the
third year of continuous employment from Form 332-2,
line 15, column (c3).

Line 15 - Column (b)

Enter the total allowable wages for qualified third year
employees from Form 332-2, line 15, column (e3).
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Line 15 - Column (d)

Multiply the amount entered on line 15, column (b) by the
percent shown on line 15, column (c). Enter the result on
line 15, column (d). This is the allowable credit for previously
qualified employees in their third year of continuous
employment.

Line 16 - Column (d)

Enter the amount of the Employment Credit passed through
from partnerships on Form 332-P, Part 2, line 5.

Line 17

Add the amounts on lines 13 through 16 in column (d). Enter
the total.

Part 6 - Recapture of the Employment Credit

Number of years since | Percentage to
receiving the credit: recapture:

1 100%

2 80%

3 60%

4 40%

5 20%

6 or more 0%

NOTE: Taxpayers recapturing only a pass through of this
credit from Form 332-P who claimed:

e The Employment Credit, skip to Part 6, line 24.

e The Training Credit, skip to Part 7, line 32.

If your healthy forest enterprise had its qualification for the
employment credit terminated or revoked within five taxable
years after you first claimed that credit, you must recapture a
percentage of the total employment credit you took in all prior
years.

If your qualification was revoked due to reasons beyond your
control, as determined by Commerce, you do not have to
recapture the credit.

If you are required to recapture the employment credit,
complete Part 6. If not, skip to Part 7.

Line 18

Enter the taxable year in which your certification as a healthy
forest enterprise was revoked or terminated (i.e. if your
taxable year end was 12/31/2017, enter “2017”).

Line 19

Enter the first taxable year in which your employment credit
for healthy forest enterprises was allowed (i.e. if your taxable
year end was 12/31/2016, enter “2016™).

Line 20

Subtract line 19 from line 18. Enter the difference. This is the
number of years between when your employment credit was
first allowed and when your certification was revoked.

Line 21

The amount of credit you must recapture depends on the year
you first received the credit, and how long ago it was.
Compare the number of years on line 20 to the following table
to determine the percentage of your Employment Credit to be
recaptured. (For example: If the number on line 20 is “2”, the
percentage to be recaptured is 80%. If the number on line 20
is “6” or greater, the percentage to be recaptured is “0”.) Enter
that percentage.
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Line 22

Enter the total amount of employment credits that you were
previously allowed to claim.

Line 23
Multiply line 22 by the percentage on line 21. Enter the result.
Line 24

Enter the total amount of the employment credit subject to
recapture passed through to you from partnerships on Form
332-P, Part 3, line 8.

Line 25

Add lines 23 and 24. Enter the total. This is the amount of
your employment credit subject to recapture.

Part 7 - Recapture of the Training Credit

If your healthy forest enterprise had its qualification for the
training credit terminated or revoked within five taxable years
after you first claimed that credit, you must recapture a
percentage of the total training credit you took in all prior
years.

If your qualification was revoked due to reasons beyond your
control as determined by Commerce, you do not have to
recapture the credit.

If you are required to recapture the training credit, complete
Part 7. If not, skip to Part 8.

Line 26

Enter the taxable year in which your certification as a healthy
forest enterprise was revoked or terminated (i.e. if your
taxable year end was 12/31/2017, enter “2017").

Line 27

Enter the first taxable year in which your employment credit
for healthy forest enterprises was allowed (i.e. if your taxable
year end was 12/31/2016, enter “2016™).

Line 28

Subtract line 27 from line 26. Enter the difference. This is the
number of years between when your employment credit was
first allowed and when your certification was revoked.

Line 29

The amount of credit you must recapture depends on the
year you first received the credit, and how long ago it
was. Compare the number of years on line 28 to the
following table to determine the percentage of your
Training Credit to be recaptured. (For example, if the number
on line 28 is “3”, the percentage to be recaptured is 60%. If
the number on line 28 is “6” or greater, the percentage to be
recaptured is “0.”) Enter that percentage.
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Number of years since | Percentage to
receiving the credit: recapture:
1 100%
2 80%
3 60%
4 40%
5 20%
6 or more 0%
Line 30

Enter the total amount of training credits that you were
previously allowed to claim.

Line 31

Multiply line 30 by the percentage on line 29. Enter the result.
Line 32

Enter the amount of training credit subject to recapture that
was passed through from partnerships on Form 332-P, Part 3,
line 11.

Line 33

Add line 31 and 32. Enter the total. This is the amount of
training credit subject to recapture.

Part 8 - Partner’s Share of Credits and Credit
Recaptures

Partnerships claiming these credits must pass them through to
its individual partners.  Proceed to the instructions for
completing Form 332-P on page 11.

Each individual partner is entitled to only a pro rata share of
each credit based on the partner’s ownership interest in the
partnership. The total of each credit allowed to all partners
may not exceed the amount that would have been allowed for
a sole owner.

NOTE: Trusts and estates which are partners in a
partnership are not eligible to claim these credits. However,
the share of a partnership owned by a grantor trust that is
disregarded for federal income tax purposes is treated as
owned by the grantor. The grantor may claim his or her share
of these credits.

Part 9 - Recapture Summary for Employment
Credit

Use lines 34 through 39 to determine whether you have any
allowable employment credit remaining, even if you have to
recapture some of it.

Line 34

Enter the taxable year(s) in which you took an employment
credit or credit carryover for the disqualified healthy forest
enterprise.

Line 35

Enter the total amount of employment credit originally
allowed for the disqualified healthy forest enterprise.

Line 36

Enter the amount from Part 6, line 25. This is the total amount
of the employment credit to be recaptured.

Line 37

Subtract line 36 from line 35. Enter the difference. This is the
amount of employment credit allowable for the disqualified
healthy forest enterprise.

Line 38

Enter the amount of employment credit on line 35 that you
claimed on prior taxable year’s returns.

Line 39
Subtract line 38 from line 37. Enter the difference.

If the difference is POSITIVE:

e This is the amount of employment credit carryover you
have remaining for use in future years.

e Adjust the amounts in column (d) in Part 11, lines 46
through 50 so the total amount on line 51 equals the
amount of the credit carryover remaining for use in future
years.

If the difference is NEGATIVE:

e This is the amount of employment credit you must
recapture.

e Adjust the amounts in Part 11, lines 46 through 50,
column (d) to zero, “0.” There is no carryover amount for
the employment credit.

o Individuals - Also enter this amount as a POSITIVE
number on Form 301, Part 2, line 29. (If you have a
recapture of the employment credit and the training
credit, and the amounts on Part 9, line 39 and Part 10,
line 45. Enter that total on Form 301, Part 2, line 29.)

For additional guidance, refer to Examples 1 and 2 following

the instructions for line 46.

Part 10 - Recapture Summary for Training
Credit

Use lines 41 through 45 to determine whether you have any
allowable training credit remaining, even if you have to
recapture some of it.

Line 40

Enter the taxable year(s) in which you took a training credit or
credit carryover for the disqualified healthy forest enterprise.
Line 41

Enter the total amount of training credit originally allowed for
the disqualified healthy forest enterprise.

Line 42

Enter the amount from Part 7, line 33. This is the total amount
of the training credit to be recaptured.

Line 43

Subtract line 42 from line 41. Enter the difference. This is the
amount of training credit allowable for the disqualified healthy
forest enterprise.

Line 44

Enter the amount of training credit on line 41 that you claimed
on prior taxable year’s returns.

Line 45
Subtract line 44 from line 43. Enter the difference.
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If the difference is POSITIVE:

e This is the amount of training credit carryover you have
remaining for use in future years.

e Adjust the amounts in column (d) in Part 12, lines 52
through 54 so the total amount on line 55 equals the
amount of the credit carryover remaining for use in future
years.

If the difference is NEGATIVE:

e This is the amount of training credit you must recapture.

e Adjust the amounts in Part 12, lines 52 through 54,
column (d) to zero, “0.” There is no carryover amount of
the employment credit.

640

o0 Individuals - Also enter this amount as a POSITIVE
number on Form 301, Part 2, line 29. (If you have a
recapture of the training credit and the employment
credit, add the amounts on Part 9, line 39 and Part 10,
line 45. Enter that total on Form 301, Part 2, line 29.)

For additional guidance, refer to Examples 1 and 2 on the
following pages.
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EXAMPLE 1 (In this example, line 39 is positive):

Healthy Forest Enterprise A (A) claimed the employment credit on Form 332 for taxable years 2017 through 2019. The amount of
credit claimed each year was $1,000; the total credit claimed is $3,000. A used $1,500 of its employment credit, leaving it with a
credit carryover of $1,500 as of taxable year ending 2019.

During 2020, A was notified by the department it was subject to a recapture of 60% of the credit claimed, or $900.

A completes Part 9 of its Form 332 and finds that line 39 is positive. This means A still has a carryover of the employment credit in
the amount of $600.
At the end of taxable year 2019, A had an available employment credit carryover amount of $1,500, shown on the schedule below
(from Part 13 of its 2019 taxable year Form 332):

47
48
49
50
51
52

(a) Taxable Year

(b) Original Credit
Amount

(c) Amount Previously
Used, Expired, or

(d) Available
Credit Carryover

Recaptured
2017 1,000 500 500
2018 1,000 500 500
2019 1,000 500 500
Total Available Carryover: 1,500

Following the instructions for line 40, A adjusts Part 11, Available Employment Credit Carryover, for the recapture of $900. Part 11
of its 2020 taxable year Form 332 is shown below:

46
47
48
49
50
51

(a) Taxable Year

(b) Original Credit
Amount

(c) Amount Previously
Used, Expired, or

(d) Available
Credit Carryover

Recaptured
2017 1,000 1,000 0
2018 1,000 900 100
2019 1,000 500 500
Total Available Carryover 600

A increased its 2017 Amount Previously Used (Or Recaptured) by $500. This eliminated its credit carryover from 2017.

A increased its 2018 Amount Previously Used (Or Recaptured) by $400. This reduced its credit carryover for 2018 from $500 to

$100.

A’s 2019 Available Employment Credit Carryover remains unchanged.

A has $600 of Available Employment Credit Carryover it may use on

its 2020 taxable year tax

return.
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EXAMPLE 2 (In this example, line 39 is negative):

Healthy Forest Enterprise B (B) claimed the employment credit on Form 332 for taxable years 2017 through 2019. The amount of
credit claimed each year was $1,000; the total credit claimed is $3,000. B used $2,500 of its employment credit, leaving it with a
credit carryover of $500 as of taxable year ending 2019.

During 2020, B was notified by the department it was subject to a recapture of 60% of the credit claimed, or $900.

B completes Part 9 of its Form 332 and finds that line 39 is negative. This means B has no carryover of the employment credit
and must report $400 as a recapture on Form 301, Part 2, line 29. (See line 39 for instructions).

At the end of taxable year 2019, B had an available employment credit carryover amount of $500, shown on the schedule below
(from Part 14 of its 2019 taxable year Form 332):

(a) Taxable Year (b) Original Credit | (¢) Amount Previously | (d) Available
Amount Used, Expired, or | Credit Carryover
Recaptured

47 2017 1,000 1,000 0
48 2018 1,000 1,000 0
49 2019 1,000 500 500
50

51

52 Total Available Carryover: 500

Following the instructions for line 39, B adjusts Part 9 for the recapture of $900. Part 9 of its 2020 taxable year Form 332 is

shown below:
(a) Taxable Year (b) Original Credit | (¢) Amount Previously | (d) Available
Amount Used, Expired, or | Credit Carryover
Recaptured

46 2017 1,000 1,000 0
47 2018 1,000 1,000 0
48 2019 1,000 1,000 0
49

50

51 Total Available Carryover 0

No adjustment is needed for 2017.

No adjustment is needed for 2018.

B increased its 2019 Amount Previously Used (Or Recaptured) by $500. This eliminated its Employment Credit carryover for
20109.

B has no credit carryover of the Employment Credit.
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Part 11 - Available Employment Credit
Carryover

Use Part 11 to figure your available employment credit
carryover. Complete lines 46 through 50 if you claimed the
employment credit on a prior taxable year return and your
employment credit was more than your tax.

If the allowable tax credit exceeds the taxes otherwise due
or, if there are no taxes due, the amount of the credit not
used to offset taxes may be carried forward for not more
than five taxable years as a credit against subsequent years'
income tax liabilities.

Lines 46 through 50

Enter the following information in the columns indicated on

lines 46 through 50:

a) Taxable Year — the taxable year from which you are
carrying over the employment credit.

b) Original Credit Amount - the amount of the credit you
originally computed.

¢) Amount Previously Used — the employment credit from
that taxable year you have already used or the amount of
the credit that expired.

d) Available Credit Carryover — Subtract the amount in
column (c) from the amount in column (b). Enter the
difference. This is the available employment credit
carryover available for the current taxable year.

Line 51

Add the amounts on lines 46 through 50 in column (d).
Enter the total. This is your available employment credit
carryover for the current taxable year.

Part 12 - Available Training Credit Carryover

Use Part 12 to figure your available training credit
carryover. Complete lines 52 through 54 if you claimed the
training credit on a prior year return and your training credit
was more than your tax.

If the allowable tax credit exceeds the taxes otherwise due
or, if there are no taxes due, the amount of the credit not
used to offset taxes may be carried forward for not more
than five taxable years as a credit against subsequent years'
income tax liabilities.

Lines 52 through 54

Enter the following information in the columns indicated on

lines 52 through 54:

a) Taxable Year — the taxable year from which you are
carrying over the training credit.

b) Original Credit — the amount of the credit you originally
computed.

¢) Amount Previously Used the amount of the training
credit from that taxable year you have already used or
the amount of the credit that expired.

d) Available Credit Carryover — Subtract the amount in
column (c) from the amount in column (b). Enter the
difference.  This is the available training credit
carryover available for the current taxable year.

Line 55

Add the amounts entered on lines 52 through 54 in column
(d). Enter the total. This is the available training credit
carryover available for the current taxable year.

Part 13 - Total Available Credit

Line 56 Current Year’s Employment Credit

Enter the current year’s employment credit.

Individuals - enter the amount from Part 5, line 17, column
(d).

Partnerships - enter “0”.

Individuals — Also enter this amount on Form 301, Part 1,
line 14, column (a).

Line 57 Employment Credit Carryover

Enter the amount of available employment credit carryover
from Part 11, line 51, column (d).

Line 58 Training Credit Carryover

Enter the amount of available training credit carryover from
Part 12, line 55, column (d).

Individuals — Also enter the total of lines 57 and 58 on Form
301, Part 1, line 14, column (b).

Line 59 Total Available Credit
Add lines 56 through 58 and enter the total.

Individuals - enter the total available credit on Arizona
Form 301, Part 1, line 14, column (c).
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FORM 332-1 QUALIFIED EMPLOYEES

Alternative formats prescribed by the department may also
be used to file this form. For example, the department will
accept a hard copy spreadsheet that contains all the
requested information or the information may be compiled
with a spreadsheet program such as Microsoft Excel and
submitted on a CD-ROM or DVD-ROM. The chosen media
must be Microsoft Windows compatible. Regardless of the
form, the information must be filed on or before the due date
of the tax return, including any extensions.

Taxpayers submitting the information on CD-ROM or
DVD-ROM should secure the CD-ROM or DVD-ROM in a
hard case and include it with the tax return. Arizona Forms
332-1, and 332-2submitted on CD-ROM or DVD-ROM are
part of the income tax return, are subject to the sworn
statement on the return that they are true, and correct to the
best of the signer’s knowledge and belief.

The CD-ROM or DVD-ROM should be labeled as Forms
332-1, or 332-2, with the taxpayer’s name, EIN and taxable
year listed.

Taxpayers may password protect the CD-ROM or
DVD-ROM and email the password separately to
MediaLibrarian@azdor.gov. Include “Form(s) 332-1, and/or
332-2” in the subject line of the email. In the body of the
email, include the same information that is on the CD-ROM
or DVD-ROM label. The department will not return or copy
any media.
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CAUTION: Taxpayers that substitute the CD-ROM or
DVD-ROM do so at their own risk and understand that the
information may need to be provided to the department
again at a later date if it is not accessible by the department
for any reason.

Complete one Form 332-1 for each qualified employee.
Include the employee’s name, SSN, and the date each
employee was hired. If an employee’s job duties do not
involve or directly support the harvesting, transporting or
processing of qualifying forest products in a qualified
project, the employee is not in a qualified employment
position. Do not complete a Form 332-1 for employees that
are not in qualified employment positions. These employees
should not be listed on Form 332-2, and will not be used to
compute the credits.

FORM 332-1, LINE 6 - complete this line if the employee was
previously employed by the business (prior to current
employment).

FORM 332-1, LINES 9a AND 9b - on line 9a, enter the total
amount of the insurance premium or membership cost
provided for the employee. If the business is self-insured, list
the total amount of a predetermined fixed cost for the
employee for an insurance program that is payable whether
or not the employee has filed claims. On line 9b, enter the
total amount of the insurance premium or membership cost
paid by the employer.

FORM 332-2 QUALIFIED EMPLOYEES FOR
WHICH YOU ARE TAKING THE EMPLOYMENT
CREDIT

Complete the requested information for each employee in a
qualified employment position for whom you are taking the
employment credit. Use Forms 332-1 and 332-2 to complete
Part 5, lines 13 through 17 on Form 332.
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Form 332-P, Distribution to Individual
Partners of a Partnership

Enter the taxable year from which this credit is being passed
through to your individual partners.

Complete Form 332-P for each individual partner of the
partnership, except for trust or estate partners. However, a
partnership ownership share that is owned by a grantor trust
that is disregarded for federal income tax purposes is treated
as owned by the grantor. The grantor may claim his or her
share of the credit.

The partnership must furnish each individual partner with
their completed copy of Form 332-P, including additional
schedules as needed.

Part 1 - Partnership and Partner Information
Line 1
Enter the partnership name and EIN in the spaces provided
Line 2

Enter the individual partner’s name, SSN,
percentage in the spaces provided.

Line 3

If the name and EIN of the partnership is different from the
name and EIN of the Healthy Forest Enterprise, enter the
name and EIN of the Healthy Forest Enterprise in the spaces
provided. If the name and EIN of the partnership is the same
as the name and EIN of the Healthy Forest Enterprise,
indicate, “SAME.”

Part 2 - Distribution of the Credit

Line 4

Enter the amount of the partnership’s employment credit
from Form 332, Part 5, line 17, column (d).

Line 5

Multiply line 4 by the percentage on line 2(c). Enter the

result. This is the individual partner’s portion of the
employment credit.

and ownership

11

Part 3 - Credit Recapture

Line 6

Enter the total amount of the partnership’s employment
credit previously passed through to the individual partner.
Line7

Enter the recapture percentage of the employment credit
amount previously passed through that is subject to
recapture from Form 332, Part 6, line 21.

Line 8

Multiply line 6 by the percentage on line 7. Enter the result.

e Individual Partners: Enter this amount on your Form
332, Part 6, line 24.

This is the individual partner’s portion of the employment

credit subject to recapture.

NOTE: If you have recapture amounts for the employment
credit from more than one source, calculate each recapture
amount separately. Total the amounts subject to recapture
and enter that amount on line 8.

Line 9

Enter the total amount of the partnership’s training credit
that was previously passed through to the individual partner.

Line 10

Enter the recapture percentage of the training credit amount

that was previously passed through that is subject to

recapture from Form 332, Part 7, line 29.

Line 11

Multiply line 9 by the percentage on line 10. Enter the

result.

e Individual Partners:
332, Part 7, line 32.

This is the individual partner’s portion of the training credit

subject to recapture.

Enter this amount on your Form

NOTE: If you have recapture amounts for the training
credit from more than one source, calculate each recapture
amount separately. Total the amounts subject to recapture
and enter that amount on line 11.

Each individual partner will use this form to complete his or
her own Form 332.
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Arizona Form
Credit for Employing National Guard Members 2020

Include with your return.

For the calendar year 2020 or fiscal year beginning , | , (2,0,2,0jandending_, | , | , , |,

Your Name as shown on Form 140, 140PY, 140NR, 140X, 99T, 120, 120A, 120S, 120X or 165 Your Social Security or
Employer Identification Number

Spouse’s Name as shown on Form 140, 140PY, 140NR, 140X (if a joint return) Spouse’s Social Security Number

Business Information

1 Business name: 1 |

2 Business location: 1 |

3 Employer Identification Number: 1 J

Credit Computation - All taxpayers must complete Part 2

4 Number of qualifying employees placed on active duty during the current taxable year ..................... 4

LI O Yo [T o T =T 4 o] [0TSR 5 1,000(00
6 Multiply the number on line 4 by the amount 0N INE 5 ........ccviiiieiii i 6 00
7 Amount of pass through credit from Partnership: Enter the amount from Form 333-P, line 4.............. 7 00
8 Amount of pass through credit from S corporation: Enter the amount from Form 333-S, line 4 ......... 8 00
9 Total Credit: Add lines 6, 7, and 8. ENter the tOLAl ..........uueeeeeeeeeeeeeeeeeee et ee s 9 00

Partner’s Share of Credit

Partnerships:
» Do not complete Part 5 and 6 of Form 333.
» Complete Form 333-P separately for each partner.
» Furnish each partner with a copy of Form 333-P.

S Corporation Credit Election and Shareholder’s Share of Credit

10 The S corporation has made an irrevocable election for the taxable year ending
Lv I v 1 v 4  |to(check only one box):

(@ O claim the credit for employing national guard members, as shown on Part 2, line 9 for the
taxable year mentioned above;
OR

(b) [ pass the credit for employing national guard members, as shown on Part 2, line 9 for the
taxable year mentioned above, through to its shareholders.

Signature Title Date

« If box (a) is checked, continue to Part 5.
« If box (b) is checked:
» Complete a separate Form 333-S for each shareholder.
 Furnish each shareholder with a copy of Form 333-S
S corporations that have a carryover available from a credit in a prior year must complete Part 5; and Part 6, lines 18 and
19. If no carryover is available do not complete Part 5 and Part 6.

Continued on page 2 2

ADOR 10714 (20)
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Your Name (as shown on page 1)

Your Social Security or Employer Identification Number

Available Credit Carryover

@ (b) (© (d)
Taxable Year from Original Credit Amount Amount Previously Used Available Carryover:
which you are
carrying a credit Subtract column (c) from
column (b).

11 2015 00 00 00
12 2016 00 00 00
13 2017 00 00 00
14 2018 00 00 00
15 2019 00 00 00
16 Total Available Carryover: Add lines 11 through 15, column (d)............ 16 00

Total Available Credit

17 Current year’s credit:

« Individuals, C corporations, S corporations that are claiming the credit, or exempt organizations
with UBTI: Enter the amount from Part 2, line 9.
« Individuals: Also, enter this amount on Arizona Form 301, Part 1, line 15, column (a).

« C corporations, S corporations that are claiming the credit, and exempt organizations with UBTI:
Also, enter this amount on Arizona Form 300, Part 1, line 8, column (&) ........cccooeuueieeeiiiiiieneeenninns

18 Available carryover from Part 5, line 16, column (d).
« Individuals: Also, enter this amount on Arizona Form 301, Part 1, line 15, column (b).
« C corporations, S corporations that are claiming the credit, and exempt organizations with UBTI:

Also, enter this amount on Arizona Form 300, Part 1, line 8, column (B).......cccooeeiiiiiiiiiniieeee

19 Total Available Credit: Add lines 17 and 18 and enter the total.
« Individuals: Also, enter this amount on Arizona Form 301, Part 1, line 15, column (c).
« C corporations, including S corporations that are claiming the credit, and exempt organizations

with UBTI: Also, enter this amount on Arizona Form 300, Part 1, line 8, column (C).......cc.cceeuveeee..

17

00

18

00

19

00

2D8OR 10714 (20) AZ Form 333 (2020)
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Arizona Form Credit for Employing National Guard Members
333-P Distribution to Partners 2020

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |, . Y,

Partnership:

* Complete Form 333-P for each partner in the partnership except for trust or estate partners. However, a partnership
ownership share that is owned by a grantor trust that is disregarded for federal income tax purposes is treated as
owned by grantor. The grantor may claim his or her share of the credit.

* Provide a copy of the completed form and certification received from the Arizona Department of Revenue to each
partner.

« Include a copy of Form 333 and a copy of each Form 333-P with your partnership return.

» Keep a copy of each completed 333-P for your records.

Partner:
« Use this form to complete your own Form 333.
« Include a copy of this form with your return.
» Keep a copy of this form for your records.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which the partnership’s fiscal year ends.

Partnership and Partner Information
(a) Partnership Name (b) Employer Identification Number (EIN)

1

(a) Partner Name (b) Taxpayer Identification Number (TIN) [ (c) Partner Ownership %
2 %

Distribution of the Credit

3 Enter the amount of the partnership’s credit from Form 333, Part 2, line 9..........ccccceevviineennn 3 00

4 Multiply line 3 by the percentage on line 2(c). Enter the result.............ccccoiiiiii e 4 00
This is the partner’s pro rata share of the credit.
Partners: Enter this amount on your own Form 333, Part 2, line 7.

ADOR 11343 (20)
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Arizona Form Credit for Employing National Guard Members
333-S Distribution to Shareholders 2020

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |, . Y,

S corporation:

« Complete Form 333-S for each shareholder in the S corporation except for trust or estate shareholders. However, a
S corporation ownership share that is owned by a grantor trust that is disregarded for federal income tax purposes is
treated as owned by grantor. The grantor may claim his or her share of the credit.

* Provide a copy of the completed form and certification received from the Arizona Department of Revenue to each
shareholder.

« Include a copy of Form 333 and a copy of each Form 333-S with your S corporation return.

» Keep a copy of each completed 333-S for your records.

Shareholder:
« Use this form to complete your own Form 333.
« Include a copy of this form with your return.
» Keep a copy of this form for your records.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which the S corporation’s fiscal year ends.

S corporation and Shareholder Information
(a) S corporation Name (b) Employer Identification Number (EIN)

1

(a) Shareholder Name (b) Taxpayer Identification Number (TIN) [(c) Shareholder Ownership %
2 %

Distribution of the Credit

3 Enter the amount of the S corporation’s credit from Form 333, Part 2, line 9 ........cccccevviieeennnnn 3 00

4 Multiply line 3 by the percentage on line 2(c). Enter the result...........cccccoviiiii e 4 00
This is the shareholder’s pro rata share of the credit.
Shareholders: Enter this amount on your own Form 333, Part 2, line 8.

ADOR 11344 (20)
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Arizona Form

2020 Credit for Employing National Guard Members 333

For information or help, call one of the numbers listed:
Phoenix (602) 255- 3381
From area codes 520 and 928, toll-free (800) 352- 4090
Tax forms, instructions, and other tax information

If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or print
these, go to our website and click on Reports and Legal
Research then click on Legal Research and select a Document
Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports and Legal Research then click
on Publications.

You may claim the credit only once in any taxable year with
respect to each employee who is placed on active duty by the
Arizona National Guard. However, you may claim the credit
again for that employee in a subsequent year if that employee
remains on active duty or is placed again on active duty in a
subsequent taxable year.

If the allowable credit exceeds your income tax liability, you
may carry over any unused amount for the next five
consecutive taxable years.

This credit is available to individuals, C corporations, and S
corporations. A partnership may pass the credit through to its
partners. An S corporation may pass the credit through to its
shareholders.

General Instructions

Individuals: You must also complete Arizona Form 301,
Nonrefundable Individual Tax Credits and Recapture, and
include Forms 301 and 333 with your tax return to claim this
credit.

Corporate taxpayers including exempt organizations with
unrelated business taxable income: You must also complete
Arizona Form 300, Nonrefundable Corporate Tax Credits and
Recapture, and include Forms 300 and 333 with your tax
return to claim this credit.

Partnerships passing the credit through to its partners must
also complete and include a separate Form 333-P for each
partner receiving a pass-through credit.

S corporations passing the credit through to its shareholders
must also complete and include a separate Form 333-S for
each shareholder receiving a pass-through credit.

NOTE:

Partnerships passing the credit through to its partners must
complete Form 333, Parts 1, 2 and 3; and Form 333-P for
each partner.

S corporations, who elect to pass through the credit to its
shareholders, must complete Form 333, Parts 1, 2 and 4; and
Form 333-S for each shareholder. If the S corporation has a
carryover amount available from claiming the credit in a prior
taxable year, the S corporation must also complete Parts 5
and 6 of Form 333.

This credit is also available to an exempt organization that is
subject to corporate income tax on unrelated business taxable
income (UBTI). The credit must result from the activities that
generate the UBTI.

Line-by-Line Instructions

Arizona law provides a credit for employers who have an
employee that is a member of the Arizona National Guard if
the employee is placed on active duty.

The credit is $1,000 for each employee who is placed on
active duty by the Arizona National Guard.

To qualify for the credit, all of the following must apply:

e The employee must be a member of the Arizona National
Guard.

e The employee must be in a full time equivalent position
when the employee is placed on active duty.

e Each member of the Arizona National Guard who is
employed must have served during the taxable year on
active duty for training that exceeds the required annual
training period, including any activation for federal or
state contingencies or emergencies.

Enter your name and Social Security Number (SSN) or
Employer Identification Number (EIN) as shown on Arizona
Forms 140, 140PY, 140NR, 140X, 99T, 120, 120A, 120S,
120X, or 165.

All returns, statements, and other documents filed with the
department require a taxpayer identification number (TIN).
The TIN for an individual is the taxpayer's SSN or an Internal
Revenue Service (IRS) individual taxpayer identification
number (ITIN). The TIN for a business is the EIN. Taxpayers
that fail to include their identification number may be subject
to a penalty.

NOTE: Complete Parts 1, 2, and 6, if you are claiming a new
credit for the current tax year. If you are passing-though this
credit, complete Parts 1 through 4, and Form 333-P or Form
333-S.

If you are only claiming a carryover amount available from a
previous credit, complete Parts 1, 5 and 6.

Part 1 - Business Information

Complete lines 1, 2, and 3 for the business that employed the
qualifying National Guard Members.
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Arizona Form 333

Lines 1 through 3 -

Enter the name, address, and EIN of the business that employs
qualifying employees.

Part 2 - Credit Computation

NOTE: Before completing Part 2, lines 4 through 6,
complete Form 333-1, Qualifying Employees, as instructed on
the form. Form 333-1 is a listing of all employees for which
you are claiming the credit. If you have more than 16
qualifying employees, complete additional schedule(s) and
include with the credit form.

Lines 4 through 6 -

The credit is $1,000 for each qualifying employee that is
placed on active duty by the Arizona National Guard.
Complete lines 4 through 6 as instructed on the form.

Line 7 -

Enter the amount from Form 333-P, line 4. If you received
more than one Form 333-P, add all amounts on line 4 and
enter the total.

Line 8 -

Enter the amount from Form 333-S, line 4. If you received
more than one Form 333-S, add all amounts on line 4 and
enter the total.

Line 9 - Total Credit

Add lines 6, 7, and 8. Enter the total.

Part 3 - Partner's Share of Credit
Partnerships:
e Do not complete Parts 5 and 6 of Form 333.

e Complete Form 333-P, Credit for Employing National
Guard Members — Distribution to Partners, separately for
each partner. Form 333-P is available on our website.
The instructions for completing Form 333-P are included
on page 3 of these instructions.

e Furnish each partner with a copy of their completed
Form 333-P.

Part 4 - S corporation Credit Election and
Shareholder's Share of Credit

Line 10 -

The S corporation must complete this portion of Form 333 in
order for the S corporation or its shareholders to claim this
credit. Each shareholder may claim only a pro rata share of
the credit based on the shareholder’s ownership interest in the
S corporation.

The S corporation must make an irrevocable election either to
claim the credit (check box a) or to pass the credit through to
its shareholders (check box b).

The election statement must be signed by one of the officers of
the S corporation who is also a signatory to the Arizona
Form 120S.

e If box (a) is checked, continue to Part 5.

e If box (b) is checked:

656

0 Complete a separate Form 333-S, Credit for
Employing National Guard Members — Distribution
to Shareholders, for each shareholder. Form 333-S is
available on our website. The instructions for
completing Form 333-S are included on page 3 of
these instructions.

o Furnish each shareholder with a copy of their
completed Form 333-S.

0 S corporations that have a carryover available from a
credit in a prior year must complete Part 5 and Part 6,
lines 18 and 19. If no carryover is available, do not
complete Part 5 and Part 6.

Part 5 — Available Credit Carryover

Lines 11 through 16 -

Complete Part 5, lines 11 through 16 to figure your available

credit carryover from taxable years 2015 through 2019.

In column (b), enter the credit originally computed for the

taxable year listed in column (a).

e In column (c), enter the amount of the credit from that
taxable year which you have already used.

e In column (d), subtract the amount in column (c) from the
amount in column (b) and enter the difference.

e Add the amounts entered on lines 11 through 15 in
column (d).

Enter the total on line 16, column (d).

Part 6 - Total Available Credit
Line 17-

Individuals, C corporations, S corporations claiming the
credit, or exempt organizations with UBT]I, enter the amount
from Part 2, line 9.

e Individuals: Also, enter this amount on Form 301, Part
1, line 15, column (a).

e Corporations, S corporations claiming the credit, and
exempt organizations with UBTI claiming the credit:
Also, enter this amount on Form 300, Part 1, line 8,
column (a)

Line 18 -

Enter the amount from Part 5, line 16, column (d).

e Individuals: Also, enter this amount on Form 301, Part
1, line 15, column (b).

e Corporations, S corporations claiming the credit, and
exempt organizations with UBTI claiming the credit:
Also, enter this amount on Form 300, Part 1, line 8,
column (b)

Line 19 -Total Available Credit
Add lines 17 and 18. Enter the total.

e Individuals: Also, enter this amount on Form 301, Part 1,
line 15, column (c).

e Corporations, S corporations claiming the credit, and
exempt organizations with UBTI claiming the credit:
Also, enter this amount on Form 300, Part 1, line 8,
column (c).



Arizona Form 333

Form 333-P, Credit for Employing National
Guard Members - Distribution to Partners

NOTE: Form 333-P is available on the department’s website.

Instructions for Partnerships passing the credit
to partners

Part 1 — Partnership and Partner Information
Line 1 (a) and (b) -

In the space provided, enter the name of the partnership and
employer identification number.

Line 2 (a) and (b) -
In the space provided, enter the partner’s name and SSN or
employer identification number, and ownership percentage.

Each partner is entitled to a pro rata share of the credit, based
on its ownership percentage.

Part 2 - Distribution of Credit

Line 3 -

Enter the partnership’s current year’s credit from Form 333,
Part 2, line 9.

Line 4 -

Multiply line 3 by the partner’s ownership percentage and enter
the result.

Instructions for Partners receiving Form 333-P

e Enter the amount from Form 333-P, line 4, on your own
Form 333, in Part 2, on line 7.

If you are claiming a pass-through credit from more than
one partnership, add all amounts from Forms 333-P, line
4, and enter the total on Form 333, in Part 2, on line 7.

e If the partner is another partnership, it must complete a
separate Form 333-P for each partner identifying the
partner’s pro rata share of the pass-through credit amount
and qualifying wage expense.

e If the partner is an S corporation and the S corporation
elects to pass through the credit to its shareholders, it
must also complete a separate Form 333-S for each
shareholder identifying the shareholder’s pro rata share
of credit amount and qualifying wage expense.

e If the partner is a C corporation, S corporation (electing to
claim the credit), or an exempt organization with UBTI, it
must complete its own Form 333 to claim the credit.

Form 333-S, Credit for Employing National
Guard Members - Distribution to Shareholders

ENOTE: Form 333-S is available on the department’s website. |

Instructions for S corporations passing the
credit to shareholders

Part 1 — S corporation and shareholder Information
Line 1 (a) and (b) -

In the space provided, enter the name of the S corporation and
employer identification number.

Line 2 (@) and (b) -

In the space provided, enter the shareholder’s name and SSN,
and ownership percentage.

Each shareholder is entitled to a pro rata share of the credit,
based on its ownership percentage.

Part 2 - Distribution of Credit

Line 3 -

Enter the S corporation’s current year’s credit from Form 333,
Part 2, line 9.

Line 4 -

Multiply line 3 by the shareholder’s ownership percentage and
enter the result.

Instructions for Shareholders receiving Form
333-S

e Enter the amount from Form 333-S, line 4, on your own
Form 333, in Part 2, on line 8.
If you are claiming a pass-through credit from more than

one S corporation, add all amounts from Forms 333-S,
line 4, and enter the total on Form 333, in Part 2, on line 8.

NOTE: If you file your income tax return on a calendar year basis (January 1, 2020 — December 31, 2020) but the
partnership or S corporation passing the credit files its return on a fiscal year basis, claim the pass-through credit on your
income tax return for the year in which the partnership or S corporation’s fiscal year ends. For example, if the entity’s tax
year ends in February 2021, claim this credit on your 2021 tax return.
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Arizona Form

335

Credit for Corporate Contributions to
School Tuition Organizations

Include with your return.

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |

Name as shown on Form 99T, 120, 120A, 120S, 120X or 165

Employer Identification Number

Current Taxable Year’s Credit Calculation

10

11

12

13

@

School Tuition Organization Name and Address

(b)

Credit Approval Number

(©

Contribution Amount

00

00

00

00

00

00

00

00

00

00

Current year’s contributions: Add lines 1 through 10 and any amounts on additional schedules.

