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Background 
All property inArizonaistaxableunlessexemptedunderthelawsoftheUnitedStates
or under the provisions of the Arizona Constitution and the related Arizona Revised
Statutes (A.R.S.). A.R.S. 42-11002.SeeAriz.Const.art.IX,secs.2,2.1,2.2,and2.3;
A.R.S.42-11101through42-11133.Theinformationinthischapterisbaseduponthese
constitutionalandstatutoryprovisions,whicharesubjecttomodificationatanytimeby
thecourtsandperiodicallybythelegislature.Anychangesinpropertytaxlawmadeby
the courts or the legislature will be reflected in subsequent versions ofthischapterof
theA
 ssessmentProceduresManual. 

AssessorResponsibility 
The county assessor is responsible for locating, identifying, classifying, valuing, and
listing on the tax roll all locally assessed property that is subject to property taxation.
Theassessorisalsoresponsibleforprocessingandapprovingordisapprovingproperty
tax exemption applications, monitoring previously-approved exemptions, and
discontinuing exemptions that are no longer warranted. The Department exercisesno
responsibility with respect to administering exemptions, other than prescribing various
application forms that are required by statute. See Exemption Applications and
Affidavits,below. 

ExemptionofGovernmentProperty 
Exemption from property taxation is automatically granted for property owned by
government entities, which do not impose property taxes on one another. A.R.S. 42-
11102(A) and 42-11103(A). Accordingly, government-owned property is not subject to
any application provisions in order to obtain or maintain exempt status. A.R.S. 42-
11102(B)and4
 2-11103(B). 
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ExemptionofPrivateProperty 
The county assessor may grant property tax exemption for propertyownedbycertain
private individuals and nonprofit organizations, institutions, and associations that use
thepropertyforqualifyingpurposes.SeeA.R.S.42-11101through42-11133.exemption
of privately-owned property may be granted only upon formalapplication.SeeA.R.S.
42-11151through42-11155. 

ExemptPropertyIncludedontheTaxRoll 
Propertyexemptedfrompropertytaxationmustneverthelessbeincludedonthetaxroll.
Pursuant to A.R.S. 42-15152, “all real propertythatissubjecttothejurisdictionofthis
state,…regardlessofwhetheritisexemptfromtaxationbylaworbytheConstitutionof
Arizona, shall be listed on the roll…. The roll shall also include the total personal
propertytaxroll”. 
Thespecificamountofeachpropertytaxexemptionshouldalsobeincludedonthetax
roll.Becauseexemptpropertyisnotrevaluedonaregularbasisinmanyinstances,the
property value listed on the tax roll should consist of at leastanestimatedlandvalue
andthevalueofanyimprovementsaccordingtothecostapproach. 
Exemptpropertyvaluesandexemptedpropertytaxamountsarelistedonthetaxrollto
provide budget-setting and budget-approving entities with estimates of the total value
and tax that have been purposely omittedfromthetaxroll.Havingtheomittedfigures
allows these entities to more accurately determine appropriate tax rates, which are
imposed on all taxable property to derive the funding necessary for the operational
purposesofeachtaxingjurisdiction. 

ExemptionRequirements 
ExemptionApplication 
The exemption application process for individuals and organizations is described in
A.R.S.42-11152.Inalmosteverycase,thetaxpayermustappearbefore,and/orfilean
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applicationwith,thecountyassessorandprovideinformationrequiredbytheassessor
to make an exemption determination. In certain cases, only an initial exemption
application is required, while in other cases, an annual application is required. See
ExemptionApplicationsandAffidavits,below. 
PropertyOwnershipandUse 
To qualify for most property tax exemptions, there are both ownership and use
requirements that mustbesatisfied.However,someexemptionstatutescontainonlya
property use requirement (e.g., property must be “used for”, “used in”, “used as”). In
these instances, there is no property ownership requirement to qualify for exemption.
Manypropertiesinthiscategoryareleasedtobeusedforaqualifyingexemptuse. 
NonprofitStatus 
Many property tax exemption statutesrequirethatthepropertyis“notusedorheldfor
profit”inordertoqualifyforexemption.Boththeterm“nonprofit”andthephrase“notfor
profit” are also utilized in variouspropertytaxexemptionstatutes.Forthepurposesof
administeringpropertytaxexemptions,“nonprofit”and“notforprofit”areconsideredto
besynonymous. 
Iftheuseofapropertycreatesapotentialforrealizingaprofit,orifapropertyisheldfor
futureprofit(i.e.,speculation),theuseisconsideredfor-profit,andthepropertydoesnot
qualifyforpropertytaxexemption. 
Confirming Nonprofit Status. An entity may confirm its nonprofit status with the
assessor according to A.R.S. 42-11154(1),whichstates,“Nonprofitorganizationstatus
maybeestablishedbyaletterofdeterminationissuedintheorganization’snamebythe
UnitedStatesinternalrevenueservicerecognizingtheorganization’stax-exemptstatus
under section 501 of the internal revenue code”. This requirement does not apply to
churches, synagogues, temples, mosques, or similar organizations. A.R.S. 42-
11154(1)(a). 
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InternalRevenueCode.Section501(c)oftheInternalRevenueCode(I.R.C.)includes
many numbered paragraphs that list the organizations recognized by the Internal
Revenue Service (IRS) as exempt from federal income tax. These same numbered
paragraphs are often referenced in sections of the A.R.S. that address property tax
exemptions.Usually,itisparagraph(3)thatisspecified(i.e.,501(c)(3)).Thefulltextof
theI.R.C.canbefoundinTitle26oftheU.S.Code. 
Examples of the types of nonprofit organizationslistedintheI.R.C.includecharitable,
religious, educational, scientific, and literary. Under the I.R.C., a qualifying charitable
purpose can encompass a long list of activities, such as relief for the poor and
distressed, elimination of prejudice and discrimination,oroperationoflabororpolitical
societies.SeeIRS,CharitiesandNonprofits,E
 xemptOrganizationTypes. 
It is important to note that IRS recognition of a property owner as a charitable or
nonprofit organization for income tax purposesdoesnotalonequalifytheorganization
forexemptionfrompropertytaxation. 
Nonprofit Ownership and Use of Property. The following table summarizes key
Arizonacourtdecisionsregardingnonprofitownershipanduseofpropertyandproperty
taxexemption. 
KeyCourtDecisionsRegardingNonprofitOwnershipandUseofProperty 
Both the use and the ownership of the property of nonprofit organizations must be
considered to determine eligibility for property tax exemption. “The fact that the
constitution excludes from the exempt category any property of charitable
organizations ‘used or held for profit’ creates a use requirement in addition to the
ownershiprequirement”. 

Kunesv.SamaritanHealthService,121Ariz.413,416,590P.2d1359,1362(1979) 
A nonprofit ownerofpropertymayleaseaportionofitspropertytoanonprofittenant
withoutforfeitingthetax-exemptstatusoftheproperty.Thenonprofitstatusof,andthe
use of the property by, both the owner and tenant must be considered. “[A.R.S.]
42-11154 and 42-11155 specifically require us to consider the status of both owners
and users of property in evaluating whether the property is ‘being used or held for
profit.’ Those statutes are inconsistent with the…contention that we must ignore[the
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tenant’s]charitableuseofthepropertyindeterminingthetaxstatusoftheportion[the
tenant]leases.” 