Enter the total

Flow-through from a partnership from Form 335-P, [IN€ 13 ........oiiiiiiiiiiiii e

Total Current Year's Contributions: Add lines 11 and 12. Enter the total .............cccovvveeiiieiiiiieee e,

11

00

12

00

13

00

Continued on page 2 2

ADOR 10713 (20)
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Name (as shown on page 1) EIN

Available Credit Carryover

@) (b) (© (d)
Taxable Year Original Credit Amount Amount Previously Used Available Carryover:
Subtract column (c) from
column (b).
14 00 00 00
15 00 00 00
16 00 00 00
17 00 00 00
18 00 00 00
19 Total Available Carryover: Add lines 14 through 18 in column (d) .......cooiiiiiiiiiiiiiiiie e 19 00
Total Available Credit
C corporations, S corporations claiming this credit at the corporate level, and exempt organizations with UBTI:

20 Total current year’s contributions:

« Partnerships passing through this credit: Enter “0”.

« Qualified S corporations electing to pass through this credit: Enter “0”. (Complete Part 4 to determine

if qualified.)

« All others: Enter the amount from line 13.

« Also enter this amount on Form 300, Part 1, lin€ 9, COIUMMN (8).....cceiuriiiiieieiiiieeeiiee et e et e e seeee e 20 00
21 Available credit carryover from Part 2, line 19, column (d).

« Also enter this amount on Form 300, Part 1, line 9, column (D) .........cuiiiiiiiiiiii e 21 00
22 Total available credit: Add lines 20 and 21. Enter the total.

« Also enter this amount on Form 300, Part 1, lin€ 9, COIUMM (C) ....ueeiiuriiiiiiieiiiie ettt e e 22 00

NOTE: Partnerships proceed to the instruction box at the bottom of this page. S corporations, continue to Part 4.

S corporation Credit Election

S corporations may elect to pass this credit through to its shareholders if its combined contributions to School Tuition Organizations and School Tuition
Organizations for Displaced Students or Students With Disabilities, Forms 335 and 341, are greater than, or equal to, $5,000.00.

23 Total contributions from lINE 11 ........cccoveveveveieeeeeecceeee et 23 00

24 Total contributions from FoOrm 341, liN€ 11.......ccccccevevereveveeeeeceeeeeeeeeeeeeeeeens 24 00

25 Total contributions: Add lines 23 and 24. Enter the total...........c.ooiiiioiiiiiii e 25 | |00|
Yes No

26 Is line 25 greater than or equal to $5,000.00%............ccccewerrrureeereriieeeseesessessessesessessessssessessessssessessasssesssssssessensenens O O

If “Yes”, you qualify and may elect to pass this credit through to the individual shareholders of the S corporation.
To do this, complete the authorization below.
If “No”, STOP, the S corporation cannot pass this credit through to its individual shareholders.

27 The S corporation has made an irrevocable election for the taxableyearending |, | , | , , , |to:
(check only one box):
27a [ Pass the credit as shown on line 13, for the taxable year indicated above, through to its individual shareholders.
OR
27b [ Claim this credit as shown on line 13, for the taxable year indicated above, at the corporate level.

Signature Title Date

S corporations making the election to pass on this credit to its shareholders, proceed to the instructions below.

INSTRUCTIONS:

¢ Partnerships passing this credit though to its corporate partners, complete Form 335-P for each corporate partner, and include a copy of this form
with your return. Provide a copy of Form 335-P to each corporate partner.

« S corporations passing this credit through to its individual shareholders, complete Form 335-S for each shareholder, and include a copy of this form
with your return. Provide a copy of Form 335-S to each shareholder.

ADOR 10713 (20) AZ Form 335 (2020) Page 2 of 2
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335-P

For the calendar year 2020 or fiscal year beginning |, . 12,0.,2,0)and ending |

Credit for Corporate Contributions to School Tuition Organizations —
Distribution to Corporate Partners of a Partnership

2020

Partnership Name

Employer Identification Number

Partnerships:

» Complete Form 335-P for each corporate partner in the partnership.
* Include a copy of this form with your return.

* Provide a copy of this form to the partner.

» Keep one copy for your records.

Corporate Partners:

* Use this form to complete your Form 335.
* Include a copy of this completed form with your Form 335.

Corporate Partner’'s Name

Employer Identification Number

Ownership Percentage

%
(@ (b)
School Tuition Organization Name Credit Approval Number
1
2
3
4
5
6
7
8
9
10
11 Total contributions to school tuition organizations from Form 335, Part 1, line 13 .............. 11 00
12 Corporate partner’'s OWNership PErCENTAGE. .........uuviii ittt 12 %
13 Corporate partner’s portion of credit: Multiply line 11 by line 12. Enter the result here
and on Form 335, Part 1, line 12. This is the amount of credit available to the
COMPOTALE PAIMINET ...ttt e e e e e e s 13 00
NOTE: The amount on line 13 is the corporate partner’s portion of the charitable deduction to be excluded. Add back this
amount in the calculation of Arizona taxable income. See instructions for more detalils.

ADOR 11241 (20)
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Arizona Form Credit for Corporate Contributions to School Tuition Organizations — 202 0
335-8 Distribution to Individual Shareholders of an S Corporation

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jandending_, |, | , , . |.

S corporation Name Employer Identification Number

S corporations:

» Complete Form 335-S for each individual shareholder in the S corporation.
* Include a copy of this form with your return.

* Provide a copy of this form to each individual shareholder.

» Keep one copy for your records.

Individual Shareholders:

* Use this form to complete your Form 335-1.

« If you file your tax return on a calendar year basis but the corporation files a return for a fiscal year, claim this credit on
your tax return for the year in which the corporation’s fiscal year ends. For example, if the corporation’s tax year ends in
February 2020, claim this credit on your 2020 tax return.

Individual Shareholder’s Name Social Security Number Ownership Percentage
%
(a) (b)
School Tuition Organization Name Credit Approval Number
1
2
3
4
5
6
7
8
9
10
11 Total contributions to school tuition organizations from Form 335, Part 1, line 13 .............. 11 00
12 Individual shareholder’'s ownership PErCENTAGE .......cooiuurriieiiiiiiie et 12 %
13 Individual shareholder’s portion of the credit: Multiply line 11 by line 12. Enter the
result here and on Form 335-1, Part 1, line 11. This is the amount of credit available to
the individual Shar€hOlder ..........oo e 13 00
NOTE: If you claim the credit and itemize deductions on federal Schedule A, add back the lesser of the amount on line 13 or
the amount that was deducted on Arizona Schedule A. See instructions for more details.

ADOR 11242 (20)
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2020 Credit for Corporate Contributions

to School Tuition Organizations

Arizona Form
335

For information or help, call one of the numbers listed:
Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information

If you need tax forms, instructions, and other tax
information, go to the department’s website at
www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or
print these, go to our website and click on Reports & Legal
Research then click on Legal Research and select a
Document Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports & Legal Research. Then click
on Publications.

Any pro rata shares that would be distributed to non-eligible
partners (individual partners in a partnership), or estates or
trusts (shareholders in an S corporation) is lost.

The total of the credits allowed to all owners may not exceed
the amount that would have been allowed to a sole owner of
the business.

If the allowable tax credit exceeds the taxes otherwise due,
or if there are no taxes due, the amount of the credit not used
to offset taxes may be carried forward for not more than five
consecutive taxable years as a credit against subsequent
years' income tax liability.

Claiming the Credit

General Information

This credit must be pre-approved by the Arizona Department
of Revenue before it can be claimed. The process for
obtaining pre-approval for the credit is available on our
website: www.azdor.gov. Click on “Tax Credits”, then click
on “Corporate Tuition Tax Credits.”

This credit provides a nonrefundable corporate income tax
credit for contributions made to a school tuition organization
(STO), authorized to receive corporate donations, that
provides scholarships or grants to qualified schools. This
credit must be pre-approved by the Arizona Department of
Revenue. The STO must be certified pursuant to Chapter 15
of Title 43 at the time of donation.

Contributions designated for the direct benefit of a specific
student will not qualify for the credit.

This credit is in lieu of any deduction taken under Internal
Revenue Code § 170 for state tax purposes.

A taxpayer cannot claim this credit and the credit claimed on
Form 341 for the same contribution.

The tax credit is equal to the amount the department has pre-
approved. Once pre-approved, the taxpayer has 20 days in
which to make the contribution to the STO.

The tax credit is available to corporate taxpayers, corporate

partners, exempt organizations subject to corporate income

tax on unrelated business taxable income (UBTI), or S

corporation individual shareholders.

e A partnership may pass this credit through only to its
corporate partners, each of which may claim a pro rata
share of the credit based on their ownership interest.

e An exempt organization may utilize this credit only if it
results from activities that generate UBTI.

e An S corporation may claim this credit against income
Arizona is taxing at the corporate level, or it may make
an irrevocable election to pass this credit through to its
individual shareholders.

0 To pass this credit through to its individual
shareholders, the S corporation must make
minimum contributions of $5,000 to School Tuition
Organizations or to School Tuition Organizations
for Displaced Students or Students With
Disabilities in a taxable year.

o0 Each individual shareholder may claim only a pro
rata share of the credit based on the individual’s
ownership interest in the S corporation.

Before claiming the credit, obtain a copy of the STO’s pre-
approved application. Include a copy of the pre-approved
application with Form 335. Failure to do so could result in a
disallowance of this credit.

The department will preapprove the credits on a first-come,
first-served basis. The pre-approval process works as
follows:

o Before making the contribution, the taxpayer notifies
the STO of the intended amount.

e The STO requests pre-approval from the Arizona
Department of Revenue.

e The Arizona Department of Revenue pre-approves or
denies the request within twenty days after it has
received the request, and notifies the STO.

e If the request is pre-approved, the STO notifies the
taxpayer immediately.

e  The taxpayer must make the contribution within twenty
days of receiving notice from the STO.

QUALIFIED SCHOOL TUITION ORGANIZATION
REQUIREMENTS

The STO receiving contributions under this program must be
certified pursuant to Chapter 15 of Title 43 at the time of
donation.

A listing of certified School Tuition Organizations is
available at www.azdor.gov. Click on “Tax Credits”, then
click on ““Corporate Tuition Tax Credits, and then click on
“School Tuition Organizations Certified to Receive
Corporate Donations.”

Completing the Form

Complete the name and employer identification number
(EIN) section at the top of the form. Indicate the period
covered by the taxable year. Include the completed form
with the tax return.
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NOTE: If the entity passing this credit through has a
different tax year-end than the taxpayer, the taxpayer may
only claim this credit on its tax return for that year. For
example, if the entity passing this credit through has a tax
year end of February 2021, claim this credit on the
taxpayer’s 2021 return.

Part 2 — Available Credit Carryover

Use Part 2 to calculate the taxpayer’s total available credit
carryover from prior taxable years.

All returns, statements, and other documents filed with the
department require a taxpayer identification number (TIN).
The TIN for a corporation, an exempt organization with
UBTI, an S corporation, or a partnership is the taxpayer's
EIN. Taxpayers that fail to include their TIN may be subject
to a penalty.

S corporations, if this credit was claimed at the corporate
level in a prior taxable year and there is a carryover amount
available, complete Part 2.

NOTE - To claim this credit:

e Individual taxpayers, complete Form 335-1 and Arizona
Form 301, Nonrefundable Individual Tax Credits and
Recapture. Include both completed forms with your tax
return.

e C corporations, S corporations claiming this credit at
the corporate level, and exempt organizations with
UBTI, complete this credit form and Arizona Form 300,
Nonrefundable Corporate Tax Credits and Recapture.
Include both completed forms with your tax return.

e S corporations electing to pass this credit through to
its shareholders, complete this credit form. Also
complete Form 335-S for each individual shareholder of
the S corporation. Provide each individual shareholder
a copy of his or her completed Form 335-S. Include
Form 335 and one copy of each completed Form 335-S
with your tax return.

e Partnerships, complete this credit form. Also, complete
Form 335-P for each corporate partner of the
partnership. Provide each corporate partner a copy of
its completed Form 335-P. Include Form 335 and one
copy of each completed Form 335-P with your tax
return.

Lines 14 through 18

e In column (), enter the taxable year(s) from which the
taxpayer is carrying over the credit.

e In column (b), enter the credit originally computed for
the taxable year listed in column (a).

e In column (c), enter the amount of the credit from the
taxable year that was already used.

e In column (d), subtract the amount in column (c) from
column (b). Enter the difference.

Line 19

Add the amounts entered on lines 14 through 18 and enter
the amount in column (d).

Part 3 — Total Available Credit

Part 1 — Current Taxable Year’s Credit
Calculation

Lines 1 through 10

e List each STO’s name and address in column (a).

e  List the credit approval number(s) in column (b).

e  List the approved contribution amount(s) in column (c).
Line 11

Add the amounts in column (c) on lines 1 through 10 and
enter that amount on line 11.

If contributions are made to more than ten STOs, complete
and include additional schedules.

Line 12

Corporate partners (only), enter the amount from Form 335-
P, line 13. If none, enter “0.”

Line 13
Add the amounts entered on lines 11 and 12. Enter the total.

666

Use Part 3 to calculate the taxpayer’s total available credit
for this tax year.

Line 20

e Partnerships passing through this credit to corporate
partners, enter “0”

o Qualified S corporations electing to pass this credit
through to individual shareholders, enter “0.” To
determine if the S corporation qualifies to pass this
credit through to its individual shareholders, complete
Part 4. If the S corporation’s total contributions to
STOs on Form 335 and/or Form 341 exceed $5,000, the
S corporation qualifies, and may elect, to pass this credit
through to its individual shareholders.

e All other corporate entities, (C corporations, exempt
organizations subject to corporate income tax on UBTI,
or S corporations claiming this credit at the corporate
level), enter the amount from line 13.

e Also, enter this amount on Form 300, Part 1, line 9,
column (a).

Line 21

Enter the amount on line 19, column (d). If the amount is

zero, enter “0.” Also, enter this amount on Form 300, line 9,

column (b).

Line 22

Add lines 20 and 21. Enter the total. This is the taxpayer’s

total credit for this tax year. Also, enter this amount on

Form 300, line 9, column (c).

Partnerships: skip Part 4 and proceed to the instructions
for completing Form 335-P on page 4.

S corporations making the election to pass through this
credit, proceed to Part 4.




Arizona Form 335

Part 4 — S Corporation Credit Election

An S corporation may elect to pass this credit through to its
individual shareholders.

NOTE: Trusts and estates which are shareholders of S
corporations, are not eligible to claim this credit. However,
as S corporation ownership share that is owned by a grantor
trust that is disregarded for federal income tax purposes is
treated as owned by the grantor. If the grantor is an
individual, he or she may claim his or her share of the
credit.

To pass this credit through to its individual shareholders, the
S corporation must have made an aggregate contribution of
$5,000 or more on Forms 335 and 341 during the tax year.
Line 23

Enter the total contributions from line 11.

Line 24

Enter the total contributions from Form 341, line 11.

Line 25
Add lines 23 and 24, enter the total.
Line 26

Is the amount on line 25 greater than, or equal to, $5,000? If
yes, check the “Yes” box and continue to line 27. If no,
STOP, the S corporation cannot pass this credit to its
individual shareholders.

Line 27

If the S corporation wishes to make an irrevocable election
to pass this credit through to its individual shareholders,
enter the ending date for this tax year, check the box
indicating the S corporation is passing this credit through to
its individual shareholders, and have this form signed by an
officer of the S corporation who is also a signatory to
Arizona Form 120S.

Proceed to the instructions on page 4 to complete Form
335-S.
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Form 335-P, Distribution to Corporate
Partners of a Partnership

Enter the name of the partnership and EIN at the top of
Form 335-P. Enter the corporate partner’s name, EIN, and
ownership percentage on the next line. (Each corporate
partner is entitled to a pro rata share of the credit, based on
its ownership percentage.)

Complete Form 335-P for each corporate partner of the
partnership.

Lines 1 through 10
e  Enter the names of the STO(s) in column (a).

e Enter the Credit Approval Number(s) received in
column (b).

If contributions are made to more than ten organizations,
complete and include additional schedules.

Line 11

Enter the amount of the total current year’s contributions
from Form 335, Part 1, line 13.

Line 12

Enter the corporate partner’s ownership percentage of the S
corporation.

Line 13

Multiply line 11 by line 12. Enter the result. This is the
corporate partner’s portion of this credit.

The partnership must furnish each corporate partner with its
completed copy of Form 335-P, including additional
schedules as needed.

The corporate partner will enter the amount on Form 335-P,
line 13 on its own Form 335, line 12.

668

Form 335-S, Distribution to Individual
Shareholders of an S Corporation

Enter the S corporation name and TIN at the top of Form
335-S. Enter the individual shareholder’s name, Social
Security Number, and ownership percentage on the next
line. (Each individual shareholder of the S corporation is
entitled to a pro rata share of the credit based on his/her
ownership percentage.)

Complete Form 335-S for each shareholder except for trust
or estate shareholders.  However, an S corporation
ownership share that is owned by a grantor trust that is
disregarded for federal income tax purposes is treated as
owned by the grantor. If the grantor is an individual, he or
she may claim his or her share of the credit.

Lines 1 through 10

e  Enter the names of the STO(s) in column (a).

e Enter the Credit Approval Number(s) received in
column (b).

If contributions are made to more than ten organizations,
complete and include additional schedules.

Line 11

Enter the amount of the total current year’s contributions
from Form 335, Part 1, line 13.

Line 12

Enter the shareholder’s ownership percentage of the S
corporation.

Line 13

Multiply line 11 by line 12. Enter the result. This is the
individual shareholder’s portion of this credit.

The S corporation must furnish each shareholder with their
completed copy of Form 335-S, including additional
schedules as needed.

The individual shareholder will use this form to complete
Form 335-1.



Arizona Form Credit for Business Contributions by an 2020
335-| S Corporation to School Tuition Organizations-Individual

Include with your return.

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jandending . | ., | . , . ]J.
Your Name as shown on Form 140, 140NR, 140PY, or 140X Your Social Security Number
I |
Spouse’s Name as shown on Form 140, 140NR, 140PY, or 140X (if a joint return) Spouse’s Social Security Number
I I

School Tuition Organization Information

[J cCheck if you are claiming a pro rata share of credit from more than one S corporation. Complete and include a separate Part 1 for
each additional S corporation.

I am claiming a credit for my pro rata share of contributions made by the S corporation named below to the following
school tuition organizations:

S corporation name: EIN:

If you need more space to list all school tuition organizations for which contributions were made by the S corporations identified
above, complete an additional schedule and include it with the credit form.

@) (b)

School Tuition Organization Name Credit Approval Number

10

11 Amount of individual shareholder’s pro rata share of qualified contributions made to school tuition
organizations from the S corporation listed aboVe..............ooo i 11 00

Continued on page 2 =

ADOR 11239 (20)
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Your Name (as shown on page 1)

Your Social Security Number

Current Year’s Credit

12 Current year's credit: Enter the amount from Part 1, line 11. If you are claiming a current year’s credit

from more than one S corporation, include the amount(s) on line 11 from each additional Part 1 schedule

=Y oL I 01 (=Y 1 =YL (o] = 12 00
Available Credit Carryover
(@ (b) () )
Taxable Year Original Credit Amount Amount Previously Used Available Carryover:
from V_Vh'Ch you are Subtract column (c) from
carrying the credit column (b).
13 2015 00 00 00
14 2016 00 00 00
15 2017 00 00 00
16 2018 00 00 00
17 2019 00 00 00
18 Total Available Carryover: Add lines 13 through 17, column (d).............. 18 00
Total Available Credit
19 Current year'’s credit: Enter the amount from Part 2, line 12.
Also, enter this amount on Arizona Form 301, Part 1, line 16, column (@) ........cceeiiiiieieeeiiiiiiiee e 19 00
20 Available credit carryover from Part 3, line 18, column (d).
Also, enter this amount on Arizona Form 301, Part 1, line 16 column (D) .........coooiiiiiiiiiiieeeeeee 20 00
21 Total Available Credit: Add line 19 and line 20.
Also, enter this amount on Arizona Form 301, Part 1, line 16, column (C) .......ceveeiiiiiiiieeiiiiiiiee e 21 00
ADOR 11239 (20) AZ Form 335-1 (2020) Page 2 of 2
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2020 Credit for Business Contributions by an S Corporation
to School Tuition Organizations - Individual

Arizona Form
335-1

For information or help, call one of the numbers listed:

Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information

If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or print
these, go to our website and click on Reports and Legal
Research then click on Legal Research and select a Document
Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports and Legal Research then click on
Publications.

Co-owners of the S corporation may each claim the pro rata share
of the credit allowed based on the taxpayers ownership interest.
The total of the credits allowed all owners of the corporation
may not exceed the amount that would have been allowed a
sole owner of the business.

If the allowable tax credit exceeds the taxes otherwise due, or if
there are no taxes due, you may carry the unused credit forward
for a period not to exceed the next five consecutive taxable
years’ income tax liability.

You cannot claim both a tax credit and an Arizona itemized

deduction for the amount of contributions made to a STO for
which you are claiming a credit.

General Instructions

NOTE: You must also complete Arizona Form 301,
Nonrefundable Individual Tax Credits and Recapture, and
include Forms 301 and 335-1 with your tax return to claim this
credit.

Arizona law allows an individual shareholder to claim a
nonrefundable tax credit for the pro rata amount of
contributions made by an S corporation to a school tuition
organization (STO).

The S corporation must make an irrevocable election on
Arizona Form 335, Credit for Contributions to School Tuition
Organization, to pass-through the credit to its individual
shareholder(s). The S corporation making the election should
give you Arizona Form 335-S, Credit for Corporate
Contributions to School Tuition Organizations - Distribution to
Shareholders of an S Corporation, showing your pro rata share
of the available credit for the taxable year. The amount of the
allowable credit you may claim is reported on Form 335-S.

An individual shareholder may claim a corporate STO credit
passed through from an S corporation even if the individual is
claiming the maximum amount allowed under the two
individual private school tuition credits (Arizona Forms 323
and 348.) The corporate STO credit passed through from the
S corporation is a different credit that is not subject to the
limitations under the two individual private school tuition
credits.

NOTE: This tax credit is not allowed if the S corporation or a
shareholder designates the contribution to the STO for the
direct benefit of any dependent of a shareholder of the
corporation claiming a credit under this section or if the
corporation or a shareholder designates a student beneficiary
as a condition of the contribution to the STO.

The tax credit is not allowed if the S corporation or a
shareholder, with the intent to benefit a shareholder's
dependent, agrees with one or more other taxpayers to
designate reciprocal contributions to school tuition
organizations for the direct benefit of the other taxpayer's
dependent.

For Arizona purposes, “dependent” has the same meaning
provided in § 152 of the Internal Revenue Code. For the
purpose of this credit, it does not matter if the shareholder
qualifies to take the dependent deduction.

Line-by-Line Instructions

Enter your name and taxpayer identification number (TIN) as
shown on Arizona Forms 140, 140NR, 140PY, or 140X.
Indicate the period covered by the taxable year. Include the
completed form with the income tax return.

All returns, statements, and other documents filed with the
department require a TIN. The TIN for an individual is the
taxpayer's Social Security Number (SSN) or an Internal
Revenue Service (IRS) individual taxpayer identification
number (ITIN). Taxpayers that fail to include their
identification number may be subject to a penalty.

NOTE: Complete Parts 1, 2, and 4 if you are claiming a new
credit for the current tax year.

If you are only claiming a carryover amount available from a
previous credit, complete Parts 3 and 4.

Part 1 - School Tuition Organization Information

NOTE: Individual Shareholders of an S Corporation with
a Fiscal Year-End - If you file your tax return on a calendar
year basis, but the corporation files a return for a fiscal year,
claim the credit on your tax return for the year in which the
corporation's fiscal year ends. For example, if the
corporation's tax year ends in February 2020, claim the credit
on your 2020 tax return.

NOTE: If you are claiming a pro rata share of credit from more
than one S corporation, check the box in Part 1. Complete and
include a separate Part 1 for each S corporation.

In the space provided, enter the S corporation’s name and
employer identification number (EIN) for which you are
claiming a pro rata share of credit for contributions made
during the taxable year.
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Lines 1 through 10 -

On lines 1 through 10, enter the name and credit approval
number for all STOs the S corporation made a contribution to
for which you are claiming a pro rata share of credit for the
current taxable year.

This information is shown on page 1 of the S corporation’s
Arizona Form 335-S.

If you need more space to list all STOs for which contributions
were made by the S corporation, include a separate schedule
showing the name and credit approval number for each and
include with the credit form.

Line 11 - Taxpayer’s pro rata share of contributions
made by the S corporation named in Part 1

Enter the amount from the S corporation’s Arizona Form 335-S,
line 13.

Part 2 - Current Year’s Credit
Line 12 -

Enter the amount of your pro rata share of the contributions
made to the STOs listed in Part 1.

If you are claiming a pro rata share of credit from more than
one S corporation, add all amounts on line 11 from each
separate Part 1, and enter the total.

Part 3 - Available Credit Carryover

Lines 13 through 18 -

Complete Part 3, lines 13 through 18 to figure your available

credit carryover from taxable years 2015 through 2019 if you

claimed this credit and the credit was more than your tax.

e In column (b) enter the credit originally computed for that
taxable year listed in column (a).

e In column (c) enter the amount of the credit from that
taxable year which you have already used.

e Subtract the amount in column (c) from column (b) and
enter the difference in column (d).

e Add lines 13 through 17, column (d).
Enter the total on line 18, column (d).
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Part 4 - Total Available Credit

Line 19 -

Enter the amount from Part 2, line 12. Also, enter this amount
on Form 301, Part 1, line 16, column (a).

Line 20 -

Enter the amount from Part 3, line 18, column (d). Also, enter
this amount on Form 301, Part 1, line 16, column (b)

Line 21 - Total Available Credit

Add line 19 and line 20. Enter the total. Also, enter this
amount on Form 301, Part 1, line 16, column (c).



Arizona Form Credit for Solar Energy Devices - 2020
336 Commercial and Industrial Applications
All taxpayers: Include with your return. Exempt organizations: See instructions.

For the calendar year 2020 or fiscal year beginning , | , (2,0,2,0jandending_, | , | , , |,

Your Name as shown on Form 140, 140NR, 140PY, 140X, 99T, 120, 120A, 120S, 120X Your Social Security or
Employer Identification Number

Spouse’s Name as shown on Form 140, 140NR, 140PY, 140X (if a joint return) Spouse’s Social Security Number

Available Credit Carryover

@) (b) (© (d)
Taxable Year from Original Credit Amount Amount Previously Used Available Carryover:
which you are
carrying a credit Subtract column (c) from
column (b).

1 2015 00 00 00
2 2016 00 00 00
3 2017 00 00 00
4 2018 00 00 00
5 Total Available Carryover: Add lines 1 through 4, column (d).............. 5 00

Total Available Credit

6 Available credit carryover from Part 1, line 5 column (d). Enter the total from Part 1, line 5.
« Individuals: Also enter this amount on Arizona Form 301, Part 1, line 17, column (b).
 C corporations, S corporations that are claiming the credit, and exempt organizations with UBTI:
Also, enter this amount on Arizona Form 300, Part 1, line 10, column (b) .........ccocoiiiiiiiiieneiie. 6 00

ADOR 10722 (20)
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2020 Credit for Solar Energy Devices -
Commercial and Industrial Applications

Arizona Form
336

CONTACTS FOR COMMERCIAL AND INDUSTRIAL
SOLAR ENERGY TAX CREDIT PROGRAM

Arizona Commerce Authority (ACA)
*Application forms eProgram guidelines
Website: www.azcommerce.com

Program Manager:  (602) 845-1200

Arizona Department of Revenue

For information or help, call one of the numbers listed:
Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090
Tax forms, instructions, and other tax information
If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or print
these, go to our website and click on Reports and Legal
Research then click on Legal Research and select a Document
Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports and Legal Research then click
on Publications.

General Instructions

NOTE: This credit expired on December 31, 2018.
Taxpayers may not establish any new credits for taxable years
beginning from and after December 31, 2018 for costs
incurred for installing one or more solar energy devices for
commercial, industrial, or any other nonresidential application
in the taxpayer’s facility located in Arizona.

Taxpayers may only claim valid credit carryover amounts
available from prior taxable years.

Individuals: You must also complete Arizona Form 301,
Nonrefundable Individual Tax Credits, and Recapture, and
include Forms 301 and 336 with your tax return to claim this
credit.

Corporate taxpayers including exempt organizations with
unrelated business taxable income: You must also complete
Arizona Form 300, Nonrefundable Corporate Tax Credits and
Recapture, and include Forms 300 and 336 with your tax
return to claim this credit.

Line-by-Line Instructions

Enter the name(s) and taxpayer identification number(s) (TIN)
as shown on Arizona Forms 99T, 140, 140NR, 140PY, 140X,
120, 120A, 120S, or 120X.

If the taxpayer is an exempt organization that is not required to
file Arizona Form 99, enter the organization’s name and
employer identification number (EIN).

Fiscal year basis taxpayers must indicate the period covered
by the taxable year. Include the completed form with the tax
return. Exempt organizations must file this form as noted
under the heading titled “Tax Exempt Organizations.”

All returns, statements, and other documents filed with the
Department of Revenue (Department) require a taxpayer
identification number (TIN). The TIN for an individual is the
taxpayer’s Social Security Number (SSN) or an Internal
Revenue Service (IRS) individual taxpayer identification
number (ITIN), or for a business, the EIN.

Paid tax preparers must also include their TIN on forms where
requested. Paid preparers who fail to include their TIN may be
subject to a penalty.

Missing, incorrect, or unclear identification numbers may
cause delays in processing.

Part 1 - Available Credit Carryover

Lines 1 through 5 -

Complete lines 1 through 5 to figure your credit carryover
from taxable years 2015 through 2018, if you claimed this

credit on a return for one of these years and the credit was
more than your tax.

e In column (b), enter the credit originally computed for the
taxable year.

e In column (c), enter the amount of the credit from that
taxable year which you have already used.

e In column (d), subtract the amount in column (c) from the
amount in column (b) and enter the difference.

e Add the amounts entered on lines 1 through 4 in
column (d).

Enter the total on line 5, column (d).

Part 2 - Total Available Credit
Line 6 -

Individuals, C corporations, S corporations claiming the
credit, and exempt organizations with UBTI: Enter the amount
from Part 1, line 5.

e Individuals: Also, enter this amount on Arizona Form
301, Part 1, line 17, column (b).

e C corporations, S corporations claiming the credit, and
exempt organizations with UBTI: Also, enter this amount
on Arizona Form 300, Part 1, line 10, column (b).
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Arizona Form
Credit for Investment in Qualified Small Businesses 2020

Include with your return.

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jandending . | ., | . , . ]J.
Your Name as shown on Form 140, 140PY, 140NR, 140X, 120S or 165 Your Social Security or Employer Identification Number
Spouse’s Name as shown on Form 140, 140PY, 140NR, 140X (if a joint return) Spouse’s Social Security Number
I I

NOTE: For the year in which the credit is available, you must file your return claiming the credit by the original due date or the
extended due date of your return. If you fail to claim this credit for the taxable year on a timely filed return, the credit for
that taxable year expires and no carryover will be allowed.

Current Year’s Credit
1 Amount of credit for taxable year 2020 shown on the Arizona Commerce Authority’s
AULOTIZAtION Of TAX CIEAIS......eiiviiiiiti et ctee ettt ettt ettt e et e e te et e saeeebesaeesbeeneesbeestesreesre e 1 00
To be eligible for the credit, you must include a copy of the Arizona Commerce Authority’s
Authorization of Tax Credits with your return.

2 Amount of pass-through credit from Partnerships: Enter the amount from Form 338-P, Part 2, line4 | 2 00
3 Amount of pass-through credit from S corporations: Enter the amount from Form 338-S, Part 2, line 4 | 3 00
4 Total Credit: Add lines 1, 2, and 3. ENter the t0tal .......cocveiiiiieeie e 4 00

Partnership: Individual Partner’s Share of Credit

Partnerships:
» Complete a separate Form 338-P for each partner.
» Furnish each partner with a copy of the completed Form 338-P and copy of Arizona Commerce Authority’s Authorization of Tax
Credits.

S Corporation: Individual Shareholder’s Share of Credit

S corporations:
» Complete a separate Form 338-S for each individual shareholder.
» Furnish each individual shareholder with a copy of the completed Form 338-S and copy of Arizona Commerce Authority’s
Authorization of Tax Credits.

Available Credit Carryover

(a) (b) (c) (d)
Taxable Year Original Credit Amount Amount Previously Used Available Carryover:
from which you are
carrying the credit Subtract column (c) from
column (b).
5 2017 00 00 00
6 2018 00 00 00
7 2019 00 00 00
8 Total Available Carryover: Add lines 5 through 7, column (d).................. 8 00
Total Available Credit
9 Current year’s credit: Enter the amount form Part 1, line 4.
Also, enter this amount on Arizona Form 301, Part 1, line 18, column (@) .......ccceeeiiiieeeeriiiiieieee e 9 00
10 Available credit carryover from Part 4, line 8, column (d).
Also, enter this amount on Arizona Form 301, Part 1, line 18, column (B) ........cccoviiiiiiiiiiiiiieee e, 10 00
11 Total Available Credit: Add line 9 and line 10.
Also, enter this amount on Arizona Form 301, Part 1, line 18, column (C) ......cceveeiiiiiieieeiiiiieeee e, 11 00

ADOR 10371 (20)
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Arizona Form Credit for Investment in Qualified Small Businesses 2020
338-P Distribution to Partners

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |, . Y,

Partnership:

« Complete Form 338-P for each individual partner in the partnership. A partnership ownership share that is owned by
a grantor trust that is disregarded for federal income tax purposes is treated as owned by grantor. The grantor may
claim his or her share of the credit.

 Provide a copy of the completed form and authorization received from the Arizona Commerce Authority to each partner.

« Include a copy of Form 338 and a copy of each Form 338-P with your partnership return.

» Keep a copy of each completed 338-P for your records.

Partner:
« Use this form to complete your own Form 338.
« Include this completed form and a copy of the authorization from the Arizona Commerce Authority with your return.
» Keep a copy of this form and authorization for your records.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

Partnership and Partner Information
(a) Partnership Name (b) Employer Identification Number (EIN)

1

(a) Partner Name (b) Taxpayer Identification Number (TIN) [ (c) Partner Ownership %
2 %

Distribution of the Credit

3 Enter the amount of the partnership’s credit from Form 338, Part 1, line 4..........cccccevviiiineennnn 3 00

4 Multiply line 3 by the percentage on line 2(c). Enter the result.............ccccoiiiiii e 4 00
This is the partner’s pro rata share of the credit.
Partners: Enter this amount on your own Form 338, Part 1, line 2.

ADOR 11316 (20)
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Arizona Form Credit for Investment in Qualified Small Businesses 2020
338-3 Distribution to Shareholders

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |, . Y,

S Corporation:

* Complete Form 338-S for each individual shareholder in the S corporation. An S corporation ownership share that
is owned by a grantor trust that is disregarded for federal income tax purposes is treated as owned by grantor.
The grantor may claim his or her share of the credit.

* Provide a copy of the completed form and authorization received from the Arizona Department of Revenue to each
shareholder.

« Include a copy of Form 338 and a copy of each Form 338-S with your S corporation return.

» Keep a copy of each completed 338-S for your records.

Shareholder:
« Use this form to complete your own Form 338.
« Include this completed form and a copy of the authorization from the Arizona Commerce Authority with your return.
» Keep a copy of this form and authorization for your records.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

S Corporation and Shareholder Information
(a) S Corporation Name (b) Employer Identification Number (EIN)

1

(a) Shareholder Name (b) Taxpayer Identification Number (TIN) [(c) Shareholder Ownership %
2 %

Distribution of the Credit

3 Enter the amount of the S corporation’s credit from Form 338, Part 1, line 4 ..........ccccocieeeennnn 3 00

4 Multiply line 3 by the percentage on line 2(c). Enter the result.............ccccoiiiiii e 4 00
This is the shareholder’s pro rata share of the credit.
Shareholders: Enter this amount on your own Form 338, Part 1, line 3.

ADOR 11317 (20)
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2020 Credit for Investment in
Qualified Small Businesses

Arizona Form
338

CONTACTS FOR QUALIFIED SMALL BUSINESS
CAPITAL INVESTMENT TAX CREDIT PROGRAM

Arizona Commerce Authority (ACA)
*Application forms eProgram guidelines
Website: www.azcommerce.com

Program Manager:  (602) 845-1200

Arizona Department of Revenue

For information or help, call one of the numbers listed:

Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information

If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or print
these, go to our website and click on Reports and Legal
Research then click on Legal Research and select a Document
Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports and Legal Research then click
on Publications.

If the allowable tax credit is more than your tax liability or if
you have no tax liability, you may carry the unused credit
forward for up to the next three consecutive tax years.

This credit is available to individuals only. A corporation,
including an S corporation, may not claim this credit.
However, an S corporation may pass the credit through to its
individual shareholders.

A partnership may pass the credit through to its individual
partners. The total of the credits allowed all such owners may
not exceed the amount that would have been allowed a sole
owner.

The basis of any investment with respect to which you claim a
credit must be reduced by the amount of the credit claimed
with respect to the investment.

Qualified Small Business

Investment Program

Capital

General Instructions

The ACA administers the Qualified Small Business Capital
Investment program. Tax credits are authorized on a first
come, first served basis.

To seek a tax credit under this program, you must submit an
application for an Authorization of Tax Credits to the ACA.
To obtain an Authorization of Tax Credits, you must document
that each investment and the small business meet the
eligibility requirements. The ACA will issue an Authorization
of Tax Credits after determining eligibility of the investor. For
more information about this credit, visit the ACA’s website at:
WWW.azcommerce.com.