Volunteer Center of Southern Arizona v. Staples, 214 Ariz. 36, 39, 147 P.3d 1052,
1055(2006) 
Therequirementthatpropertyis“notusedorheldforprofit”isnotabsolute.Aslongas
the property owner primarily uses the property foradesignatedexemptpurpose,the
propertyisentitledtoexemptiondespiteoccasionalorincidentaluseofthepropertyfor
other purposes. “In interpreting and applying tax exemption statutes, our supreme
court and this court have consistently recognized the taxpayer may claim the
exemptiondespitesomenon-exemptuseaslongasthetaxpayerisprimarilyusingthe
propertyinthemannerspecifiedbytheLegislature.” 

Tucson Botanical Gardens Inc. v. Pima County, 218 Ariz. 523, 526, 189 P.3d 1096,
1099(2008) 

Heldvs.Owned 
The terms “held” and “owned” (or variants thereof, such as “owned by”) are often
considered to be synonymous. However, this is not always the case asthetermsare
used in the A.R.S. For example, the language of A.R.S. 42-11155 indicates that the
terms can have different meanings with regard to charitable institutions. In that
particular statute, “held” appears to meansomethingotherthan“owned.”Becausethe
term “held” maybeuseddifferentlyinvariouspropertytaxstatutes,theassessormust
alwaysdiscernthemeaningof“held”fromthespecificcontextofthestatutorylanguage
withinwhichitisfound. 

ArizonaPropertyTaxExemptions 
Property tax exemptions currently established in Arizona are discussed below, along
with the constitutional and statutory authority for the exemptions. Where necessary,
additional discussion addresses issues or ambiguities created bythestatutorytext(or
lackthereof)orothercircumstances. 
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The Department recognizes three categories of property tax exemption: General
Restricted,andIndividual. 

GeneralExemptions 
PropertyintheGeneralcategoryistotallyexemptedfrompropertytaxation. 
1.Federal,State,CountyandMunicipalProperty 
Generally.Thiscategoryincludesallland,improvements,andpersonalpropertyowned
and used by a governmententity.Ariz.Const.art.IX,sec.2(1);A.R.S.42-11102(A).It
also includes property used by the state or a political subdivision thereof for a
governmentalpurposeduringanentiretaxyear,ifthepropertyisownedbyanonprofit
organization or is being purchased by the government entity under a lease-purchase
agreement. A.R.S. 42-11102(A) (1) and (2). Also included in this category are
improvements on public lands held under grazing permits, if title totheimprovements
passestothefederalgovernment.A.R.S.42-11102(A)(3). 
Application. Government-owned property is not subject to any exemption application
requirements.A.R.S.4
 2-11102(B). 
Purchase, Foreclosure, or Taking. Property purchased by a government entity is
exemptedduringthetaxyearofthepurchase,butonlyifpurchasedpriortothedateon
which tax rates are set and the overall tax levy is imposed, which must occur by the
thirdMondayinAugust. 
Realpropertyobtainedbyagovernmententitythroughforeclosure(e.g.,theFHAorVA)
or by other means (e.g., eminent domain) is not exempt from property tax as
government-owned property. Personal property so acquired is exempt from property
tax. 
GovernmentPropertyLeaseExciseTax(GPLET).Propertyownedbyagovernment
entity that is used by a nongovernmental entity may be subject to GPLET.A.R.S.42-
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6201 through 42-6210. The activity being taxed by GPLET is the use of
government-owned, improved property by a private entity.Anycommercial,residential
rental,orindustrialuseofthepropertybythenongovernmentalentityispermittedunder
GPLET.A.R.S.4
 2-6201(2). 
2.PublicDebts 
Public debts are bonds issued by the state of Arizona, or by one of its counties,
municipalities, or other subdivisions (e.g., special taxing districts). Ariz. Const. art. IX,
sec.2(3);A.R.S.42-11103(A).Becausepublicdebtisgovernmentproperty,thereisno
exemptionapplicationrequirement.A.R.S.4
 2-11103(B). 
3.PropertyHeldtoPreserveorProtectScientificResources 
Property held by a501(c)(3)charitableorganization“topreserveandprotectscientific,
biological, geological, paleontological, natural or archaeological resources” is exempt
from property taxation. A.R.S. 42-11115. See Ariz. Const. art. IX, sec. 2(2). This
exemptionrequiresanannualapplication. 
4.TradingCommodities 
Commodities,astheyaredefinedin7U.S.CodeSection2,thatarewarehousedinthis
state, consigned for resale, and deliverable on contract in the future according to
commoditiesregulations,areexemptfrompropertytaxation.A.R.S.4
 2-11122. 
Pursuant to A.R.S. 42-11128(E), thewarehouseowneroroperatormustfileanannual
affidavit with the assessor stating that the commodities are futures contract property.
Theassessormayrequireadditionalevidenceofthefactssetforthintheaffidavit. 
5.AnimalandPoultryFeed 
“Animal and poultry feed, including salts, vitamins and other additives, for animal or
poultry consumption is exempt from taxation.” A.R.S. 42-11123. This exemption does
not apply to feed for animals used for a nonqualified agricultural use (i.e.,
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“nonproduction”)ortofeedfordomesticanimals.SeeAriz.Const.art.IX,secs.2(5)and
13(2).Anexemptionapplicationisnotrequiredforthisexemption. 
6.Inventory,Materials,andProducts 
This category includes raw or unfinished materials, unassembled parts, work in
progress,andfinishedproductsthatconstitutetheinventoryofaretailer,wholesaler,or
manufacturer located in Arizona and principally engaged in resellingormanufacturing
theinventory.Ariz.Const.art.IX,secs.2(5)and13(1);A.R.S.42-11125.Thiscategory
doesnotincludetheoperatingsuppliesofabusiness,whicharetaxable.Anexemption
applicationisnotrequiredforthisexemption. 
7.ProductionLivestockandAnimals 
Livestock,poultry,aquaticanimals,andbeesownedbyapersonprincipallyengagedin
agricultural production are exempt from property taxation. Ariz. Const. art. IX, sec.
13(2);A.R.S.4
 2-11126.Anexemptionapplicationisnotrequiredforthisexemption. 
8.PersonalPropertyinTransit 
Personal property that is only moving through the state, including personal property
consigned from outside the state to a warehouse for storage or assembly inside the
statepriortoshipmentbackoutsidethestate,isconsidered“intransit”andisexempted
frompropertytaxation.A.R.S.4
 2-11128. 
Note:Subsection(D)ofthestatuterequiresanexemptionapplicationaccompaniedby
awarehousecertificate,ifapplicable.However,anexemptionapplicationhasnotbeen
considerednecessarybycountyassessors,andanapplicationformandprocedurehas
notbeenprescribedbytheDepartment. 
9.HouseholdGoods 
Household goods are the various household items used in a property class Three,
owner-occupied, primary residence (e.g., furnishings, decorations, kitchenware).


ArizonaDepartmentofRevenue 


8|P
 age



AssessmentProcedures

PropertyTaxExemptions



Household goods cannot be utilized for any commercial purpose. No application is
requiredtoreceivethisexemption.Ariz.Const.art.IX,sec.2
 (4). 
Household goods in a property class Four, subclass (2)residentialrentalpropertyare
excluded from this exemption because they are used foracommercialpurpose,even
though the household goods are not used in conjunction with a property class One
commercialproperty. 
10.Vehicles 
Vehicles (cars, light trucks, motorcycles, most trailers, etc.) that are registered for
operation in Arizona, other than vehicles owned and operated for any commercial
purpose, are exempt from property taxation. Ariz. Const. art. IX, sec. 11. Such
noncommercial-usevehiclesaresubjecttoaninlieulicensetax. 
11.Aircraft 
Aircraft (airplanes, helicopters, etc.) that are registered for operation in Arizona are
exempt from property taxation. Ariz. Const. art. IX, sec. 15. Such noncommercial-use
aircraftaresubjecttoaninlieulicensetax. 
Thisexemptiondoesnotapplyto: 
1. Commercialaircraft. 
2. Aircraftownedandheldbyadealersolelyforsale.
3. Aircraftownedbynonresidentswhooperateaircraftfor90daysorlessperyear,
aslongassuchaircraftarenotusedinintrastatecommercialactivity. 
4. Aircraft owned and operated exclusively in the public service by the state,
politicalsubdivisionofthestate,orcivilairpatrol. 
12.Watercraft 
Watercraft (boats, jet skis, etc.) thatareregisteredforoperationinArizona,otherthan
watercraft ownedandoperatedforanycommercialpurpose,areexemptfromproperty
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taxation.Ariz.Const.art.IX,sec.16.Suchnoncommercial-usewatercraftaresubjectto
aninlieulicensetax. 
13.PersonalPropertyofServicemembers 
The Servicemembers Civil Relief Act of 2003 (SCRA) establishes federal policy
regardingtaxationofmilitarypersonnelonactivedutyinlocationsotherthantheirstate
of domicile. 50 U.S.C. 3901 et seq. In most cases, the host state (Arizona) cannot
impose personal property taxes on property owned by a servicemember if the
servicemember is domiciled in another state, but is stationed in Arizona solely dueto
military orders. 50 U.S.C. 4001 (a)(1) and (d). This is also true with respect to a
nonmilitaryspouseofaservicemember,aslongasthespouseisinArizonasolelytobe
with the servicemember and maintains the same state of domicile as the
servicemember.50U.S.C.4001(a)(2)and(d).However,therearethreespecificcases
inwhichpersonalpropertyownedbyaservicememberissubjecttotaxationinArizona: 
1. Personalpropertyownedbyaservicememberandusedinatradeorbusinessis
subjecttotaxationbythepresidingjurisdiction.50U.S.C.4001(d)(3).Statesand
their political subdivisions are not prohibited from taxing business personal
property owned by a servicemember residing in the state solely in compliance
withmilitaryorders. 
2. Personal property owned by a servicemember is subject to property taxation if
theservicememberisdomiciledinArizonauponenteringmilitaryservice,unless
the servicemember later changes their domicile to another state within the
meaningoftheSCRA.50U.S.C.4
 001(a)(1)and(d)(2). 
3. Anaffixedmobilehome,whichisassessedasrealproperty,issubjecttotaxation
even if it is owned by a servicemember that is present in Arizona solely in
compliance with military orders. An affixed mobile home is a mobile home for
whichanAffidavitofAffixturehasbeenrecorded,whichchangestheassessment
ofthatmobilehomefrompersonalpropertytorealproperty.A.R.S.4
 2-15204.
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IfaservicememberispresentinArizonasolelyduetomilitaryorders,andlatertransfers
to another post outside of Arizona, but elects to maintain their family and personal
propertyinArizona,thepersonalpropertyisstillexemptfrompropertytaxation. 
The joint interest of a nonmilitary owner (except aspouse)whohaspart-ownershipin
personalpropertywithaservicememberpresentinArizonabyreasonofmilitaryorders,
istaxabletotheextentofthejointinterestofthenonmilitaryowner. 

RestrictedExemptions 
Property in the Restricted category isexemptfrompropertytaxation,provideditisnot
usedorheldforprofit. 
1.EducationalandLibraryProperty 
Educational and library property is exempt from property taxation under certain
circumstances. Ariz. Const. art. IX, sec. 2(2); A.R.S. 42-11104. There are three main
categoriesofeducationalpropertydescribedinthestatute. 
General Property. A.R.S. 42-11104(A) authorizes exemption of the land,
improvements, and personal propertyoflibraries,colleges,schoolbuildings,andother
buildings,aslongassuchpropertyisusedforeducationandnotusedorheldforprofit. 
LeasedProperty.A.R.S.42-11104(B)authorizesexemptionof“propertyandbuildings”
leasedfromapublicschooldistrictoracommunitycollegedistrict. 
If the owner of the property types in subsections A (general) and B (leased) of the
statute is not an organization recognized as exempt from income tax under I.R.C.
501(c), then the nonprofit status of the owner must be proven to the assessor in a
mannerotherthanbypresentationofaletterofdeterminationfromtheIRS.SeeA.R.S.
42-11154(1). 
Specialized

Property.