NOTE: You must also complete Arizona Form 301,
Nonrefundable Individual Tax Credits and Recapture, and
include Forms 301 and 338 with your tax return to claim this
credit.

Partnerships passing the credit through to its partners must
also complete and include a separate Form 338-P for each
partner receiving a pass-through credit.

S corporations passing the credit through to its shareholders
must also complete and include a separate Form 338-S for
each shareholder receiving a pass-through credit.

Line-by-Line Instructions

For taxable years beginning from and after December 31, 2006
through December 31, 2024, Arizona law allows a credit for
investments made in qualified small businesses. The amount
of the credit is the amount determined and authorized by the
Arizona Commerce Authority (ACA).

To claim this credit, you must include a copy of the ACA’s
Authorization of Tax Credits with your income tax return.

You must claim the credit on a timely filed return filed for the
tax year in which the credit is available. A timely filed return
is a return that you file by the return’s original or extended due
date. If you fail to timely file a return claiming the credit for a
taxable year, the credit expires for that taxable year and there
is no carryforward of the expired credit.

Enter the names and taxpayer identification numbers (TIN) as
shown on Arizona Forms 140, 140PY, 140NR, 140X, 120S or
165. Fiscal year basis taxpayers must indicate the period
covered by the taxable year. Include the completed form with
the tax return.

All returns, statements, and other documents filed with the
Department of Revenue require a TIN. The TIN is either a
correct Social Security Number (SSN) or an Internal
Revenue Service (IRS) individual taxpayer identification
number (ITIN), or for a business, the employer identification
number (EIN). Taxpayers who fail to include a TIN may be
subject to a penalty. Be sure that all required identification
numbers are written clearly. Missing, incorrect, or unclear
identification numbers may cause delays in processing.

NOTE: Complete Parts 1 and 5, if you are claiming a new
credit for the current tax year. If you are passing-though this
credit, complete Parts 1 through 3, and Form 338-P or Form
338-S.

If you are only claiming a carryover amount available from a
previous credit, complete Parts 4 and 5.
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Arizona Form 338

Part 1 - Current Year’s Credit
Line 1 -

Enter the amount of credit shown for the taxable year on the
ACA'’s Authorization of Tax Credits. On line 1, enter only the
credit available for the current taxable year. You must include
a copy of each ACA’s Authorization of Tax Credits with Form
338 when you file.

Line 2 -

If you received a pass-through credit from a partnership, enter
the amount from Form 338-P, Part 2, line 4. If you received
more than one Form 338-P, add all amounts from Part 2, line 4
and enter the total.

Line 3 -
If you received a pass-through credit from an S corporation,
enter the amount from Form 338-S, Part 2, line 4. If you

received more than one Form 338-S, add all amounts from
Part 2, line 4 and enter the total.

Line 4 -
Add lines 1, 2, and 3. Enter the total.

Part 2 - Partnership: Individual Partner’s Share
of Credit

A partnership cannot claim this credit, but it may pass the
credit through to its individual partners. A partnership passing
the credit through to its individual partners must do the
following:

e Complete Part 1, line 1 of Form 338.

e Complete a separate Form 338-P for each individual
partner. Form 338-P is available on the department’s
website. Instructions for completing Form 338-P begin
on page 3 of these instructions.

Each individual partner may claim only a pro rata share
of the credit based on the partner’s ownership interest in
the partnership.

e  The partnership must furnish each individual partner with
a copy of the completed Form 338-P and a copy of the
ACA’s Authorization of Tax Credits.

Part 3 - S Corporation: Individual Shareholder’s
Share of Credit

An S corporation cannot claim this credit, but it may pass the

credit through to its individual shareholders. An S corporation

passing the credit through to its individual shareholders must

do the following:

e Complete Part 1, line 1 of Form 338.

e Complete a separate Form 338-S for each individual
shareholder. Form 338-S is available on the department’s

website. Instructions for completing Form 338-S begin
on page 3 of these instructions.

Each individual shareholder may claim only a pro rata
share of the credit based on the shareholder’s ownership
interest in the S corporation.
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e The S corporation must furnish each individual
shareholder with a copy of the completed Form 338-P
and a copy of the ACA’s Authorization of Tax Credits.

Part 4 - Available Credit Carryover
Lines 5 through 8 -

Use Part 4 to figure your total available credit carryover from
taxable years 2017 through 2019. Complete lines 5 through 8
if you claimed this credit on one of these returns and the credit
was more than your tax liability.

e In column (b), enter the credit originally computed for the
taxable year listed in column (a).

e In column (c), enter the amount of the credit from that
taxable year which you have already used.

e In column (d), subtract the amount in column (c) from the
amount in column (b) and enter the difference.

e Add the amounts on lines 5 through 7 in column (d).
Enter the total on line 8, column (d).

Part 5 - Total Available Credit

Line 9 -

e Enter the amount from Part 1, line 4. Also, enter this
amount on Form 301, Part 1, line 18, column (a).

Line 10 -

Enter the amount from Part 4, line 8, column (d). Also, enter

this amount on Form 301, Part 1, line 18, column (b).

Line 11 - Total Available Credit

Add the amounts on line 9 and line 10. Enter the total. Also,
enter this amount on Form 301, Part 1, line 18, column (c).



Arizona Form 338

Form 338-P, Credit for Investment in Qualified
Small Business - Distribution to Partners

Form 333-S, Credit for Investment in Qualified
Small Business - Distribution to Shareholders

NOTE: Form 338-P is available on the department’s website.

NOTE: Form 338-S is available on the department’s website.

Instructions for Partnerships Passing the Credit
to Individual Partners

Part 1 — Partnership and Partner Information
Line 1 (a) and (b) -

In the space provided, enter the name of the partnership and
EIN.

Line 2 (a), (b) and (c) -

In the space provided, enter the partner’s name, SSN or EIN,
and ownership percentage.

Each individual partner is entitled to a pro rata share of the
credit, based on its ownership percentage.

Part 2 - Distribution of Credit

Line 3 -

Enter the partnership’s current year’s credit from Form 338,
Part 1, line 4.

Line 4 -

Multiply line 3 by the partner’s ownership percentage on
line 2c and enter the result.

Instructions for Individual Partners Receiving
Form 338-P

Enter the amount from Form 338-P, line 4, on your own
Form 338, in Part 1, on line 2.

If you are claiming a pass-through credit from more than
one partnership, add all amounts from Forms 338-P, line
4, and enter the total on Form 338, in Part 1, on line 2.

If the partner is another partnership, it must complete a
separate  Form 338-P for each individual partner
identifying the partner’s pro rata share of the pass-
through credit amount and qualifying wage expense.

If the partner is an S corporation, it must also complete a
separate Form 338-S for each individual shareholder
identifying the shareholder’s pro rata share of credit
amount and qualifying wage expense.

Instructions for S corporations Passing the
Credit to Individual Shareholders

Part 1 — S corporation and Shareholder Information
Line 1 (a) and (b) -

In the space provided, enter the name of the S corporation and
EIN.

Line 2 (a), (b) and (c) -

In the space provided, enter the shareholder’s name and SSN,
and ownership percentage.

Each individual shareholder is entitled to a pro rata share of
the credit, based on its ownership percentage.

Part 2 - Distribution of Credit

Line 3 -

Enter the S corporation’s current year’s credit from Form 338,
Part 1, line 4.

Line 4 -

Multiply line 3 by the shareholder’s ownership percentage on
line 2c and enter the result.

Instructions  for Individual Shareholders

Receiving Form 338-S

e Enter the amount from Form 338-S, line 4, on your own

Form 338, in Part 1, on line 3.
If you are claiming a pass-through credit from more than

one S corporation, add all amounts from Forms 338-S,
line 4, and enter the total on Form 338, in Part 1, on line 3.

NOTE: If you file your income tax return on a calendar year basis (January 1, 2020 — December 31, 2020) but
the partnership or S corporation passing the credit files its return on a fiscal year basis, claim the pass-through
credit on your income tax return for the year in which the partnership or S corporation’s fiscal year ends. For
example, if the entity’s tax year ends in February 2021, claim this credit on your 2021 tax return.
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Arizona Form
340

Credit for Donations to the
Military Family Relief Fund

2020

Include with your return.

For the calendar year 2020 or fiscal year beginning |

. 12,0,2,0jandending . | ., | . , . ]J.

Your Name as shown on Form 140, 140NR, 140PY or 140X

Your Social Security Number

Spouse’s Name as shown on Form 140, 140NR, 140PY or 140X (if a joint return)

Spouse’s Social Security Number

1 Did you receive a receipt from the Arizona Department of Veterans’ Services that indicates that your
contribution qualifies for this credit?...........ccccoiiiiii

If you answered “No,” STOP! You do not qualify for this credit.

YES NO

o O O

NOTE: If your receipt does not show which account (pre-9/11 or post-9/11) your donation was deposited into, enter the amount of the

donation on line 3 (post-9/11 donation).

2 Qualified donations made to the pre-9/11 veterans subaccount during 2020 ...........cccecueriuienieeneenieenieennes 2 00
3 Qualified donations made to the post-9/11 veterans subaccount during 2020............ccceeiieiieeneenieeneennen 3 00
4 Total qualified donations made during 2020. Add lines 2 and 3. Enter the total...........ccccoovveieiiiiinennieee, 4 00
5 Single taxpayers or heads of household, enter $200 here. Married taxpayers filing a joint return, enter

$400 here. Married taxpayers filing a separate return, enter $200. ........cccceeiiuieiieiiienieeiiie e 5 00

6 Current year’s credit before tax: Enter the smaller of line 4 or 5. Also, enter this amount on Arizona Form
301, Part 1, line 19, columns (a) and (C) ....eeevvvveerreeerrererinee e

6 00

Instructions

For information or help, call one of the numbers listed:
Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information
If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department's income
tax procedures and rulings for more information. To view or
print these, go to our website and click on Reports and Legal
Research then click on Legal Research and select a document
and category type from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports and Legal Research then click
on Publications.

For more information about the Military Family Relief Fund, visit
the Arizona Department of Veterans’ Services (ADVS) website at
www.azdvs.gov.

General Instructions

NOTE: You must also complete Arizona Form 301,
i Nonrefundable Individual Tax Credits and Recapture, and
iinclude Forms 301 and 340 with your tax return to claim this

.
]
1
]

Arizona law allowing for a tax credit for cash donations made to
the Military Family Relief Fund was extended to taxable year 2026.

The ADVS established two subaccounts (pre-9/11 and post-9/11)
for which a donor must designate which account the donor wishes
the donation to be deposited into. If your donation qualifies for the
credit, your credit will be the smaller of 1 through 4.

1. The amount you donated to the fund during the taxable year.

If you are a single taxpayer or a head of household, $200.

3. If you are married filing a joint return, $400. If you are filing
separate returns, you each may claim only 1/2 of the credit
that would have been allowed on a joint return (up to a
maximum of $200 each).

4. Your tax liability for the taxable year.

N

There is no carry forward for this credit. You must claim and use
this credit on the tax return filed for the taxable year for which you
made your donation.

This credit is available only to individuals. Corporations may not
claim this credit. A partnership may not pass the credit through to
its partners. An S corporation may not pass the credit through to
its shareholders.

You cannot claim both a tax credit and an itemized deduction for
your donation.

Before you claim this credit, you must have received a receipt from
the ADVS. Your receipt must show all of the following:

« your full name and address,

« the last four digits of your Social Security Number (SSN),

¢ the amount you donated,

e the amount designated to each fund (pre-9/11 and/or

post-9/11), and
« your donation qualifies for the tax credit.

Military Family Relief Fund

The ADVS administers the Military Family Relief Fund. Donations
deposited into the pre-9/11 veterans subaccount will be used to
provide financial assistance. The service member of an applying
family must have been deceased, wounded or injured or become
seriously ill on or before September 11, 2001, been deployed
from a military base in this state, claimed this state as the service
member’s home of record, or been a member of the Arizona
National guard at the time of deployment. If discharged from

ADOR 10395 (20)
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military service, the service member must have been discharged
under honorable conditions. The assistance shall be based on
financial need up to twenty thousand dollars per family.

Donations deposited into the post-9/11 veterans subaccount will
be used to provide financial assistance. The service member of
an applying family must have been deceased, wounded or injured
or become seriously ill after September 11, 2001, been deployed
from a military base in this state, claimed this state as the service
member’s home of record, or been a member of the Arizona
National Guard at the time of deployment. If discharged from
military service, the service member must have been discharged
under honorable conditions. The assistance shall be based on
financial need up to twenty thousand dollars per family.

Your donations may qualify for this income tax credit. Donations
will qualify for the credit if the total amount donated during the
calendar year has not exceeded one million dollars.

Donations made once the total donations for the calendar year
reach one million dollars will not qualify for the credit. The
determination of whether a donation will qualify for the credit is
made on a first come, first served basis by the ADVS.

The ADVS will provide you with a receipt that will let you know if
your donation qualifies for the credit. The ADVS will also send a
copy of that receipt to the Arizona Department of Revenue.

Line-by-Line Instructions

Enter your name and SSN as shown on Arizona Forms 140,
140PY, 140NR, or 140X.

All returns, statements, and other documents filed with the
department require a taxpayer identification number (TIN). The
TIN for an individual is the taxpayer’s SSN or an Internal Revenue
Service (IRS) individual taxpayer identification number (ITIN).
Taxpayers that fail to include their identification number may be
subject to a penalty.

Line 1 -

To claim this credit, you must have received a receipt from the
ADVS that indicates that your donation qualifies for the credit.
Answer the question on line 1.

« If your answer to this question is “No”, STOP, you do not
qualify for the credit.

« If your answer to this question is “Yes”, complete lines 2
through 6.

Line 2 -

Enter the amount of qualified donations that you (and if married,
your spouse) made to the pre-9/11 veterans subaccount during
2020.

Line 3 -

Enter the amount of qualified donations that you (and if married,
your spouse) made to the post-9/11 veterans subaccount during
2020.

Line 4 -

Enter the total qualified donations you (and if married, your spouse)
made during 2020. Add lines 2 and 3. Enter the total.

Line 5 -

Single taxpayers or head of household, enter $200. Married
taxpayers filing a joint return, enter $400. Married taxpayers filing
a separate return, enter $200.

Line 6 -

Current year’s credit before tax: Enter the smaller of line 4 or 5.
If you and your spouse are filing separate returns, you each may
claim only 1/2 of the credit that would have been allowed on a joint
return (up to a maximum of $200 each).

Also, enter this amount on Arizona Form 301, Part 1, line 19,
columns (a) and (c).

ADOR 10395 (20)



Credit for Corporate Contributions to
341 School Tuition Organizations for Displaced Students 2020
or Students with Disabilities

Arizona Form

Include with your return.

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jandending L, | , | , , |

Name as shown on Form 99T, 120, 120A, 120S, 120X or 165 Employer Identification Number

Current Taxable Year’s Credit Calculation

@ (b) (©
School Tuition Organization Name and Address Credit Approval Number Contribution Amount

1
00

2
00

3
00

4
00

5
00

6
00

7
00

8
00

9
00

10
00

11 Current year’s contributions: Add lines 1 through 10 and any amounts on additional schedules.

ENEET T TOTAL. ..evvvevevevieiit sttt et ettt bttt se s s bt b s e e s s bbb st e bbb e bbb e s bbb b s s e e st st 11 00
12 Flow-through from a partnership from FOrm 341-P, liN€ 13 ..........oiiiiiiiiiiiiieiiiee e 12 00
13 Total Current Year's Contributions: Add lines 11 and 12. Enter the total ............cccccooiiiiiiiiiiiiiie 13 00

ADOR 10751 (20)
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Name (as shown on page 1) EIN

Available Credit Carryover

@) (b) (© (d)
Taxable Year Original Credit Amount Amount Previously Used Available Carryover:
Subtract column (c) from
column (b).
14 00 00 00
15 00 00 00
16 00 00 00
17 00 00 00
18 00 00 00
19 Total Available Carryover: Add lines 14 through 18 in column (d). Enter the total..........cccccevvvcieeiicie v 19 00
Total Available Credit
C Corporations, S corporations claiming the credit at the corporate level, and exempt organizations with UBTI:

20 Total current year’s contributions:

« Partnerships passing through this credit: Enter “0”.

« Qualified S corporations electing to pass through this credit: Enter “0". (Complete Part 4 to determine

if qualified.)

« All others: Enter the amount from line 13.

« Also enter this amount on Form 300, Part 1, lin€ 11, COIUMM (8) ....ceiurteriurriaiiieeaiieeerieeeesiereeesieeeesieeeeseeeeaenes 20 00
21 Available credit carryover from Part 2, line 19, column (d).

« Also enter this amount on Form 300, Part 1, line 11, Column (D) .....cocuuiiiiiiiiiiiie et 21 00
22 Total available credit: Add lines 20 and 21. Enter the total.

« Also enter this amount on Form 300, Part 1, lin€ 11, COIUMMN (C) -..eeeiurieaiurreaiiiieeeiieeesireeesieeeeesieeeessieeeeseeeeaanes 22 00

NOTE: Partnerships proceed to the instruction box at the bottom of this page. S corporations, continue to Part 4.

S corporation Credit Election

S corporations may elect to pass this credit through to its shareholders if its combined contributions to School Tuition Organizations and School Tuition
Organizations for Displaced Students or Students With Disabilities, Forms 335 and 341, are greater than, or equal to, $5,000.00.

23 Total contributions from lINE 11 ........ccovevevevereeiececceeeeeeeee e 23 00

24 Total contributions from FoOrm 335, liN€ 11........cccccevevevevevereeeeieeeneeeeeeveeeeeeens 24 00

25 Total contributions: Add lines 23 and 24. Enter the total...........c.oooiiiioiiiiiii e 25 | |00|
Yes No

26 s line 25 greater than or equal to $5,000.007............c.ccevurrrurieererieeeseesssessessesessessesessesssssesessesssssesessesssssssessenessens O O

If “Yes”, you qualify and may elect to pass this credit through to the individual shareholders of the S corporation.
To do this, complete the authorization below.
If “No”, STOP, the S corporation cannot pass this credit through to its individual shareholders.

27 The S corporation has made an irrevocable election for the taxable year ending |, \ Lo Jtor
(check only one box):
27a [ Pass the credit as shown on line 13, for the taxable year indicated above, through to its individual shareholders.
OR
27b [ Claim this credit as shown on line 13, for the taxable year indicated above, at the corporate level.

Signature Title Date

S corporations making the election to pass on this credit to its shareholders, proceed to the instructions below.

INSTRUCTIONS:

« Partnerships passing this credit though to its corporate partners, complete Form 341-P for each corporate partner, and include a copy of this form
with your return. Provide a copy of Form 341-P to each corporate partner.

« S corporations passing this credit through to its individual shareholders, complete Form 341-S for each shareholder, and include a copy of this form
with your return. Provide a copy of Form 341-S to each shareholder.

ADOR 10751 (20) AZ Form 341 (2020) Page 2 of 2
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Arizona Form Credit for Corporate Contributions to School Tuition Organizations
341 P for Displaced Students or Students with Disabilities - 2020
- Distribution to Corporate Partners of a Partnership

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jandendingl, |, | , , , J.

Partnership Name Employer Identification Number

Partnerships:

» Complete Form 341-P for each corporate partner in the partnership.
* Include a copy of this form with your return.

* Provide a copy of this form to the partner.

» Keep one copy for your records.

Corporate Partners:
* Use this form to complete your Form 341.
* Include a copy of this completed form with your Form 341.

Corporate Partner’s Name Employer Identification Number |Ownership Percentage

%

(@) (b)

School Tuition Organization Name Credit Approval Number

10

11 Total contributions to school tuition organizations from Form 341, Part 1, line 13 .............. 11 00

12 Corporate partner’'s OWNership PErCENTAGE .........uuuviiei ittt 12 %
13 Corporate partner’s portion of credit: Multiply line 11 by line 12. Enter the result here
and on Form 341, Part 1, line 12. This is the amount of credit available to the

COMPOTALE PAITNET ...t e e s e e e e s s 13 00

NOTE: The amount on line 13 is the corporate partner’s portion of the charitable deduction to be excluded. Add back this
amount in the calculation of Arizona taxable income. See instructions for more details.

ADOR 11243 (20)
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Arizona Form Credit for Corporate Contributions to School Tuition Organizations

341 S for Displaced Students or Students with Disabilities - 2020
- Distribution to Individual Shareholders of an S Corporation

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jandendingl, |, | , , , J.
S corporation Name Employer Identification Number

S corporations:

» Complete Form 341-S for each individual shareholder in the S corporation.
* Include a copy of this form with your return.

* Provide a copy of this form to each individual shareholder.

» Keep one copy for your records.

Individual Shareholders:

* Use this form to complete your Form 341-1.

« If you file your tax return on a calendar year basis but the corporation files a return for a fiscal year, claim this credit on
your tax return for the year in which the corporation’s fiscal year ends. For example, if the corporation’s tax year ends in
February 2020, claim this credit on your 2020 tax return.

Individual Shareholder’s Name Social Security Number Ownership Percentage

%

(@) (b)

School Tuition Organization Name Credit Approval Number

10

11 Total contributions to school tuition organizations from Form 341, Part 1, line 13 .............. 11 00

12 Individual shareholder’'s ownership PErCENTAGE ........oovurriieiiiiiiiee e 12 %

13 Individual shareholder’s portion of credit: Multiply line 11 by line 12. Enter the result here
and on Form 341-1, Part 1, line 11. This is the amount of credit available to the
iNAividual SNAreNOIAEr ..........oooiiiii e 13 00

NOTE: If you claim the credit and itemize deductions on federal Schedule A, add back the lesser of the amount on line 13 or
the amount that was deducted on Arizona Schedule A. See instructions for more details.

ADOR 11244 (20)
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2020 Credit for Corporate Contributions

to School Tuition Organizations for

Arizona Form

Displaced Students or Students with Disabilities 341

For information or help, call one of the numbers listed:
Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information

If you need tax forms, instructions, and other tax
information, go to the department’s website at
www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or
print these, go to our website and click on Reports & Legal
Research then click on Legal Research and select a
Document Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports & Legal Research. Then click
on Publications.

0 Each individual shareholder may claim only a pro
rata share of the credit based on the individual’s
ownership interest in the S corporation.

Any pro rata shares that would be distributed to non-eligible
partners (individual partners in a partnership), or estates or
trusts (shareholders in an S corporation) is lost.

The total of the credits allowed to all owners may not exceed
the amount that would have been allowed to a sole owner of
the business.

If the allowable tax credit exceeds the taxes otherwise due,
or if there are no taxes due, the amount of the credit not used
to offset taxes may be carried forward for not more than five
consecutive taxable years as a credit against subsequent
years' income tax liability.

Claiming the Credit

General Information

This credit provides a nonrefundable corporate income tax
credit for contributions made to a school tuition organization
(STO) authorized to receive corporation donations that
provides scholarships or grants to displaced students or
students with disabilities. This credit must be pre-approved
by the Arizona Department of Revenue. The STO must be
certified pursuant to Chapter 15 of Title 43 at the time of
donation.

Contributions designated for the direct benefit of a specific
student will not qualify for the credit.

This credit is in lieu of any deduction taken under Internal
Revenue Code § 170 for state tax purposes.

A taxpayer cannot claim this credit and the credit claimed on
Form 335 for the same contribution.

The tax credit is equal to the amount the department has pre-
approved. Once pre-approved, the taxpayer has 20 days in
which to make the contribution to the STO.

The tax credit is available only to corporate taxpayers,
corporate partners, exempt organizations subject to corporate
income tax on unrelated business taxable income (UBTI), or
S corporation individual shareholders.

e A partnership may pass this credit through only to its
corporate partners, each of which may claim a pro rata
share of the credit based on their ownership interest.

e An exempt organization may utilize this credit only if it
results from activities that generate UBTI.

e An S corporation may claim this credit against income
Arizona is taxing at the corporate level, or it may make
an irrevocable election to pass this credit through to its
individual shareholders.

0 To pass this credit through to its individual
shareholders, the S corporation must make minimum
contributions of $5,000 to School Tuition
Organizations or to School Tuition Organizations for
Displaced Students or Students With Disabilities in a
taxable year.

This credit must be pre-approved by the Arizona Department
of Revenue before it can be claimed. The process for
obtaining pre-approval for the credit is available on our
website: www.azdor.gov. Click on “Tax Credits”, then click
on “Corporate Tuition Tax Credits.”

Before claiming the credit, obtain a copy of the STO’s pre-
approved application. Include a copy of the pre-approved
application with Form 341. Failure to do so could result in a
disallowance of this credit.

The department will preapprove the credits on a first-come,
first-served basis. The pre-approval process works as
follows:

e Before making the contribution, the taxpayer notifies
the STO of the intended amount.

e The STO requests pre-approval from the Arizona
Department of Revenue.

e The Arizona Department of Revenue preapproves or
denies the request within twenty days after it has
received the request, and notifies the STO.

e If the request is pre-approved, the STO notifies the
taxpayer immediately.

e The taxpayer must make the contribution within twenty
days of receiving notice from the STO.

QUALIFIED SCHOOL TUITION ORGANIZATION
REQUIREMENTS

The school tuition organization receiving contributions
under this program must be certified pursuant to Chapter 15
of Title 43 at the time of donation

A listing of certified School Tuition Organizations is
available at www.azdor.gov. Click on “Tax Credits”, then
click on ““Corporate Tuition Tax Credits, and then click on
“School Tuition Organizations Certified to Receive
Corporate Donations.”

Completing the Form

Complete the name and employer identification number
(EIN) section at the top of the form. Indicate the period
covered by the taxable year. Include the completed form
with the tax return.
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Arizona Form 341

NOTE: If the entity passing this credit through has a
different tax year-end than the taxpayer, the taxpayer may
only claim this credit on its tax return for that year. For
example, if the entity passing this credit through has a tax
year end of February 2021, claim this credit on the
taxpayer’s 2021 return.

Part 2 — Available Credit Carryover

Use Part 2 to calculate the taxpayer’s total available credit
carryover from prior taxable years.

All returns, statements, and other documents filed with the
department require a taxpayer identification number (TIN).
The TIN for a corporation, an exempt organization with
UBTI, an S corporation, or a partnership is the taxpayer's
EIN. Taxpayers that fail to include their TIN may be subject
to a penalty.

S corporations, if this credit was claimed at the corporate
level in a prior taxable year and there is a carryover amount
available, complete Part 2.

NOTE - To claim this credit:

e Individual taxpayers, complete Form 341-1 and Arizona
Form 301, Nonrefundable Individual Tax Credits and
Recapture. Include both completed forms with your tax
return.

e C corporations, S corporations claiming this credit at
the corporate level, and exempt organizations with
UBT]I, complete this credit form and Arizona Form 300,
Nonrefundable Corporate Tax Credits and Recapture.
Include both completed forms with your tax return.

e S corporations electing to pass this credit through to
its shareholders, complete this credit form. Also
complete Form 341-S for each individual shareholder of
the S corporation. Provide each individual shareholder
a copy of his or her completed Form 341-S. Include
Form 341 and one copy of each completed Form 341-S
with your tax return.

e Partnerships, complete this credit form. Also, complete
Form 341-P for each corporate partner of the
partnership. Provide each corporate partner a copy of
its completed Form 341-P. Include Form 341 and one
copy of each completed Form 341-P with your tax
return.

Lines 14 through 18

e In column (), enter the taxable year(s) from which the
taxpayer is carrying over the credit

e In column (b), enter the credit originally computed for
the taxable year listed in column (a)

e In column (c), enter the amount of the credit from the
taxable year which was already used

e In column (d), subtract the amount in column (c) from
column (b), enter the difference

Line 19

Add the amounts entered on lines 14 through 18. Enter the

total in column(d).

Part 3 — Total Available Credit

Part 1 — Current Taxable Year’s Credit
Calculation

Lines 1 through 10

e List each STO’s name and address in column (a).

e  List the credit approval number(s) in column (b).

e List the approved contribution amount in column (c).
Line 11

Add the amounts in column (c) on lines 1 through 10 and
enter that amount on line 11.

If contributions are made to more than ten organizations,
complete and include additional schedules.

Line 12

Corporate partners (only), enter the amount from Form 341-
P, line 13. If none, enter “0”.

Line 13

Add the amounts entered on lines 11 and 12. Enter the total.

696

Use Part 3 to calculate the taxpayer’s total available credit
for this tax year.

Line 20

e Partnerships passing through this credit to corporate
partners, enter “0”.

e Qualified S corporations electing to pass this credit
through to individual shareholders, enter “0”. To
determine if the S corporation qualifies to pass this
credit through to its individual shareholders, complete
Part 4. If the S corporation’s total contributions to
STOs from Form 335 and/or Form 341 exceed $5,000,
the S corporation qualifies, and may elect, to pass this
credit through to its individual shareholders.

e All other corporate entities, (C corporations, exempt
organizations subject to corporate income tax on UBTI,
or S corporations claiming this credit at the corporate
level), enter the amount from line 13.

e Also, enter this amount on Form 300, Line 11, column
@).

Line 21

Enter the amount on line 19, column (d). If the amount is
zero, enter “0”. Also, enter this amount on Form 300, line
11, column (b).

Line 22

Add lines 20 and 21. Enter the total. This is the taxpayer’s
total credit for this tax year. Also, enter this amount on
Form 300, line 11, column (c).

Partnerships: skip Part 4 and proceed to the instructions
for completing Form 341-P on page 4.

S corporations making the election to pass through this
credit, proceed to Part 4.




Arizona Form 341

Part 4 — S Corporation Credit Election

An S corporation may elect to pass this credit through to its
individual shareholders.

NOTE: Trusts and estates which are shareholders of S
corporations, are not eligible to claim this credit. However,
as S corporation ownership share that is owned by a grantor
trust that is disregarded for federal income tax purposes is
treated as owned by the grantor. If the grantor is an
individual, he or she may claim his or her share of the
credit.

To pass this credit through to its individual shareholders, the
S corporation must have made an aggregate contribution of
$5,000 or more on Forms 335 and 341 during the tax year.

Line 23

Enter the total contributions from line 11.

Line 24

Enter the total contributions from Form 335, line 11.

Line 25
Add lines 23 and 24. Enter the total.
Line 26

Is the amount on line 25 greater than, or equal to, $5,000? If
yes, check the “Yes” box and continue to line 27. If no,
STOP, the S corporation cannot pass this credit to its
individual shareholders.

Line 27

If the S corporation wishes to make an irrevocable election
to pass this credit through to its individual shareholders,
enter the ending date for this tax year, check the box
indicating the S corporation is passing this credit through to
its individual shareholders, and have this form signed by an
officer of the S corporation who is also a signatory to
Arizona Form 120S.

Proceed to the instructions on page 4 to complete Form
341-S.
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Arizona Form 341

Form 341-P, Distribution to Corporate
Partners of a Partnership

Enter the name of the partnership and EIN at the top of Form
341-P. Enter the corporate partner’s name, EIN, and
ownership percentage on the next line. (Each corporate
partner is entitled to a pro rata share of the credit, based on
its ownership percentage.)

Complete Form 341-P for each corporate partner of the
partnership.

Lines 1 through 10

e  Enter the names of the STO(s) in column (a).

e Enter the Credit Approval Number(s) received in
column (b).

If contributions are made to more than ten organizations,
complete and include additional schedules.

Line 11

Enter the amount of the total current year’s contributions
from Form 341, Part 1, line 13.

Line 12

Enter the corporate partner’s ownership percentage of the S
corporation.

Line 13

Multiply line 11 by line 12. Enter the result. This is the
corporate partner’s portion of this credit.

The partnership must furnish each corporate partner with its
completed copy of Form 341-P, including additional
schedules as needed.

The corporate partner will enter the amount on Form 341-P,
line 13 on its own Form 341, line 12.

698

Form 341-S, Distribution to Individual
Shareholders of an S Corporation

Enter the S corporation name and TIN at the top of Form
341-S. Enter the individual shareholder’s name, Social
Security Number, and ownership percentage on the next
line. (Each individual shareholder of the S corporation is
entitled to a pro rata share of the credit based on his/her
ownership percentage.)

Complete Form 341-S for each shareholder except for trust
or estate shareholders. However, an S corporation
ownership share that is owned by a grantor trust that is
disregarded for federal income tax purposes is treated as
owned by the grantor. If the grantor is an individual, he or
she may claim his or her share of the credit.

Lines 1 through 10

e  Enter the names of the STO(s) in column (a).

e Enter the Credit Approval Number(s) received in
column (b).

If contributions are made to more than ten organizations,
complete and include additional schedules.

Line 11

Enter the amount of the total current year’s contributions
from Form 341, Part 1, line 13.

Line 12

Enter the shareholder’s ownership percentage of the S
corporation.

Line 13

Multiply line 11 by line 12. Enter the result. This is the
individual shareholder’s portion of this credit.

The S Corporation must furnish each shareholder with their
copy of Form 341-S, including additional schedules as
needed.

The individual shareholder will use this form to complete
Form 341-I.



Credit for Business Contributions by an S Corporation
341-| to School Tuition Organizations for Displaced Students 2020
or Students with Disabilities - Individual

Arizona Form

Include with your return.

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jandending . | ., | . , . ]J.
Your Name as shown on Form 140, 140NR, 140PY, or 140X Your Social Security Number
I |
Spouse’s Name as shown on Form 140, 140NR, 140PY, or 140X (if a joint return) Spouse’s Social Security Number
I I

School Tuition Organization Information

[J check if you are claiming a pro rata credit from more than one S corporation. Complete and include a separate Part 1 for each

10

11

additional S corporation.

I am claiming a credit for my pro rata share of contributions made by the S corporation named below to the following
school tuition organizations:

S corporation name: EIN:

If you need more space to list all school tuition organizations for which contributions were made by the S corporation identified
above, complete an additional schedule and include it with the credit form.

(@) (b)

School Tuition Organization Name Credit Approval Number

Amount of individual shareholder’s pro rata share of qualified contributions made to school tuition
organizations from the S corporation listed aboVe ... 11 00

Continued on page 2 =

ADOR 11240 (20)
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Your Name (as shown on page 1) Your Social Security Number

Current Year’s Credit

12 Current year's credit: Enter the amount from Part 1, line 11. If you are claiming a current year’s credit
from more than one S corporation, include the amount(s) on line 11 from each additional Part 1 schedule

=Y oL I 01 (=Y 1 =YL (o] = 12 00
Available Credit Carryover
(@ (b) () )
Taxable Year Original Credit Amount Amount Previously Used Available Carryover:
from V_Vh'Ch you are Subtract column (c) from
carrying the credit column (b).
13 2015 00 00 00
14 2016 00 00 00
15 2017 00 00 00
16 2018 00 00 00
17 2019 00 00 00
18 Total Available Carryover: Add lines 13 through 17, column (d).............. 18 00
Total Available Credit
19 Current year'’s credit: Enter the amount from Part 2, line 12.
Also, enter this amount on Arizona Form 301, Part 1, line 20, column (@) .......cccoeiiiiieieeeiiiiiiiee e 19 00
20 Available credit carryover from Part 3, line 18, column (d).
Also, enter this amount on Arizona Form 301, Part 1, line 20 column (D) .........coooiiiiiiiiiie e 20 00
21 Total Available Credit: Add line 19 and line 20.
Also, enter this amount on Arizona Form 301, Part 1, line 20, column (C) .......ceveeiiiiiiieeeiiiiiiee e 21 00
ADOR 11240 (20) AZ Form 341-1 (2020) Page 2 of 2
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2020 Credit for Business Contributions by an S Corporation

to School Tuition Organizations for Displaced Students
or Students with Disabilities - Individual

Arizona Form
341-1

For information or help, call one of the numbers listed:

Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information

If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or print
these, go to our website and click on Reports and Legal
Research then click on Legal Research and select a Document
Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports and Legal Research then click on
Publications.

NOTE: Individual Shareholders of an S corporation with a
Fiscal Year-End - If you file your tax return on a calendar year
basis, but the corporation files a return for a fiscal year, claim
the credit on your tax return for the year in which the
corporation's fiscal year ends. For example, if the corporation's
tax year ends in February 2020, claim the credit on your 2020
tax return.

General Instructions

Co-owners of the S corporation may each claim the pro rata
share of the credit allowed based on the taxpayers ownership
interest. The total of the credits allowed all owners of the
corporation may not exceed the amount that would have been
allowed a sole owner of the business.

If the allowable tax credit exceeds the taxes otherwise due, or if
there are no taxes due, you may carry the unused credit forward
for a period not to exceed the next five consecutive taxable
years’ income tax liability.

You cannot claim both a tax credit and an Arizona itemized
deduction for the amount of contributions made to a STO for
which you are claiming a credit.

NOTE: You must also complete Arizona Form 301,
Nonrefundable Individual Tax Credits and Recapture, and
include Forms 301 and 341-1 with your tax return to claim this
credit.

Arizona law allows an individual shareholder to claim a
nonrefundable tax credit for the pro rata share of contributions
made by an S corporation to a school tuition organization
(STO).

The S corporation must make an irrevocable election on
Arizona Form 341, Credit for Contributions to School Tuition
Organization for Displaced Students or Students with
Disabilities, to pass-through the credit to its individual
shareholder(s). The S corporation making the election should
give you Arizona Form 341-S, Credit for Corporate
Contributions to School Tuition Organizations for Displaced
Students or Students with Disabilities - Distribution to
Shareholders of an S corporation, showing your pro rata share
of the available credit for the taxable year. The amount of the
allowable credit you may claim is reported on Form 341-S.