A.R.S. 42-11104(C) authorizes exemption of land,

improvements,andpersonalpropertyownedby501(c)(3)nonprofitcharterschools,trap

ArizonaDepartmentofRevenue 


11|Page



AssessmentProcedures

PropertyTaxExemptions



andskeetshootingclubs,andresidentialtreatmentfacilities,aslongassuchpropertyis
usedforeducationandnotusedorheldforprofit.PursuanttoA.R.S.42-11104(E),the
nonprofit organization under subsection (C) is required tofileonlyaninitialexemption
application,whichdoesnotneedtoberefiledannuallyunlessallorpartoftheproperty
isconveyedtoanewownerorisnolongerusedforeducation. 
2.HealthCareProperty 
The health care property exemption is found in A.R.S. 42-11105, and applies to four
specified subcategories. In all cases, as restricted exemptions, the property to be
exemptedcannotbeusedorheldforprofit. 
A. Hospitals. Land, improvements, and personal property of hospitals used for the
reliefofthe“indigentorafflicted”(definedinA.R.S.4
 2-11101). 
B.DisabilityandElderlyHealthCareInstitutions.Propertyusedtooperateahealth
careinstitutionthatprovidesmedical,nursing,orhealth-relatedservicestopersonswith
a disability or who are 62 years of age or older (generally considered to mean a
nonprofitnursinghome). 
C. Community Health Centers. Land, improvements, and personal property of
qualifyingcommunityhealthcenters,whicharedefinedinA.R.S.3
 6-2907.06(I). 
Iftheownerofthepropertytypesabove(AthroughC)isnotanorganizationrecognized
as exempt from income taxunderI.R.C.501(c),thenthenonprofitstatusoftheowner
must be proven to the assessor in a manner other than by presentation of a letter of
determinationfromtheIRS.SeeA.R.S.4
 2-11154(1). 
D. Health Care Providers. Land, improvements, and personal property owned by a
nonprofit health care provider, recognized under I.R.C. 501(c)(3), andusedtoprovide
healthcareservices. 
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In this subsectionofthestatute,“healthcareprovider”means“ahealthcareinstitution
as defined in title 36 or anentitythatprovideshealthcareservicesdirectlytopatients
through health care providers who are licensed pursuant to title 32.” A.R.S. 42-
11105(D). 
3.ApartmentsforResidentswithDisabilitiesorElderlyResidents 
PursuanttoA.R.S.42-11106,propertyusedtooperateanonprofitresidentialapartment
housing facility that is structured for residents with disabilities or who are 62 years of
age or older is exempted from property taxation if either of the following two
circumstancesareapplicable: 
(1) Located Adjacent to Disability/Elderly Health Care Institution. The apartment
housing facility is located adjacent to property described and exempted by A.R.S.
42-11105(B) (see Restricted Exemption 2(B) above) and is also “ownedandoperated
bythesamepersonorassociationthatownsthatadjacentproperty,”or 
(2) Supported by Government or Nonprofit Organization Subsidy. The apartment
housing facility is supported by a subsidy paid by a government entity or a nonprofit
organizationa
 nd: 
(a) The subsidy is a “substantial amount” relative to either“theamountgivenorto
thetotalannualoperatingexpenses”and 
(b)“Thenonprofitorganizationisnotcreatedoroperatedfortheprimarypurposeof
providingthesubsidyorpayment.” 
If the property owner is not an organization recognized as exempt from income tax
under I.R.C. 501(c), then the nonprofit status of the owner must be proven to the
assessor in a manner other than by presentation of a letter of determinationfromthe
IRS.SeeA.R.S.4
 2-11154(1). 
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4.InstitutionsforReliefofIndigentorAfflicted 
The land, improvements, and personal property of a charitable institutionusedforthe
relief of the “indigent or afflicted” (defined in A.R.S. 42-11101) are exempted from
propertytaxifboththeinstitutionandpropertyarenotusedorheldforprofit.A.R.S.42-
11107. 
The assessor should make certain that the charitable institution applying for this
exemption restricts its activities specifically to caring for the indigent or afflicted, as
thosetermsaredefined.Otherusesoftheinstitution(e.g.,generalfor-profithealthcare
services, surgery facilities, laboratories, etc.) would provide cause for a partial or a
completedenialoftheexemption. 
If the property owner is not an organization recognized as exempt from income tax
under I.R.C. 501(c), then the nonprofit status of the owner must be proven to the
assessor in a manner other than by presentation of a letter of determinationfromthe
IRS.SeeA.R.S.4
 2-11154(1). 
5.GroundsandBuildingsOwnedbyAgriculturalSocieties 
Grounds and buildings owned by “agricultural societies” and “used only for those
purposes” (not defined, but presumed to mean “agricultural”) andthatarenotusedor
heldforprofitareexemptedfrompropertytaxation.A.R.S.4
 2-11108. 
Becausethe“use”provisionisnotspecific,propertyleasedfromanagriculturalsociety
to a nonprofit entity that uses the property for qualifying purposes may also be
exempted. 
If the property owner is not an organization recognized as exempt from income tax
under I.R.C. 501(c), then the nonprofit status of the owner must be proven to the
assessor in a manner other than by presentation of a letter of determinationfromthe
IRS.SeeA.R.S.4
 2-11154(1). 
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6.ReligiousProperty 
“Property or buildings that are used or held primarily for religious worship, including
land,improvements,furnitureandequipment,areexemptfromtaxationifthepropertyis
notusedorheldforprofit.”A.R.S.4
 2-11109(A).SeeAriz.Const.art.IX,sec.2(2). 
The statute further provides that a religious organization may file evidence with the
assessorofits501(c)(3)taxexemptstatusandthatdoingsowilleliminatetheneedfor
subsequent (i.e., annual) exemption applications until all or part of the property is
conveyed to a new owner or is no longer used for religious worship. A.R.S. 42-
11109(C). However, religious organizationsarenolongerrequiredtofile(butstillmay)
forrecognitionunderI.R.C.501(c)(3),butarerecognizedautomaticallyaslongasthey
meettherequirementsofthatsection.A.R.S.4
 2-11154(1)(a)and(c). 
If a portion of a religious organization’s property is not used or held primarily for
religiousworship,orotherwisedoesnotqualifyforpropertytaxexemption,itshouldbe
excluded fromexemptioninaproportionalmanner.Anydisallowanceoftheexemption
should be based on the amount ofspaceandtimeofthenonqualifyinguserelativeto
thetotalspaceandtimethepropertyisutilizedforreligiousworship. 
7.Cemeteries 
Cemeteries, as they are defined in A.R.S. 32-2101(11), and historic burial sites and
historic private cemeteries, as they are defined in A.R.S. 41-511.04(F), are exempted
from property taxation. A.R.S. 42-11110. See Ariz. Const. art. IX, sec. 2(7). Any
cemetery or burial site that is not included in the definitions prescribed in this statute
would be excluded from this exemption, but couldbeexemptunderadifferentstatute
(e.g., a cemetery owned by a religious organization may be exempt underA.R.S.42-
11109). In any case, undeveloped land held for future development would not be
exempt. 
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PursuanttoA.R.S.42-11110(B),theownerofcemeteryorburialsitepropertyisrequired
to file only an initial exemption application, whichdoesnotneedtoberefiledannually
unlessallorpartofthepropertyisconveyedtoanewowner;isnolonger,orwillnotbe,
usedasacemetery;orhasbeenrezoned. 
The statute does not require ownership of the cemetery or burial site by a nonprofit
organization. Therefore, for-profit use of a cemetery or burial site is not prohibited,
makingthistheonlyexemptionundertherestrictedcategorytohavesuchanexception. 
8.Observatories 
“Observatories that are maintained for astronomical research and education for the
public welfare and property that is used in the work or maintenance of observatories,
includingpropertyheldintrust,areexemptfromtaxation,iftheobservatoriesandother
property are used only for those purposes and are not usedorheldforprofit.”A.R.S.
42-11112. Ownership of the observatory and other property is not addressed in the
statute. 
If the property owner is not an organization recognized as exempt from income tax
under I.R.C. 501(c), then the nonprofit status of the owner must be proven to the
assessor in a manner other than by presentation of a letter of determinationfromthe
IRS.SeeA.R.S.4
 2-11154(1). 
9.AnimalControlandHumaneSocietyProperty 
Landandbuildingsownedbysocietiesformedtocarefor,control,shelter,andprevent
cruelty toanimalsandthatareusedonlyforthosepurposesareexemptfromproperty
taxationaslongassuchpropertyisnotusedorheldforprofit.A.R.S.42-11113. 
If the property owner is not an organization recognized as exempt from income tax
under I.R.C. 501(c), then the nonprofit status of the owner must be proven to the
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assessor in a manner other than by presentation of a letter of determinationfromthe
IRS.SeeA.R.S.4
 2-11154(1). 
10.PropertyHeldforConveyanceasParkland 
Property held for conveyance as parkland is exempt, pursuant toA.R.S.42-11114,as
follows: 
A. Property that is held by a charitable organization, recognized under section
501(c)(3) of the internal revenue code, for transfer to this state or to a political
subdivision of this state to be used as parkland is exempt from taxation if the
charitableorganizationdoesnotreceiverentorvaluableconsideration. 
B. If propertythatisexemptunderthissectionistransferredtoanentityotherthan
thisstateorapoliticalsubdivisionofthisstateorifthepropertyisusedoroccupied
by or for the benefit of anyotherperson,thecharitableorganizationisliableforall
tax, interest and penalties that would be due if the property werenotexemptfrom
taxation. 
11.PropertyofArtsandScienceOrganizations 
“Property of musical, dramatic, dance and community arts groups, botanical gardens,
museumsandzoosthatarequalifiedasnonprofitcharitableorganizations”underI.R.C.
501(c)(3)isexemptfrompropertytaxationifthepropertyisusedforthosepurposesand
isnotusedorheldforprofit.A.R.S.42-11116. 
12.PropertyofVolunteerFireDepartments 
Property of a nonprofit volunteer fire department, recognized under I.R.C. 501, is
exempt from property taxation if the property is “used exclusively for fire suppression
and prevention activities and is neither used nor occupied by orforthebenefitofany
person.”A.R.S.4
 2-11117. 