An individual shareholder may claim a corporate STO credit
passed through from an S corporation even if the individual is
claiming the maximum amount allowed under the two
individual private school tuition credits (Arizona Forms 323
and 348). The corporate STO credit passed through from the S
corporation is a different credit that is not subject to the
limitations under the two individual private school tuition
credits.

NOTE: This tax credit is not allowed if the S corporation or a
shareholder designates the contribution to the STO for the
direct benefit of any dependent of a shareholder of the
corporation claiming a credit under this section or if the
corporation or a shareholder designates a student beneficiary
as a condition of the contribution to the STO.

The tax credit is not allowed if the S corporation or a
shareholder, with the intent to benefit a shareholder's
dependent, agrees with one or more other taxpayers to
designate reciprocal contributions to school tuition
organizations for the direct benefit of the other taxpayer's
dependent.

For Arizona purposes, “dependent” has the same meaning
provided in section § 152 of the Internal Revenue Code. For
the purpose of this credit, it does not matter if the shareholder
qualifies to take the dependent deduction.

Line-by-Line Instructions

Enter your name and taxpayer identification number (TIN) as
shown on Arizona Forms 140, 140NR, 140PY, or 140X.
Indicate the period covered by the taxable year. Include the
completed form with the income tax return.

All returns, statements, and other documents filed with the
department require a TIN. The TIN for an individual is the
taxpayer's Social Security Number (SSN) or for a business, the
employer identification number (EIN). Taxpayers that fail to
include their identification number may be subject to a penalty.

NOTE: Complete Parts 1, 2, and 4 if you are claiming a new
credit for the current tax year.

If you are only claiming a carryover amount from a previous
credit, complete Parts 3 and 4.
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Arizona Form 341-I

Part 1 - School Tuition Organization Information

NOTE: If you are claiming a pro rata credit from more than
one S corporation, check the box in Part 1. Complete and
include a separate Part 1 for each S corporation.

In the space provided, enter the S corporation’s name and EIN
for which you are claiming a pro rata share of credit for
contributions made during the taxable year.

Lines 1 through 10 -

On lines 1 through 10, enter the name and credit approval
number for all STOs the S corporation made a contribution to
for which you are claiming a pro rata share of credit for the
current taxable year.

This information is shown on page 1 of the S corporation’s
Arizona Form 341-S.

If you need additional space to list all STOs for which
contributions were made by a specific S corporation, include a
separate schedule showing the names and credit approval
number for each and include with the form.

Line 11 - Taxpayer’s Pro Rata Share of Contributions
Made by the S corporation named in Part 1

Enter the amount from the S corporation’s Arizona Form 341-S,
line 13.

Part 2 - Current Year’s Credit
Line 12 -

Enter the amount of your pro rata share of the contributions
made to the STOs listed in Part 1.

If you are claiming a pro rata share of credit from more than
one S corporation, add all amounts on line 11 from each
separate Part 1, and enter the total.

Part 3 - Available Credit Carryover

Lines 13 through 18 -
Complete Part 3, lines 13 through 18 to figure your available
credit carryover from taxable years 2015 through 2019 if you
claimed this credit and the credit was more than your tax.
e In column (b) enter the credit originally computed for that
taxable year listed in column (a).
e In column (c) enter the amount of the credit from that
taxable year which you have already used.
e  Subtract the amount in column (c) from column (b) and
enter the difference in column (d).

e Add lines 13 through 17, column (d).
Enter the total on line 18, column (d).
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Part 4 - Total Available Credit

Line 19 -

Enter the amount from Part 2, line 12. Also, enter this amount
on Form 301, Part 1, line 20, column (a).

Line 20 -

Enter the amount from Part 3, line 18, column (d). Also, enter
this amount on Form 301, Part 1, line 20, column (b).

Line 21 — Total Available Credit

Add line 19 and line 20. Enter the total. Also, enter this
amount on Form 301, Part 1, line 20, column (c).
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343 Renewable Energy Production Tax Credit 2020

Include with your return.

For the calendar year 2020 or fiscal year beginning , | , 12,0,2,0jandending_, | , | , , |,

Name as shown on Form 140, 140PY, 140NR, 140X, 99T, 120, 120A, 120S, 120X, or 165 Social Security or
Employer Identification Number

Qualification for and Current Taxable Year’s Credit

1 Did you receive a Certificate from the Arizona Department of Revenue? ............cccevcverieeneennen. |:| Yes |:| No
If “Yes”, include a copy of the Certificate. If “No”, skip line 2.
2 Enter the credit amount on the Certificate from the Arizona Department of Revenue for
THIS TAXADIE YEA ......vvivieiiieeietcteeeee ettt ettt ettt ettt ettt b et s et ss ettt b e b s s ettt ettt s sttt et bbbt e et st sne 2 00
3 Did an entity from which you are claiming a pass through renewable energy production tax
credit receive a Certificate from the Arizona Department of REVENUE?..........coccvveiviieeiiiireniieeeens |:| Yes |:| No
If “Yes”, include a copy of the certificate and Form(s) 343-P and/or Form(s) 343-S.
If “No”, skip lines 4 and 5.
If you checked “No” for both line 1 and line 3, do not file this form unless you have carryovers from prior years.

4 00
5 00

4  Enter the amount of this credit passed through from partnerships on Form 343-P, line 3c
5 Enter the amount of this credit passed through from S corporations on Form 343-S, line 3c..
6 Addlines 2, 4, and 5. Enter the total. This is your current taxable year’'s Renewable Energy

PrOGUCTION TAX CIEAI .....viveveeeietee ettt ettt et et et es et ete et e te et et e e etess et et e s et essstese et etesseteseesesessesensatessseesensaseseseeseasaseseneas 6 00

Partnerships

A partnership claiming this credit must pass it through to its partners.
» Complete Form 343-P for each partner.
» Provide a completed copy of Form 343-P to each partner.
* Include a copy of each completed Form 343-P with your tax return.
» Keep a copy of each completed Form 343-P for your records.
» Do not complete Parts 3 through 5 of this form.

S Corporation Credit Election and Shareholder’s Share of Credit

7 The S corporation has made an irrevocable election for the taxable yearending L, | , |  , , ]to
(check only one box):

7a [ claim the renewable energy production tax credit as shown on Part 1, line 6 (for the taxable year indicated above);
OR

7b [ Pass the renewable energy production tax credit as shown on Part 1, line 6 (for the taxable year indicated above)
through to its shareholders.

Signature Title Date

If passing the credit through to the shareholders, complete Form 343-S for each shareholder.
* Provide a copy of the completed Form 343-S to each shareholder.
« Include a copy of each completed Form 343-S with your tax return.
« Keep a copy of each completed Form 343-S for your records.

Continued on page 2 2

ADOR 11146 (20)

703



Name (as shown on page 1) EIN
Ela’ Available Credit Carryover
(a) (b) (c) (d)
Taxable Year Original Credit Amount Amount Previously Used Available Carryover:
Subtract column (c) from
column (b).
8 00 00 00
9 00 00 00
10 00 00 00
11 00 00 00
12 00 00 00
13 Total Available Carryover: Add lines 8 through 12 in column (d). Enter the total.............ccoocviiiiiiieiiiiieie e 13 00
Eladsl Total Available Credit
14  Current year's credit:
« Individuals, C Corporations, S corporations claiming this credit at the corporate level, or exempt organizations
with UBTI: Enter the amount from Part 1, line 6.
¢ Individuals: Also, enter this amount on Form 301, Part 1, line 21, column (a).
« C Corporations, S corporations claiming this credit at the corporate level, and exempt organizations with UBTI:
Also, enter this amount on Form 300, Part 1, liN€ 12, COIUMN () ........ccvceeevereieerererereeesteseeseessseeseeeseesesessesesssseness 14 00
15 Available credit carryover from Part 4, line 13, column (d):
¢ Individuals: Also, enter this amount on Form 301, Part 1, line 21, column (b).
« C Corporations, S corporations claiming this credit at the corporate level, or exempt organizations with UBTI:
Also, enter this amount on Form 300, Part 1, line 12, COIUMN (D) .........c.ceveveeieirieerereeeeeseeteeesteesseereesete s eeeeessenees 15 00
16 Total available credit: Add lines 14 and 15 and enter the total.
¢ Individuals: Also, enter this amount on Form 301, Part 1, line 21, column (c).
« C Corporations, S corporations claiming this credit at the corporate level, or exempt organizations with UBTI:
Also, enter this amount on Form 300, Part 1, liN€ 12, COIUMN (C) ....cvcveivevieerereieeteeerereeeetesstereeesseeseeeseesesessssesesseneas 16 00
Page 2 of 2
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Arizona Form Renewable Energy Production Tax Credit — 2020
343-P Distribution to Partners of a Partnership

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |,

Partnerships:

» Complete Form 343-P for each partner in the partnership except for trust or estate partners. However,
a partnership ownership share that is owned by a grantor trust that is disregarded for federal income tax
purposes is treated as owned by the grantor. The grantor may claim his or her share of the credit.

« Provide a copy of the completed form and the Certificate of Renewable Energy Production Tax Credit received
from the Arizona Department of Revenue to each partner.

» Keep a copy of each completed Form 343-P for your records.
« Include a copy of each completed Form 343-P with your partnership return.

Partners:
« Use this form to complete your own Form 343.

« Include this completed form and a copy of the Certificate of Renewable Energy Production Tax Credit received
from the Arizona Department of Revenue with your return.

» Keep a copy of this form and Certificate for your records.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

Distribution of the Credit

Complete this section to distribute the credit to each partner in the partnership.

(a) Partnership Name (b) Employer Identification Number (EIN)
1
(a) Partner Name (b) Taxpayer Identification Number (TIN)
2
3a Partnership credit amount from Form 343, Part 1, liN€ 6.........ccoovieiiiiiiiiiiiiiiiiieeeeee e 3al$ 00
3b Partner’'s OWNership PEIrCENTAGE. .......oi i i ittt e e e e e e e e e e e e aaanees 3b %
3c Multiply the amount on line 3a by the percentage on line 3b. Enter the result. This is the
partner’'s portion Of the Credit ........ ... 3c|$ 00
Partners:

The amount reported on line 3c is your portion of this credit. Enter the amount from line 3c on Part 1, line 4 of your
own Form 343 to claim this credit.

ADOR 11332 (20)
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Arizona Form Renewable Energy Production Tax Credit — 2020
343-S Distribution to Shareholders of an S Corporation

For the calendar year 2020 or fiscal year beginning |, . 12,0.,2,0)and ending |

S Corporations:

« Complete Form 343-S for each shareholder of the S corporation except for trust or estate shareholders.
However, an S corporation ownership share that is owned by a grantor trust that is disregarded for federal
income tax purposes is treated as owned by the grantor. The grantor may claim his or her share of the credit.

« Provide a copy of the completed form and the Certificate of Renewable Energy Production Tax Credit received
from the Arizona Department of Revenue to each shareholder.

» Keep a copy of each completed Form 343-S for your records.

« Include a copy of each completed Form 343-S with your S corporation return.

Shareholders:
« Use this form to complete your own Form 343.

« Include this completed form and a copy of the Certificate of Renewable Energy Production Tax Credit received
from the Arizona Department of Revenue with your return.

» Keep a copy of this form and Certificate for your records.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

Distribution of the Credit

Complete this section to distribute the credit to shareholders of the S corporation.

(a) S corporation Name (b) Employer Identification Number (EIN)
1

(a) Shareholder Name (b) Taxpayer Identification Number (TIN)
2
3a S corporation credit amount from Form 343, Part 1, liN€ 6.........ccoovveeiiiiiiiiiiiiiieieeeee e 3al$ 00
3b Shareholder’'s OWNership PErCENTAGE ... ...cccoi ittt 3b %
3c Multiply the amount on line 3a by the percentage on line 3b. Enter the result. This is the

shareholder’s portion Of the Credit........ ..o 3cl$ 00

Shareholder:

The amount reported on line 3c is your portion of this credit. Enter the amount from line 3c on Part 1, line 5 of your
Form 343 to claim this credit.

ADOR 11333 (20)
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Arizona Form

2020 Renewable Energy Production Tax Credit 343

For information or help, call one of the numbers listed:
Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information

If you need tax forms, instructions, and other tax
information, go to the department’s website at
www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or
print these, go to our website and click on Reports & Legal
Research then click on Legal Research and select a
Document Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports & Legal Research. Then click
on Publications.

Co-owners of a business, including partners in a partnership
and shareholders of an S corporation, may each claim only
the pro rata share of the credit allowed based on the
ownership interest. The total of the credits allowed all such
owners may not exceed the amount that would have been
allowed for a sole owner of the business.

The credit is available to an exempt organization that is
subject to corporate income tax on unrelated business
taxable income (UBTI). The credit must result from the
activities that generate UBTI.

The unused portion of this tax credit may be carried forward
for five succeeding taxable years.

For more information regarding this credit, review the
program guidelines developed by Revenue, available at
www.azdor.gov on the Tax Credits page.

Specific Instructions

General Instructions

This credit provides nonrefundable individual and corporate
income tax credits for production of electricity by a qualified
energy generator that produces electricity using a qualified
energy resource.

The taxpayer must hold title to a qualified energy generator
that begins producing electricity from and after
December 31, 2010, and before January 1, 2021. The credit
is effective for taxable years beginning from and after
December 31, 2010.

“Qualified energy generator” means a facility that has at
least five megawatts generating capacity, that is located on
land in Arizona owned or leased by the taxpayer, that
produces electricity using a qualified energy resource and
that sells electricity to an unrelated entity, unless the
electricity is sold to a public service corporation.

“Qualified energy resource” means a resource that generates
electricity through the use of only: solar light, solar heat,
wind or biomass.

The Department of Revenue (Revenue) will certify credits
on a first-come, first-served basis. The entity that holds title
to the qualified energy generator must apply between
January 2 and January 31 of the year following the calendar
year of production. Fiscal year taxpayers will claim the
credit on the return for the taxable year in which the calendar
year ends.

The amount of total credits Revenue may allow cannot
exceed $20 million in any calendar year. The amount of
credit per facility is limited to $2 million per calendar year,
for up to 10 consecutive calendar years. The amount of the
credit is based on electricity produced, the qualified energy
resource used, the year of production, and Revenue
certification.

Revenue will issue a Certificate of Renewable Energy
Production Tax Credit (Certificate) to the applicant if it is
certified to claim the tax credit. Each taxpayer must include
a copy of the Certificate with the return.

Complete the name and taxpayer identification number
(TIN) section at the top of the form. Indicate the period
covered by the taxable year. Include the completed form
with the tax return.

All returns, statements, and other documents filed with the
department require a TIN. The TIN for a corporation, an
exempt organization with UBTI, an S corporation, or a
partnership is the taxpayer's employer identification number
(EIN). The TIN for an individual is the taxpayer's Social
Security Number (SSN) or an Internal Revenue Service
Individual Taxpayer Identification Number (ITIN). A
taxpayer that fails to include its TIN may be subject to a
penalty.

NOTE - To claim this credit:

e Individual taxpayers, complete this credit form and
Arizona Form 301, Nonrefundable Individual Tax
Credits and Recapture. Include both completed forms
with your tax return.

e C corporations, S corporations claiming this credit at
the corporate level, and exempt organizations with
UBTI, complete this credit form and Arizona Form 300,
Nonrefundable Corporate Tax Credits and Recapture.
Include both completed forms with your tax return.

e S corporations electing to pass this credit through to
its shareholders, complete this credit form. Also
complete Form 343-S for each shareholder of the S
corporation. Provide each shareholder a copy of his or
her completed Form 343-S. Include Form 343 and one
copy of each completed Form 343-S with your tax
return.

e Partnerships, complete this credit form. Also, complete
Form 343-P for each partner of the partnership.
Provide each partner a copy of his or her completed
Form 343-P. Include Form 343 and one copy of each
completed Form 343-P with your tax return.
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Arizona Form 343

Part 1 - Qualification for and Current
Taxable Year’s Credit

Line 1

If the taxpayer received a Certificate from Revenue, check
the “Yes” box. Otherwise, check the “No” box and skip line
2.

Line 2

If you checked the “Yes” box on line 1, enter the amount of
credit for calendar year 2020 on your Certificate received
from Revenue. Fiscal year taxpayers will claim the credit on
the return for the taxable year in which the calendar year
ends. Be sure to include a copy of your Certificate.

Line 3

If an entity from which you are claiming a pass through
renewable energy production tax credit received a Certificate
from Revenue, check the “Yes” box. Otherwise, check the
“No” box, and skip line 4 and line 5.

If you checked the “No” box for both line 1 and line 3, do
not file Form 343, unless you have carryovers from prior
years.

Line 4

Enter the amount of this credit passed through from
partnerships on Form(s) 343-P, line 3(c).

Line 5
Enter the amount of this credit passed through from S
corporations on Form(s) 343-S, line 3(c).

Line 6

Add lines 2, 4, and 5. Enter the total. This is the current
taxable year’s Renewable Energy Production Tax Credit.

Part 2 - Partnerships

A partnership claiming this credit must pass it through to its

partners. Proceed to the instructions for completing Form

343-P on page 4.

e Complete Form 343-P for each partner.

e Provide a completed copy of Form 343-P to each
partner.

e Provide a copy of the Certificate of Renewable Energy
Production Tax Credit received from Commerce to each

partner.

¢ Include a copy of each completed Form 343-P with your
tax return.

o Keep a copy of each completed Form 343-P for your
records.

e Do not complete the remainder of this form.

Each partner is entitled to only a pro rata share of each
credit based on the partner’s ownership interest in the
partnership. The total of each credit allowed to all partners
may not exceed the amount that would have been allowed
for a sole owner.

Part 3 - S Corporation Credit Election and
Shareholder’s Share of Credit

Lines 7, 7a, & 7b - S Corporation Credit Election

The S corporation must complete line 7 and line 7a or line

7b. The S corporation must make an irrevocable election to

either claim the current taxable year credit at the corporate

level, or pass the credit through to its shareholders. The S

corporation election is made by:

e Checking the box on line 7a electing to claim the
current taxable year credit at the corporate level; or,

e  Checking the box on line 7b to pass the current taxable
year credit through to its shareholders.

The election statement must be signed by an officer of the
S corporation who is also a signatory to Arizona Form 120S.

If the S corporation elects to claim the credit itself, it must
complete Part 4 and Part 5 as necessary.

If the S corporation elects to pass this credit through to its

shareholders, proceed to the instructions for completing

Form 343-S on page 4.

If passing this credit through to the shareholders:

e Complete Form 343-S for each shareholder.

e Provide a copy of completed Form 343-S to each
shareholder.

e Provide a copy of the Certificate of Renewable Energy
Production Tax Credit received from Commerce to each

partner.

e Include a copy of each completed Form 343-S with your
tax return.

o Keep a copy of each completed Form 343-S for your
records.

Each S corporation shareholder is entitled to only a pro rata
share of pass through credit based on ownership interest in
the S corporation. The total of the credit allowed to all
shareholders may not exceed the amount that would have
been allowed for a sole owner.

NOTE: Trusts and estates which are shareholders of an S
corporation are not eligible to claim these credits.
However, the share of an S corporation owned by a grantor
trust that is disregarded for federal income tax purposes is
treated as owned by the grantor. The grantor may claim his
or her share of these credits.

Part 4 - Available Credit Carryover

S corporations, if this credit was claimed at the corporate
level in a prior taxable year and there is a carryover amount
available, complete Part 4.

NOTE: Trusts and estates which are partners in a
partnership are not eligible to claim these credits. However,
the share of a partnership owned by a grantor trust that is
disregarded for federal income tax purposes is treated as
owned by the grantor. The grantor may claim his or her
share of these credits.
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Lines 8 through 12

Use Part 4 to figure your total available credit carryover
from prior taxable years. Complete lines 8 through 12,
columns (a) through (d), if you claimed the credit on a prior
year’s return and the credit exceeded your tax liability.

Enter the taxable year(s) from which you are carrying over
the credit in column (a) on lines 8 through 12. In column (b),
enter the credit originally computed for that taxable year. In
column (c), enter the amount of the credit from that taxable




Arizona Form 343

year which you have already used. Subtract the amount in
column (c) from the amount in column (b) and enter the
difference in column (d).

Line 13
Add the amounts entered on lines 8 through 12 in column

(d). Enter the total. This is the total credit carryover
available for the current taxable year.

Part 5 - Total Available Credit
Line 14

Enter the current year’s credit.

Individuals, C corporations, S corporations that elected to
claim the credit at the corporate level, and exempt
organizations with UBTI - enter the amount from Part 1, line
6.

Partnerships - enter “0”.

S corporations that passed the current year credit through to
shareholders - enter “0”.

Individuals - enter the total. Also, enter the total on Form
301, Part 1, line 21, column (a).

C corporations, S corporations that elected to claim the
credit at the corporate level, and exempt organizations with

UBTI - enter the total. Also, enter the total on Form 300,
Part 1, line 12, column (a).

Line 15

Enter the available credit carryover from prior years.

Individuals, C corporations, S corporations that elected to
claim the credit at the corporate level, and exempt
organizations with UBT]I - enter the amount from Part 4, line
13, column (d).

Individuals - enter the total. Also, enter the total on Form
301, Part 1, line 21, column (b).

C corporations, S corporations that elected to claim the
credit at the corporate level, and exempt organizations with
UBTI - enter the total. Also, enter the total on Form 300,
Part 1, line 12, column (b).

Line 16

Add line 14 and line 15. Enter the total. This is the total
available renewable energy production tax credit that may be
applied to the current year's tax liability.

Individuals - enter the total. Also, enter the total on Form
301, Part 1, line 21, column (c).

C corporations, S corporations that elected to claim the
credit at the corporate level, and exempt organizations with
UBTI - enter the total. Also, enter the total on Form 300,
Part 1, line 12, column (c).
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Form 343-P,
Distribution to Partners of a
Partnership

Enter the taxable year for which this credit is being passed
through to your partners.

Complete Form 343-P for each partner of the partnership,
except for trust or estate partners. However, a partnership
ownership share that is owned by a grantor trust that is
disregarded for federal income tax purposes is treated as
owned by the grantor. The grantor may claim his or her
share of the credit.

The partnership must furnish each partner with their
completed copy of Form 343-P, including additional
schedules as needed.

Form 343-S, S Corporation
Distribution to Shareholders of an S
Corporation

Enter the taxable year for which this credit is being passed
through to your shareholders.

Complete Form 343-S for each shareholder of the S
corporation, except for trust or estate shareholders.
However, an S corporation ownership share that is owned by
a grantor trust that is disregarded for federal income tax
purposes is treated as owned by the grantor. The grantor
may claim his or her share of the credit.

The S corporation must furnish each shareholder with a
completed copy of Form 343-S, including additional
schedules as needed.

NOTE: Form 343-P is used to distribute the partnership’s
share of this credit to its partners.

NOTE: Form 343-S is used to distribute the S
corporation’s share of this credit to its shareholders.

Distribution of the Credit

To distribute the credit to the partners of the partnership
(complete lines 1 through 3):

Line 1

Enter the partnership’s name and EIN in the spaces
provided.

Line 2

Enter the partner’s name and TIN in the spaces provided.
Line 3a

Enter the amount of this credit from Form 343, Part 1, line 6.
Line 3b

Enter the partner’s ownership percentage.

Line 3¢

Multiply line 3a by line 3b and enter the result.

This is the partner’s portion of this credit.
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Distribution of the Credit

To distribute the credit to the S corporation shareholders
(complete lines 1 through 3):

Line 1

Enter the S corporation’s name and EIN in the spaces
provided.

Line 2

Enter the shareholder’s name and TIN in the spaces
provided.

Line 3a

Enter the amount of this credit from Form 343, Part 3, line 6.
Line 3b

Enter the shareholder’s ownership percentage.

Line 3c

Multiply line 3a by line 3b and enter the result.

This is the shareholder’s portion of this credit.




Arizona Form

345 Credit for New Employment 2020

Include with your return.

For the calendar year 2020 or fiscal year beginning ., | , 12,0,2,0jandendingp, |, |  ,

Name as shown on Form 140, 140PY, 140NR, 140X, 99T, 120, 120A, 120S, 120X, or 165 Social Security or
Employer Identification Number

Business Information

1 |Business Name

2 Business Location Address — Street

City State ZIP Code

3 |Employer Identification Number

4a What type of entity is the business?
Oc Corporation O Exempt Organization O Limited Liability Company (LLC)

O Partnership Os corporation O sole Proprietorship
4b If the business is an LLC, what is the federal tax classification? Check only one box:
Oc Corporation O Disregarded Entity O Partnership Os corporation

If the business is an LLC, a partnership or an S corporation, include a schedule that lists ownership information including: name, address, TIN,
and ownership percentage at the end of the tax year.

Qualification for Credit

5 Did you receive certification from the Arizona Commerce AUthOFtY? .........cocoeeiiiieeiiiie e Oves Cno
If “Yes”, include a copy of the Certification.
6 Are you claiming a pass through of this credit from a partnership and/or an S corporation? ...... Oves Cno

If “Yes”, include a copy of Form(s) 345-P and/or Form(s) 345-S.

7 If you answered “Yes” to the question on line 5 or on line 6, go to Part 3.
If you answered “No” to the questions on line 5 and on line 6, STOP!
YOU ARE NOT ELIGIBLE TO CLAIM THIS CREDIT.

Current Taxable Year’s Credit Calculation

@) (b)
Number of Available Credit:
Employees
ploy Multiply column (a) by $3,000.
8  Credit for employees in first year or partial year of employment in a qualified employment
POSIHION <.ttt ettt ettt e ettt s e et e s et e e e e s e s en e et e s et et e s e s es e s et en et esesnsenens 8 00
9  Credit for employees in the second year of continuous employment in a qualified
EMPIOYMENT POSIHION. ........ovieieieeeeet ettt e et e s et e es s et enes e seseeeas 9 00
10 Credit for employees in the third year of continuous employment in a qualified
EMPIOYMENTE POSIHION. ........ovieieieeeeeteeeeeteecee ettt e s st ean e s en e s seseneas 10 00
11  Enter the credit passed through from partnerships on Form(s) 345-P, line 3C .........ccccceut 11 00
12  Enter the credit passed through from S corporations on Form(s) 345-S, line 3c. ................ 12 00
13  Add lines 8 through 12 in column (b). Enter the total. This is your total current year’s
credit for NeW EMPIOYMENL. ..........c.oviueiiceeeeeeeee et e et en s aeseeeas 13 00

Continued on page 2 =

ADOR 11149 (20)
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Name (as shown on page 1) TIN

Partnerships

A partnership claiming this credit must pass the credit through to its partners.

» Complete Form 345-P for each partner.

* Provide a completed copy of Form 345-P to each partner.

* Include a copy of each completed Form 345-P with your tax return.
» Keep a copy of each completed Form 345-P for your records.

* Do not complete Parts 5 through 7 of this form.

S Corporation Credit Election and Shareholder’s Share of Credit

14

The S corporation has made an irrevocable election for the taxable yearending__, | , | , , , |to

(check only one box):

14a [ claim the credit for new employment as shown on Part 3, line 13 (for the taxable year indicated above);
OR

14b [ Pass the credit for new employment as shown on Part 3, line 13 (for the taxable year indicated above) through to its shareholders.

Signature Title Date

If passing the credit through to the shareholders, complete Form 345-S for each shareholder.

* Provide a copy of completed Form 345-S to each shareholder.
* Include a copy of each completed Form 345-S with your tax return.
» Keep a copy of each completed Form 345-S for your records.

Available Credit Carryover

15

16

17

18

19

20

21

@ (b) © (d) (e)

Taxable year................

Original credit amount 00 00 00 00

00

Amount

previously used........... 00 00 00 00

00

Tentative carryover:
Subtract line 17
from line 16................. 00 00 00 00

00

Amount disallowed:

See instructions.......... 00 00 00 00

00

Available carryover:
Subtract line 19
from line 18................. 00 00 00 00

00

TOLAl AVAIIADIE CAITYOVET ......c.vcuiieeitietitietete et et e e st et et e st e te et e et et esaeseeteebesbe st e st eseebeebeebe s e ssesseseesesbesbe s esseseebeabeasesessereerearas 21

00

Continued on page 3 2
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Name (as shown on page 1) TIN

Total Available Credit

22  Current year's credit for new employment:
« Individuals, C Corporations, S corporations claiming this credit at the corporate level, or exempt organizations with
UBTI: Enter the amount from Part 3, line 13, column (b).
¢ Individuals: Also, enter this amount on Form 301, Part 1, line 22, column (a).
« C Corporations, S corporations claiming this credit at the corporate level, and exempt organizations with UBTI:
Also, enter this amount on Form 300, Part 1, lin€ 13, COIUMN () ..eeeouveeeiiiiieiiiieariie et
23 Available credit carryover from Part 6, line 21, column (e):
¢ Individuals: Also, enter this amount on Form 301, Part 1, line 22, column (b).
« C Corporations, S corporations claiming this credit at the corporate level, and exempt organizations with UBTI:
Also, enter this amount on Form 300, Part 1, line 13, COIUMN (D) ...cocuiiiiiiiiie e
24  Total available credit: Add lines 22 and 23 and enter the total.
« Individuals: Also, enter total here and on Form 301, Part 1, line 22, column (c).
« C Corporations, S corporations claiming this credit at the corporate level, and exempt organizations with UBTI:
Also, enter total here and on Form 300, Part 1, line 13, COIUMN (C) ....veeiiiiiiiiiiieiiiiee et

22

00

23

00

24

00

ADOR 11149 (20) AZ Form 345 (2020)

Page 3 of 3
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Name (as shown on Form 345) TIN

Page of
Employees at Business Location 2020

Complete a Form 345-1 for each employee, whether or not the employee is in a qualified employment position. See instructions

1 Employee name: , )

2 Employee’s Social Security NUMDEI (SSIN).......uuiiiiiiiiiiiie ettt e et e e st e e s sabneeesnneeeanes L )

3a What credit year are you claiming for this employee? Orirst [Osecond [Othird O Not qualified for credit, or fourth year or more

3b s this employee a replacement of another employee who left a qualified employment position in the second or
TP YEAI? SO INSIUCHONS ... eutteee ittt e et ee e ettt e ekttt e ettt e e ettt e e s aeeeeaabe e e e asbe e e e sbe e e e s be e e aakb e a2 aabeeeesbe e e eabbeeesmbeeeannneasanneeeanne D Yes D No

3c Ifthe answer to line 3b is “Yes”, did the total time the position was vacant from the date the employment position
was originally filled to the end of the current tax year total 90 days or |eSS? See iNStructions ............ceevceererrieereeseennes [ Yes O No

3d If the answer to line 3c is “Yes”, enter the name of the replaced employee, his or her Social Security Number, and termination date:
Employee Name Social Security Number Termination Date

da  Current date Of EMPIOYMENT.......co ittt ettt e s b et e e e bt e e s s bt e e eaabeeeaabbeeeasbbeeaabbeeesbbeesnbeeasanbeeeannns | | | |

4b  Termination date, if the employee was terminated before the end of the taxable year ...........c.ccccooviiiiiinis | | | |

4c  If the employee was terminated, is he or she replaced by a new hire in the same qualified employment position? [ Yes O No

If the answer is “Yes”, enter the name of the new hire, his or her Social Security Number, and hire date:
Employee Name Social Security Number Hire Date

5a If employee was previously employed by the business, list the previous date of employment. See instructions....... | | | |

5b  If employee was previously employed by the business, list the date of separation.............cccccceviiiiiiiiiiiiniicnen. | | | |

5c Did the employee relocate to this state from out Of StAtE? ..........ccccceiiiiiiiiiii [ Yes [ No

5d If the employee relocated from out of state, enter date of reloCation .............cccooiiiiiiiiiiiiiiie e | | | |

6a Is the employee in a permanent position that consists of at least 1750 hours per year?.........cccccevveeicveenvincrieninens [ Yes O nNo

6b If the answer to line 6a is “Yes”, list the number of hours the employee actually worked during the taxable year. ...... L .

7  Are the employee’s job duties performed primarily at the location(s) of the business?...........cccccoeviiciiiiiiiicnn. [ Yes O nNo
8a Employee’s annual compensation for the taxable YEar ..o $| .00 |
8b Employee’s HOURLY wage in dollars @nd CENES ........c.cuiiiiiiiiiiiieiii ettt $| . |
9a Total cost of health insurance provided by employer for employee. See inStructions. ............cccvevivienieicieeniincieennenn $| .00 |
9b Total cost of health insurance for employee paid by employer. See iNStrUCONS. ............ceveererireririereiereeeensseeieienenas $| .00 |
10 Is this employee in a new qualified employment POSItIONT.........cooiiiiiiiiiiii e [ Yes [ No
1la Has this employee been substituted for another employee in a qualified employment position? ............ccccoceveeinne O Yes O nNo
11b If answer on line 1la is “Yes”, list the date of substitution | | | | and indicate whether the individual is a second year

employee or a third year employee. See instructions for the qualification before answering this question.
Check only one box: [ second year employee [ Third year employee

ADOR 11149 (20)
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Name (as shown on Form 345)

TIN

Page of

Employees in Qualified Employment Positions

2020

@)

Employee’s Name

(b)
Social Security
Number

(©

Type of Employee

Check the appropriate box.

This emplo

eeis a:

(c1)
1%t Year
Employee

(c2)
2" Year
Employee

(c3)
3 Year
Employee

(d)
Limitation on Total
Number of Credits

See instructions
before checking
this box.

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24 TOTAL: Add lines 1 through 23 including only lines with check marks. Enter the total

for each column

If you are claiming more than 23 employees in qualified employment positions, complete additional schedules.

ADOR 11149 (20)




Arizona Form Credit for New Employment —
345-P Distribution to Partners of a Partnership 2020

For the calendar year 2020 or fiscal year beginning |, . 12,0.,2,0)and ending |

Partnerships:

* Complete Form 345-P for each partner in the partnership except for trust or estate partners. However,
a partnership ownership share that is owned by a grantor trust that is disregarded for federal income tax
purposes is treated as owned by the grantor. The grantor may claim his or her share of the credit.

 Provide a copy of the completed form and the Certification of Qualification received from the Arizona
Commerce Authority to each partner.

» Keep a copy of each completed Form 345-P for your records.
* Include a copy of each completed Form 345-P with your partnership return.

Partners:
* Use this form to complete your own Form 345.

« Include this completed form and a copy of the Certification of Qualification received from the Arizona
Commerce Authority with your return.

» Keep a copy of this form and certificate for your records.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

Distribution of the Credit

Complete this section to distribute the credit to each partner in the partnership.

(a) Partnership Name (b) Employer Identification Number (EIN)
! (a) Partner Name (b) Taxpayer Identification Number (TIN)
2
3a Partnership credit amount from Form 345, Part 3, liN€ 13.........ooviiiiiiiiiiiiiiiiieieeeee e 3a|$ 00
3b Partner’'s OWnNership PEIrCENTAGE. .......couiuiiii ettt e 3b %
3c Partner’s portion of the Credit ..........ooii e 3cl$ 00

Partners:

The amount reported on line 3c is your portion of this credit. Enter the amount from line 3c on Part 3, line 11 of your
own Form 345 to claim this credit.

ADOR 11334 (20)
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Arizona Form Credit for New Employment — 2020
345-S Distribution to Shareholders of an S Corporation

For the calendar year 2020 or fiscal year beginning |, . 12,0.,2,0)and ending |

S Corporations:
« Complete Form 345-S for each shareholder of the S corporation except for trust or estate shareholders.
However, an S corporation ownership share that is owned by a grantor trust that is disregarded for federal
income tax purposes is treated as owned by the grantor. The grantor may claim his or her share of the credit.

« Provide a copy of the completed form and the Certification of Qualification received from the Arizona
Commerce Authority to each shareholder.

« Keep a copy of each completed Form 345-S for your records.
« Include a copy of each completed Form 345-S with your S corporation return.

Shareholders:
« Use this form to complete your own Form 345.

« Include this completed form and a copy of the Certification of Qualification received from the Arizona
Commerce Authority with your return.

» Keep a copy of this form and certificate for your records.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

Distribution of the Credit

Complete this section to distribute the credit to shareholders of the S corporation.

(a) S corporation Name (b) Employer Identification Number (EIN)
! (a) Shareholder Name (b) Taxpayer Identification Number (TIN)
2
3a S corporation credit amount from Form 345, Part 3, line 13........ccoooiiiiiiiiiiiiiiieeeeee e 3al$ 00
3b Shareholder’'s ownership PErCeNtagE.........c.uuuiiiiiiiiie e 3b %
3c Shareholder’s portion of the Credit ... 3cl$ 00

Shareholder:

The amount reported on line 3c is your portion of this credit. Enter the amount from line 3c on Part 3, line 12 of your
Form 345 to claim this credit.

ADOR 11335 (20)
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2020 Credit for New Employment

Arizona Form
345

CONTACTS FOR CREDIT FOR NEW EMPLOYMENT

Arizona Commerce Authority
*Application forms *Program guidelines
Website: www.azcommerce.com

Program Manager (602) 845-1200

Avrizona Department of Revenue
*Tax forms and instructions Information and assistance
Website: www.azdor.gov

Taxpayer assistance
From area codes 520 and 928, toll-free

(602) 255-3381
(800) 352-4090

General Instructions

Arizona Revised Statutes (A.R.S.) §§43-1074 and 43-1161
provide nonrefundable individual and corporate income tax credits
for net increases in qualified employment positions in Arizona at a
business location in Arizona.

This credit is available to individuals, corporate taxpayers, partners
in a partnership (except trust and estate partners), and to
shareholders of an S corporation (except trust and estate
shareholders). Exempt organizations subject to unrelated business
taxable income (UBTI) may claim this credit if the credit results
from activities that generate UBTI.

Trusts and estates, with the exception of grantor trusts, cannot
claim this credit either directly or as a pass through. A grantor
trust that is disregarded for federal income tax purposes is treated
as owned by the grantor. As a result, the grantor may claim the
credit. The total of the credits may not exceed the amount that
would have been allowed for a sole owner of the business.

Co-owners of a business, including partners in a partnership and
shareholders of an S corporation, may each claim only the pro
rata share of the credit allowed based on the ownership interest.
The total of the credits allowed all such owners may not exceed
the amount that would have been allowed for a sole owner of the
business.

Note for Form 120 filers: Taxpayers filing on a combined or
consolidated basis are considered to be a single taxpayer for the
purposes of the credit for new employment.

If the documents required to be filed with Commerce or the
Avrizona Department of Revenue (Revenue) are not timely filed or
contain materially false information, the taxpayer is ineligible for
the Credit for New Employment (including second and third year
credits, and carryovers) and is subject to recovery of the amount of
tax credits allowed in preceding taxable years based on the false
information, plus penalties and interest.
The Credit for New Employment is in lieu of the employment
credit for Healthy Forest Enterprises, claimed on Form 332.
To qualify for the Credit for New Employment:
e Businesses in an urban location must meet at least one of
the following:
O Invest at least $5 million of capital investment and
create at least 25 new qualified employment

positions that pay compensation at least equal to
100% of the county median wage as computed
annually by Commerce.

0 Invest at least $2.5 million of capital investment and
create at least 25 new employment positions that pay
compensation at least equal to 125% of the county
median wage as computed annually by Commerce.

0 Invest at least $1 million of capital investment and
create at least 25 new employment positions that pay
compensation at least equal to 150% of the county
median wage as computed annually by Commerce.

0 Invest at least $500,000 of capital investment and
create at least 25 new employment positions that pay
compensation at least equal to 200% of the county
median wage as computed annually by Commerce.

e Businesses in a rural location must meet at least one of
the following:

0 Invest at least $1 million of capital investment and
create at least 5 new employment positions that pay
compensation at least equal to 100% of the county
median wage as computed annually by Commerce.

0 Invest at least $500,000 of capital investment and
create at least 5 new employment positions that pay
compensation at least equal to 125% of the county
median wage as computed annually by Commerce.

0 Invest at least $100,000 of capital investment and
create at least 5 new employment positions that pay
compensation at least equal to 150% of the county
median wage as computed annually by Commerce.

The capital investment and the new qualified employment
positions requirements listed above must be accomplished within
12 months after the start of the required capital investment. No
credit may be claimed until both requirements are met.

In addition, the qualified employment positions must meet the

following requirements:

e Consist of at least 1,750 hours per year of permanent
employment.

e The job duties are performed primarily at the location or
locations of the business in Arizona.

e The employment provides health insurance coverage for the
employee where the employer pays 65% of the premium or
membership cost.

The Credit for New Employment for Qualified Employment

positions is equal to:

e $3,000 for each Arizona employee in a qualified employment
position in the first year or partial year of employment;

e $3,000 for each Arizona employee in a qualified employment
position for the full taxable year, in the second year of
continuous employment;

e $3,000 for each Arizona employee in a qualified employment
position for the full taxable year, in the third year of continuous
employment.

The credit is allowed for second and third year employees only for

qualified employment positions for which a credit was claimed

and allowed in the first year.
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Arizona Form 345

NOTE: If a full-time employee in a qualified employment position
left during the second or third taxable year that a credit for that
position is being claimed, the employee may be replaced with
another new full-time employee in the same employment position.
That new employee will be treated as being in their second or
third full year of continuous employment if: (1) the total time the
qualified employment position was vacant from the date the
position was originally filled to the end of the current tax year
totals 90 days or less; and (2) the new employee meets all of the
same requirements the original employee was required to meet.
However, only one credit can be claimed for one employee for
each qualified employment position, even if there was more than
one replacement for the same position during the taxable year.

If the allowable tax credit exceeds the taxes otherwise due on the
claimant's income, or if there are no taxes due, the amount of the
credit not used to offset taxes may be carried forward for not more
than five taxable years as a credit against subsequent years' income
tax liabilities.

Reporting requirements: Include a copy of the Certification you
received from Commerce. The Certification will state you
complied with their reporting requirements and will indicate the
number of positions for which you are certified for the taxable
year. To claim this credit, you must timely comply with the
reporting requirements of both Revenue and Commerce. Do not
use the 2020 Form 345 and 345-1 to claim this credit for previous
taxable years.

Aggregate summary: Complete Form 345, 345-1, and 345-2 for
each business location for which you are claiming this credit. If
you claim this credit for multiple business locations, complete an
aggregated summary Form 345. Do not complete aggregate
summaries of Forms 345-1 and 345-2.

If you complete an aggregated Form 345, do NOT complete Part 1
- Business Information.

Include the Forms 345, 345-1, and 345-2 for each business
location with the aggregated Form 345.

complete this credit form and Arizona Form 300,
Nonrefundable Corporate Tax Credits and Recapture.
Include both completed forms with your return.

e S corporations electing to pass this credit through to its
shareholders, complete this credit. Also complete Form 345-
S for each shareholder of the S corporation. Provide each
shareholder a copy of his or her completed Form 345-S.
Include Form 345 and one copy of each completed Form
345-S with your return.

e Partnerships complete this credit form. Also, complete Form
345-P for each partner of the partnership. Provide each
partner a copy of his or her completed Form 345-P. Include
Form 345 and one copy of each completed Form 345-P with
your return.

Part 1 - Business Information

Lines 1 through 3

On lines 1, 2, and 3, enter the name, address, and EIN of the
business location.

Line 4a and Line 4b

Check the boxes to answer the questions on line 4a and line 4b. If
the business is an LLC, a partnership, or an S corporation, be sure
to include a schedule that lists ownership information including:
name, address, TIN, and ownership percentage as of the end of the
tax year. Include the schedule immediately after Form 345.

NOTE: If you are claiming only a carryover of this credit from

previous taxable years, DO NOT complete Forms 345-1 and

345-2. Complete ONLY Form 345.

If you are claiming a credit for the current taxable year,

complete Forms 345-1 and 345-2 before completing the rest of

Form 345.

e  Please refer to page 5 for the instructions to complete Form
345-1.

e Please refer to page 6 for the instructions to complete Form
345-2.

Specific Instructions

Complete the name and taxpayer identification number (TIN)
section at the top of the form. Indicate the period covered by the
taxable year. Include the completed form and all supporting
documentation with the tax return.

All returns, statements, and other documents filed with the
department require a TIN. The TIN for a corporation, an exempt
organization with UBTI, an S corporation, or a partnership is the
taxpayer's employer identification number (EIN). The TIN for an
individual is the taxpayer's Social Security Number (SSN) or an
Internal Revenue Service Individual Taxpayer Identification
Number (ITIN). Taxpayers that fail to include their taxpayer
identification number may be subject to a penalty.

NOTE - To claim this credit:

¢ Individual taxpayers, complete this credit form and Arizona
Form 301, Nonrefundable Individual Tax Credits and
Recapture. Include both completed forms with your tax
return.

e C corporations, S corporations claiming this credit at the
corporate level, and exempt organizations with UBTI,

124

Part 2 - Qualification for Credit and Credit
Calculation
Line5

If you received a Certification from the Arizona Commerce
Authority (Commerce) for this credit, check the "Yes" box.
Otherwise, check the "No" box.

Line 6
If you are claiming a pass through of this credit from a partnership

and/or an S corporation, check the “Yes” box. Otherwise, check
the “No” box.

Line7

o If you answered “Yes” to the question on line 5 or on line 6,
go to Part 3. Include a copy of all Form(s) 345-P and/or
Form(s) 345-S with this form.

e If you answered “No” to the question on line 5 or on line 6,
STOP! YOU ARE NOT ELIGIBLE TO CLAIM THIS
CREDIT.




Arizona Form 345

Part 3 - Current Taxable Year’s Credit
Calculation

Line 8

Enter the total number of employees in their first year or partial
year of employment in a qualified employment position from
Form 345-2, line 24, column (cl), in column (a). Multiply the
number in column (a) by $3,000 and enter the result in column (b).
Line 9

Enter the total number of employees in their second year of
continuous employment in a qualified employment position from
Form 345-2, line 24, column (c2), in column (a). Multiply the
number in column (a) by $3,000 and enter the result in column (b).

Line 10

Enter the total number of employees in their third year of
continuous employment in a qualified employment position from
Form 345-2, line 24, column (c3), in column (a). Multiply the
number in column (a) by $3,000 and enter the result in column (b).
Line 11

Enter the amount of this credit passed through from partnerships
on Form(s) 345-P, line 3(c). If you received a pass through of this
credit from more than one partnership, include a schedule
indicating the amount of the credit passed through from each
partnership.

Line 12

Enter the credit passed through from S corporations on Form(s)
345-S, line 3(c). If you received a pass through of this credit from
more than one S corporation, include a schedule indicating the
amount of the credit passed through from each S corporation.
Line 13

Add lines 8 through 12 in column (b). Enter the total. This is the
current year’s Credit for New Employment.

Part 4 - Partnerships

A partnership claiming this credit must pass it through to its

partners. Proceed to the instructions for completing Form 345-P

on page 7.

e  Complete Form 345-P for each partner.

e  Provide a completed copy of Form 345-P to each partner.

e Include a copy of each completed Form 345-P with your tax
return.

o  Keep a copy of each completed Form 345-P for your records.

e Do not complete the remainder of this form.

Each partner is entitled to only a pro rata share of each credit

based on the partner’s ownership interest in the partnership. The

total of each credit allowed to all partners may not exceed the

amount that would have been allowed for a sole owner.

Part 5 - SCorporation Credit Election and
Shareholder’s Share of Credit

Lines 14, 14a, & 14b

The S corporation must complete line 14, and line 144, or line 14b.

The S corporation must make an irrevocable election either to

claim the current taxable year credit at the corporate level, or to

pass the credit through to its shareholders. The S corporation

election is made by:

o  Entering the date the S corporation taxable year ends in the
box provided.

e  Checking the box on line 14a electing to claim the current
year taxable credit at the corporate level; or,

e Checking the box on line 14b electing to pass the current
taxable year credit through to its shareholders.

e The election statement must be signed by an officer of the S
corporation who is also a signatory to Arizona Form 120S.

If the S corporation elects to claim the credit at the corporate level,

continue to Part 6.

If the S corporation elects to pass this credit through to its

shareholders, proceed to the instructions for completing Form 345-

Sonpage 7.

If passing this credit through to the shareholders:

e  Complete Form 345-S for each shareholder.

e Provide a copy of completed Form 345-S to each
shareholder.

e Include a copy of each completed Form 345-S with your tax
return.

e Keep a copy of each completed Form 345-S for your records.

Each S corporation shareholder is entitled to only a pro rata share
of pass-through credit based on ownership interest in the S
corporation. The total of the credit allowed to all shareholders may
not exceed the amount that would have been allowed for a sole
owner.

NOTE: Trusts and estates which are shareholders of an S
corporation are not eligible to claim these credits. However, the
share of an S corporation owned by a grantor trust that is
disregarded for federal income tax purposes is treated as owned
by the grantor. The grantor may claim his or her share of these
credits.

Part 6 - Available Credit Carryover

S corporations, if this credit was claimed at the corporate level in
a prior taxable year and there is a carryover amount available,
complete Part 6.

NOTE: Trusts and estates which are partners in a partnership
are not eligible to claim these credits. However, the share of a
partnership owned by a grantor trust that is disregarded for
federal income tax purposes is treated as owned by the grantor.
The grantor may claim his or her share of these credits.

Use Part 6 to figure your total available credit carryover from prior
taxable years. Complete lines 15 through 20 if you claimed the
credit on a prior year’s return and the credit exceeded your tax
liability.

Line 15

Enter the taxable years from which you are carrying over the credit
in columns (a) through (e).

Line 16

Enter the credit originally computed for the taxable year indicated
in columns (a) through (e).
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Line 17

Enter the amount of the credit from the taxable year indicated in
columns (a) through (e) that was used in a prior taxable year.

Line 18

Subtract columns (a) through (e) of line 17 from columns (a)
through (e) of line 16. Enter the difference in each column. This
is your tentative credit carryover amount.

Line 19

Enter the amount of the credit from the taxable year indicated in
columns (a) through (e) that is disallowed because the business
changed ownership.

Line 20

Subtract columns (a) through (e) of line 19 from columns (a)
through (e) of line 18. Enter the difference in each column.

Line 21

Add the amounts from columns (a) through (e) on line 20. Enter
the total. This is the total credit for new employment carryover
from prior taxable years.

Part 7 - Total Available Credit
Line 22

Individuals, C corporations, S corporations that elected to claim
the credit at the corporate level, and exempt organizations with
UBTI - enter the amount from Part 3, line 13, column (b).

Partnerships - enter “0”.

S corporations that elected to pass the current year credit through
to shareholders - enter “0”.

This is the current year's credit for new employment.

Individuals — Also, enter this amount on Form 301, Part 1, line 22,
column (a).

C corporations, S corporations that elected to claim the credit at
the corporate level, and exempt organizations with UBTI — Also,
enter this amount on Form 300, Part 1, line 13, column (a).

726

Line 23

Individuals, C corporations, S corporations that elected to claim
the credit at the corporate level, and exempt organizations with
UBTI - enter the amount from Part 6, line 21. This is the total
available credit carryover for new employment.

Individuals — Also, enter this amount on Form 301, Part 1, line 22,
column (b).

C corporations, S corporations that elected to claim the credit at
the corporate level, and exempt organizations with UBTI — Also,
enter this amount on Form 300, Part 1, line 13, column (b).

Line 24

Individuals, C corporations, S corporations that elected to claim
the credit at the corporate level, and exempt organizations with
UBTI - add line 22 and line 23. Enter the total. This is the total
available credit for new employment for qualified employment
positions that may be applied to the current year's tax liability.

Individuals - enter the total. Also, enter the total on Form 301,
Part 1, line 22, column (c).

C corporations, S corporations that elected to claim the
credit at the corporate level, and exempt organizations with
UBTI - enter the total. Also, enter the total on Form 300,
Part 1, line 13, column (c).
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FORM 345-1
Employees at Business Location

Complete Form 345-1 for each employee at the business location,
WHETHER OR NOT THE EMPLOYEE IS IN A QUALIFIED EMPLOYMENT
POSITION.

NOTE: AR.S. §41-1525(E)(2) provides for the information
requested in the Form 345-1 to be submitted in a form prescribed
by Revenue, including electronic media. Revenue will accept a
hard copy spreadsheet that contains all the requested information
or the information may be submitted on electronic media as a
Microsoft Excel spreadsheet on a CD-ROM or DVD (CD/DVD).

The information must be filed on or before the due date of the tax
return, including any extensions. Taxpayers submitting the
information on CD/DVD should secure the CD/DVD in a hard
case and include it with the tax return. Forms 345-1 submitted on
CD/DVD are part of the income tax return and are subject to the
sworn statement on the return that they are true and correct to the
best of the signer’s knowledge and belief.

The CD/DVD should be labeled as Form 345-1 with the
taxpayer’s name, EIN, and taxable year.

Taxpayers may password protect the CD/DVD and email the
password separately to MediaLibrarian@azdor.gov. Include
“Form 345-1" in the subject line of the email. In the body of the
email, include the same information that is on the CD/DVD label.
Revenue will not return or copy any media.

Example: XYZ Company began operations on January 1, 2019
and hired Employee A, B, and C at a different time period for the
same qualified employment position that qualifies for the credit for
new employment. XYZ Company is a calendar year filer.

Employee Hire Date Termination Date
Employee A May 1, 2019 January 31, 2020
Employee B March 1, 2020 October 31, 2020
Employee C December 1, 2020 December 31, 2021

Tax year 2019 (credit year 1): XYZ Company was eligible to claim
a credit for Employee A for the qualified employment position.

Tax year 2020 (credit year 2): XYZ Company is eligible to claim
only one credit for one employee (Employee A, Employee B, OR
Employee C) for the same qualified employment position. The
total time the position was vacant from the date the position was
originally filled to the end of the current taxable year totals 58
days (28 days in February plus 30 days in November), which is
less than 90 days.

Tax year 2021 (credit year 3): XYZ Company is eligible to claim a
credit for Employee C.

CAUTION: The taxpayer substitutes the CD/DVD at its own risk
and understands that the information may need to be provided to
Revenue again at a later date if it is not accessible by Revenue for
any reason.

Linel

Enter the employee’s first and last name.

Line 2

Enter the employee’s SSN.

Line 3a

Check the box to indicate the credit year for which you are
claiming this employee: “First”; “Second”; “Third”; or “Not
qualified for credit, or fourth year or more.”

Line 3b

If this employee replaced another employee who left a
qualified employment position during the second or third year
that you are claiming the credit, check the “Yes” box. If not,
check the “No” box.

Line 3c

If you answered “Yes” to the question on line 3b, and the
total time this position was vacant from the date the position
was originally filled to the end of the current taxable year was
90 days or less, check the “Yes” box. If the position was
vacant for more than 90 days, check the “No” box.

Line 3d

If the answer to the question on line 3c is “Yes”, enter the name of
the replaced employee, his or her SSN, and termination date.

Line 4a

Enter the date the employee was hired. If the employee was
previously employed, enter the date the employee was re-hired.
Line 4b

If the employee was terminated before the end of the taxable year,
enter the employee's termination date.

Line 4c

If the employee was terminated and replaced by a new hire in the
same qualified employment position, check the “Yes” box and
enter the name of the new hire, his or her SSN and hire date.

Complete these lines 5a and 5b if the employee was previously
employed by the business (prior to the current employment).

Line 5a

If the employee was previously employed by the business, enter
the date the employee was previously hired.

Line 5b

If the employee was previously employed by the business, enter
the employee’s date of separation.

NOTE: Complete line 5¢c and line 5d if the employee relocated
from out-of-state.

Line 5¢c

If the employee relocated from out of state, check the “Yes” box.
If not, check the “No” box.

Line 5d

If the employee relocated from out of state, enter the date the
employee relocated.

Line 6a

Check the “Yes” box if this employee is in a permanent position
consisting of at least 1750 hours per year. If this employee is not
in a permanent position consisting of at least 1750 hours per year,
check the “No” box.
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Line 6b

If you checked the “Yes” box on line 6a, enter the number of
hours worked by this employee. Include paid time off for holidays,
vacation, or sick. Do not include bonuses or overtime.

Line7

If this employee’s job duties are performed primarily at the
location(s) of your business, check the “Yes” box. If not, check
the “No” box.

Line 8a

Enter this employee’s annual compensation for the taxable year.
Line 8b

Enter this employee’s hourly wage rounded to the nearest cent.
Line 9a

Enter the total cost of this employee’s insurance premium or
membership cost. If your business is self-insured, enter the
predetermined fixed cost for this employee’s insurance coverage.

FORM 345-2
Employees in Qualified Employment Positions

List each employee in a qualified employment position. Do
not list employees that are not in a qualified employment
position.

Lines 1 through 23

Complete lines 1 through 23 as follows:

a) Enter the employee’s name in column (a);

b) Enter the employee’s SSN in column (b);

c) Ifthe employee is:
o A first year employee, check box (c1);
e A second year employee, check box (c2);
e Athird year employee, check box (c3);

d) Check box (d) if the employee’s position is included in
the count for the credit for Qualified Employment
Positions.

NOTE: The predetermined fixed cost must be payable whether
this employee files a claim or not.

Line 9b

Enter the total amount of the insurance premium or membership
cost you paid as the employer.

Line 10

If this employee is in a new qualified employment position, check
the “Yes” box. If not, check the “No” box.

Line 11a

If this employee was substituted for another employee in a
qualified employment position, check the “Yes” box. If not, check
the “No” box.

Line 11b

If the “Yes” box on line 1la is checked, enter the date of
substitution. Also, check either the box “Second year employee”,
or “Third year employee” to indicate this employee is a second
year employee or a third year employee.

NOTE:

e The number of employees for which you are claiming
second year credits for this taxable year cannot exceed
the number of employees for whom you claimed first year
credits in the prior taxable year.

e The number of employees for which you are claiming
third year credits for this taxable year cannot exceed the
number of employees for whom you claimed second year
credits in the prior taxable year.

NOTE: Arizona law does not require that the employee who is
claimed in the second or third year of continuous employment be
the same employee who was claimed in the first or second year of
employment. Therefore, if one of the originally claimed new
employees leaves employment, the business can claim the
subsequent years’ credits for another employee in a qualified
employment position who is in the same year of continuous
employment as the departed employee.

Line 24

Count the checkmarks on lines 1 through 23 for each column, (c1)

through (c3), only if there is a checkmark in column (d) for that

column and line. Enter the count in the corresponding column

(c1) through (c3).

e Enter the amount in column (c1) on Form 345, Part 3,
line 8, column (a).

e Enter the amount in column (c2) on Form 345, Part 3,
line 9, column (a).

e Enter the amount in column (c3) on Form 345, Part 3,
line 10, column (a).

NOTE: |If you are claiming this credit for more than 23
employees in qualified employment positions for this business
location, include additional schedules.
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Form 345-P,
Distribution to Partners of a Partnership

Enter the taxable year for which this credit is being passed
through to your partners.

Complete Form 345-P for each partner of the partnership,
except for trust or estate partners. However, a partnership
ownership share that is owned by a grantor trust that is
disregarded for federal income tax purposes is treated as
owned by the grantor. The grantor may claim his or her share
of the credit.

The partnership must furnish each partner with their
completed copy of Form 345-P, including additional
schedules as needed.

Distribution of the Credit

Line 1

Enter the partnership name and EIN in the spaces provided.
Line 2

Enter the partner’s name and TIN in the spaces provided.
Line 3a

Enter the amount of this credit from Form 345, Part 3,
line 13.

Line 3b

Enter the partner’s ownership percentage.

Line 3¢

Multiply line 3(a) by line 3(b) and enter the result.

This is the partner’s portion of this credit.

Form 345-S, S Corporation
Distribution to Shareholders of an
S Corporation

Enter the taxable year for which this credit is being passed
through to your shareholders.

Complete Form 345-S for each shareholder of the S
corporation, except for trust or estate shareholders. However,
an S corporation ownership share that is owned by a grantor
trust that is disregarded for federal income tax purposes is
treated as owned by the grantor. The grantor may claim his
or her share of the credit.

The S corporation must furnish each shareholder with a
completed copy of Form 345-S, including additional
schedules as needed.

Distribution of the Credit

Line 1

Enter the S corporation name and EIN in the spaces provided.
Line 2

Enter the shareholder’s name and TIN in the spaces provided.
Line 3a

Enter the amount of this credit from Form 345, Part 3,
line 13.

Line 3b

Enter the shareholder’s ownership percentage.
Line 3¢

Multiply line 3(a) by line 3(b) and enter the result.

This is the shareholder’s portion of this credit.
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Arizona Form Additional Credit for Increased Research Activities 2020
346 for Basic Research Payments

Include with your return.

For the calendar year 2020 or fiscal year beginning_ , | , 12,0,2 , 0jandending._, | . | , , , |

All businesses must be certified by the Arizona Commerce Authority and the Department of Revenue before
applying for this credit.

Name as shown on Form 140, 140PY, 140NR, 140X, 99T, 120, 120A, 120S, 120X, or 165 Social Security or
Employer Identification Number

Qualification for Additional Credit
1 Did you receive a Letter of Approval from the Arizona Department of Revenue (Revenue)
FOF RS CIEAIL? .....cvoeeeeceecece ettt ee et e ee et ee s e ene e en s en e seensen s dyes [No
a If“Yes”, include a copy of the letter.
b If“No”, goto line 3.
2 Enter the credit amount from the Letter of Approval from REVENUE .............eoiiiiiiiiiiiie e 2 00
3 Are you claiming this credit as a pass through from a partnership or S corporation and you
received Form(s) 346-P from the partnership(s) and/or Form(s) 346-S from the
S COMPOTALION(S)? ...ttt eeee et ee et es et e e ee st et en e e en et et ee et eeneer s eeenens Ovyes [INo
a If“Yes”, include a copy of each Form 346-P or Form 346-S you received.
b If “No”, skip to line 4.

4 If you answered “Yes” to the question on line 1 and/or the question on line 3, go to Part 2.

5 If you answered “No” to the question on line 1 and to the question on line 3, STOP! YOU ARE NOT ELIGIBLE TO CLAIM THIS CREDIT.

m Current Taxable Year’s Credit Calculation
Portion Earned by the Taxpayer

6 Basic research payments paid to qualified organizations: See instructions........... 6 00
7 Qualified organization base period amMOUNt.................cvcveviueeireeirrererereeseseeennans 7 00
8 Subtract line 7 from line 6. 1f €SS thAN ZEI0, ENTET “07.....c..eeeee ettt et e ettt ettt e e e e e eeeseese et ense e 8 00
9 Multiply line 8 by 10% (.10). Enter the result. The result cannot exceed the amount on line 2 9 00
|Portion Passed Through From Partnerships or S corporations
10 Enter the total amount of this credit passed through from partnerships on Form 346-P, Part 2, line 4 ................... 10 00
11 Enter the total amount of this credit passed through from S corporations on Form 346-S, Part 2, line 4 ................ 1 00
Total Current Year’s Credit
12 Total Credit: Add lines 9 through 11. Enter the total. This is the current year’s Additional Credit for
Increased Research Activities for Basic ReSearch PAYMENTS ..........ccccoveviviviveveverieieeieieeeeieiees e 12 00

Partnerships

A partnership claiming this credit must pass it through to its partners.
» Complete Form 346-P for each partner.
* Provide a completed copy of Form 346-P to each partner.
» File a copy of each completed Form 346-P with your tax return.
» Keep a copy of each completed Form 346-P for your records.

Continued on page 2 =&

ADOR 11165 (20)
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Name (as shown on page 1) TIN

S Corporation Credit Election and Shareholder’s Share of Credit

13 The S corporation has made an irrevocable election for the taxable yearending|_, | , | , , , |to
(check only one box):

13a [ claim the additional credit for increased research activities for basic research payments as shown on Part 3, line 12 (for the taxable
year indicated above) at the corporate level;
OR

13b [ Pass the additional credit for increased research activities for basic research payments as shown on Part 3, line 12 (for the taxable
year indicated above) through to its shareholders.

Signature Title Date

Shareholders:

If passing the credit through to the shareholders, complete Form 346-S for each shareholder.
« Provide a copy of the completed Form 346-S to each shareholder.
« File a copy of each completed Form 346-S with your tax return.
« Keep a copy of each completed Form 346-S for your records.

Available Credit Carryover

(a) (b) (c) (d)
Taxable Year Original Credit Amount Amount Previously Used Available Carryover:
or Expired
Subtract column (c) from
column (b).
14 00 00 00
15 00 00 00
16 00 00 00
17 00 00 00
18 00 00 00
19 Total Available Carryover: Add lines 14 through 18 in column (d). Enter the total............ccccoooiniiiiiiiiciiieee, 19 00

Total Additional Available Credit for Increased Research Activites for Basic Research Payments
20 Current year’s credit: Enter the amount from Part 3, line 12.
« Individuals: Also, enter this amount on Form 301, Part 1, line 23, column (a).
¢ Partnerships: Enter “0".
¢ S corporations that passed the credit through to shareholders: Enter “0”.
« C Corporations, S corporations electing to claim this credit at the corporate level, and exempt organizations
with UBTI: Also, enter this amount on Form 300, Part 1, line 14, column (&) ........cccceeriieeeiiieeeiiie e sieee s 20 00

21 Available credit carryover: Enter the amount from Part 6, line 19.
« Individuals: Also, enter this amount on Form 301, Part 1, line 23, column (b).
» C Corporations, S corporations electing to claim this credit at the corporate level, and exempt organizations
with UBTI: Also, enter this amount on Form 300, Part 1, line 14, column (D) .......cccooiiiiiiiiiinieeeee e 21 00
22 Total available credit: Add lines 20 and 21 and enter the total.
* Individuals: Also, enter this amount on Form 301, Part 1, line 23, column (c).
» C Corporations, S corporations electing to claim this credit at the corporate level, and exempt organizations
with UBTI: Also, enter this amount on Form 300, Part 1, line 14, Column (C).......cccvuveerieeesiiieesieeesieeeeivee e 22 00

ADOR 11165 (20) AZ Form 346 (2020) Page 2 of 2
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Additional Credit for Increased Research Activities for
346-P Basic Research Payments - Distribution to Partners of a 2020
Partnership

Arizona Form

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |, . Y,

Partnership:

» Complete Form 346-P for each partner of the partnership except for trust or estate partners. However,
a partnership ownership share that is owned by a grantor trust that is disregarded for federal income tax
purposes is treated as owned by the grantor. The grantor may claim his or her share of the credit.

* Include a copy of this form with your return.

* Provide a copy of the completed form and the Letter of Approval received from the Arizona Department of
Revenue to each partner.

» Keep a copy of each completed Form 346-P for your records.

Partner:
* Use this form to complete your own Form 346.
« Include this completed form and a copy of the Letter of Approval received from the Arizona Department of
Revenue with your return.
» Keep a copy of this form and letters for your records.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

Partnership and Partner Information

(a) Partnership Name (b) Employer Identification Number (EIN)
1

(a) Partner Name (b) Taxpayer Identification Number (TIN) |(c) Proportionate Share
2 %
Distribution of the Credit Passed Through
3 Enter the total amount of the partnership’s credit from Part 3, line 12 of the partnership’s

o1 4107 L T PSP 3% 00
4 Partner’s portion of the partnership research and development credit: Multiply line 3 by the

partner’s proportionate share shown on line 2(c). Enter the result............ccccccoviiiiiniine e, 41$ 00

Partners: Enter the amount from line 4 on your Form 346, Part 2, line 10.

ADOR 11283 (20)
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Additional Credit for Increased Research Activities for

Arizona Form

346'8 Basic Research Payments - 2020
Distribution to Shareholders of an S Corporation
For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |, . Y

S Corporation:

» Complete Form 346-S for each shareholder of the S corporation except for trust or estate shareholders.
However, an S corporation ownership share that is owned by a grantor trust that is disregarded for federal
income tax purposes is treated as owned by the grantor. The grantor may claim his or her share of the credit.

* Include a copy of this form with your return.

* Provide a copy of the completed form and the Letter of Approval received from the Arizona Department of
Revenue to each shareholder.

» Keep a copy of each completed Form 346-S for your records.

Shareholder:
* Use this form to complete your own Form 346.
« Include this completed form and a copy of the Letter of Approval received from the Arizona Department of
Revenue with your return.
» Keep a copy of this form and certificate for your records.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

S Corporation and Shareholder Information

(a) S corporation Name (b) Employer Identification Number (EIN)
1

(a) Shareholder Name (b) Social Security Number (SSN) (c) Proportionate Share
2 %
Distribution of the Credit Passed Through
3 Enter the total amount of the S corporation’s credit from Part 3, line 12 of the S corporation’s

o1 4107 L T PSP 3% 00
4 Shareholder’s portion of the S corporation research and development credit: Multiply line 3

by the shareholder’s proportionate share shown on line 2(c). Enter the result. ........................ 41$ 00

Shareholders: Enter the amount from line 4 on your Form 346, Part 2, line 11.

ADOR 11284 (20)
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2020 Additional Credit for Increased Research
Activities for Basic Research Payments

Arizona Form
346

CONTACTS FOR FURTHER INFORMATION
REGARDING THE ADDITIONAL CREDIT FOR
INCREASED RESEARCH ACTIVITIES FOR BASIC
RESEARCH PAYMENTS

Arizona Commerce Authority
Website: www.azcommerce.com
Program Manager (602) 845-1200

Arizona Department of Revenue

*Tax forms and instructions *Information and assistance
Website: www.azdor.gov

Taxpayer assistance

From area codes 520 and 928, toll-free

(602) 255-3381
(800) 352-4090

General Instructions

Arizona Revised Statutes 88 43-1074.01(A)(1)(c) and

43-1168(A)(1)(d) provide an additional income tax credit for

increased research activities for basic research payments made to

a university under the jurisdiction of the Arizona Board of

Regents.

You may be eligible for this credit if you made cash payments in

excess of your base period amount to a qualified Arizona

university for research conducted in Arizona.

This credit is available to:

¢ Individuals,

e Corporations,

e Exempt organizations with unrelated business taxable
income (UBTI),

e S corporations using this credit to offset tax incurred at the
corporate level.

e S corporations or partnerships may pass the credit through to
their shareholders or partners.

e This tax credit is allowed in an amount computed pursuant
to Internal Revenue Code (IRC) § 41(e), except for:

0 Only basic research payments [defined in IRC §
41(e))Jwhich are made to a university under the
jurisdiction of the Arizona Board of Regents are
included.

0 The taxpayer must make basic research payments
during the taxable year to a university under the
jurisdiction of the Arizona Board of Regents, for
research completed by the same university.

0 The terms “basic research payments” and “qualified
organization base period amount” have the same
meanings prescribed by IRC § 41(e), without regard to
whether the taxpayer is, or is not, a corporation.

0 The amount of the credit is based on the federal regular
credit computation method for basic research
payments. Taxpayers cannot use the federal alternative
credit computation method. The allowable current
taxable year credit is 10% of the excess, if any, of the
basic research payments over the qualified organization
base period amount for the taxable year.

o If two or more taxpayers, including shareholders of an
S corporation and partners in a partnership, share in the
eligible expenses, each taxpayer is eligible to receive a
proportionate share of the credit.

0 The termination provisions of IRC § 41 do not apply.

o Ifthe current taxable year's credit exceeds the taxpayer’s tax
liability for the taxable year, the taxpayer may carry forward
the unused credit to the next five consecutive taxable years.

e This credit is not refundable.

NOTE: For an exempt organization to claim this credit against
its UBTI, the credit must result from the activities generating
UBTI.

CORPORATE TAXPAYERS: If two or more members of a unitary
group, or an Arizona affiliated group incur qualifying basic
research payments, the individual members of the group are not
considered separate taxpayers. When a combined return, or a
consolidated return is filed, the unitary group, or the Arizona
affiliated group is considered a single taxpayer.

CLAIMING THE CREDIT

Specific Instructions

To claim this credit, the taxpayer must first apply for
certification from the Arizona Commerce Authority (ACA) that
the taxpayer’s basic research payments meet the requirements
estabished by statute. Once the taxpayer receives certification
from the ACA, the taxpayer then applies to the Arizona
Department of Revenue (Revenue) for determination of the
amount of the credit the taxpayer is eligible to claim.

IMPORTANT INFORMATION/CREDIT SUMMARY]|

e The credit is limited to $10 million in total credits in a
calendar year.

e  This credit is in addition to the credit for increased research
activities:
0 Claimed by corporations on Arizona Form 308;
0 Claimed by individuals on Arizona Form 308-1.

Complete the name and taxpayer identification number (TIN)
section at the top of the form. Indicate the period covered by the
taxable year. Include the completed form with the tax return.
NOTE:

e  All returns, statements, or other documents filed with the
department must have the taxpayer’s Employer
Identification Number (EIN) or TIN indicated on them.

e  Taxpayers who fail to include their EIN or TIN may be
subject to a penalty.

NOTE - To claim this credit:

e Individual taxpayers, complete this credit form and Arizona
Form 301, Nonrefundable Individual Tax Credits and
Recapture. Include both completed forms with your tax
return.

e C corporations, S corporations claiming this credit at the
corporate level, and exempt organizations with UBTI,
complete this credit form and Arizona Form 300,
Nonrefundable Corporate Tax Credits and Recapture.
Include both completed forms with your tax return.
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e S corporations electing to pass this credit through to its
shareholders, complete this credit form. Also complete
Form 346-S for each shareholder of the S corporation.
Provide each shareholder a copy of his or her completed
Form 346-S. Include Form 346 and one copy of each
completed Form 346-S with your tax return.

e Partnerships, complete this credit form. Also, complete
Form 346-P for each partner of the partnership. Provide
each partner a copy of his or her completed Form 346-P.
Include Form 346 and one copy of each completed Form
346-P with your tax return.

Line 8

If line 6 is greater than line 7, subtract line 7 from line 6 and
enter the difference. If line 7 is greater than line 6, enter “0”.

Line 9
Enter the lesser of 10% of line 8 or the amount on line 2.

Portion Passed Through From Partnerships or S Corporations

Part 1 - Qualification for Additional Credit
Line 1l

If you received a letter of approval from Revenue for this credit,
check the “Yes” box. If you did not, check the “No” box and
skip line 2.

Line 2

If you checked the "Yes" box on line 1, enter the credit amount
shown on your Letter of Approval from Revenue for taxable
year 2020.

Line 3

If you received a pass through of this credit from a partnership or
S corporation on Form 346-P or Form 346-S, check the “Yes”
box and include a copy of each form you received. If you did
not, check the "No" box.

Line4

If you answered “Yes” to the question on line 1 and/or the
question on line 3, go to Part 2. Otherwise, go to line 5.

Line5

If you answered “No” to the question on line 1 and to the
question on line 3, STOP! YOU ARE NOT ELIGIBLE TO
CLAIM THIS CREDIT.