ArizonaDepartmentofRevenue 


17|Page



AssessmentProcedures

PropertyTaxExemptions



13. Property of Social Welfare and Quasi-Governmental Volunteer Service
Organizations 
PropertyownedbyavolunteernonprofitorganizationrecognizedunderI.R.C.501(c)(4)
that is “operated exclusively to promote social welfare and provide community
quasi-governmental services in an unincorporated area of a county” is exempt from
property taxation if the organization provides at least six of the nine specified
quasi-governmentalservices.A.R.S.4
 2-11118. 
ThespecifiedservicesarelistedinA.R.S.4
 2-11118(B),asfollows: 
1.Publicinformationandcomplaintoffice. 
2.Voterregistration. 
3.Propertytaxassessmentinformation. 
4.Buildingpermitdistribution. 
5.Residentassistancewithdeedrestrictionsandviolations. 
6.Countyplanningandzoningreview.
7.Waterresourcesplanningandmanagement. 
8.Publicsafetyplanning,oversightandmaintenance. 
9.Governmentliaisonforregionalplanningactivities. 
14.PropertyofVolunteerRoadwayCleanupandBeautificationOrganizations 
Property owned by a volunteer nonprofit organization and “used exclusively for the
purpose of performing roadway cleanup and beautification on a gratuitous basis” is
exempt from property taxation as long as the property is notusedorheldforprofitor
usedoroccupiedbyorforthebenefitofanyperson.A.R.S.4
 2-11119. 
If the property owner is not an organization recognized as exempt from income tax
under I.R.C. 501(c), then the nonprofit status of the owner must be proven to the
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assessor in a manner other than by presentation of a letter of determinationfromthe
IRS.SeeA.R.S.4
 2-11154(1). 
15.PropertyofOrganizationsforVeterans 
Property owned by a U.S. veterans charitable organization recognized under I.R.C.
501(c)(3) or 501(c)(19) is exempt from property taxation “if the property is used
predominantlyforthosepurposesandisnotusedorheldforprofit.”A.R.S.4
 2-11120. 
16.PropertyofCharitableCommunityServiceOrganizations 
PropertyownedbyacharitablecommunityserviceorganizationrecognizedunderI.R.C.
501(c)(3) that has the mission of serving “a population that includes personswhoare
indigent orafflicted,asdefinedinsection42-11101”isexemptfrompropertytaxationif
the property is not used or held for profit and theorganizationisprimarilyengagedin
deliveringspecifiedservicesontheproperty.A.R.S.4
 2-11121. 
Thespecifiedservicesareasfollows: 
1.Fitnessprograms. 
2.Campingprograms. 
3.Healthandrecreationservices. 
4.Youthprograms. 
5.Childcare. 
6.Seniorcitizenprograms. 
7.Individualandfamilycounseling. 
8.Employmentandtrainingprograms. 
9.Servicesforindividualswithdisabilities. 
10.Meals. 
11.Feedingprograms. 
12.Disasterrelief 
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17.PossessoryInterestsforEducationalorCharitableActivities 
Apossessoryinterestconsistingofpropertyorimprovementsleasedfromthestateora
politicalsubdivisionofthestateisexemptfrompropertytaxationifthepropertyisused
by a nonprofit association or institution recognized under I.R.C.501(c)(3)thathasthe
specific purpose of educational or charitable activities and that realizes annual gross
revenuesnotexceeding$50,000.A.R.S.4
 2-11124. 
Note:ApossessoryinterestthatqualifiesforthisexemptionisnotsubjecttoaGPLET,
pursuanttoA.R.S.4
 2-6208(13). 
18.AgriculturalandBusinessPersonalProperty 
Certainpersonalpropertyusedforagriculturalandcommercialpurposesisexemptfrom
property taxation. Ariz. Const. art. IX, sec. 2(6). The exemption is codified in A.R.S.
42-11127, which providesapersonalpropertytaxexemptionforpropertyinclassOne,
subclasses(8),(9),(10),(11),and(13);andclassTwo,subclass(P). 
The exemption is appliedagainstthefullcashvalueofqualifyingpersonalpropertyup
to a maximum amount that increases annually. The original maximum exemption
amount was $50,000. For 2020, the exemption amount is $185,811. On or before
December 31eachyear,theDepartmentisrequiredtoadjustthemaximumamountof
theexemptionforthefollowingtaxyeartoaccountforinflation.A.R.S.4
 2-11127(B). 
19.PropertyofFraternalSocieties 
Propertyoffraternalsocietiesmaybeexemptfrompropertytaxation,pursuanttoA.R.S.
42-11129,asfollows: 
Property that is owned by a fraternal society or organization that is recognized
under section 501(c)(8) of the internal revenue code, if the net earnings of the
fraternal society or organization are devoted exclusively to religious,charitable,
scientific, literary, educational or fraternalpurposes,orsection501(c)(10)ofthe
internal revenue code is exempt from taxation if the property is used
predominantly for educational, charitable or religious purposes and for the
purposesauthorizedundersection501(c)(8)or501(c)(10)oftheinternalrevenue
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codeandnoportionofthepropertyisusedforthesaleoffoodorbeveragetothe
generalpublicortheconsumptionofalcoholicbeveragesbynonmembersofthe
fraternalsocietyororganizationorisusedorheldforprofit. 
20.PropertyofaPublicLibrarySupportOrganization 
Property that is not used or held for profit and is owned by a charitable organization
recognized under I.R.C. 501(c)(3), the mission of which is “to provide supplemental
financial support to public libraries”, is exempt from propertytaxationifthepropertyis
usedpredominantlyforthosepurposes.A.R.S.4
 2-11130. 
21.Low-IncomeNativeAmericanHousing 
Pursuant to A.R.S. 42-11131, property that is owned and operated by a federally
recognized Native American tribe, or its “tribally designated housing authority”, is
exemptfrompropertytaxation,subjecttoallofthefollowingrequirements: 
1. The property is used exclusively to provide low-income rental housing and
relatedfacilitiesfortheuseofNativeAmericans. 
2. Thepropertyisnotused,held,oroperatedforprofit. 
3. Anynetearningsofthehousingauthoritydonotbenefitanyprivateshareholder
orindividual. 
4. The housing was designed and constructed using either federal financial
assistance granted under the Native American Housing Assistance and
SelfDeterminationActorusingtribalgovernmentfunds. 
The statute further provides that filing the documentation required under A.R.S.
42-11131(B)willeliminatetheneedforsubsequent(i.e.,annual)exemptionapplications
untilallorpartofthepropertyisconveyedtoanewownerorisnolongerusedforthe
qualifyingpurposes.A.R.S.4
 2-11131(C). 
If the property owner is not an organization recognized as exempt from income tax
under I.R.C. 501(c), then the nonprofit status of the owner must be proven to the