Part 2 - Current Taxable Year's Credit
Calculation

NOTE: If you received a pass through of this credit from more
than one partnership and/or S corporation, total the amounts
received from all Form(s) 346-P and/or Form(s) 346-S on a
separate schedule and include it with this form. Include a copy
of each Form 346-P and/or Form 346-S as well as copies of
each Letter of Approval you received with your return.

Portion Earned by the Taxpayer

Line 6

Enter the basic research payments paid to qualified
organizations.

Taxpayers may be eligible for an additional credit for basic
research if their payments made in cash to a qualified university
under the jurisdiction of the Arizona Board of Regents (pursuant
to a written contract) for research conducted in Arizona exceeds
their base period amount.

Line7

Enter the qualified organization base period amount as defined
by IRC §41(e) that is based on qualified basic research
payments.

Line 10

Enter the total amount of this credit passed through from
partnerships on Form 346-P, Part 2, line 4

Line 11

Enter the total amount of this credit passed through from
S corporations on Form 346-S, Part 2, line 4.

Part 3 — Total Current Year’s Credit
Line 12
Add the amounts on lines 9 through 11. Enter the total. This is

your total current year additional credit for increased research
activities for basic research payments.

Part 4 - Partnerships

A partnership claiming this credit must pass it through to its

partners. Skip to the instructions for completing Form 346-P on

page 5.

e  Complete Form 346-P for each partner.

e  Provide a completed copy of Form 346-P to each partner.

e Provide a copy of the Certificate of Renewable Energy
Production Tax Credit received from Commerce to each

partner.

¢ Include a copy of each completed Form 346-P with your tax
return.

e Keep a copy of each completed Form 346-P for your
records.

e Do not complete the remainder of this form.

Each partner is entitled to only a pro rata share of each credit
based on the partner’s ownership interest in the partnership. The
total of each credit allowed to all partners may not exceed the
amount that would have been allowed for a sole owner.

NOTE: Trusts and estates that are partners in a partnership are
not eligible to claim this credit. However, the share of a
partnership owned by a grantor trust that is disregarded for
federal income tax purposes is treated as owned by the grantor.
The grantor may claim his or her share of the credit.

NOTE: The amount on line 7 (but not more than the amount on
line 6), although not eligible for the additional basic research
credit, may be eligible for the basic research credit for
corporations on Form 308 and may be eligible to be treated as
contract research expenses on Form 308 or Form 308-1.
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Part 5 - S Corporation Credit Election and
Shareholder’s Share of the Credit
Lines 13, 13a, & 13b — S Corporation Credit Election

The S corporation must complete line 13 and line 13a or
line 13b. The S corporation must make an irrevocable election
either to claim the current taxable year credit at the corporate
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level or to pass the credit through to its shareholders. The S

corporation election is made by:

e  Entering the date the S corporation taxable year ends.

e  Checking the box on line 13a electing to claim the current
taxable year credit at the corporate level; or,

e  Checking the box on line 13b electing to pass the current
taxable year credit through to its shareholders.

e The election statement must be signed by an officer of the S
corporation who is also a signatory to Form 120S.

If the S corporation elects to claim the credit at the corporate
level, continue to Part 6.

If the S corporation elects to pass this credit through to its

shareholders, proceed to the instructions for completing Form

346-S on page 5.

If passing this credit through to the shareholders:

e  Complete Form 346-S for each shareholder.

e Provide a copy of completed Form 346-S to each
shareholder.

e Include a copy of each completed Form 346-S with your tax
return.

e Keep a copy of each completed Form 346-S for your
records.

Each S corporation shareholder is entitled to only a pro rata
share of pass-through credit based on ownership interest in the S
corporation. The total of the credit allowed to all shareholders
may not exceed the amount that would have been allowed for a
sole owner.

NOTE: Trusts and estates that are shareholders of an S
corporation are not eligible to claim these credits. However, the
share of an S corporation owned by a grantor trust that is
disregarded for federal income tax purposes is treated as owned
by the grantor. The grantor may claim his or her share of these
credits.

Part 6 — Available Credit Carryover

S corporations, if this credit was claimed at the corporate level
in a prior taxable year and there is a carryover amount
available, complete Part 6.

Lines 14 through 18

The unused additional credit for increased research activities for
basic research payments may be carried forward to the next five
consecutive taxable years.

Use Part 6 to calculate the available credit carryover. Complete
lines 14 through 18 if you claimed the additional credit on a prior
year return and your credit was more than your tax.

If you claimed this credit on a prior year income tax return and

your credit was more than your tax, enter this information in the

columns provided for lines 14 through 18:

(@) Taxable year from which you are carrying over the
additional credit.

(b) The amount of the credit originally computed for that
taxable year.

() The amount of the credit from that taxable year you have
already used.

(d) Subtract the amount in column (c) from the amount in
column (b) and enter the difference.

Line 19

Add the amounts entered on lines 14 through 18 in column (d).
Enter the total. This is the available credit carryover available for
the current taxable year.

Part 7 — Total Additional Available Credit for
Increased Research Activities for Basic
Research Payments

Complete this section to compute the total available additional
credit for the taxable year. The total available credit is the sum of
the credit for the current taxable year and the available credit
carryover(s).

Line 20

Enter the additional credit for the current taxable year from Part
3, line 12.

Individuals, C corporations, S corporations that elected to claim
the credit at the corporate level, and exempt organizations with
UBTI - enter the amount from Part 3, line 12.

Partnerships - enter “0”.

S corporations that elected to pass the current year credit
through to its shareholders - enter “0”.

Individuals - enter the total available credit on Arizona
Form 301, Part 1, line 23, column (a).

C corporations, S corporations that elected to claim this credit
at the corporate level, and exempt organizations with UBTI -
enter the total available credit on Arizona Form 300, Part 1, line
14, column (a).

Line 21

Individuals, C corporations, S corporations that elected to claim
the credit at the corporate level, and exempt organizations with
UBTI - enter the credit carryover amount from Part 6, line 19,
column (d).

Individuals - enter the total available credit on Arizona
Form 301, Part 1, line 23, column (b).

C corporations, S corporations that elected to claim this credit
at the corporate level, and exempt organizations with UBTI -
enter the total available credit on Arizona Form 300, Part 1, line
14, column (b).

Line 22

Individuals, C corporations, S corporations that elected to claim
the credit at the corporate level, and exempt organizations with
UBTI - add line 20 and line 21. Enter the total. This is the total
available additional credit for increased research activities for
basic research payments that may be applied to the current
taxable year's tax liability.

Individuals - enter the total available credit on Arizona
Form 301, Part 1, line 23, column (c).

C corporations, S corporations that elected to claim this credit
at the corporate level, and exempt organizations with UBTI -
enter the total available credit on Arizona Form 300, Part 1, line
14, column (c).
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Form 346-P, Distribution to Partners of
a Partnership

Form 346-S, S Corporation Distribution
to Shareholders of an S Corporation

Enter the taxable year from which this credit is being passed
through to your partners.

Complete a separate Form 346-P for each partner of the
partnership, except for trust or estate partners. However, a
partnership ownership share that is owned by a grantor trust
that is disregarded for federal income tax purposes is treated
as owned by the grantor. The grantor may claim his or her
share of the credit.

The partnership must furnish each partner with their
completed copy of Form 346-P, including additional
schedules as needed.

Part 1 — Partnership and Partner Information

Line 1
Enter the partnership name and EIN in the spaces provided.

Line 2

Enter the partner’s name, EIN, TIN, or Social Security
Number (SSN), and proportionate share of the credit in the
spaces provided.

Part 2 — Distribution of the Credit

Line 3
Enter the total amount of the partnership’s credit for
increased research and development from Form 346, Part 3,
line 12.

Line 4

Multiply line 3 by the percentage reported on line 2, column
(c). Enter the result. This is the partner’s proportionate share
of the credit.

Each partner will use this form to complete his or her own
Form 346.
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Enter the taxable year from which this credit is being passed
through to your shareholders.

Complete a separate Form 346-S for each shareholder of the
S corporation, except for trust or estate partners. However,
an S corporation ownership share that is owned by a grantor
trust that is disregarded for federal income tax purposes is
treated as owned by the grantor. The grantor may claim his
or her share of the credit.

The S corporation must furnish each shareholder with his or
her completed copy of Form 346-S, including additional
schedules as needed.

Part 1 - S corporation and Shareholder
Information

Linel
Enter the S corporation name and EIN in the spaces provided.

Line 2
Enter the shareholder’s name, EIN, TIN, or SSN, and
proportionate share of the credit in the spaces provided.

Part 2 — Distribution of the Credit

Line 3

Enter the total amount of the S corporation’s credit for
increased research and development on Form 346, Part 3, line
12.

Line 4

Multiply line 3 by the percentage reported on line 2, column
(c). Enter the result. This is the shareholder’s proportionate
share of the credit.

The shareholder will use this form to complete his or her own
Form 346.
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Credit for Contributions to 2020
348 Certified School Tuition Organization - Individuals

For contributions that exceed the maximum allowable credit on Arizona Form 323. Include with your return.

For the calendar year 2020 or fiscal year beginningt_. | . 12,0,2.0jandendingt. | . | . , . |
Your Name as shown on Form 140, 140NR, 140PY or 140X Your Social Security Number

Spouse’s Name as shown on Form 140, 140NR, 140PY or 140X (if joint return) Spouse’s Social Security Number

Before you can claim this credit, you must claim the maximum allowable credit on Arizona Form 323, Credit for Contributions to Private School
Tuition Organizations. If you made cash contributions totaling more than the maximum allowable credit on Form 323, you may claim a credit on Form
348 for some or all of those cash contributions that exceed the maximum allowable credit on Form 323.

If you have a carryover amount(s) from a credit claimed on Form 348 from prior tax year(s), you do not have to claim the maximum allowable credit
on Form 323 to only claim a carryover amount available on Form 348. See instructions under “Notice to All Taxpayers”.

Eligibility
la Are you claiming a current year’s credit on your 2020 Form 323 for cash contributions to private school
LLOTLTe] g e Tq o F= T4z L1 To] 4 LSy ERP la YES
« If you answered, “No”, skip line 1b and go to line 1c.
« If you answered, “Yes”, complete line 1b.
1b Did you make cash contributions in excess of the allowable credit claimed on Form 323? See Form 323, Part 4, line 25. 1b
« If you answered, “No”, go to line 1c.
« If you answered, “Yes”, complete this form to claim an allowable credit for the amount of cash contributions
that exceed the amount of the allowable credit claimed on Form 323.
1c Are you claiming only a carryover from Form 348 from prior taX YEaAr? ..........eevieiiiiiiiieaiiiiei e eeieee e e eiieee e e 1lc
« If you answered, “No”, to lines 1a, 1b, and 1c, STOP, do not complete this form. D
« If you answered, “Yes”, to line 1c, skip Part 2 and complete Part 3 and Part 4.

Current Year’s Credit

A. Cash contributions made January 1, 2020, through December 31, 2020. You must list all contributions claimed on Form 323.
« If you are married and filing separate returns, be sure to include all cash contributions made by you and your spouse.
¢ Do not include those contributions for which you or your spouse claimed a credit on the 2019 tax return.

« If you made cash contributions to more than three certified school tuition organizations, complete the Continuation Sheet on
page 3 and include it with the credit form.

[0 [I8

[

@ (b) (© (d)
Name of Certified School Tuition Organizations Street Address City, State Cash Contribution
to which you made cash contributions Made

2 00
3 00
4 00
5 If you made contributions to more than three certified school tuition organizations, enter the amount

from line 5h of the Continuation Sheet, 0therwiSe ENter “O7 .........u i eeaaas 5 00
6 Total contributions made to certified school tuition organizations during 2020: Add lines 2 through 5,

(oto] (074 T 1K (o ) TSP 6 00

B. Cash contributions made January 1, 2021, through April 15, 2021, for which you or your spouse are claiming a credit on the 2020 tax
return. You must list all contributions claimed on Form 323.
« If you are married and filing separate returns, be sure to include all cash contributions made by you and your spouse.
« If you made cash contributions to more than three certified school tuition organizations, complete the Continuation Sheet on
page 3 and include it with the credit form.

@ (b) (© (d)
Name of Certified School Tuition Organizations Street Address City, State Cash Contribution
to which you made cash contributions Made
7 00
8 00
9 00

ADOR 11178 (20) Continued on page 2 =




Your Name (as shown on page 1) Your Social Security Number

(Continued)

10 If you made contributions to more than three certified school tuition organizations, enter the amount
from line 10h of the Continuation Sheet, otherwise eNter “O7 .........ooiiuuiiiiiiieeeeeee e 10 00
11 Total contributions made to certified school tuition organizations January 1, 2021, through April 15,
2021, for which you are claiming a credit on your 2020 return: Add lines 7 through 10, column (d)... [11 00
12 All Taxpayers: Add lines 6 and 11. ENter the tOtal ........c.ccceeviiuieiiiiiecie ettt 12 00
13 Maximum allowable credit claimed on Form 323 for the current taxable year:
« Single taxpayer, and heads of household, enter $593
o All married taxpayers, ENTEI SL, 186 .....c..ccviieiuieiicie ettt ste ettt sbe e teebeeebeeasesbeeneenas 13 00
14 Potential credit: Subtract line 13 from line 12, and enter the difference...........oooeeiiiiiiiiiiiiie e 14 00
15 Maximum allowable credit on Form 348 for the current taxable year:
« Single taxpayers or heads of household, enter $590.
o All married taxpayers, ENTEI SL, 179 ....cciiii ettt ettt sttt e be et ebe e nas 15 00
16 Current year’s credit to claim on Form 348:
Enter the smaller of line 14 or line 15.
In most cases, if you are married and filing a separate return, enter one-half of the smaller of
lINE 14 OF lINE L5, ..ttt ettt ettt ettt e et e e be et e e ae e et e eaeesbeestesbeebeebaesbeesbesbeenbesasenbeensennas 16 00
Available Credit Carryover
@ (b) (c) (d)
Taxable Year Original Credit Amount Amount Previously Used Available Carryover:
from which you are
carrying the credit Subtract column (c) from
column (b).
17 2015 00 00 00
18 2016 00 00 00
19 2017 00 00 00
20 2018 00 00 00
21 2019 00 00 00
22 Total Available Carryover: Add lines 17 through 21 in column (d)............ 22 00
Total Available Credit
23 Current year’s credit: Enter the amount from Part 2, line 16.
Also, enter this amount on Arizona Form 301, Part 1, line 24, column (@) ......ccoeeeiiieieeeeeiiiiieeees e 23 00
24 Available credit carryover from Part 3, line 22, column (d).
Also, enter this amount on Arizona Form 301, Part 1, line 24, column (B) .......cccooiiieiiiiiiiiee e, 24 00
25 Total Available Credit: Add line 23 and line 24.
Also, enter this amount on Arizona Form 301, Part 1, line 24 column (C) ......ueeereeiiiiiieee e 25 00
ADOR 11178 (20) AZ Form 348 (2020) Page 2 of 3



Your Name (as shown on page 1)

Your Social Security Number

AZ Form 348- Credit for Contributions to
Certified School Tuition Organizations - Individuals
Continuation Sheet

Part 1 - Continued Current Year’s Credit

If you need more space to list all certified school tuition organizations, complete additional sheets and enter those totals on

the appropriate line(s) on page 1.

A. Cash contributions made January 1, 2020, through December 31, 2020.

() (b) (c) (d)
Name of Certified School Tuition Organizations Street Address City, State Cash Contribution
to which you made cash contributions Made
5a 00
5b 00
5c 00
5d 00
5e 00
5f 00
5g 00
5h Add all amounts in column (d) and enter the total. Also, enter this amount on page 1, line 5........... 5h 00
B. Cash contributions made January 1, 2021, through April 15, 2021.
() (b) (c) (d)
Name of Certified School Tuition Organizations Street Address City, State Cash Contribution
to which you made cash contributions Made
10a 00
10b 00
10c 00
10d 00
10e 00
10f 00
10g 00
10h Add all amounts in column (d) and enter the total. Also, enter this amount on page 1, line 10......... 10h 00
ADOR 11178 (20) AZ Form 348 (2020) Page 3 of 3
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2020 Credit for Contributions to

Certified School Tuition Organization - Individuals

Arizona Form

(For contributions that exceed the maximum allowable credit on Arizona Form 323) 348

For information or help, call one of the numbers listed:

Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information

If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or print
these, go to our website and click on Reports and Legal
Research then click on Legal Research and select a Document
Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports and Legal Research then click on
Publications.

General Instructions

NOTE: You must also complete Arizona Form 301,
Nonrefundable Individual Tax Credits and Recapture, and
include Forms 301 and 348 with your tax return to claim this
credit.

Notice to All Taxpayers

Arizona law provides an individual income tax credit for the
voluntary cash contributions made to a certified School Tuition
Organization (STO) in order to improve education by raising
tuition scholarships for children in Arizona.

This credit is available only to individuals. Corporations may
not claim this credit. A partnership may not pass the credit
through to its partners. An S corporation may not pass the credit
through to its shareholders.

The amount of current year’s contributions that may be claimed
on Form 348 is computed after the maximum credit is claimed
on Form 323 and is based on the excess amount of contributions
shown on Form 323, Part 4, line 25.

For 2020, the maximum amount of credit on Form 348 that a
taxpayer can establish for the current taxable year is $590 for
single taxpayers or heads of household. For married taxpayers
that file a joint return, the maximum amount of credit that a
taxpayer can establish for the current taxable year is $1,179. In
most cases, for married taxpayers who file separate returns,
each spouse may claim only one-half (%) of the credit that
would have been allowed on a joint return.

NOTE: To claima current year’s credit on Form 348, you must
first claim the maximum current year’s credit allowed on
Arizona Form 323, Credit for Contributions to Private School
Tuition Organizations. The amount of credit you must claim on
Form 323 depends on your filing status. See Form 323 for these
amounts.

If you have a carryover amount from a credit claimed on
Form 348 from prior tax years, you do not have to claim the
maximum allowable credit on Form 323 to only use a
carryover amount on Form 348. If you are claiming only a
carryover amount on Form 348, and are not claiming any
current year’s credit on Form 323, submit only Forms 301
and 348.

For an example of how to calculate the current year credit and
carryover credit, if any, see the last page of these instructions.

NOTE: The maximum amount of credit established for the
current taxable year does not include any unused valid
carryover amount(s) from prior taxable years. Because this is
a nonrefundable credit, the total amount of available credit
[current year plus any valid carryover amount(s)] that a
taxpayer may use for the taxable year cannot be greater than
the tax liability shown.

A cash contribution for which a credit is claimed that is made
on or before the fifteenth day of the fourth month following the
close of the taxable year may be applied to either the current or
preceding taxable year and is considered to have been made on
the last day of that taxable year.

FOR CALENDAR YEAR FILERS: Credit eligible cash
contributions made to a certified STO from January 1, 2021, to
April 15, 2021, may be claimed as a tax credit on either the
2020 or 2021 Arizona income tax return.

Arizona Form 348 Credit Carryover Amount from
Prior Tax Years

If you claimed an allowable credit on Form 348 on your 2015
through 2019 tax returns and your tax liability was less than
your allowable credit, you may have a carryover amount
available.

You may use the available credit carryover amount to reduce
your 2020 tax liability even if you do not claim a credit on Form
323 for 2020.

If you claim this credit in 2020 for a contribution made from
January 1, 2021, to April 15, 2021, you must make an
adjustment on your 2021 Arizona Form 140 Schedule A, Form
140PY Schedule A(PY) or A(PYN), or Form 140NR Schedule
A(NR).

If the allowable credit is more than your tax or if you have no
tax, you may carry the unused credit forward for up to the next
five consecutive taxable years’ income tax liability.
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Arizona Form 348

A certified STO is an organization that meets all of the

following.

e The organization is tax exempt under Section 501(c)(3) of
the Internal Revenue Code.

e The organization allocates at least 90% of its annual revenue
for educational scholarships or tuition grants.

e The organization makes its scholarships or grants available
to students of more than one qualified school.

A “qualified school” means a preschool that offers services to
students with disabilities, nongovernmental primary or a
secondary school that is located in Arizona. The school cannot
discriminate on the basis of race, color, handicap, familial
status, or national origin and requires all teaching staff and
personnel that have unsupervised contact with students to be
fingerprinted.

A qualified school does not include a charter school or
programs operated by a charter school. The primary school
must begin with kindergarten and the secondary school must
end with grade 12.

In the case of a preschool that offers services to students with
disabilities, a “student with disabilities” is a student who has
any of the following conditions:

hearing impairment or visual impairment;

o developmental delay;

e preschool severe delay; or

e speech and/or language impairment.

the name and address of the STO,

the name of the taxpayer,

the amount paid, and

the date paid.

Please keep this receipt with your tax records. For more
information on the school tax credits, see the department’s
publication, Pub 707, School Tax Credits.

NOTE: You may be able to make credit eligible contributions
to a certified STO through payroll withholding. Check with
your employer to see if your employer has agreed to withhold
contributions that qualify for this credit from your pay.

Line-by-Line Instructions

Enter your name and Social Security Number (SSN) as shown
on Arizona Forms 140, 140PY, 140NR, or 140X.

All returns, statements, and other documents filed with the
department require a taxpayer identification number (TIN).
The TIN for an individual is the taxpayer's SSN or an Internal
Revenue Service (IRS) individual taxpayer identification
number (ITIN). Taxpayers that fail to include their
identification number may be subject to a penalty.

NOTE: Complete Parts 1, 2, 3, and 4 if you are claiming a
new credit for the current tax year.

If you are only claiming a carryover amount available from a
previous credit, complete Parts 3 and 4

NOTE: The Arizona Department of Revenue is required to
certify STOs. The department maintains a list of currently
certified STOs on its website at www.azdor.gov.

To qualify for the credit, all contributions must be made to a
certified STO. To determine if your contributions made in 2020
and/or 2021, qualify for this credit, you should verify that the
STO you made a contribution to is certified. For a list of STOs
certified to receive contributions for the individual income tax
credit, see the department’s website.

Your cash contribution to the STO will not qualify for the credit
if you designate the contribution for the direct benefit of your
dependent. For Arizona purposes, “dependent” has the same
meaning provided in section § 152 of the IRC. For purpose of
this credit, it does not matter if you qualify to take the dependent
deduction.

Part 1 — Eligibility

Lines 1a through 1c -

For lines 1a through 1c, answer the questions and follow the
instructions on the form.

Part 2 - Current Year’s Credit

A. Cash contributions made January 1, 2020, through
December 31, 2020

NOTE: Ifyou are married and filing separate returns, be sure
to include all cash contributions made by you and your spouse.
You must also include all STOs to which you and your spouse,
if married, made contributions to and for which you or your
spouse are claiming a 2020 credit on Form 323.

NOTE: Your contribution will also not qualify if you designate
a student beneficiary as a condition of your contribution to the
STO. Additionally, the tax credit is not allowed if you agree
with another person to designate each other’s contributions to
the STO for the direct benefit of each other’s dependent, a
practice commonly known as swapping.

You cannot claim both a tax credit and itemized deduction for
the amount of contributions made to a certified STO for which
you are claiming an Arizona tax credit.

Before claiming this credit, make sure the STO issues you a
receipt for the contributions. The receipt should show all of the
following:
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Lines 2,3 and 4 -

Enter the following for each certified STO to which you made

contributions from January 1, 2020, through December 31, 2020,

and for which you are claiming a current year’s credit on your

return.

e name of the certified STO,

e street address of the certified STO,

o location (city and state) of the certified STO, and

e the amount of cash contributions made from January 1, 2020,
through December 31, 2020.

NOTE: Do not include those cash contributions that you
made from January 1, 2020, through April 15, 2020, for which
you or your spouse claimed a credit on the 2019 tax return.




Arizona Form 348

If you made cash contributions to more than three certified
STOs, complete the Continuation Sheet on page 3, and include
it with the credit form.

Line 5 -

Enter the amount from line 5h of the Continuation Sheet;
otherwise enter “0”.

Line 6
Add lines 2 through 5, column (d) and enter the total.

B. Cash contributions made January 1, 2021,
through April 15, 2021, for which you or your spouse
are claiming a credit on the 2020 tax return

allowed on a joint return, up to a maximum of $590. In this
case, enter one-half (%2) of the smaller of line 14 or line 15.

Part 3 - Available Credit Carryover

NOTE: Arizona law requires that a taxpayer must claim the
maximum credit amount allowed on Arizona Form 323 before
claiming a credit for excess contributions on Form 348.
However, you do not have to claim a current year credit on
Form 323 to only claim a credit carryover amount from prior
taxable years on Form 348.

NOTE: Ifyou are married and filing separate returns, be sure
to include all cash contributions made by you and your spouse.

You must also include all STOs to which you and your spouse,
if married, made contributions to and for which you or your
spouse are claiming a 2020 credit on Form 323.

Lines 17 through 22 -

Complete lines 17 through 22 to figure your available credit
carryover from taxable years 2015 through 2019. Complete
lines 17 through 22 if you claimed this credit on a return for
one of these years and the credit was more than your tax.

Lines, 7, 8, and 9 -

Enter the following for each certified STO to which you made
contributions from January 1, 2021, through April 15, 2021 for
which you are claiming a current year’s credit on your return:

e name of the certified STO;
e street address of the certified STO;
e location (city and state) of the certified STO; and

e the amount of cash contributions made from January 1, 2021
through April 15, 2021.

If you made cash contributions to more than three certified
STOs, complete the Continuation Sheet on page 3 of the form,
and include it with the credit form.

Line 10 -

Enter the amount from page 3, line 10h, of the Continuation
Sheet; otherwise enter “0”.

Line 11 -

Add lines 7 through 10, (column d). Enter the total.
Line 12 -

Add lines 6 and 11. Enter the total.

Line 13 - Maximum Credit Claimed on Form 323

e Single taxpayers and taxpayers filing as heads of household
enter $593.

e All married taxpayers enter $1,186.

Line 14 - Potential Credit

Subtract line 13 from line 12, and enter the difference.
Line 15 - Maximum Allowable Credit on Form 348

e Single taxpayers and taxpayers filing as heads of household
enter $590

e All married taxpayers enter $1,179.
Line 16 - Current Year’s Credit to Claim on Form 348

Enter the smaller of line 14 or line 15. If you are married filing
a separate return but could have filed a joint return, you may
take only one-half (%) of the total credit that would have been

NOTE: You may carry over only that portion of the credit that
you do not apply to tax. You cannot carry over any
amount that you gave that was more than the amount allowed
as a credit. See the example at the end of these instructions.

e Incolumn (b), enter the credit originally computed for that
taxable year listed in column (a).

e In column (c), enter the amount of the credit from that
taxable year which you have already used.

e In column (d), subtract the amount in column (c) from
column (b) and enter the difference.

e Add the amounts on lines 17 through 21 in column (d).
Enter the total on line 22, column (d).

Part 4 - Total Available Credit
Line 23 -

Enter the amount from Part 2, line 16. Also, enter this amount
on Form 301, Part 1, line 24, column (a).

Line 24 -

Enter the amount from Part 3, line 22, column (d). Also, enter
this amount on Form 301, Part 1, line 24, column (b).

Line 25 -

Add line 23 and line 24. Enter the total. Also, enter this
amount on Form 301, Part 1, line 24, column (c).

REMINDER: To claim this credit, you must first claim the
maximum credit allowed on Arizona Form 323, Credit for
Contributions to Private School Tuition Organizations.

The amount of credit you must claim on Form 323 depends on
your filing status. See Form 323 for these amounts.

EXAMPLE: During 2020, Mary, a single person, gave $1400
to a certified STO. Mary’s tax liability for 2020 is $400. Mary
claimed the maximum credit amount of $593 allowed on
Arizona Form 323.

Since Mary made a contribution that totaled more than the
allowable credit on Arizona form 323, she may claim a credit,
on Form 348, up to the maximum amount allowed, (for 2020,
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$590 for single or head or household; or $1,179 for married
filing joint.)

For 2020, Mary would compute her available current year’s
credit for Form 348 as follows:

2020 total contributions made $ 1,400
Credit claimed on Form 323 for tax year 2020 ($_593)
Contributions eligible to use for computing Form

348 credit $ 807

Maximum credit on Form 348 that Mary may claim $ 590
Contributions exceeding the allowable credit. Mary
may not use the amount of the gift, $217, which was
more than the allowable $590 credit ($807 minus
$590 to figure her credit on Form 348. $ 217

Once Mary computes her credit, she must then determine how
much of that credit may be applied to the current year’s tax and
how much, if any, may be carried over to a future year.

In this case, Mary has already applied a credit (from Arizona
Form 323) against her total tax liability of $400. Therefore,
Mary will have a $590 carryover on Form 348 for the next
taxable year.

Mary will compute her 2020 carryover credit amount as
follows:

Current Year’s Credit $ 590
Mary’s 2020 tax liability $ 400

Tax credit used — from Arizona Form 323 | ($ 400)
Balance of tax $ 0
Amount of current year credit used from
Form 348 to off-set taxes $ 0

Amount of current year credit from Form
348 available to carryover to next year. $590
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Arizona Form

349 Credit for Qualified Facilities 2020

Include this completed form and the Certification of Qualification from the Arizona Commerce Authority with your return.

For the calendar year 2020 or fiscal year beginning , | , 12,0,2,0jandending_, | , | , , , |.

Name as shown on Form 140, 140PY, 140NR, 140X, 99T, 120, 120A, 120S, 120X, or 165

Social Security or
Employer Identification Number

Listing of Post-Approved Qualified Facilities and Apportioned Credit Amount

List qualified facilities for which you are entitled to claim a credit during this taxable year. If you have more than two facilities, include
additional schedules. See instructions.

@ (b)
Arizona Commerce Authority Post-Approval Information Apportioned Credit Amount
(a1 (@2 (@)3
Allocation Year First Installment Tax Year Ending Post-Approval Number

| | 00

| | 00
Enter the total from all additional schedules............cccccoveviivieeiinsineene, 3 00
Enter the total amount of this credit passed through from partnerships on
FOrm 349-P, Part 1, lIN€ 3C ..o 4 00
Enter the total amount of this credit passed through from S corporations on
FOrm 349-S, Part 1, N BC. ..o 5 00
Subtotal: Add lines 1 through 5, column (b). Enter the total. This is your total
apportioned credit aMOUNL............ccveiiieiie e see e e ereeseee e 6 00

Full-Time Employment Positions Vacant More Than 150 Days

List the number of full-time employment positions which were vacant for more than 150 days since the credit was approved. If positions
were vacant at more than two facilities, include additional schedules. See instructions.

8

9
10

12
13

14
15

(@) (b) (c) (d) (e)
Allocation Year Post-Approval Number Number of Employees Reduction Total
$4,000.00 00
$4,000.00 00
Total from all additional SCNEAUIES............ccuiiiiiie e 9 00
Subtotal: Add lines 7 through 9, column (e). Enter the total. This is the amount of your credit
(=T [0 Tox 1T o PSSR 10 00
Net Credit
11 Subtract the amount on line 10 from the amount on line 6. Enter the difference. If less than
=T (o T =101 (=] S O LT 11 00
g Credit Recapture
Date on which the certification of the business as a qualified facility was terminated or revoked..... 12
Total recapture of apportioned credit for qualified facilities: Enter the total amount(s) of the
credit(s) previously claimed for the facility(ies) whose certification was terminated or revoked.
If more than one certification has been terminated or revoked, enter the total amount .................... 13 00
Enter the partner’s portion of this credit to be recaptured from Form 349-P, Part 2, line 7. .............. 14 00
Enter the S corporation shareholder’s portion of this credit to be recaptured from Form 349-S,
Pt 2, [N 7. oottt e ettt etata e e —— 15 00
Add lines 13 through 15. Enter the total. This is your total recapture amount...........c.cceoveiiveeinene 16 00

16

Continued on page 2 =

ADOR 11192 (20)
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Name (as shown on page 1) EIN

S Corporation Credit Election

17 The S corporation has made an irrevocable election for the taxable yearending, | , | , , , |tO
(check only one box):
17a [ Claim the credit for qualified facilities as shown in Part 3, line 11 (for the taxable year indicated above);
OR
17b [ Pass the credit for qualified facilities as shown in Part 3, line 11 (for the taxable year indicated above), through to its
shareholders.

Signature Title Date

If passing the credit through to the shareholders, complete Form 349-S for each shareholder.
* Provide a completed copy of Form 349-S to each shareholder.
« Include a copy of each completed Form 349-S with your tax return.
* Keep a copy of each completed Form 349-S for your records.

Partnerships

Partnerships passing the credit through to its partners, complete Form 349-P for each partner.
* Provide a completed copy of Form 349-P to each partner.
« Include a copy of each completed Form 349-P with your tax return.
« Keep a copy of each completed Form 349-P for your records.

Credit Recapture Summary

18 Enter the taxable year(s) in which you took a credit for a business as a qualified facility whose
certification has been terminated or revoked:

19 Total amount of credit recaptured:
« Individuals, C Corporations, S corporations, and exempt organizations with UBTI:
Enter the amount from Part 4, line 16.
* Individuals: Also, enter this amount on Form 301, Part 2, line 30.
« C Corporations, S corporations that claimed this credit at the corporate level, and exempt
organizations with UBTI: Also, enter this amount on Form 300, Part 2, line 20............ccccvveeeenns 19 00

Total Apportioned Credit Claimed This Taxable Year

20 Total apportioned credit for qualified facilities:

« Individuals, C Corporations, S corporations claiming this credit at the corporate level, and
exempt organizations with UBTI: Enter the amount from Part 3, line 11.
Partnerships: Enter “0”".
S corporations electing to pass this credit through to individual shareholders: Enter “0".
Individuals: Also, enter this amount on Form 140, line 58; or Form 140NR, line 65; or
Form 140PY, line 67; or Form 140X, line 43.
C Corporations: Also, enter this amount on Form 120, line 22; or Form 120A, line 14; or
Form 120X, line 22(c).
Exempt organizations with UBTI: Also, enter this amount on Form 99T, line 12.
S corporations that claimed this credit at the corporate level: Also, enter this amount on
FOIM 120S, INE L8ttt ettt ettt et e e e e e e e e e e e e e e e e e e e e e e e e e e e eareerareeeeeeeeeeees 20 00

.

.

.
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Arizona Form Credit for Qualified Facilities — 2020
349-P Distribution to Partners of a Partnership

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |, s

Partnerships:

* Complete Form 349-P for each partner in the partnership except for trust or estate partners. However,
a partnership ownership share that is owned by a grantor trust that is disregarded for federal income tax
purposes is treated as owned by the grantor. The grantor may claim his or her share of the credit.

* Provide a copy of the completed form and the Certification of Qualification received from the Arizona
Commerce Authority to each partner.

» Keep a copy of each completed Form 349-P for your records.
* Include a copy of each completed Form 349-P with your partnership return.

Partners:
* Use this form to complete your own Form 349.

« Include this completed form and a copy of the Certification of Qualification received from the Arizona
Commerce Authority with your return.

» Keep a copy of this form and certificate for your records.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

Distribution of the Credit
Complete Part 1 to distribute the credit to each partner in the partnership.

(a) Partnership Name (b) Employer Identification Number (EIN) [(c) Post-Approval Number

1

(a) Partner Name (b) Taxpayer Identification Number (TIN)
2
3a Partnership credit amount from Form 349, Part 3, liN€ 11........ccevvvveeeiiiiiiiiiiiiiiieeeee e 3al$ 00
3b Partner’'s OWNership PEIrCENTAGE. .......ciei it i it e e e e e e s e s s e e e e e e e e e e e s annnnes 3b %
3c Multiply the amount on line 3a by the percentage on line 3b. Enter the result. This is the

partner’'s portion of the Credit........ ... e e 3cl$ 00

Partners:

The amount reported on line 3c is your portion of this credit. Enter the amount from line 3c on Part 1, line 4 of your
own Form 349 to claim this credit.

Notification of Credit Recapture
Complete Part 2 to notify each partner in the partnership of their share of the credit to be recaptured.

(a) Partnership Name (b) Employer Identification Number (EIN)

4
(a) Partner Name (b) Taxpayer Identification Number (TIN)

5
(a) Post-Approval Number (b) Date the Certification was Terminated or Revoked

6 1 I 1 I 1 1 1

7 Partner’s portion of the credit to be recaptured...........coooiiiiiiiiin 713 00
Partners:
The amount reported on line 7 is your portion of this credit to be recaptured. Enter the amount from line 7 on Part 4,
line 14 of your own Form 349.

ADOR 11297 (20)
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Arizona Form Credit for Qualified Facilities - 2020
349-S Distribution to Shareholders of an S Corporation

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jand ending |,

S Corporations:

« Complete Form 349-S for each shareholder of the S corporation except for trust or estate shareholders.
However, an S corporation ownership share that is owned by a grantor trust that is disregarded for federal
income tax purposes is treated as owned by the grantor. The grantor may claim his or her share of the credit.

« Provide a copy of the completed form and the Certification of Qualification received from the Arizona
Commerce Authority to each shareholder.

« Keep a copy of each completed Form 349-S for your records.
« Include a copy of each completed Form 349-S with your S corporation return.

Shareholders:
« Use this form to complete your own Form 349.

« Include this completed form and a copy of the Certification of Qualification received from the Arizona
Commerce Authority with your return.

» Keep a copy of this form and certificate for your records.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

Distribution of the Credit

Complete Part 1 to distribute the credit to shareholders of the S corporation.