ArizonaDepartmentofRevenue 


21|Page



AssessmentProcedures

PropertyTaxExemptions



assessor in a manner other than by presentation of a letter of determinationfromthe
IRS.SeeA.R.S.4
 2-11154(1). 
22.PropertyLeasedtoEducationalInstitutions 
Propertythatisleasedtoeducationalinstitutionsmaybeexemptfrompropertytaxation,
pursuanttoA.R.S.4
 2-11132(B),asfollows: 
Property,buildingsandfixturesthatareownedbyaneducational,areligiousora
charitable organization, institution or association and leased to a nonprofit
educationalorganization,institutionorassociationareexemptfromtaxationifthe
property is used for educational instruction in any grade or program through
gradetwelve. 
Thestatutefurtherprovidesthatiftheowner/lessororganizationfileswiththeassessor
evidenceofits501(c)(3)taxexemptstatusandanaffidavitfromthelesseeorganization
confirming a qualified educational use of the property, then the owner/lessor
organization will not need to file subsequent (i.e.,annual)exemptionapplicationsuntil
all or part of the property is conveyed to a new owner or is no longer used for
educationalpurposes.A.R.S.4
 2-11132(C). 
Note:Religiousorganizationsarenolongerrequiredtofileforrecognition(butstillmay)
under I.R.C. 501(c)(3), but are recognized automatically as long as they meet the
requirements of that section. However, this automatic recognition does not apply to
educationalorcharitableorganizations. 
Note:A.R.S.42-11132(A)doesnotprovideforanexemption,butcategorizesasclass
Ninepropertythe“[p]roperty,buildingsandfixturesthatareleasedtoanonprofitcharter
schooloraresidentialtreatmentandeducationfacilityandthatareusedforeducational
instructioninanygradeorprogramthroughgradetwelve”.Theowner/lessorisrequired
to file an affidavit with the assessor (DOR Form 82009-RS) stating that the lessee
charter school or residential treatment and education facility is the sole beneficiary of
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the change in property classification and that the lease rate is consistent with lease
rateschargedtoothertenantsorwithafairmarketrate.A.R.S.42-12009(A)(5). 
23.PropertyLeasedtoaChurch,ReligiousAssembly,orReligiousInstitution 
PursuanttoA.R.S.42-11132.01(B),“[p]roperty,buildingsandfixturesthatareownedby
an educational, religious or charitable organization, institution or association, that are
leased to a nonprofit church, religious assembly or religious institution and that are
primarilyusedforreligiousworshipareexemptfromtaxation.” 
Thestatutefurtherprovidesthatiftheowner/lessororganizationfileswiththeassessor
evidenceofits501(c)(3)taxexemptstatusandanaffidavitfromthelesseeorganization
confirming the property is used primarily for religious worship, then the owner/lessor
organization will not need to file subsequent (i.e.,annual)exemptionapplicationsuntil
allorpartofthepropertyisconveyedtoanewownerorisnolongerprimarilyusedor
heldbythechurch,assembly,orinstitution.A.R.S.4
 2-11132.01(C). 
Note:Religiousorganizationsarenolongerrequiredtofileforrecognition(butstillmay)
under I.R.C. 501(c)(3), but are recognized automatically as long as they meet the
requirements of that section. However, this automatic recognition does not apply to
educationalorcharitableorganizations. 
Note: A.R.S. 42-11132.01(A) does not provide for an exemption, but categorizes as
class Nine property the“[p]roperty,buildingsandfixturesthatareleasedtoanonprofit
church, religious assembly or religious institution and that are primarily used for
religious worship”. The lessee organization must annually file an affidavit with the
assessor (DOR Form 82132) affirming that the property is used primarily for religious
worship and thatthelesseeisthesoleeconomicbeneficiaryofthechangeinproperty
classification. A.R.S. 42-11132.01(A). The owner/lessor is required to file an affidavit
with the assessor (DOR Form82009-RS)statingthatthelesseereligiousorganization
isthesolebeneficiaryofthechangeinpropertyclassificationandthattheleaserateis
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consistent with lease rates charged to other tenants or with a fair marketrate.A.R.S.
42-12009(A)(5). 
24.AffordableHousingProjects 
Propertyusedexclusivelyforaffordablerentalhousingisexemptfrompropertytaxation
iftherequirementssetforthinA.R.S.4
 2-11133,describedbrieflybelow,aremet. 
1. Type. The property qualifies as affordable rental housing under I.R.C. 42 or
anotherrecordedrestrictivecovenant. 
2. Ownership.Thepropertyisownedbyaspecifiednonprofitentity. 
3. Rent.Therentdoesnotexceedtheprescribedamount. 
4. Financing/Tax Credit. Either thepropertyisfinancedviaoneofthreespecified
methodsortheownerreceivestaxcreditsunderI.R.C.42. 
5. Size.Thepropertydoesnotexceed200units. 
6. Certifications.Theownercertifiesthatthepropertyuseandrentsarerestricted
pursuant to anagreement,recordeddeed,orotherlegaldocumentandthatthe
moneythatwouldhavebeennecessarytopaypropertytaxesisusedtomaintain
affordabilityorreducerentsofthequalifiedunits. 

IndividualExemptions 
1.PropertyofVeterans 
The Arizona Constitution provides several property tax exemptions for the propertyof
veterans. Ariz. Const. art. IX, sec. 2 (8) through (10). However, the Arizona Court of
Appeals held that the exemptions were unconstitutional because the residency
requirements violate the Equal Protection Clause of the Fourteenth Amendment.
Benjamin v. Ariz. Dept. of Rev., 163 Ariz. 182,786P.2d1033(1989).Whileaspecific
exemptionforthepropertyofveteransnolongerexists,thepropertyofveteranswitha
disabilitymayotherwisequalifyforexemptionunderA.R.S.4
 2-11111. 
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2.PropertyofWidows,Widowers,andPersonswithaDisability 
The property of Arizona residents who are widows, widowers, or persons with a
disabilityisexemptfrompropertytaxationuptocertaindollaramounts.Ariz.Const.art.
IX, secs. 2(11), 2.1, 2.2, and 2.3. A.R.S. 42-11111. These exemptions are subject to
certainlimitations,suchasassessedpropertyvaluemaximumsandhouseholdincome
limits. In addition, these exemptions generally result in only a partial property tax
exemption. 
Disability Certification. The exemption for persons with a disability requires
certificationofthedisabilitybyacompetentmedicalauthority,whichisaccomplishedby
submitting DOR Form 82514B. A.R.S. 42-11111(E)(2)(b). Arizona AdministrativeCode
(A.A.C.) R15-4-116(B). The disability may be physical or mental, must result in an
inability to engage in substantial gainful activity, and must be expected to last for a
continuousperiodof12ormoremonths.A.A.C.R
 15-4-116(A). 
Application Frequency. Pursuant to A.R.S. 42-11111(H), only an initial affidavit is
required to exempt the property of a widow, widower, or person with a disability.
Thereafter, the claimant whose property is exempted is not required to submit an
affidavit for subsequent years, but is requiredtoinformtheassessorofanyeventthat
disqualifiestheexemption.Forpersonswithadisability,becausethedisabilitymustbe
expectedtolastforacontinuousperiodofnotlessthan12months,DORForm82514B
mustbesubmittedannually. 
In general, assessors have authority to verify qualification for any exemption, and
thereforemayrequireannualreapplicationfromwidows,widowers,andpersonswitha
disability.SeeA.R.S.42-11152.Additionally,requiringannualreapplicationforindividual
exemptions is a primarymethodbywhichassessorsinformpropertyownersofannual
changesinthelimitationsonassessedvalue,householdincome,andexemption. 
AnnualAdjustmentofValue,Income,andExemptionLimitations.Theselimitations
must be adjusted annually by the Department on or before December 31 in order to
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account for inflation. A.R.S. 42-11111(C).TheDepartmentcommunicatesthelimitation
amounts to the county assessors via memorandum, which is typically published on
assessorwebsitesforthebenefitofthepublic. 
With respecttotheincomelimitation,incomeincludes“incomefromallsources”ofthe
claimant and the claimant’s spouse and children who reside with theclaimant.A.R.S.
42-11111(E). “Income from all sources” is defined byinclusionandexclusioninA.R.S.
42-11111(F)and(G). 
The following table contains the assessed value, household income, and exemption
limitationsfor2020. 
IndividualExemptionLimitationsfor2020 
Limitation 

MaximumAllowed

TotalAssessedValue 

$ 27,498

TotalIncome–nominorchildren 

$ 33,722

TotalIncome–minorchildrenorchildrenwithdisability 

$ 40,456

TotalExemption 


$

4,047

Application of the Exemption. To apply the exemption, the assessed value of the
subject property is reduced by the amount of the exemption, which reduces the
corresponding property tax liability. The exemption is applied inordertotheassessed
value of real property first, then to the assessed value of manufactured housing or a
mobile home, and finally to the assessed value of an automobile. The exemption is
applieduptothemaximumallowableamount($4,047for2020),butcannotexceedthe
totalassessedvalue. 
The following examples demonstrate how to apply the exemption. Taxes in the
examples are calculated using a tax rate of $7.00 and $2.00 per $100 of assessed
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value for the primary and secondary tax rates, respectively. Taxes for the automobile
arecalculatedusing$4.00per$100assessedvalue. 
Example1:ResidentialRealPropertyOnly 
RealPropertyFullCashValue:$300,000 

PrimaryTaxes SecondaryTaxes

LimitedPropertyValue 

$

249,000 $

249,000

AssessedValue($249,000x10%assessmentratio)  $

24,900 $

24,900

Exemption 

$

4,047 $

4,047

NetAssessedValue 

$

20,853 $

20,853

TaxwithoutExemption($24,900/100)x($7or$2) 

$

1,743 $

498

TaxwithExemption($20,853/100)x($7or$2) 

$

1,460 $

417


Example2:ManufacturedHousing/MobileHome(MH)andVehicle 
MHFullCashValue:$9,000 
MHLimitedPropertyValue 

PrimaryTaxes SecondaryTaxes
$

7,000 $

7,000

MHAssessedValue($7,000x10%assessmentratio) $

700 $

700

MHExemption1 

$

700 $

700

MHNetAssessedValue 

$

0 $

0

VehicleAssessedValue2 

$

1,000 $

0

RemainingExemptionAmountAppliedtoVehicle3 

$

1,000 $

0

VehicleNetAssessedValue 

$

0 $

0

MHTaxwithoutExemption($700/100)x($7or$2) 

$

49 $

14

MHTaxwithExemption 

$

0 $

0

VehicleTaxwithoutExemption($1,000/$100)x$4 

$

40 $

NA

VehicleTaxwithExemption 

$

0 $

NA

1

The exemption is applieduptothemaximumallowableamount($4,047for2020),butcannotexceed
theassessedvalue. 
2
Vehicle value is not included in determiningwhetherthetotalassessedvalueofasubjectpropertyis
equaltoorlessthanthemaximumallowableassessedvalue($27,498for2020).However,afterapplying
the exemption against the assessed value of the real property and/or manufactured housing/mobile
home,ifapositivebalanceremains,itcanbeappliedtooffsettheinlieutaxablevalueofavehicle. 
3
The remaining exemption amount totals $3,347 ($4,047 - $700), but cannot exceed the vehicle
assessedvalue. 


ArizonaDepartmentofRevenue 


27|Page



AssessmentProcedures

PropertyTaxExemptions



PartialExemption
Many of the exemptions set forth herein will result in total exemption from property
taxation.However,whenaportionofapropertyisusedforafor-profitpurpose,(e.g.,an
on-site bookstore, gift shop, or food dispensing facility), or a significant portion of a
property is vacant and unused, those portions may not qualify for exemption. These
situationswouldresultinapartialexemption. 
Theextentofapartialexemptionshouldbebasedontheamountofspaceandtimeof
the nonqualifying use relative to the total space and time the property isutilizedfora
qualifyinguse.Thisissimilarinconcepttocalculatingamixed-useassessmentratio. 
For example, a portion of an exempt facility may be leasedtoafor-profitentitywhich
usesthatportionofthefacilityforanon-exemptpurpose,suchasdaycarelocatedina
church, or a medical practice located in a non-profit hospital. Such nonqualified use
would result in a partial exemption of the charitable institution’s property. See A.R.S.
42-11155, which states, “exemptions…relating to charitable institutionsdonotapplyto
propertyownedbycharitableinstitutionsbutprimarilyheldorusedbyotherswhoseuse
isnotexemptfromtaxation”. 
Anotherexampleisaninstanceinwhichtwopersonsownaresidence(e.g.,ahusband
andwife),butonlyoneofthemismedicallyqualifiedforthedisabilityexemptionunder
A.R.S.42-11111.Inthissituation,onlyapartial(one-half)exemptionwouldbeappliedto
the property based on the one-half interest of the qualified applicant. The one-half
interestoftheapplicant’snonqualifiedspousewouldnotbeexemptedfrompropertytax. 