(a) S corporation Name (b) Employer Identification Number (EIN) |(c) Post-Approval Number

1
(a) Shareholder Name (b) Taxpayer Identification Number (TIN)
2
3a S corporation credit amount from Form 349, Part 3, liN€ 11.......ccccccevveeeeeeiisiiiieeieecee e 3al$ 00
3b Shareholder’'s OWNEership PEIrCENTAGE ..........ciii ittt 3b %
3c Multiply the amount on line 3a by the percentage on line 3b. Enter the result. This is the
shareholder’s portion Of the Credit. ..........coooiiiiiiie e 3cl$ 00
Shareholder:

The amount reported on line 3c is your portion of this credit. Enter the amount from line 3c on Part 1, line 5 of your
Form 349 to claim this credit.

Notification of Credit Recapture
Complete Part 2 to notify each shareholder of the S corporation of his or her share of the credit to be recaptured.

(a) S corporation Name (b) Employer Identification Number (EIN)

4
(a) Shareholder Name (b) Taxpayer Identification Number (TIN)

5
(a) Post-Approval Number (b) Date the Certification was Terminated or Revoked

6 1 I 1 I 1 1 1

7 Shareholder’s portion of the credit to be recaptured ............cccoviiiiiieiiiiiee e, 71$ 00
Shareholder:
The amount reported on line 7 is your portion of this credit to be recaptured. Enter the amount from line 7 on Part 4,
line 15 of your Form 349.

ADOR 11298 (20)
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2020 Credit for Qualified Facilities

Arizona Form
349

CONTACTS FOR QUALIFIED FACILITY TAX
INCENTIVES PROGRAM

Arizona Commerce Authority
* Application forms *Program guidelines
Website: www.azcommerce.com

Program Manager (602) 845-1200

For example, Company A, is a calendar year filer. Company A
received pre-approval from Commerce for a qualified facility on
March 11, 2019, and received its post-approval on March 14,
2020. Because Company A completed everything necessary to
earn the credit in calendar year 2020, the first fifth of the credit
must be claimed on the tax return for calendar year 2020.

Avrizona Department of Revenue
*Tax forms and instructions eInformation and assistance
Website: www.azdor.gov

Taxpayer assistance
From area codes 520 and 928, toll-free

(602) 255-3381
(800) 352-4090

General Instructions

Arizona Revised Statutes (A.R.S.) §§ 43-1083.03 and 43-1164.04
provide refundable individual and corporate income tax credits
for expanding or locating a qualified facility in this state.

NOTE: Each fifth of the credit for qualified facilities must be
claimed on a timely filed original income tax return, including
extensions. If you do not claim this credit on a timely filed
original return, you cannot claim this credit on an amended
return. Failing to claim this credit on a timely filed return will
result in loss of this credit for that taxable year.

The taxpayer may claim all five annual installments of a credit
that was preapproved before January 1, 2031 by the Arizona
Commerce Authority notwithstanding any intervening repeal or
other termination of the credit.

NOTE: Only capital investments in a qualified facility that are
made not more than thirty-six months before submitting an
application for preapproval are included in the computation of
the credit.

The amount of the credit for qualified facilities a taxpayer may
claim can never exceed the amount indicated on the post-
approval from Commerce.

| NOTE: The business must submit a copy of the Certification of
i Qualification (Certification) from Commerce with Form 349 |
| when claiming the credit. ‘

A “qualified facility” means a facility in this state that devotes at
least 80% of the property and payroll at the facility to one or more
of the following:

e  Qualified manufacturing,

e  Qualified headquarters,

e  Qualified research.

This credit is effective for taxable years beginning from and after

December 31, 2012, through December 31, 2030, and is limited

to 10% of the lesser of:

e The taxpayer's total capital investment in the qualified
facility, or,

e $200,000 for each net new full-time employment position(s)
with job duties associated with the qualified facility.

The credit is apportioned and claimed in five equal annual
installments in each of five consecutive taxable years and is in
lieu of the credit for New Employment claimed on Form 345,
with respect to the same employment positions.

To claim this credit a business must apply for, and receive pre-
approval from the Arizona Commerce Authority (Commerce).
Commerce cannot pre-approve income tax credits for any one
taxpayer in excess of $30 million in any calendar year.
Commerce cannot pre-approve income tax credits in excess of
$70 million annually

Once pre-approval is received, the business must incur at least
$250,000 in qualifying investment within 12 months of pre-
approval.

The tax year of pre-approval determines the "allocation year.”
The allocation year is the calendar year to which the credit was
applied to the annual credit cap.

The business must enter into a managed review with Commerce
prior to applying for post-approval. The business must obtain
post-approval from Commerce prior to claiming the credit. The
first fifth of the apportioned credit is claimed on the tax return that
includes the post-approval date.

Co-owners of a business, including partners in a partnership and
shareholders of an S corporation, may each claim only the pro
rata share of the apportioned credit based on ownership interest.
The total of the apportioned credits allowed to all such owners
may not exceed the amount that would have been allowed for a
sole owner of the business.

The credit is available to an exempt organization that is subject to
corporate income tax on unrelated business taxable income
(UBTI). The credit must result from the activities that generate
UBTI.

Credit Recapture

During the pre-approval process with Commerce, the applicant
must consent to adjustment or recapture of the income tax credit
in the case of noncompliance with A.R.S. § 41-1512.

If, within five taxable years after first receiving the credit for
qualified facilities, the Certification is rescinded by Commerce,
the taxpayer is disqualified from the apportioned credits for
subsequent taxable years and may be subject to recapture.

On a determination that the taxpayer has committed fraud or
relocated outside of this state within five taxable years of first
receiving a credit, all credits previously allowed are subject to
recapture.

The recapture of the credit is computed by increasing the amount
of taxes imposed in the year following the year of termination or
revocation by the full amount of all credits previously allowed.

Specific Instructions

Complete the name and taxpayer identification number (TIN)
section at the top of the form. Indicate the period covered by the
taxable year. Include the completed form with the tax return.

All returns, statements, and other documents filed with the
department require a TIN. The TIN for a corporation, an
S corporation, an exempt organization with UBTI, or a
partnership is the taxpayer's employer identification number (EIN).
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Arizona Form 349

The TIN for an individual is the taxpayer's Social Security
Number or an Internal Revenue Service individual taxpayer
identification number. A taxpayer that fails to include its TIN
may be subject to a penalty.

Part 1 - Listing of Post-Approved Qualified
Facilities and Apportioned Credit Amount

List the qualified facilities for which you are entitled to claim a
credit for this taxable year. The first fifth of the credit(s) for
qualified facilities must be claimed on the tax return that includes
the post-approval date and must be filed timely, including any
extensions.

Lines 1 and 2

Enter the following information in the columns indicated on lines

land2:

(@)1 Allocation Year — the calendar year to which the credit was
applied to the annual credit cap. This date will be noted on
the post-approval document received from Commerce.

(@)2 First Installment Tax Year Ending — the tax year the first
installment of the credit may be claimed. This date is found
on the post-approval letter received from Commerce. Enter
the date in MMDDYYY format.

(@3 Post-Approval Number — the priority placement number
issued to each facility by Commerce.

(b) Apportioned Credit Amount — list the apportioned credit
amount (one-fifth per year for 5 years) indicated on the Post-
Approval for the qualified facility.

Line3
If you received this credit from more than two qualified facilities,
include a separate schedule providing the same information

required for lines 1 and 2. Total the credit(s) on a separate
schedule, and include it with this form. Enter that total on line 3.

(€) Number of Employees — the total number of employees at
the facility for which the position(s) was vacant for more
than 150 days since the credit was approved.

(d) Reduction —$4,000.

(e) Total — multiply the amount in column (c) by $4,000
[column (d)]. Enter the result.

Line 9

If you had more than two facilities with full-time employment
positions vacant for more than 150 days, include a separate
schedule providing the same information required for lines 7 and
8. Total the amounts on the included schedule. Enter that total.
Line 10

Add the amounts in column (e) of lines 7 through 9. Enter the
total.

Part 3 - Net Credit

Line 11

Subtract the amount on line 10 from the amount on line 6. Enter
the difference. If less than zero, enter “0”.

Part 4 - Credit Recapture

Line 12

Enter the date on which the certification of the business as a
qualified facility was terminated or revoked.

Line 13

Enter the total amount(s) of the credit(s) previously claimed by
you for the facility(ies) whose certification was terminated or
revoked. If more than one certification was terminated or

revoked, enter the total amount. Include a schedule providing the
detailed amount(s) of credit being recaptured.

Note to lines 4 and 5: If you received a pass through of this
credit from more than one partnership and/or S corporation,
total the amounts received from all Forms 349-P and/or Forms
349-S and enter the amount. Include a copy of each Form 349-P
and/or Form 349-S you received with your return.

Note to lines 14 and 15: If you received a credit recapture from
more than one partnership and/or S corporation, total the
amount(s) of credit recapture passed through from all Forms
349-P and/or Forms 349-S and enter the total. Include a copy of
each Form 349-P and/or Form 349-S you received with your
return.

Line 4

Enter the total amount of this credit passed through from
partnerships on Form 349-P, line 3¢

Line5

Enter the total amount of this credit passed through from S
corporations on Form 349-S, line 3c.

Line 6

Add the amounts in column (b) of lines 1 through 5. Enter the
total.

Part 2 - Full-Time Employment Positions
Vacant More than 150 Days

Lines 7 and 8

If you had full-time employment positions that were vacant for
more than 150 days since this credit was approved, enter the
requested information in the columns provided for lines 7 and 8:

(@ Allocation Year — the calendar year to which the credit was
originally applied to the annual credit cap.

(b) Post-Approval Number — the priority placement number
issued to the facility by Commerce.
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Line 14

Enter the partner’s portion of this credit to be recaptured from
Form 349-P, Part 2, line 7.

Line 15

Enter the S corporation shareholder’s portion of this credit to be
recaptured from Form 349-S, Part 2, line7.

Line 16

Add lines 13 through 15. Enter the total. This is your total
recapture amount.

Part 5 - S Corporation Credit Election and
Shareholder’s Share of Credit and Credit
Recapture

Lines 17, 17a, & 17b — S Corporation Credit Election

The S corporation must complete line 17 and line 17a or line 17b.
The S corporation must make an irrevocable election either to
claim the current taxable year credit at the corporate level or to
pass the credit through to its shareholders. The S corporation
election is made by:




Arizona Form 349

e Entering the date the S corporation taxable year ends in the
box provided.

e  Checking the box on line 17a electing to claim the current
taxable year credit at the corporate level; or,

e  Checking the box on line 17b electing to pass the current
taxable year credit through to its shareholders.

e  The election statement must be signed by one of the officers
of the S corporation who is also a signatory to Arizona Form
120S.

If the S corporation elects to claim the credit at the corporate
level, continue to Part 7.

If the S corporation elects to pass this credit through to its

shareholders, proceed to the instructions for completing Form

349-S on page 5.

If passing this credit through to the shareholders:

e  Complete Form 349-S for each shareholder.

e Provide each shareholder with a copy of his or her
completed Form 349-S.

¢ Include a copy of each completed Form 349-S with your tax
return.

o Keep a copy of each completed Form 349-S for your
records.

Each S corporation shareholder is entitled to only a pro rata share
of pass-through credit based on ownership interest in the S
corporation. The total of the credit allowed to all shareholders
may not exceed the amount that would have been allowed for a
sole owner.

NOTE: Trusts and estates that are partners in a partnership are
not eligible to claim this credit. However, the share of a
partnership owned by a grantor trust that is disregarded for
federal income tax purposes is treated as owned by the grantor.
The grantor may claim his or her share of the credit.

NOTE: Trusts and estates that are shareholders of S
corporations, are not eligible to claim this credit. However, the
share of an S corporation owned by a grantor trust that is
disregarded for federal income tax purposes is treated as owned
by the grantor. The grantor may claim his or her share of the
credit.

Part 6 - Partner’s Share of Credit and Credit
Recapture

A partnership claiming this credit must pass it through to its
partners. Skip to the instructions for completing Form 349-P on
page 4.

e  Complete Form 349-P for each partner.

e  Provide a completed copy of Form 349-P to each partner.

e Provide a copy of the Certificate of Renewable Energy
Production Tax Credit received from Commerce to each

partner.

e Include a copy of each completed Form 349-P with your tax
return.

o Keep a copy of each completed Form 349-P for your
records.

e Do not complete the remainder of this form.

Each partner is entitled to only a pro rata share of each credit
based on the partner’s ownership interest in the partnership. The
total of each credit allowed to all partners may not exceed the
amount that would have been allowed for a sole owner.

Part 7 - Credit Recapture Summary

Line 18

Enter the taxable year(s) for which you claimed a credit for a
business as a qualified facility whose certification has been
terminated or revoked.

Line 19
Enter the total amount of this credit originally claimed on prior
returns.

Individuals, C corporations, S corporations that claimed the
credit at the corporate level, and exempt organizations with
UBTI: Enter the amount from Part 4, line 16.

Individuals: Also, enter this amount on Form 301, Part 2, line 30.

C corporations, S corporations that claimed the credit at the
corporate level, and exempt organizations with UBTI: Also, enter
this amount on Form 300, Part 2, line 20.

Part 8 - Total Apportioned Credit Claimed This
Taxable Year

Line 20

Enter the current year's apportioned credit for qualified facilities.

Individuals, C corporations, S corporations that elected to claim
the credit at the corporate level, and exempt organizations with
UBTI - enter the amount from Part 3, line 11.

Partnerships - enter “0”.

S corporations that passed the credit through to individual
shareholders - enter “0”.

Enter this amount and check the box for Form 349 on your tax
return as instructed below:

Individuals - Also, enter the amount on Form 140, line 58; or
Form 140NR, line 65; or Form 140PY, line 67; or Form 140X,
line 43.

C corporations - Also, enter the amount on Form 120, line 22; or
Form 120A, line 14; or Form 120X, line 22(c).

Exempt organizations with UBTI - Also, enter the amount on
Form 99T, line 12.

S corporations that elected to claim the credit at the corporate
level - Also, enter the amount on Form 120S, line 18.
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Form 349-P,
Distribution to Partners of a
Partnership

Enter the taxable year for which this credit is being passed
through to your partners.

Complete Form 349-P for each partner of the partnership,
except for trust or estate partners. However, a partnership
ownership share that is owned by a grantor trust that is
disregarded for federal income tax purposes is treated as
owned by the grantor. The grantor may claim his or her
share of the credit.

The partnership must furnish each partner with their

completed copy of Form 349-P, including additional
schedules as needed.

NOTE: Form 349-P can be used to distribute the
partnership’s share of this credit to its partners, or it can be
used to notify the partners of the amount of the credit to be
recaptured.

Part 1 - Distribution of the Credit

To distribute the credit to the partners of the partnership
(complete lines 1 through 3):

Line 1

Enter the partnership name, EIN, and the post-approval
received from Commerce in the spaces provided.

Line 2
Enter the partner’s name and TIN in the spaces provided.
Line 3a

Enter the amount of this credit from the partnership’s
Form 349, Part 3, line 11.

Line 3b

Enter the partner’s ownership percentage.
Line 3¢

Multiply line 3a by line 3b and enter the result.

This is the partner’s portion of the credit.
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Part 2 - Notification of Credit Recapture

To notify the partners of the amount of the credit that
must be recaptured (complete lines 4 through 7):

Line 4

Enter the partnership’s name and EIN in the spaces
provided.

Line 5

Enter the partner’s name and TIN in the spaces provided.
Line 6

Enter the post-approval number received from Commerce

and the date the certification was terminated or revoked in
the spaces provided.

Line 7

Enter the total amount of the credit(s) previously passed
through to the partner for the facility(ies) whose certification
was terminated or revoked. This is the partner’s portion of
the credit to be recaptured.

This is the partner’s portion of the credit to be
recaptured.



Arizona Form 349

Form 349-S, Distribution to
Shareholders of an S Corporation

Enter the taxable year for which this credit is being passed
through to your shareholders.

Complete Form 349-S for each shareholder of the S
corporation, except for trust or estate shareholders.
However, an S corporation ownership share that is owned by
a grantor trust that is disregarded for federal income tax
purposes is treated as owned by the grantor. The grantor
may claim his or her share of the credit.

The S corporation must furnish each shareholder with a
completed copy of Form 349-S, including additional
schedules as needed.

NOTE: Form 349-S can be used to distribute the S
corporation’s share of this credit to its shareholders, or it
can be used to notify the shareholders of the amount of the
credit to be recaptured.

Part 1 - Distribution of the Credit

To distribute the credit to the S corporation shareholders
(complete lines 1 through 3):

Line 1

Enter the S corporation name, EIN, and the post-approval
number received from Commerce in the spaces provided.
Line 2

Enter the shareholder’s name and TIN in the spaces
provided.

Line 3a

Enter the amount of this credit from the S corporation’s
Form 349, Part 3, line 11.

Line 3b
Enter the shareholder’s ownership percentage.
Line 3c
Multiply line 3a by line 3b and enter the result.

This is the shareholder’s portion of the credit.

Part 2 Notification of Credit Recapture

To notify the shareholders of the amount of the credit
that must be recaptured (complete lines 4 through 7):
Line 4

Enter the S corporation name and EIN in the spaces
provided.

Line 5

Enter the shareholder’s name and TIN in the spaces
provided.

Line 6

Enter the post-approval number received from Commerce
and the date the certification was terminated or revoked in
the spaces provided.

Line 7

Enter the total amount of the credit(s) previously passed
through to the shareholder for the facility(ies) whose
certification was terminated or revoked. This is the
shareholder’s portion of the credit to be recaptured.

This is the shareholder’s portion of the credit to be
recaptured.

759



760

THIS PAGE INTENTIONALLY LEFT BLANK




Credit for Renewable Energy Investment and

351 Production for Self-Consumption by International 2020
Operations Centers

Include this completed form and the certification from the Arizona Department of Revenue with your return.

Arizona Form

For the calendar year 2020 or fiscal year beginning , | , (2,0,2,0jandending_, | , | , , |,

Name as shown on Form 99T, 120, 120A, 120S, 120X, or 165 Social Security or
Employer Identification Number

Qualification for and Current Taxable Year’s Credit

1 Did you receive a certificate from the Arizona Department of Revenue
fOr this Credit? ..o D Yes D No
a If“Yes”, proceed to line 2. Include a copy of the certificate.
b If “No”, skip to line 4.
2 Enter the facility code ..........cocoeviiiiiiiiiiee, L )
3 Enter the credit amount authorized on the certificate.............cccocoiiiiiiiiie 3 00
4 Did you receive a FOrm 351-P?. ..ot D Yes D No
a If“Yes”, include a copy of Form 351-P and proceed to line 5.
b If “No”, skip to Part 2.
5 Enter the facility code on Form 351-P................. L )
6 Enter the name of the pass-through entity and its EIN:

a Name: , )
b EIN: . )
7 Enter your portion of the credit from Form 351-P, iN€ 3(C).....cccvrriiiieiiiiiieiiiieeniiee e 7 00
8 Add lines 3 and 7 and enter the tOtal...........ccvvreueuiiereieiiiieeieie e 8 00
9 Enter the lesser of line 8 or $5,000,000.00. This is the current year’s amount of your credit............cccococvniiicninnns 9 00

Credit Recapture

NOTE: If you are a partnership that passed the credit through to its corporate partners, do not complete Part 2. You will report the recapture to the
corporate partners on Form 351-P.

10 Did you receive a notice from the Arizona Department of Revenue
during the year that your credit is subject to recapture.............c.c.cc...... D Yes D No
a If“Yes”, proceed to line 11. Include a copy of the notice.
b If “No”, skip to line 17.
11 Enter the facility code ..........ccoooeviiiiiiiiiiieiiieenn L )
12 Enter the tax year(s) you claimed the credit: , )
13 Enter the total credit amount subject to recapture as shown on the notice from the

Arizona Department Of REVENUE ............c.covveveveveeeeeeeeeeeeeeeeeeieteeeeeee s e e eseaenesenese e eeeanans 13 00
14 Enter the amount of credit carryover that remains uUnuSed............cocoeeeiiieeiiiiee i 14 00
15 Subtract line 14 from line 13 and enter the difference. If line 15 is less than zero, see
INSTIUCHIONS 1.ttt sttt ettt bbb bbb s bbb s bt a bbb st sttt 15 00
16 Enter the greater of line 15 or “0”. This is the amount of your direCt reCapture ...........cccoeiieiieiiiei e 16 00

Continued on page 2 =

ADOR 11222 (20)
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Name (as shown on page 1)

EIN

Credit Recapture (continued)

17

18

19

20

21
22

23

Did you receive a notice of recapture on Form 351-P?...........cccceeenes D Yes D No
a If“Yes”, proceed to line 18. Include a copy of Form 351-P.

b If “No”, skip to Part 3.

a Enter the facility code from Form 351-P, line 1(c):

b Name of partnership:

c EIN: | )

Enter the tax year(s) you claimed the credit: ,

Enter the total amount of the credit subject to recapture passed through to you from
partnerships on Form 351-P, Part 2, liN€ 7, ......c.ooiiiiiiiiiiiiieie et
Enter the total amount of unused credit CarryOVEr(S) ........ccouveeiiiiiieiieeieesee e
Subtract line 21 from line 20 and enter the difference. If line 22 is less than zero, see
INSEFUCTIONS ..ttt re e e nr e e e e re e e e reeseesn e e nne e
Enter the greater of line 22 or “0”. This is the amount of recapture passed through to
YOU from @ PArtNErShIP .......ooiiiiiii e

20 00
21 00
22 00
23 00

24 Add lines 16 and 23 and enter the total on line 24. This is your total recapture amount. Also, enter this amount on
FOIM 300, PAIT 2, N8 2. ....iveviuiieieiieescieeete sttt te sttt sess s s st s s ss s st et ese st s e et s e b e s e s s ee st s bbb s e e bbb bt s 24 00
ZE1giel Available Credit Carryover
@ ®) © @ ©
Taxable Year Ending: | | | | | | \
25  Original credit
AMOUNE. ... 00 00 00 00 00
26 Minus amount
previously used........... 00 00 00 00 00
27  Net available
CarryOVer.......ccoeeen.... 00 00 00 00 00
28  Minus carryover
disqualified.................. 00 00 00 00 00
29  Total available
carryover for each year 00 00 00 00 00
30 Total Available Carryover: Add columns (a) through (e) of line 29. Enter the total. .........ccceeiieiiieniiinierieee e 30 00
U Total Available Credit
31 Total current year’s credit: Enter the amount from Part 1, line 9. Also, enter this amount on Form 300, Part 1,
[INE 15, COIUMIN () +.veuveviureteriitetiteteeeetese et et et et ese st ebe s etese et ese et ete e besessebessebess s ebessebessesebe s ebese et eseesebess et ens st etensebesessesensaseseanas 31 00
32 Available credit carryover: Enter the amount from Part 3, line 30. Also, enter this amount on Form 300, Part 1,
g Y=Y KT oto) ¥ T (o) IR 32 00
33 Total available credit: Add line 31 and line 32 and enter the total on line 33. Also, enter this amount on
Form 300, Part 1, liN€ 15, COIUMN (C) ...vivieerieriiteitestesiesestestestesseseeseeteste st e st essessebeabesbe s e sseseeseesesaessesessessebeabessesesseseerears 33 00
ISl Corporate Partner’s Share of the Credit
If passing this credit through to your corporate partners, complete Form 351-P for each corporate partner.
« Provide a copy of completed Form 351-P to each corporate partner.
« Include a copy of each completed Form 351-P with your tax return.
« Keep a copy of each completed Form 351-P for your records.
ADOR 11222 (20) AZ Form 351 (2020) Page 2 of 2
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Arizona Form Credit for Renewable Energy Investment and Production for Self-

351 _P Consumption by International Operations Centers — Distribution 2020
to Corporate Partners of a Partnership

For the calendar year 2020 or fiscal year beginning_, | , 12,0,2,0jand ending_, !

Partnerships:
» Complete Form 351-P for each corporate partner in the partnership.

 Provide a copy of the completed form and the certificate received from the Arizona Department of Revenue to
each partner.

» Keep a copy of each completed Form 351-P for your records.

Corporate Partners:
* Use this form to complete your own Form 351.

« Include this completed form and a copy of the certificate received from the Arizona Department of Revenue
with your return.

» Keep a copy of this form and certificate for your records.

NOTE: If you file your tax return on a calendar year basis but this entity files a return on a fiscal year basis (see above),
claim this credit on your tax return for the year in which this entity’s fiscal year ends.

Distribution of the Credit
Complete this portion to distribute the credit to each partner in the partnership.

(a) Partnership Name (b) Employer Identification Number (EIN) |(c) Facility Code

1

(a) Corporate Partner Name (b) Taxpayer Identification Number (TIN)
2
3a Partnership credit amount from Form 351, Part 1, liN€ 9........cuvvvvviieeeiiiiieieeeee e 3al$ 00
3b Corporate Partner’'s ownership PErCENIAQgE. ... .uuuuiivieeei it e e e e e e e e e e ennnees 3b %
3c Multiply the amount on line 3a by the percentage on line 3b. Enter the result. This is the

partner’s portion of the Credit............ueeiiiii i e e 3cl$ 00

Partners: Enter the amount from line 3c on your Form 351, Part 1, line 7.

Distribution of the Credit Recapture
Complete this portion to notify each corporate partner in the partnership of their share of the credit to be recaptured.

(a) Partnership Name (b) Employer Identification Number (EIN)
4
(a) Corporate Partner Name (b) Taxpayer Identification Number (TIN)
5
(a) Facility Code (b) Tax Year(s) Passed Through to This Partner
6
7 Corporate Partner’s portion of the credit subject to recapture..........ccocceveeiiiiiee e, 7% 00
Corporate Partners: Enter the amount from line 7 on your Form 351, Part 2, line 20.

ADOR 11248 (20)
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2020 Credit for Renewable Energy Investment and

Production for Self-Consumption by

International Operations Centers

Arizona Form
351

For information or help, call one of the numbers listed:
Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information
If you need tax forms, instructions, and other tax information, go
to the department’s website at www.azdor.gov.

Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or print
these, go to our website and click on Reports & Legal Research
then click on Legal Research and select a Document Type and
Category from the drop down menus.

Publications
To view or print the department’s publications, go to our website
and click on Reports & Legal Research. Then click on
Publications.

e The energy produced must be used for self-
consumption

e By the fifth year the facility is in operation, at least 51
percent of the energy produced must be used for self-
consumption in Arizona.

NOTE: A taxpayer that is initially authorized as an
International Operations Center after December 31, 2018 may
not claim this tax credit.

General Information

This credit is available to corporate taxpayers, exempt
organizations subject to unrelated business taxable income
(UBTI), and corporate partners in a partnership. The total of the
credits may not exceed the amount that would have been
allowed for a sole owner of the business.

If the current taxable year's credit exceeds the taxpayer’s tax
liability for the taxable year, the taxpayer may carry forward the
unused credit to the next five consecutive taxable years. No
credit, other than carryovers generated properly, may be claimed
for any taxable year beginning after December 31, 2025.

This credit provides nonrefundable corporate income tax credits
for investment in new renewable energy facilities that produce
energy for self-consumption using renewable energy resources if
the power will be used primarily for an International Operations
Centers. The credit authorized is $5 million per year for five
years. The initial credit is claimed in the year the facility
becomes operational.

Credit Recapture

NOTE: For taxable years beginning from and after December
31, 2018, this credit is no longer available to individual
taxpayers. It is available only to corporate taxpayers.

If an 10C taxpayer fails to make the $1.25 billion investment in
the center within the 10 years after certification, this credit is
recaptured in inverse proportion to the total capital investment
made in the 10C by the $1.25 billion. The recapture must be
made on the taxpayer's income tax return for the taxable year in
which it is first known that the required investment would not be
made within the required time or the taxable year in which the
certification was revoked.

Claiming this Credit

To claim this credit, a taxpayer must apply to the Arizona
Department of Revenue (Department) for certification. The
department reviews and pre-approves the taxpayer for the credit
on a first-come, first-served basis. The maximum amount of this
credit a taxpayer can receive is $5,000,000 per tax year. The
department may not authorize tax credits under AR.S. §
43-1164.05 that exceed, in the aggregate, a total of $10 million
for any calendar year.

The taxpayer must submit a request for final certification to the
department within 30 days after the renewable energy facility for
which authorization was given becomes operational. See the
program guidelines at www.azdor.gov under the “Tax Credits”
section.

The taxpayer must qualify for this credit as an International
Operations Center (I0C).

To qualify, a taxpayer must:

e Invest at least $100 million in one or more renewable
energy facilities in Arizona.

e The minimum investment of $100 million must be
completed within a 3-year period beginning on the date
the initial application is received by the department or
by December 31, 2030, whichever is earlier.

e Invest $1.25 billion in the 10C within 10 years after
being certified by the Arizona Commerce Authority
(ACA).

Example:

Ten years after its certification, an 10C taxpayer invested $900
million in its center and claimed $25 million for this credit
($5,000,000 per year for 5 years.) The 10C taxpayer will
determine its credit recapture by subtracting its total investment
($900 million) from the required investment ($1.25 billion) and
dividing that amount by the required investment.

10C taxpayer invests $900 million in 10 years.

Required investment amount is $1.25 billion.

$1,250,000,000
$ 900,000,000
$ 350,000,000

$ 350,000,000

Required Investment
Total Investment
Amount not invested

Amount not invested

Required Investment $1,250,000,000
Percentage not invested 28%
Calculate Credit Recapture

Total Credit Claimed $25,000,000

Percentage (above) 28%
Amount to Recapture $ 7,000,000

The 10C taxpayer will report a credit recapture on its income tax
return of $7 million.
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Specific Instructions

Complete the name and taxpayer identification number (TIN)
section at the top of the form. Indicate the period covered by
the taxable year. Include the completed form and all
supporting documentation with the tax return.

All returns, statements, and other documents filed with the
department require a TIN. The TIN for a corporation, an
exempt organization with UBTI, an S corporation, or a
partnership is the taxpayer's employer identification number
(EIN). Taxpayers that fail to include their TIN may be subject
to a penalty.

Line 9

Enter the lesser of line 8 or $5,000,000. This is your current
year’s total tax credit. This amount cannot exceed $5 million.

NOTE: The maximum credit allowed per taxpayer per
taxable year is $5 million.

Part 2 — Credit Recapture

NOTE: If you are a partnership that passed the credit
through to corporate partners, do not complete Part 2. You
will report the recapture to the partners Form 351-P.

NOTE - To claim this credit:

e C corporations, S corporations claiming this credit at
the corporate level, and exempt organizations with
UBTI, complete this credit form and Arizona Form 300,
Nonrefundable Corporate Tax Credits and Recapture.
Include both completed forms with your tax return.

e Partnerships, complete this credit form. Also, complete
Form 351-P for each corporate partner of the
partnership. Provide each corporate partner a copy of
his or her completed Form 351-P. Include Form 351
and one copy of each completed Form 351-P with your
tax return.

Part 1 — Qualification for and Current
Taxable Year’s Credit

Line 1

If you received any certificate(s) directly from the
department, check the “Yes” box and include a copy of the
certificate. If you did not, check the “No” box and skip to line 4.
Line 2

Enter the facility code for which you received the credit.

Line 3

Enter the total amount of the credit authorized by the
certificate.

Line 4

If you received a Form 351-P, check the “Yes” box and
include a copy of the form. If you did not, check the “No”
box and skip to Part 2.

Line5

Enter the facility code indicated on Form 351-P.

Line 6

Enter the name and EIN of the company passing the credit
through to you.

Line 7

Enter your portion of the credit indicated on Form 351-P. If
you receive this credit from more than one partnership, enter
the total of all credits passed through from partnerships.

Line 10

If you received a notice from the department that your credit
is subject to recapture, check the “Yes” box, and include a
copy of the notice. If you did not, check the “No” box and
skip to line 17.

Line 11

Enter the facility code indicated on the certificate.

Line 12

Enter the taxable year(s) in which you took a credit or credit
carryover as an 10C.

Line 13

Enter the credit amount previously authorized by the
department.

Line 14

Enter the amount of credit carryover that remains unused.
Line 15

Subtract line 14 from line 13 and enter the amount.

Is line 15 less than zero?

If you subtract line 14 from line 13 and your result is less
than zero, you may be eligible to use a portion of your credit
carryforward.

To determine the amount of credit carryforward you can use,
subtract line 13 from line 14. The difference is the amount of
this credit you can carry forward.

EXAMPLE:

On your Form 351, line 13 is $5,000,000 and line 14 is
$4,000,000. If you subtract line 14 from line 13, the result is
negative ($1,000,000).

As instructed above, line 13, $5,000,000, from line 14,
$4,000,000. The difference is $1,000,000.

This is the amount of this credit you can carry forward.

Line 16

Enter the greater of line 15 or “0”. This is the amount of your
direct recapture.

NOTE: If you are a partner in multiple entities receiving this
tax credit, total the amounts received from all partnerships
on Form(s) 351-P and enter the total. Include a copy of each
Form 351-P you received with your return.

NOTE: If you are a corporate partner in multiple entities
receiving this tax credit, total the amounts received from all
partnerships on Form(s) 351-P and enter the total. Include a
copy of each Form 351-P you received with your return.

Line 8
Add lines 3 and 7 and enter the total.
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Line 17

If you received a notice of recapture on Form 351-P, check
the “Yes” box and include a copy of the form. If you did not,
check the “No” box and skip to Part 3.
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Line 18

Enter the name and EIN of the partnership who sent you the
notice of recapture.

Line 19
Enter the tax year(s) you claimed the credit.
Line 20

Enter the total amount of the credit subject to recapture
passed through to you on Form 351-P, Part 2, line 7.

Line 21

Enter the amount of the credit carryover that remains unused.
Line 22

Subtract line 21 from line 20 and enter the difference.

Is line 22 less than zero?

If you subtract line 21 from line 20 and the difference is less
than zero, you may be eligible to use a portion of your credit
carryforward.

To determine the amount of credit carryforward you can use,
subtract line 20 from line 21. The difference is the amount of
this credit you can carry forward.

Line 27

Subtract line 26 from line 25 and enter the difference. This is
your net available credit carryover.

Line 28

Enter the amount of this credit carryover that was
disqualified.

Line 29

Subtract line 28 from line 27 and enter the difference.

Line 30

Add lines 29(a) through (c) and enter the total. This is your
total available credit carryover.

Part 4 — Total Available Credit

EXAMPLE:

On your Form 351, line 21 is $5,000,000 and line 20 is
$4,000,000. If you subtract line 21 from line 20, the
difference is negative ($1,000,000).

As instructed above, you then subtract line 20, $5,000,000,
from line 21, $4,000,000. The result is $1,000,000.

This is the amount of credit you can carry forward.

Line 23

Enter the greater of line 22 or “0”. This is the amount of the
credit recapture passed through to you from a partnership.

Line 24
Add lines 16 and 23 and enter the total.
This is your total recapture amount.

C corporations, S corporations that elected to claim this credit
at the corporate level, and exempt organizations with UBTI,
enter this amount on Form 300, Part 2, line 24.

Part 3 — Available Credit Carryover

Use Part 3 to figure your total available credit carryover from
prior taxable years. Columns (a) through (c) represent the tax
years for which you claimed this credit. Complete lines 25
through 29, columns (a) through (c), if you claimed the credit
on a prior year’s return and the credit exceeded your tax
liability.

NOTE: This credit has a five year carryforward. You have
five years in which to apply this credit to your Arizona taxes.

Line 31
Enter the amount from Part 1, line 9.

C corporations, S corporations that elected to claim the
credit at the corporate level, and exempt organizations with
UBTI:

e  Enter the amount from line 9. This is your total current
year’s credit. It is the sum of the current year’s credit
that you established and also the pass-through credit you
received in the current year.

e Also, enter this amount on Form 300, Part 1, line 15,
column (a).

Line 32

Enter the amount from Part 3, line 30.

C corporations, S corporations that elected to claim the

credit at the corporate level, and exempt organizations with

UBTI:

e  Enter the amount from Part 3, line 30. This is your total
available credit carryover for renewable energy
investment and production for international operations

centers.

e Also, enter this amount on Form 300, Part 1, line 15,
column (b).

Line 33

Add lines 31 and 32. Enter the total.

C corporations, S corporations that elected to claim the

credit at the corporate level, and exempt organizations with

UBTI:

e Add line 31 and line 32, enter the total. This is the total
available credit that may be applied to the current year's
tax liability.

e Also, enter this amount on Form 300, Part 1, line 15,
column (c).

Line 25

Enter the amount of the credit originally computed for the
first year you claimed the credit.

Line 26

Enter the amount of the credit you previously claimed on an
earlier tax return.

Part 5 — Corporate Partner’s Portion of
Credit

PASSING THIS CREDIT THROUGH TO
CORPORATE PARTNERS OF A PARTNERSHIP

Partnerships must pass this credit through to its corporate
partners.  Partnerships claiming this credit that have
individual partners lose the individual partner’s combined
ownership percentage of the credit.
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A partnership must complete its own Form 351, Parts 1
through 4 (as necessary) to pass this credit through to its
partners.

NOTE: If you have more than 10 corporate partners, create
a similar worksheet to pass through the credit amount.
Include that amount with your return.

To pass this credit amount through to your corporate
partners - enter the Tax Year(s) on the notice you received
from the Department or from Forms 351-P you received.

Using the table below, complete lines 1 — 10 as follows:

e  Enter each corporate partner’s name in column (a)

e Enter the corporate partner’s corresponding ownership
percentage of the partnership in column (b)

o  Enter the total credit amount from the certificate or Form
351 you received in each line of the worksheet in column
(©).

e  Multiply column (b) by column (c) enter the result in
column (d) for each corporate partner

The amounts indicated in column (d) are the respective

corporate partner’s portion of this credit.