ExemptionApplicationsandAffidavits 
ProcedureandForms 
Pursuant to A.R.S. 42-11152, any person or organization claiming an exemption from
property taxation must appear before the county assessor the first timeanexemption
application is filed (although some assessors may be willing to accept mailed or
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e-mailed applications). A mutually satisfactory meeting place may be arranged if
appearingbeforetheassessorwouldcreateaseverehardshipfortheapplicant. 
To file an application for exemption, the applicant must submit to the assessor a
completed and signed Affidavit of Individual Tax Exemption (DOR Form 82514) or
AffidavitforOrganizationalTaxExemption(DORForm82514A),whichmaybeobtained
fromtheassessor.Theapplicantmustalsoprovideanyotherinformationtheassessor
may require to determine eligibility for exemption. Any false statement made in the
affidavitconstitutesperjury. 
Servicemembers who are out of state or are confined in a hospital “may make the
requiredaffidavitinthepresenceofanyofficerwhoisauthorizedtoadministeroathson
aformobtainedfromthecountyassessor.”A.R.S.4
 2-11152(C). 
Generally,toclaimtheexemptioninsubsequentyears,theapplicantmustappearagain
before the assessor or a notary public tomakeanewaffidavitrespectingeligibilityfor
the exemption. A.R.S. 42-11152(A)(2). However, some property owners and property
types are exempt from the annual reapplication requirement. See A.R.S. 42-11152(A)
and4
 2-11153(A). 
Even if an annual reapplication is not required, there may still be actions that the
applicant must take each year. For example, widows, widowers, and persons with a
disability must annually calculate their income for the preceding year to ensure
continued qualification for exemption. A.R.S. 42-11111(H). In addition, persons with a
disability are required to annually submit a Certification of Disability for Property Tax
Exemption (DOR Form 82514B), which must be signed by a competent medical
authority. A.R.S. 42-11111(E)(2)(b). A.A.C. R15-4-116(B). This form is available from
eithertheassessorortheDepartment. 
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ApplicationDueDate 
ExemptionapplicationsmustbefiledbetweenthefirstMondayinJanuaryandMarch1.
Failure to submit an application between these dates constitutes a waiver of the
exemption.A.R.S.42-11153(A).Nevertheless,awaiverofexemptionmayberedeemed
forcertaintaxpayersthatfailtotimelyfileanexemptionapplication.PursuanttoA.R.S.
42-11153(B), widows, widowers, persons with a disability, and organizations qualified
under I.R.C. 501(c) may request redemption of a waived exemption “at any regular
meeting” before the county board of supervisors. However, even if the redemption is
granted,taxesthatweredueandpayablebeforetheuntimelyapplicationwassubmitted
cannotbeabatedorrefunded. 
Note:Thephrase“atanyregularmeeting”isinterpretedtomeanaregularlyscheduled
meeting of the board of supervisors. Therefore, requests for redemption of a waived
exemption may not be made by filing an administrative appeal or error correction
notice, or during an administrative appeal hearing or error correction hearing. Such
hearings are not “regular” (i.e., monthly) meetingsoftheboardofsupervisors,butare
held only during designated timeframes when the board of supervisors is sitting as a
boardofequalization. 

PropertyTaxReliefPrograms 
There are several constitutionalandstatutoryprogramsthatappearsimilartoproperty
tax exemptions, but which are more properly categorized as property tax relief
programs. 

1.“SeniorFreeze”Program 
The Senior Freeze program, officially known as the Property Valuation Protection
Option, is described in the Arizona Constitution. See Ariz. Const. art. IX, sec. 18 (7)
through (9). Thus far, no statutory provisions have been enacted to assist in
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administering the Senior Freeze program. Application for the program may be
accomplishedusingDORForm8
 2104. 
The Senior Freeze program allowstaxpayersqualifiedbyageandincometohavethe
valuation of their property class Three primary residence fixed (i.e., “frozen”) for a
renewable period of three years. Whilethevaluationoftheprimaryresidenceremains
fixedaslongasthetaxpayeriseligible,propertytaxesdonot,butcontinuetobelevied
at the same rate that is applicable to all other properties in thetaxingdistrict.Certain
taxpayers may be able to qualify simultaneously for both the Senior Freeze program
andapropertytaxexemption,suchasanexemptionforwidows,widowers,orpersons
withadisability. 

2.ElderlyAssistanceFund 
A.R.S. 42-17401 requires the establishment of an Elderly Assistance Fund in any
countywithapopulationofovertwomillionresidents(currently,onlyMaricopaCounty).
Theintentofthefundistoreduceprimaryschooldistricttaxesforaqualifiedindividual,
definedasany“individualwholivesinanorganizedschooldistrictandwhoisapproved
for the [Senior Freeze program]”. A.R.S. 42-17401(E). No action on the part of a
qualified individual is necessary to obtain the benefit of the Elderly Assistance Fund,
otherthanapplyingandbeingapprovedfortheSeniorFreezeprogram. 
TheElderlyAssistanceFundisadministeredbythecountytreasurer.EachJune30,the
treasurer determines the balance of the fund and the total number of qualified
individualsinthecounty.Inthefollowingtaxyear,thefundsareusedto“proportionately
reduce the primary school district taxes that are levied against the property of all
qualifiedindividuals”.A.R.S.4
 2-17401(C). 

3.ResidentialPropertyTaxDeferralProgram 
TheResidentialPropertyTaxDeferralprogramisdescribedinA.R.S.42-17301through
42-17313. This program allows qualified taxpayers to defer payment of their property
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taxes for one taxable year. Thisdeferraldoesnotconstituteapropertytaxexemption,
but only delays the payment of propertytaxes.Becauseofitsnumerousrequirements
andlimitations,anditsone-yearmaximumapplicability,thisprogramisrarelyutilizedby
taxpayers. 
Both the individual applicant and the subject property must meet certain criteria to
qualifyforthisprogram,assetforthbelow. 
IndividualQualifications 
PursuanttoA.R.S.42-17302,atthetimetheapplicantfilesforaresidentialpropertytax
deferral,theapplicantmust: 
1. Beatleast70yearsofage. 
2. Ownorbepurchasingtheresidence. 
3. Have lived in the residence for at least 6 years or have been a resident of
Arizonaforatleast10years. 
4. Notownorhaveaninterestinanyotherrealproperty,exceptindirectly,suchas
throughamutualfund. 
5. Not have a total taxable income for the preceding year that exceeds $10,000
(thisfigureincludestheincomeofallpersonswhoresideintheresidence). 
ResidentialQualifications 
Pursuant to A.R.S. 42-17303, to qualify for residential property tax deferral, the
residencemust: 
1. Betheapplicant’sprimaryresidence. 
2. Notbeincomeproducing. 
3. Nothaveafullcashvalueexceeding$150,000. 
4. Notbesubjecttoanyrealpropertylienofrecordlessthanfiveyearsold. 
5. Not be subject to unpaid property taxes“foryearsprecedingtheyearforwhich
theinitialelectionismade.” 
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Note:Thelaststatementisinterpretedtomeanthatpropertytaxesforalltaxyearsprior
tothecalendaryearofapplicationmustbepaidbeforetheresidencecanqualifyforthe
taxyearofapplication.Thiseffectivelylimitsutilizationoftheprogramtoone-yeartime
periodsonly,aspropertytaxescannotaccrueunpaidfromoneyeartoanother. 
MaritalQualifications 
In the case of a married couple, A.R.S. 42-17302(C) requires that alloftheindividual
andresidentialrequirementssetforthabovemustbemet,andthatbothspousesmust
consent to the deferral, whether or not both have anownershipinterestinthesubject
residence. Though not addressed in the statute, the Department has determined that
theserequirementsalsoapplytounmarriedcouplesorotherco-owners. 

4.HomesteadExemption 
TheHomesteadExemption,describedinA.R.S.33-1101through33-1105,isnotatrue
property tax exemption. More informationontheHomesteadExemptionmaybefound
in the Department’s Assessment Procedures Manual, in thechapterentitledOverview
oftheArizonaPropertyTaxSystem. 
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