Enter the amount(s) from column (d) in each respective
corporate partner’s Form 351-P, line 3(c).

Total:
Add the amounts in column (d) and enter the total. This

amount will equal the credit amount on the certificate you
received from the Department.

To complete the pass through of this credit, the partnership

must complete Form 351-P for each corporate partner, and:

e Provide each corporate partner with their respective copy
of Form 351-P,

e Include a copy of each completed Form 351-P with its
tax return, and

e Keep a copy of each completed Form 351-P for its
records.

The corporate partner will then complete its own Form 351 to
claim this credit.

NOTE: Each corporate partner is entitled to only a pro rata share of the credit based on the corporate partner’s ownership
interest in the partnership. The total of the credit allowed to all partners may not exceed the amount that would have been allowed

for a sole owner.

Use this worksheet to figure the amount of the credit to be passed through to each partner.

Tax Year
(@) (b) (© (d)
Corporate Partner Ownership % Credit Amount Corporate Partner’s Portion
1
2
3
4
5
6
7
8
9
10
Total $
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RECAPTURE OF THIS CREDIT PASSED
THROUGH TO CORPORATE PARTNERS OF A
PARTNERSHIP

If you passed this credit through to your corporate partners in
a previous tax year and then received a notice from the
Arizona Department of Revenue that your credit is subject to
recapture during this year, you must pass the amount(s)
subject to recapture through to your corporate partners that
received the credit.

This credit was passed through to your corporate partners
based on their ownership percentage (per year). The
recapture amount is based on a percentage of the total credit
passed through to all partners. You will receive a notice of
recapture from the Department indicating the percentage of
this credit that is subject to recapture. You must notify your
shareholders of their portion of this amount.

To notify your corporate partners of their respective
amount(s) of this credit that is subject to recapture from them:

A. Determine the amount of credit passed through to each
partner for all years of the credit

B. Multiply the amount in A (above) by the recapture
percentage (provided by Arizona Department of
Revenue)

C. Complete Part 2 of Form 351-P for each partner
informing him/her of the amount of this credit subject to
recapture.

Example:

Partnership claimed this credit for five years, 1 through 5.
Each year, Partnership claimed the maximum amount, $5M.
The total credit claimed was $25M.

During the time Partnership claimed this credit, it had 5

corporate Partners:

e Corporate Partner A owned 20% of Partnership for each
year, 1 through 5

e Corporate Partner B owned 20% of Partnership for each
year 1 through 5

e Corporate Partner C owned 20% of Partnership for
years 1 through 3; in year 4, Partner C sold its
ownership percentage of Partnership to Corporate
Partner D

e Corporate Partner D owned 20% of Partnership for
years 1 through 3; for years 4 and 5, Corporate Partner
D owned 40% of Partnership

e Corporate Partner E owned 20% of Partnership for each
year 1 through 5.

During year 7, Partnership received a notice from the
Department indicating 40%, or $10Million of its credit is
subject to recapture.

Using the 351-P Forms it completed for years 1 through 5,
Partnership determined it passed through the following
amounts of credits to each of its partners for these years:

Corporate Partner Total Credit Passed Through

Corporate Partner A $ 5,000,000
Corporate Partner B $ 5,000,000
Corporate Partner C $ 3,000,000
Corporate Partner D $ 7,000,000
Corporate Partner E $ 5,000,000
Total Credit $25,000,000

Multiplying each partner’s amount of credit “passed through” by the recapture percentage, 40%, Partnership determined the

credit amount(s) subject to recapture for each partner is:

Partner: Credit Amount Recapture % Subject to Recapture
Corporate Partner A $ 5,000,000 40% $ 2,000,000
Corporate Partner B $ 5,000,000 40% $ 2,000,000
Corporate Partner C $ 3,000,000 40% $ 1,200,000
Corporate Partner D $ 7,000,000 40% $ 2,800,000
Corporate Partner E $ 5,000,000 40% $ 2,000,000
Total Credit $25,000,000 40% $10,000,000

Partnership completed Form 351-P for each corporate partner above informing it of the amount of this credit that is subject to

recapture.
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Form 351-P, Distribution to Corporate
Partners of a Partnership

Indicate the taxable year for which this credit is being passed
through to your corporate partners.

Complete Form 351-P for each corporate partner.

NOTE:

Partnerships use Form 351-P to notify each corporate
partner of their share of:

e The credit to be claimed, or

e The credit subject to recapture.

To distribute the credit to the corporate partners of the

partnership (complete lines 1 through 3c):

Line 1

a) Enter the partnership name

b) Enter the partnership’s EIN

c¢) Enter the facility code for which this credit was
received.

Line 2

a) Enter the corporate partner’s name

b) Enter the corporate partner’s TIN

Line 3a, 3b, and 3c

a) Enter the amount of this credit for which the partnership
was approved from Part 1, line 9.

b) Enter the corporate partner’s ownership percentage

¢) Multiply line 3(a) by line 3(b) and enter the result.

This is the corporate partner’s portion of this credit.
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To distribute the recapture amount to the corporate

partners of the partnership (complete lines 4 through 7):

Line 4

a) Enter the partnership name

b) Enter the partnership EIN

Line 5

a) Enter the corporate partner’s name

b) Enter the corporate partner’s TIN

Line 6

a) Enter the facility code for which this credit was
originally approved

b) Enter the tax year(s) for which this credit was originally
approved

Line 7

Enter the corporate partner’s portion of the credit subject to

recapture from the worksheet in the instructions.

This is the corporate partner’s portion of the credit
subject to recapture.
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Credit for Contributions

to Qualifying Foster Care Charitable Organizations

2020

Include with your return.

For the calendar year 2020 or fiscal year beginning |, . 12,0,2,0jandending . |

Your Name as shown on Form 140, 140NR, 140PY or 140X

Your Social Security Number

Spouse’s Name as shown on Form 140, 140NR, 140PY or 140X (if joint return)

Spouse’s Social Security Number

Current Year’s Credit
A. Cash contributions made January 1, 2020, through December 31, 2020.
* The foster care charitable organization must be certified by the department for 2020 to claim the contributions listed in Part A.
For more information, see page 1 of the instructions.
« If you are married and filing separate returns, be sure to include all cash contributions made by you and your spouse.
« Do not include those contributions for which you and your spouse claimed a credit on the 2019 tax return.
« If you made cash contributions to more than three foster care charitable organizations, complete the Continuation Sheet on page 3
and include it with the credit form.

@ (b) (©
ualifyin Name of Qualifying Foster Care Charit
FosteQr' Cag Cgharity Qualifying y Cash Contributions
Code (Contributions to qualifying non-foster care charitable organizations are claimed on AZ Form 321)
L v 00
L v 00
If you made contributions to more than three qualifying foster care charitable organizations, enter the
amount from line 4h of the Continuation Sheet, otherwise enter “0” .........coooiieeeieiieii e 4 00
Total contributions made to qualifying foster care charitable organizations during 2020: Add lines 1
L1 a1 Ce e o IR ot ] (W14 o I () RO 5 00

B. Cash contributions made January 1, 2021, through April 15, 2021, for which you or your spouse are claiming a credit on the 2020 tax return.
« The foster care charitable organization must be certified by the department for 2021 to claim the contributions listed in Part B.
For more information, see page 1 of the instructions.
« If you are married and filing separate returns, be sure to include all cash contributions made by you and your spouse.
« If you made cash contributions to more than three foster care charitable organizations, complete the Continuation Sheet on page 3
and include it with the credit form.

10

11

12
13

(a) (b) ()
lifyi N f lifying Foster Care Charit
Foste?l?;;g"(]:gharit ame of Qualifying Foster Care Charity Cash Contributions
Code y (Contributions to qualifying non-foster care charitable organizations are claimed on AZ Form 321)
I 1 1 1 1 | OO

If you made contributions to more than three qualifying foster care charitable organizations, enter the
amount from line 9h of the Continuation Sheet, otherwise enter “O”. ........coooiivieieiieii e 9 00
Total contributions made to the qualifying foster care charitable organizations January 1, 2021,
through April 15, 2021, for which you are claiming a credit on your 2020 return: Add lines 6 through 9,
(oo 1] 0 ] N (o3 RSP UTPRI 10 00
Add lines 5 and 10. ENter the tOtal. ......ccceeiieieiieii et sne s 11 00
Single taxpayers or heads of household, enter $500. Married taxpayers, enter $1,000...................... 12 00
Total current year's credit: Enter the smaller of line 11 or line 12. In most cases, if you are married
filing a separate return, enter one-half of the smaller of line 11 or line 12. See instructions................ 13 00

ADOR 11294 (20)
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Your Name (as shown on page 1)

Your Social Security Number

Ul Available Credit Carryover
If you have a carryover amount available from a prior year for contributions for which you claimed on Arizona Form 321, you must
claim those carryover amounts on Form 321.

(@ (b) (c) (d)
Taxable Year Original Credit Amount Amount Previously Used Available Carryover:
from which you are
carrying the credit Subtract column (c) from
column (b).
14 2016 00 00 00
15 2017 00 00 00
16 2018 00 00 00
17 2019 00 00 00
18
19 Total Available Carryover: Add lines 14 through 17, column (d)............ 19 00
Total Available Credit
20 Current year’s credit: Enter the amount from Part 1, line 13.
Also, enter this amount on Arizona Form 301, Part 1, line 25, column (@) .......coeeeeiiiieeeeiiiiieieee e, 20 00
21 Available credit carryover: Enter the amount from Part 2, line 19, column (d)
Also, enter this amount on Arizona Form 301, Part 1, line 25, column (B) .......cccooiiiiiiiiiiiiiiiee e, 21 00
22 Total Available Credit: Add line 20 and line 21.
Also, enter this amount on Arizona Form 301, Part 1, line 25, column (C) ......coeveiiiiiiineeiiiiiieee e, 22 00
AZ Form 352 (2020) Page 2 of 3

ADOR 11294 (20)
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Your Name (as shown on page 1)

Your Social Security Number

AZ Form 352- Credit for Contributions to
Qualifying Foster Care Charitable Organizations
Continuation Sheet

Part 1 - Continued Current Year’s Credit

If you need more space to list all foster care charities, complete additional sheets and enter those totals on the appropriate
line(s) on page 1.

A. Cash contributions made January 1, 2020, through December 31, 2020.

4a
4b
4c
4d
4e

4f

49

Quea(ﬁf))/in Name of Qualifyin (blzoster Care Charity ©
Foster (éz;eecgharity (Contributions to qualifying non-foster care cha?itable organizations are claimed on AZ Form 321) Cash Contributions
Ly 00
|| 00
L 00
L v 00
4h Add all amounts in column (c) and enter the total. Also, enter this amount on page 1, line 4............... 4h 00

B. Cash contributions made January 1, 2021, through April 15, 2021.

Quea(ﬁf))/in Name of Qualifyin (blzoster Care Charit ©
Foster (éz;eecgharity (Contributions to qualifying non-foster care cha?itable organizations e:'e claimed on AZ Form 321) Cash Contributions
9al L. . o, .+ | 00
9| L. o . . | 00
9| Lo v v o\ | 00
ol Lo v . 00
9e| L . + . .« | 00
of | L. . o, .« | 00
9 Lo o+ | 00
9h Add all amounts in column (c) and enter the total. Also, enter this amount on page 1, line 9............... 9h 00
ADOR 11294 (20) AZ Form 352 (2020) Page 3 of 3
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2020 Credit for Contributions

Arizona Form

To Qualifying Foster Care Charitable Organizations 352

For information or help, call one of the numbers listed:

Phoenix (602) 255-3381
From area codes 520 and 928, toll-free (800) 352-4090

Tax forms, instructions, and other tax information

If you need tax forms, instructions, and other tax information,
go to the department’s website at www.azdor.gov.
Income Tax Procedures and Rulings

These instructions may refer to the department’s income tax
procedures and rulings for more information. To view or print
these, go to our website and click on Reports and Legal
Research then click on Legal Research and select a Document
Type and Category from the drop down menus.

Publications

To view or print the department’s publications, go to our
website and click on Reports and Legal Research then click
on Publications.

related to such individuals, or who are legal wards of such
individuals.

NOTE: For more information on what is a qualifying
charitable organization, see the instructions for Form 321.

General Instructions

NOTE: You must also complete Arizona Form 301,
Nonrefundable Individual Tax Credits and Recapture, and
include Forms 301 and 352 with your tax return to claim this
credit.

Arizona law provides a separate credit for cash contributions
made to qualifying foster care charitable organizations (QFCO).

CAUTION: Cash Contributions made after December 31, 2015,
to a QFCO do not qualify for, and cannot be included in, a
credit claimed on Arizona Form 321 for cash contributions
made to a qualifying charitable organization (QCO).

If you made cash contributions to a non-foster care qualifying
charitable organization, you must complete Arizona Form
321 to claim a credit for those contributions. Do not use
Form 352 to claim a credit for contributions made to non-
foster care charitable organizations.

How Can | Tell if a Foster Care Charity
Qualifies?

To qualify, a foster care charity must provide the department
with written certification that it meets the criteria necessary to
be considered a qualifying foster care charity.

To see a list of qualifying foster care charities, visit our
website and click on Tax Credits and select Contributions to
QCOs and QFCOs.

e For donations made in 2020 - use the 2020 list.

e For donations made from January 1, 2021 to April 15, 2021
- use the 2021 list.

A cash contribution for which a credit is claimed and that is
made on or before the fifteenth day of the fourth month
following the close of the taxable year may be applied to
either the current or preceding taxable year and is considered
to have been made on the last day of that taxable year.

For calendar year filers, credit eligible cash contributions
made to a QFCO from January 1, 2021, through April 15, 2021,
may be used as a tax credit on either your 2020 or 2021
Arizona income tax return.

IMPORTANT: To claim a credit on your 2020 tax return for
contributions made January 1, 2021, through April 15, 2021,
the charitable organization must be certified by the
department for the 2021 tax year.

This credit is available only to individuals. Corporations may
not claim this credit. A partnership may not pass the credit
through to its partners. An S corporation may not pass the
credit through to its shareholders.

What is a QFCO?

A QFCO is a qualifying charitable organization that each
operating year provides services to at least two hundred
qualified individuals in Arizona. The charity must spend at
least 50% of its budget on services to qualified individuals in
this state.

"Qualified individual" means a child placed in a foster home
or child welfare agency or a person who is under 21 years of
age and who is participating in a transitional independent
living program.

"Foster home" means a home maintained by any individual or
individuals having the care or control of minor children, other
than those related to each other by blood or marriage, or

If you claim this credit in 2020 for a cash contribution made
from January 1, 2021, through April 15, 2021, you must make
an adjustment on your 2021 Arizona Form 140 Schedule A,
Form 140PY Schedule A(PY) or A(PYN), or Form 140NR
Schedule A(NR).

NOTE: You cannot claim both a tax credit and an itemized
deduction for the amount of contributions made to a QFCO
for which you are claiming a credit.

You cannot claim an increased standard deduction for the
amount of contributions made to a QFCO for which you are
claiming a credit.

The maximum amount of credit that a taxpayer can establish
for the current taxable year is $500 for single taxpayers or
heads of household. For married taxpayers filing a joint
return, the maximum amount of credit that a taxpayer can
establish for the current taxable year is $1,000. In most cases,
for married taxpayers who file separate returns, each spouse
may claim only one-half (*2) of the total credit that would
have been allowed on a joint return up to $500.
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Arizona Form 352

NOTE: The maximum amount of credit established for the
current taxable year does not include any unused valid
carryover amount(s) from prior taxable years. Because this is
a nonrefundable credit, the total amount of available credit
[current year plus any valid carryover amount(s)] that a
taxpayer may use for the taxable year cannot be greater than
the tax liability shown.

number (ITIN).  Taxpayers that fail to include their
identification number may be subject to a penalty.

NOTE: Complete Parts 1 and 3 only if you are claiming a
new credit for the current tax year.

If you are only claiming a carryover amount available from a
previous credit, complete Parts 2 and 3.

If the allowable tax credit is more than your tax or if you have
no tax, you may carry the unused credit forward for up to the
next five consecutive taxable years’ income tax liability.

You may qualify for this credit if you make cash contributions
to a qualified foster care charity through an Umbrella
Charitable Organization (UCO). An UCO is a charitable
organization that collects contributions on behalf of member
charities and directs that contribution as designated by the
taxpayer to a QFCO that is certified by the Department.

In this case, 100% of the contribution to a specific qualifying
foster care charitable organization or to a specific fund of the
UCO must be distributed to a QFCO that is certified by the
Department.

The UCO will need to provide you with a receipt for your
contribution that specifies the QFCO or fund to whom the
contribution is designated and certifies that 100% of the
contribution will be distributed to the named QFCO. If a fund
is designated then the receipt should certify that 100% of the
fund is distributed to a QFCO that is certified by the
Department.

Part 1 - Current Year’s Credit

A. Cash contributions made January 1, 2020,
through December 31, 2020

NOTE: If you are married and filing separate returns, be
sure to include all cash contributions made by you and your
spouse.

NOTE: You may be able to make contributions to these
charities through your payroll withholding. Contact your
employer and ask if they can withhold contributions for this
credit from your pay.

Lines 1, 2,and 3 -

Enter the following for each QFCO you or your spouse made
cash contributions or paid fees from January 1, 2020, through
December 31, 2020, for which you or your spouse are
claiming a credit on the 2020 tax return:

e Column (a): the five digit code number of the qualifying
QFCO or the UCO fund code (example: 23456);

e Column (b): the name of the QFCO or the UCO fund
name; and

e Column (c): the amount of cash contributions made
during 2020.

Do not include those cash contributions that you or your
spouse made from January 1, 2020, through
April 15, 2020, for which you or your spouse claimed a
credit on the 2019 tax return.

For more information, see the department’s publication, Pub
710, Credit for Contributions to Qualifying Charitable
Organizations.

What is a Qualifying Foster Care Charitable
Organization Code?

For Arizona tax credit purposes, the department assigns a code
(a 5 digit identification number) to each QFCO and the UCO
fund (for example: 12345). If your donation receipt did not
include the foster care charity’s code, the department’s list of
qualifying charities includes the code assigned to each charity
and the UCO fund code.

Be sure to enter the code number, in column (a), for each
qualifying foster care charity for which you and your spouse
made cash contributions.

NOTE: For contributions made to an Umbrella Charitable
Organization, the Qualifying Charitable Organization Code
and name of the qualifying charity are reported on the tax
form. If a fund is designated, the Umbrella Charitable
Organization Fund Code and the name of the fund are
reported on the tax form.

Line-by-Line Instructions

Enter your name and Social Security Number (SSN) as shown
on Arizona Forms 140, 140PY, 140NR, or 140X.

All returns, statements, and other documents filed with the
department require a taxpayer identification number (TIN).
The TIN for an individual is the taxpayer's SSN or an Internal
Revenue Service (IRS) individual taxpayer identification
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If you made cash contributions to more than three QFCOs,
complete the Continuation Sheet on page 3 of the form and
include it with the credit form

Line 4 -

Enter the amount from line 4h of the continuation Sheet;
otherwise enter “0”.

Lines 5

Add lines 1 through 4, column (c). Enter the total.

B. Cash contributions made January 1, 2021,
through April 15, 2021

Lines 6, 7, and 8 -

NOTE: If you are married and filing separate returns,
include all cash contributions made by you and your spouse.

Enter the following for each QFCO you or your spouse made
cash contributions from January 1, 2021, through
April 15, 2021, for which you or your spouse are claiming a
credit on the 2020 tax return.




Arizona Form 352

e Column (a): the five digit code number of the QFCO or
UCO fund code (example: 23456);

e Column (b): the name of the QFCO or the UCO fund
name; and

e Column (c): the amount of cash contributions made from
January 1, 2021, through April 15, 2021.

NOTE: For contributions made to an Umbrella Charitable
Organization, the Qualifying Charitable Organization Code
and name of the qualifying charity are reported on the tax
form. If a fund is designated, the Umbrella Charitable
Organization Fund Code and the name of the fund are
reported on the tax form.

If you made cash contributions to more than three QFCOs,
complete the Continuation Sheet on page 3 of the form and
include it with the credit form.

Line 9 -

Enter the amount from line 9h of the Continuation Sheet;
otherwise enter “0”.

Line 10 -

Add lines 6 through 9, column (c). Enter the total.

Line 11 -

Add lines 5 and 10. Enter the total.

Line 12 -

Single taxpayers and taxpayers filing as head of household
enter $500. Married taxpayers enter $1,000.

Line 13 - Current Year’s Credit

Enter the smaller of line 11 or line 12.

If you are married filing a separate return, but you could have
filed a joint return, you may take only % of the total credit that
you and your spouse would have been allowed to take on a
joint return, up to a maximum of $500. In this case, enter ¥ of
the smaller of line 11 or line 12.

Part 2 - Available Credit Carryover

NOTE: If you have a carryover amount available from
taxable year ending December 31, 2015, for cash
contributions made to QFCOs for which you claimed a credit
on Form 321, you must claim any available carryover amount
from those contributions on Form 321.

Lines 14 through 19 —

Use lines 14 through 19 to figure your total available credit
carryover from taxable years 2016 through 2019 if you
claimed this credit on these returns and the credit was more
than your tax.

NOTE: You may carry over only that portion of the credit
that you do not apply to tax. You cannot carry over any
amount that you gave that was more than the maximum
amount allowed as a credit.

For example: During 2020, Mary, a single person, gave $600
to a qualified foster care charity. For 2020, Mary is allowed a
maximum credit of $500. Mary’s 2020 tax is $250. Mary can
apply $250 of the credit to her 2020 tax liability and carryover
$250 of the unused $500 credit to 2021.

Mary cannot claim any credit for the $100 gift that was more
than the allowable credit ($600 minus allowable credit of
$500).
e In column (b), enter the credits originally computed for
the tax years listed in column (a).

e In column (c), enter the amount of the credit which you
have already used.

e In column (d), subtract the amount in column (c) from
column (b) and enter the difference in column (d).

e Add the amounts entered on lines 14 through 17 in
column (d)
Enter the total on line 19, column (d).

Part 3 - Total Available Credit
Lines 20 through 22 -

Use lines 20 through 22 to figure your total available credit for
the taxable year.

Line 20 -

Enter the amount from Part 1, line 13. Also, enter this amount
on Arizona Form 301, Part 1, line 25, column (a).

Line 21 -

Enter the amount from Part 2, line 19, column (d). Also enter
this amount on Form 301, Part 1, line 25, column (b).

Line 22 - Total Available Credit

Add line 20 and line 21. Enter the total. Also, enter this
amount on Form 301, Part 1, line 25, column (c).
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Arizona Form FOR CALENDAR YEAR

141 AZ Arizona Fiduciary Income Tax Return

2020

For the DcalendaryearZOZOor Dfiscalyearbeginning| L1 12,02, 0jandendingl_ . 1, 1, . [eel

82EDCheCk box 82E if filing under extension

Print Name of Estate or Trust

EIN (If this is a Grantor Trust, see instructions)

Print Name and Title of Fiduciary

Address of Fiduciary - number and street, or rural route

[2] [[e] |[] |[=]

City, Town or Post Office State ZIP Code

Daytime Phone Number of Fiduciary/Representative — include area code

DO NOT STAPLE ANY ITEMS TO THE RETURN.

REVENUE USE ONLY. DO NOT MARK IN THIS AREA.

Check ONLY ONE box:
D Resident Estate D Resident Trust PM RCVD
D Nonresident Estate D Nonresident Trust
Check applicable box(es). For boxes A through H, check ONLY ONE box:
1 D Amended Return A D Decedent’s Estate D D Simple Trust G |:| Qualified Funeral Trust - Separate Return
2 D Final Return B D Bankruptcy Estate E D Complex Trust H |:| Qualified Funeral Trust - Composite Return
3 D Initial Return [ D Grantor Trust F D Charitable Remainder Trust Number of QFTs participating in Composite Return
7 Federal taxable INCOME: SEE INSIUCHONS ...........e.evivererireisesisesesetssssesesssesesesessesssesesese s st sssesebe b b st st se et et ettt st 7 |00
8 Net fiduciary adjuStment: SEe INSIUCHONS ............cevevevereeeeereeeieseeerceseeaseesesesesssaeessesssesenans 8 00
9 Net fiduciary adjustment allocated to beneficiaries: See instructions ............cccceeeeeeeiiveeens 9 00
10 Net fiduciary adjustment allocated to fidUCIAry: See INSIUCHONS ...........c.eueueeereeereeeeeteseeeseeseeeseseteseseseeeeseeeseseseteseaeseanenesenen 10 00
11 Subtotal: If the amount on line 10 is a positive number, add the amount on line 10 to line 7. If the amount on line 10 is
a negative number, subtract the amount 0N N 10 frOM INE 7 ......eieiiiiii e e et s e ab s raa e enaaas 00
12a Electing Small Business Trust (ESBT) income: Include federal computation 00
12b Undistributed net capital (loss) derived from the exchange of legal tender: See inStructions............ccceevveeeeiieeiniieeeinienens 12b 00
13 Add lines 11, 12, and 12D, ENEr the tOTAl......c.c.cviiiirieieeiiieieies sttt ettt s bbbt s s sn bbb 13 00
14a Undistributed net capital gain derived from Investment in Qualified Small Business. See instructions............c.cccveeriueeenn. 1l4a 00
14b Undistributed net capital gain derived from the exchange of legal tender: See instructions 00
15a Enter the total net capital gain OF (I0SS) ......ccoiiiiiiiiiiie e
15b Enter the total net short-term capital gain or (I0SS) .......c.ceeiiieiiiiiee e
15c Total net long-term capital gain or (I0SS). See INStrUCHONS. ......ccevivveririiieaiiiieeieeeeeieee e
15d Net long-term capital gain from assets taxable to the estate or trust acquired after
December 31, 2011, SEe INSIUCHONS. .....uuu..ieeiieereeieeeeeerieseeereesrasseeseestasseeessssssseesressraaaaes 15d
15e Multiply the amount on line 15d by 25% (.25) and enter the FeSUIL..............oouiii i 00
16 Arizona taxable income: Subtract lines 14a, 14b, and 15e from line 13. If less than zero, enter “0” .... 00
17 Tax on amount on line 16. See Tax Table on the last page of the INSLIUCHIONS .......vveeeiiiiiiirieeee e e e e e e ee st e e e e e serreeeeeeseeenens 00
18 Credit for taxes paid to other stateS Or COUNLIIES. SEE INSIIUCHONS ... ....ieiuuiiiiieeeiiiee et e et eesieee e st e e s sbee e e e be e e e sbeeesnnreeeas 00
19 Balance of tax: Subtract line 18 from line 17. If line 18 is More than liN€ 17, @NtEr “07.. .. iiiieeueesieeiieeressieerreesssstierreersssieareeesenn, 00
20 AZ estimated tax payments ... 20a | |00| Claim of Right....20b| 00
21 Payment with eXtenSION (FOM LALAZ EXT)..uuiieiiiie it e aeteie e et ee e aite e e sttt e e e beeeaasee e e aaseeeaabbeeeabseeeaatseesaabeaeaabbeeeanbeeeaanreeeas 00
22 AZincome tax WIithheld. S INSIIUCHONS ........cciiuuiiiiiie ettt e e e e e sttt e e e s et a e e e e s e st a e e e aeessasbaeeeeaesaasastseeeaeesaansseseeaeeeasnnes 00
23 Payment with original return (if amending Form 141 AZ) plus all payments after return was filed ..............ccccoeeennen. 23 00
24 Total payments: Add iNES 20 tNrOUGN 23 .........oiiuuiieiiite ettt e ettt e e ate e e e ateeeaaaeeeaasbeeeasbeeesasseeaasbeeeabseeeansseesaabsaesabseeeabeeeeanreeenn 24 00
25 Refund from original return (if amending FOIM 141 AZ) .......oou ittt et e e abe e e e e sbe e e e enbeeeanareeeas 25 00
26 Balance of payments: Subtract [N 25 frOM lINE 24 ........oiuueieiiiiieeeiiee ettt ettt et e e et e e e s et e e bbe e e abs e e e sateeessnseaeasbbeeaanbeeeeanreeean 26 00
27 BALANCE DUE: Ifline 19 is greater than line 26; subtract line 26 from line 19.. .. 27 00
28 REFUND DUE: Ifline 26 is greater than line 19; subtract liN€ 19 from liN 26..........ccceiiiiiuurieeeeeeiiiieeeeeeeeesintreeeeesseensreeeeeessnsnnns 28 00
29 Amount of line 28 to be applied t0 YOUr 2021 @SHMALEU TAX ........uiiiiiiieiiiie ettt e s e et e e e sbe e e e sbeeeannreeeas 29 00
30 Balance of refund/overpayment: Subtract i€ 29 from lINE 28.........cciueiiiiiiiiiiiiieaiiieeeriiee et ee e sbe e e e e esbeeesnbe e e sbeeeeziee e 30 00

Direct Deposit of Refund: Check box 30A if your deposit will be ultimately placed in a foreign account; see instructions. 30A|:|
ROUTING NUMBER ACCOUNT NUMBER

c checki
98] s savings. . LI L [ I T T T 1] CITTTTITTTTTTTITITITIT]

ADOR 10584 (20)
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Name of Estate or Trust (as shown on page 1) EIN (If this is a Grantor Trust, see instrucions)

Nonresident Estate or Trust Source Income Schedule

Only nonresident estates and nonresident trusts complete Schedule A. Arizona resident estates and Arizona resident trusts should not complete
Schedule A.

Al Income (specify type): FEDERAL COLUMN | ARIZONA COLUMN
Al(@) , Al@) 00 00
Al(b) ; Al(b) 00 00
Al(c) , Al(c) 00 00
Al(d) ; Al(d) 00 00
Al(e) , Ale) 00 00
AL(f) 1 1AL 00 00
Al(g) | 1 Al(9) 00 00

A2 Total Income: Add lines AL(@) throUGN AL(G) .....eveveveererreeereseeeeeeeereseeessesseeseeessesenesseseseseseeesas A2 00 00

A3 Deductions (specify):

A3(@) , A3(@) 00 00
A3(b) ;  A3(b) 00 00
A3(c) , A3(c) 00 00
A3(d) ; A3(d) 00 00
A3(e) , A3(e) 00 00
A3(f) 1 1 A3(f) 00 00
A3(g) | 1 A3(g) 00 00
A4 Total deductions: Add lines A3(a) throUGh AB(Q).......c.cveeeerereeeeeereeeeeeseseeesesseseresseseseseseeenas A4 00 00
A5 Federal Taxable Income: Subtract line A4 from line A2 in the Federal column ..............cceueee. A5 00
A6 Arizona Gross Income: Subtract line A4 from line A2 in the Arizona column. Enter the difference
here and also 0N FOrM 141AZ, PAGE 1, [N 7 ..vveeeiiiiiiieie e e e ettt e e e e ettt e e e e s ettt e e e s e tbtaeeaaeeesstbaeeeaeeseasstseeeeeesannsaaneeaeeaaaans A6 00

Sl |SIVINSE Fiduciary Adjustment

Fiduciary adjustment increasing federal taxable income

B1 Positive Arizona fiduciary adjustment from another eState OF trUST...........ccuuiiiiiiiiiiiie e Bl 00
B2 Non-Arizona municipal bond interest ..............cccceceveveveveveecreeenenn. .. B2 00
B3 Other additions to federal taxable income. See instructions B3 00
B4 Total: Add lINES BL thIrOUGN B3.....ccciuiiiiiieeeeeiiiiiiet e e e e ee ittt e e e e et e ataeeeeeeeeassasaeeeaeeesasassaeaaeeesaantsaeeeeeeaassssbaseeeeesaansnsseeaeeessnnsrens B4 00
Fiduciary adjustment decreasing federal taxable income
B5 Negative Arizona fiduciary adjustment from another eState OF trUSE ..........c.eiiiiiiieiiiii e B5 00
B6 Interest received 0n U.S. ODNGALIONS ...........c.iiieeeeeeieeeteecececee ettt ee ettt ee e s ettt e ae e s e s eaetesesean s s en et e e aeseneas B6 00
B7 Refunds from other states .. B7 00
123 B S (TS V=T o OO SO U PP TOPPRTPPP B8
B9 Other subtractions from federal taxable INCOME. SEe INSIUCHONS .........c.cvveveverereeeececeeeeseeeteseeseeseseseseseeeeaeesaseneseseee e B9 00
B10 Total: Add lines B5 through B9 . B10 00
B11 Net adjustment: Subtract line B10 from line B4 and enter the difference. Also, enter the difference on Form 141AZ, page 1,

[ITa L= I Ve IeT AT Tel g 1=Ye (U1 (= O [T Y= Ok S B11 00

A808R 10584 (20) AZ Form 141AZ (2020) Page 2 of 4



Name of Estate or Trust (as shown on page 1) EIN (If this is a Grantor Trust, see instrucions)

Slefz 151V INSel Fiduciary Adjustment Allocation

The Arizona fiduciary adjustment is allocated among the beneficiaries and the fiduciary in proportion to their share of the federal distributable net income.

(@ (b) (©)
Share of Federal
Beneficiary Distributable Net Income Percent

c1 $ 00 %
c2 $ 00 %
c3 $ 00 %
c4 $ 00 %
C5 $ 00 %
C6 $ 00 %
c7 $ 00 %
cs $ 00 %
co $ 00 %
C10 $ 00 %
C11 Subtotal: If more than 10 beneficiaries, include an additional schedule...............c..veevererevveeereeens c11|$ 00 %
C12 FIUCIAIY ...ttt ettt en et es et e een et e e en e e eenaees c12|$ 00 %
C13 Total: Add lines C11 and C12. This should total the federal distributable net income.......... c13|$ 00 100 %
C14 Enter the fiduciary adjustment from Form 141AZ, Schedule B, line B11 here and also on

Form 141AZ Schedule K-1, line 1 or Form 141AZ Schedule K-1(NR), IN€ 3 ......c.ovoueuiiiiiieieieieieieeeee e Cl4 00
C15 Multiply the amount on line C14 by the percentage on line C11. Enter the result here and also on

Lo VA o - Vo I A [ T TP TUPPPIN C15 00
C16 Multiply the amount on line C14 by the percentage on line C12. Enter the result here and also on

FOrM 141AZ, PAGE 1, lINE 10, .. eeettiieeeeeiite e e ettt oo ettt e oot ettt e e e e ettt e o e e e e e et h e e e e ee et e e e e e e e e ta e eeeeee b bt e e eeestba s e eeeeneanaeaaeees C16 00

Sloi:|SIVINSI Federal Distributable Net Income From Arizona Sources

Complete Schedule D only if the estate or trust has nonresident beneficiaries. Use the information in Schedule D to complete 141AZ Schedule K-1(NR).
Do not complete Schedule D if all of the beneficiaries are Arizona residents.

(@) (b) ()
FEDERAL ARIZONA

D1 DIVIAENGAS . 1e-teeerieieiee ettt s st s et s st et s bt ne et s e D1 00 00
T2 1 =Y L= OO U TRRT D2 00 00
D3 Partnership/fiIdUCIary INCOME .........c.cucueiiueiieeieieeeiesete ettt esae s a e es et esse s b nee s D3 00 00
D4 Net rents and royalties............. .. D4 00 00
D5 Net profit (loss) business D5 00 00
DB OthEI INCOME .....oevececeeieeee et eeeeeeee et et ee e e s e et ee st a et e s e s s e eane s e aseesen e s e seeaeansen s ensnenenenees D6 00 00
D7 Total: Add liNeS D1 throUgh DB.......cccuvrueiieeeeeiiiiiieeee e e eesiite e e e e e e s eitaaaeeaeeessaabaaaeeessesssnreaeeeesannnnanees D7 00 00
D8 EXPENSES....vvuiveieieetsecteseeetesssesesse st saesesss st sae b s se st e b es s et eb s e e s es s et as st s s s et st e s s st s et b s st s D8 00 00
D9 Federal distributable income: Subtract line D8 from line D7 and enter the difference here.

Also, enter the amount from column (c) on Form 141AZ Schedule K-1(NR), line L.......ccccoeveviiiiinniinnns D9 00 00

ADOR 10584 (20) AZ Form 141AZ (2020) Page 37%‘5.



Name of Estate or Trust (as shown on page 1) EIN (If this is a Grantor Trust, see instrucions)

SlelzISPIVINSN= OQuestions

For Estates and Trusts: Questions E1 through E4

E1 Check the box if this return is for a short taxable year D

E2 Date of decedent’s death or date the trust was established ..............cccccoeviiiiieeeiiiciinneenn. | | T |

YES NO
E3 Was a fiduciary return filed for the preceding taxable YEAI? ..........oo it D

CASH ACCRUAL
E4 Check the box to indicate whether this return was prepared on a cash or accrual basis: ...........cccoooeiiiiiiiiiiie e D
For Estates: Questions E5 and E6

YES NO
E5 Have Arizona income tax returns been filed for the four (4) years preceding date of death?...........cccceevvvivviee e, D I:I

If “No”, please explain:

YES NO

E6 Has the federal government made an additional assessment on the income of this estate in the last four (4) years? D D

If “Yes”, submit a detailed report with this return.

For Trusts: Question E7

E7 If return is for a grantor trust, enter the name and address of the grantor. If grantor died before filing this return, check here D Do not complete E7.

PLEASE SIGN BELOW

Under penalties of perjury, | declare that | have read this return and any documents with it, and to the best of my knowledge and belief, they are true, correct and complete.
Declaration of preparer (other than taxpayer) is based on all information of which pr